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The expulsion of five Chetriars from French
Indo-China hss profoundiy upset the Indian
Nation during the past ten months. This
first class international question iy now re-
nitted to diplomatic npegotiutions hetween
Delli, London and Paris. 1 have spent fonr
weeks in Indo-China in an fndependent inqguiry
into this question. [ bave travelled ex
sively in Cambodie avd Cochin-China whese
Chettiars do most of the s and have
spared Do pains to gather the viewpoints of
the various interests involved in the present
unpleasant state of affairs in Indo-China, 1
am putting down my conclusions with » full
sonse of responsibility in oider to assist the
authorities tn India, Ep, and Franee ta
fully and objectively comprebend all the
issues invelved in the Chettiar expulsion.

The Chettiars, or Nugarthars as they are
called in lndia, form a distinct community
by themselves., * Chebty © is a generic term
used in South India to denote the third oceups-
tional group of the Aryas caste svstem, the
Visyas. But the Nagarthars, ov Chettiars as
they nre otherwise known. are not Visyas.
Their exact  ethnographic or occupational
origin is not clearly kuown. But they are
classified with Sudras, the {ourth group in the
descending order of soeial importance in the
Tadian caste system. They may he clrasified
with other agriculterists in Tndia, but with
this difference that they are from decades
past kmown to be money-lenders, In fact,
Nagarthars may be described as o compact
community located in Chettinad in the Madras
Presidency which excels in lending money to
agrientburists. Such is their training by birth
and oceupation that they perform the duties
of g communal land mortgage bank.
be Nagarthars are extremely ndveqtnmus

people and just about a handred vears ago,
usler the ggis of Britikh protection, they
migrated to Burma and Malava to extend
thiir operatjons in the money-lending fine.
With the accumulation of experience, under
Britieh proetection, they further extended their
business to foretgn countrier such as Stam and
French Tndo-China,  About the year 1870, two
Chettiars arrived in Satgon with a stariing
cavital of some fifty thousand piastres, repres
senting something hke five thomand pounds
sterding to-day.

Vhe advent of the Chettiars into Saigon
coipeided  with the French occupation  of
Corhin-Ching, sixty years ago. A country
seareely known before, has now commenced
1o throb with economic life.  Capital was very
wuck needed for she proper exploitation of
the virgin resources of the country. French
capital was them, as it is even to-day, ex-
tremely shy for investment in Indo-China. The
focal eolonial administration was anxious to
help foreign investors to Lring their capital
for the economie development of the country,
The two Chettiars who arrived in indo-C'hina
in 1870 were thus hailed as bencficent so-
journers and the administration as well as the
indigenous Anmamite agriculturi ts welcomed
them Hith open aoms, especially when agri-
enirutal and commercial credif institutions
wire then almost non-uxistent in the country.

but, the local administration never gave the
Chettiars any extra-special privileges, except
grants of land in the heart of Saigon for the
first. settlements of the Chettiar community,
At best, it gave the Nugarthars passive
encouragement to carry on their operations.
Culimited opportunities for investment - of
money, coupled with the naive business train-
ing which the Chettists posiess helped them to
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progressively ineregse their investments in
Cochin-China,  Undet the Governor-General-
ship of M. Albert Sarraut, the presens
Franeh Minister of Colonier. the adninistra-
tion sent for the Chettiars in 1914, eleaced up
cortain  mis-understandings  and  actually
encauraged the latter o bring in wore aoney
to feed “the country which hegan to babble
with industry, ac g direct result of the (reat
War.

The Chetlars, excelling as they do i flnane-
ing agricultural operations. eame in large
numbers and scattered thems all over
Cochin-China and Cambodia. In fact, they
formed themscelves into an unofficial chain
of agricultural banks, Ta-du g there are about
120 Chettiar firms in Indo-China. wepresented
by their branches or agencies yll aver the
country and manned by hundred
individuals, bankers, managers, tasits wid
domestir servants. At n conservative esti-
mate, they have something like eight croves
of tipees locked up in the financing of the
agricultural and commereial activities of the
country.

1 spoke of a hundred aund twenty Chetiiar
firmsa n Indo-China.  Thev are not the limited
companies of the modern times, They are,
in fact, individus) proprietary conrerns,
the prineipals of which in most cages reside
in Chettinad. In a few cases some of the
principals ave resident in Indo-China.  Bat.
generally spoaking, these fiems are muanaged
by mandatires or agets who reesive powers
of attorney from the principals i India. By
a code of community and business movslity,
which is a apecial virtue of the Chettiar com-
munity, these firms are usually
ip the most officient and loyal manner posstble.

These Chettiar firms in Cochin-China and
Cambodia in particular {there is only one
Chettiar firm 1n the rest of Indo-China, at
Hanoi in Tonkin} spread their net wide and
got into direct personal touch with Annamite
and Cambodian ageiceltutists who are in eed
of financial assistance which no other hank or
credit society can give.

A personul equatién hetween debtor and
creditor determincs the stutug of a loan trats-
action between the Chettiar and the Annamite
and Cambodian agricadturists, No se(unty
is nsuall} demanded in the case of small Joans

, loans under five thousand piastres. A
prom}ssorv note is all that is implemented in
this transaction. Because of the riskinvolved,
the Chettiars obtain of interest hmher
than the Jegel ra gelve per cont
There is
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Enonablv bargaining in these Ghetev tm
tiops.  Spwetimes, apurety or two- gmnntea
the repayment of the. loan ‘to the Chettiar
creditor.” It is not usually the cise that the
Chettiar lends huge amounts to people in Indo-
China. Whenever they do so, they obtain
mortgages on the properties of debbom

One feature which is peculiar to Chettiar's
banking is that the proceeds of the margin-
interest {i.e., that portion of interest which
exceeds the legal one per cent per month) are
wulcted together on the principal and the
promissory shows only one per cent per apnum
as the interest charged by the Chetfiars. This
was done as a matter of prudence to get out
of the clutches of the statute law. Actually.
there is no evidenice to catablish this poind
and to bring to book the Chettiars unde:
the French usury law of 1850 which was
applied to Indo-China in 1814 by a decree o
the local administration.

But every one knows this practice and ha
Bt qmes«,edm it as but a necessary corollary t
the acceptance of a lot of risk by the Chettiax
on their unsecured loans. There is not on
instance so far in Indo-China where a lav
court condemned this practice, when decre:
were obtained by the Chettiars against t
defanlting debtors. The alministration ite
admits this point. Further, M. Sarraui
assurance of 1914 was there that, in the
peculiarly difficult money-londing operation
the Chettiars would not bhe interfered wit

Un the whole till the tecent trouble arvos
the Chettiars were encouraged to invest the
moneys without hindrance, to the muty
benefit of themselves and uf Indo-China.

. HisrorY of Exruvsioxs.

The expulsion of the five Indian Che
bankers in Cochin-China cannot be izolated
an incident unconnected with the gene
trend of economic and political events
Indo-China. It is a part of the general pol
of the Colonisl Administration. In 192¢
gimilar campaign has been carried on agai
the Chinese nationals resident in that coun
At rhat time the Administration was anxi
to deprive these influential Chinese ey
“prerewrs of their complete monopoly of the -
interna} brade of this conntry. This they b
succeededi n achijeving, To-day the Chir
broker and commercens nre pushed to the v
and the ever-tightening grip by the Fre
Metropoliten economiv hegemony has seet
4 triumph of a doubtful valme. °
The expulsion. of the Uhetties' i bub-s

: his nese po]m
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wanta. to curb the activities of our nationals
in Indo-China in order to prevent the whole-
sale alienation of Annamite properties in
favour of the Chettics. Saigon would like to
prevent, at all costs, the Chetty from digging
himself deep into the soil of Indo-China and
by fortifying his position by means of a vast
accumulation of properties. 1 met three sons
of a wealthy Chinese millionaire of Raigon
who are ta-day legally prevented from acquir-
ing landed properties in the city and elsewhere
in Cochin-China simply because the sin of their
deceased father was & vast accumulation of
properties all over the countrv which hae
throatened the creation of a mammoth monn-
poly. Private enterprise has, thus, become
suspect, and for aught I know, foreign nationals
have very little to hope for improvement in
the situation which is to obtain in the uear
future.

These anti-Chinese und anci-Chetti cam-
paigns must be equated with the Metroplitan
Colonial policy of France if they are to yield
us any information as to the motive behind
the arbitrary policy of M. Pasquier, the pre-
sent Governor-General of Indo-China. The
prevailing economic depression all over the
world has set the limits to the policy of the
Parisian Government. Ever since M. Poincare
stabilized the French franc in 1925 and restor-
ed, or partialiy succceded in restoring French
economic’ equilibrium. a growing desire was
felt to bring tog\tther round Paris a strong
zone of colonial units in order to weld the
empire of the Third Republic into a synthe-
sised economic bloc. Numerous cofonial faws
have been passed attempting to bring together
the outlying portions of the empire into an
economic zallecvetn. This is but a patural
resuit of the traditional logicality of the
French nation. Senegal, Somaliland, Morocce
and Indo-China are but the necessary props
to maintain erect the vast edifice of French
capitalism mnd economic organization. The
Colonisi Law of 1931 has set thesealtoa
systemi of qaotad hoth for imports and
exporta between the mother country and the
ontlying units of the empire,

The Parisian bourse having become cx-
sremely enterprising it was felt that Indo-
hina too must supply the grist to the mill of
netropolitan  exploitation. & syspem of
nonopolies was attempted to be instituted
n Indo-China during the past ten years to
he detriment of the foreign nationals tike the
Jhinese mnd Chetties in the first instance,
ater also of the md:genous subject races.
vynmlva, NG~
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vodeg dndustriclles sprang up as filistures to
the Bawgue de’l Fado-Chine which is the siate
bank incorporated in Paris and baving the
ugbt of note issuc in Indo-Chinu, The acti-
ies of these industrial. commercial and finan-
~ia} organizations are so thoroughly developed
during the past few years as to have a com-
plete grip of the economic life of the country,
Numerous protests have been sent up to Paria
and representations have been made with
vonsiderable vipour to the eflect thut this
cafeulsted policy of economic imperialivm ia
bound to ruin the legitimate rights of the
indigenous inkabitants hut Paris was adamant
and Pasquier became triumpbant.

Anyone  whose activities run counter to
thia pohcy of the mailed-fist has to pay the
penalty for impudence, The Chmamen has
come to rue his activitics since 1926 simply
because his offence was suctess in the entire
interne] trade of the country. To-day the
Chetty hae to fovt the bill in order to fatten
not only the Colonial Administration but also
the entire community of French investors.
The administration is directly involved in
this policy because of the fact that it not only
helps the ahove.mentioned organizations in
the sountry but actually controls their policy
in so far az & substsntial proportion of the
divectorate of these concerns i drawn from
Government officials, The devil has, thus,
come to have the hind-most, and Paris has
willingly aided and abetted the Colonial Qov-

rnment in Saigon. 1t was whispered into my
ears thut there is ot present going o conspiracy
between M. Pasquier and M. farrsut. M,
Dicthelm, the present Director of Finance in
Indo-China. is & hew reeruit to the sieel frame,
and has been responsible for the stabilization
of the piastre, the increase in local taxation,
the putting up of the tariff wulls right reund
the country and other acty of economic im-.
perialism which have succeeded in sabotaging
the prosperity of the country to the advantage
of Paris and the French Republic.

Ostensibly, the present policy of the lucal
rolonial administration is one intended to Yiqui-
date all the Annamite debls through the
medium of the Long-Term Credit Office, an
administrative institution which has specially
heen hrought into existence after the ex-
pulsion of the Chetties has actually teken
place, Thie Long-Term Credit Office js
supposed to have a nominal capital of ten
million dollars, that is to say, one and a half
crores of rupees in Indian currency, subseribed
for on the Parisian bowise and placed st the
«Llspmnl of the Jocal adinivistration by the

‘e
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Mptmpolitnn Government, Of this. five mil-
lion dollars have evaporated into regions un-
known. That is to say, thix Long-Term
Credit Office, has about seventy-five lakhs
of rupees at its disposal in order to bring about
the oconomie salvation of Indo-China, Ob-
viously it would be scen that this office cannot
possibly  © manage” the entire volwme of
indigenous debts. The Chetti investments
alone, ag we have aiready seen, amount to
somewhere  ahout seven or eight crores of
vrupfﬁ(’,.‘l. Thom are numerous other (‘,I‘P(“:(JYF,
indigenous, Chinese, French and quite a num-
bar of French banking institutions like the
Banggue  Eranco-Cfinoisc.

This Office does not take cognizance of loans
below the five thousand dollar level. It is
supposed to give immedinte relief by taking
specified debts of the first category which are
over and above five thousand dollar level
according to the diseretion of the Offcer-in-
Charge. T am afraid the traditional logicality
of the French nation has failed through the
medium of this institution. TBut the Long-
Term Credit Office which has actually come
into operation on the Ist June 1933 is a reinark-
able trinmph in sereening the administrative
actions of the Colonial Government of kndo-
China in so far as the Chetti expulsions are
oncerned.  Where ignorance is bliss and
uformation acking it 15 impos<ible for an out-
sder, like any one in onr country. to fully
appreciate the tangled morass of the legal
wdministrative arrangements in Indo-China.
Fhis Office is being used to exploit the weak-
iess of the Chetti and to brow-beat him
nto  acquiescence  with the policy of the
iovernment. of Indo-China. Having been
nyself present exactly at the time when this
fics was inaugurated and having actually
ren the working of this institution. I have no
exitation in declaring that she astuteness of
in  Saigonese  Administration  has  heen
indicgsted and that the thin end of the
edge has been driven into the entire Choti
smmunity and investments wih a view to
reate disunity and panic among our nationals
) that country.

IIT. Tuaxw Foury or THE CRETTIES.

1t has been petsistently maintained that
e Chetties are responsible for politicsl
ritation which is subversive of the stability
‘ the Government of Tndo-China. In fact,
g is the emphatic declsration which M.
asquier made during my interview with
m. I have endeavoured-to get ab the exect
ate of affairs in Indo-China relevaut.to thiy
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point. My conclusions on this point are the
following :—

The Chetty never meddled in the political
affairs of the country. The strong commau-
bist agitation in Tnudo-China since 1927 is well
under eontrol. thanks to the militarist poliey
of the Administration. A system of martial
administration has cowed down the Jocal
Tonkinese and Annamite political agitators.
The timid Chetty can never have been
instrumental in stirring up political trouble
in the land. On this point there is no possi-
bility for any doubt at all. But the local
Government would have us believe that the
Chetty is conducting his financial operations
in the landinsuch a way as to Jead to an agra-
rian uprising among the local inhabitante.
There is no doubt that with the fall of commo-
dity prices land values have fallen precipitate-
Iy, and earlier mortgages are unable to redeem
the Chetty credits. Such being the case,
the Chetties tushed to the courts with a view
to ‘get decrees for their claims upon Anna-
mite debtors and thus prevent further losses
in a scheme of affairs which has brought about
a continuous fall in price levels.

The Administration alleged that this whole-
sale exceution of Annamite debts is detri-
mental to the real interests of the land and
would lead to the alienation of indigenous
properties 1o foreign investors litke our Chetty
nationals. But it is ignored that even
thomgh the Courts have the power to stay
the executions, no such preventive and judicial
step has been taken to. Instead, the Glovern-
ment was anxious to score s march over the
discontented local inhahitant and the nervous
Chetty by adopting edministrative measures
in theshape of the expulsions of five Chetties
and threats of further expuisions in case the
lutter do uot come up to the expectations
of the Government.

Thus it was that the first expulsion of Sokka-
tingam Chetty took place in feptember 1932.
This (thetty refused to come to terme with
the  Tong-Term Credit ‘Office and thus
nllow the Government fo * manage™ his
credjts, since in law he felt that the requisi-
tions of the Long-Term Credit Cifice are extra-
judieial and, thus, not mandatory. A warrant
for his arrest was then issned, as & *“ police
measure by the Administration. Our friend
got scared and he so quickly changed his abode
in several towns of Cochin-China that he was
coustrued to be a fugitive -from law. To.
make matters worse, he hid himself in Saigon_
jteelf, thus eompleting the picture that he is
flouting -the laws of the land. . The timely
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intervention of the PBritish Consul-Gienerat
#t Baigon saved him from breing sent to waol,
&9 tmprisomment is religiously dreaded by the
Chetties a8 tantamount to losing caste and
moral turpituds, Thus was the im;mssion
created that there is an element of criminality
in the operations of the Chettiats of Indg-
China,

Finally, when this gentleman was brought
before M. de Feyvssal, the fitst Divector of rhe
Long-Term  Credit OMffice. under the thveat
that his books would be ripped open under
the oi de reis iypncment, the registration law

{ Indo-China, which empowers the magis-
trates o authevticote the aceount books of
business men and others, he fumbled und
finally refused to come to terms with the
Office.  His ignorance of the French language
and the decidedly hot temper of M. de Feyssal
produced an  unfortunste  sivuation. There
18 no doubt about the point that the Chettinr
concerned got exasperated and uttered some-
thing in Tamil in defiance of the Director
of the Long-Term Codit Office, which was not
only mis-transiated by the interpreter at
hand but also gro exaggerated. M. de
Fevssal's anget koew ro bounds and on
the evidence furuished by him, M. Kraa-
theimer, Governor of Cochin-China, signed the
expulsion deeree against hiny and other (hewties
as u police measure in order to hamboorle
the Chetty community into submission, M.
Pasquier scems to have been without much
direct contact with these affairs and. thus,
farther ratification of this act of the Cochin-
China Governor was obtained from the central
colonia}l administration at its swomer seat.
Dalat, as well as from the Parisian Govern-
ment,

The expnlsion orders ﬂgumsb five: Chetties
produced & parlous situstion omong our
nationals in Indo-China. They ran to their
French advocates, and from what I could
gather from competent sources, these pro-
fessional ad visers of the Chetties have bungled
more than once. In particular, Comman-
dant Audit, the rpecial Commisstoner of the
Nagarthars Association of Indo-China who was
deputed to arrange matters between the
commupity and the Long-Term Credit Office,
has grossly mismanaged affsirs, The French
lgwyers backed out of the situation when
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indo-China had some misapprehensions aloyt
“he role of the diritish Consulate of Baigon,
amdd refused to inform Mro F. ©, Gorton, the
Consul, of all the happenings since September
1982, not to speak of conducting negotiations
through his agency. | had the good fortune
o examine the tevords of the British Conxulate
on this fssue, and could trace but one formal
preliminary communieation in regard to the
service of the lolier order asking the finss
Chetty to turn up hefure the Connuissioner.
Otherwise. the British Consulate of Raigon
war completely ignorant of the lappenings

from the side of the Chettiex. Nonetheluss,
i ing to nolte that the Cousular

of Britain have endeavomred to do

all that tay in their ower to protect our nations

als, 1 have the least hexitation in declaring

that the stupidity of the Chettiex of Indo-

Cthina in suspeeting and finally boyeotting the

Butish Consulate at Saigon is responsibie

for the privations they huve been wubjected

to by the local government,

1t cannot, at the same time, be ignered that

the ami'»'itiw of the Nagurthats Aseocistion

of Madras have been entirely in the wrong

direction. Instead of proceeding to clineh

the real issues invalved in the Suipon expul-

sions, they have had recouwse to cireumlocu-

tory communications with the Madras and

indian Governments, the Indis Gffice, the

British Foreign Office. amd. nat the le cast, with

the Saigon Nagarthars Association. fo

much so that a very unfortunate situation

arose out of their confused hat nunc the less

bombastic activiti The Madras Association
daily cabled to their Saigon hrethern for
information, on receipt of which they Iranti-
rally appealed to the Indian press and the

Central Government for protection. The

Gavernment of India cabled to the British.
Cousul at Saigon to ascertain whether the
Madras representations were correct. Then

Delhi cabled to India Office for interveniion.

The India Office forwarded the matter for
disposal to the Pritish Forign Gffice. The
Foreign Office instrneted the Britixh Ambas-
sador for intervention, The PBritish Ambas-
sador at Paris further instructed his sub-
ordinate, the British Consul at Saigon, to pre-
went local protests. Thus the circle wrnt on

hPy came into conflict with the Baigonese
Administration and the latter actuslly prage-
cated the four advocates' concerned before the
Bar Council of the land for profeeemnai mls-
torduct,

lﬁnally, the entire Chebty oommnmty of

indefinitely. Mnch time was lost. Much
ellergy was wasted. And the Saigon Chetty
community hung in the balance for naurly
ah year without any hope of relief,

Alf'these things pmduted one or two yewults,
The tmmidity of the Chetty, his irreaponsive-
ness to, reason, his utter lack of organization
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Upper Chamber should in the main represent
the units s such (paragraph 22) ; and speaks
of its members as being, in a special sense,
the representatives of the Federal Unita
(paragraph 42). But it is obvious that it is
only 50 the membeis from the Tndian States
that such u description could be correstly
applied. The members from Buitinh India
would not be regarded as the representatives
of their Provineial (fovernments, which mizht
have changed, or of their provincial legislatures,
which niight have been dissolve ter their
election as members of the Upper Chamber.
They could not spesk with a united woice
for their respective provincos.

Would it be wice to distegard the lewons
of experience, and embark upon o geeat
experiment without taking such facts i
consideration ? The writer believes it
possible to devise a Constitution which would
provide for. and remedy, this serious defect.
He asks for a careful consideration of vhe
{following plan.

The two principal organs of the Federal
State of Creater India would be :

{1 apopu fouse, which may be described
#s the Federal Assembly; and

(2) unother body, which may be described
as the Federal Couneil.

The  Federal  Aseembly  will comsist of
representatives chosen by direct elestion, the
repredentation being more ot fess on a popula-
tion bmsis. The number may be fixed at
300-375, the proportion of the members from
the States being 33} per cent ol the totaul
strength.

As the Federal Council is to be that orgsn
of the Fedeval Government which uphoids
the federal character of the Constitution,
it would be composed_of delegates appointed
by the Governments of the States and
Provinces. The smaller the number of jts
members the more capable it will be of doing
eflective work,

Unless the representativea eomposing the
Federal Council are chosen in some way by
the Governments of the Units, the Constitution
will still be that of a unitary State, as the
Federal elements will be lacking. For this
reason the members of the Federal Council
should be appointed by the (lovermments
of the States and Provinces at their discretion
and exclusively with reference to their expert
knowledge. The representatives must vote
and act according to the ipstractions which
they receive as agents of their Governmenta.
Plural votes of & State or a Province must
be given uniformly. The Federal Council
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may consist of 60 members representing the
Units, of whomn at’least 40 per cent should
be from the States. '

The Central Govérhment must be represent-
ed in the Federal Counril by some of the
Ministers and Couneellors of the Governor-
(General 1n order to safeguard the co-operstion
of the supreme Federal suthorities and to
prevent the various elenwnts in the Council
from workipg on parallel lines or against
each other. A few members of the elder

“statesmen type may also be nominated by the

CGovernor-General. both for the Ptates and
for British Tndia. The States which are
not individually represented may be allowed
to send delegates to take part {without veting)
in the deliberatirns of the Federal Couneil
when any questions of special interest to them
come under discusgion. T
LEcIsLATIVE {OWERS OF THE FEDERAL
CornciL.

The Kederal Council wonld have a suspensory
veto en laws passcd hy the Federal Asgembiv
with which it did not agree. i

Ti the Federal Council exercized its rigls, -
of veto, the Federal Assembly would tlen
have to show a gnalified majority, i.e.. 8 two-
third or evem three-quarter majority. for
it resolution. Tke right of veto would have
ta be exereised by the Council within an
adequate period. to be determined by the
Constitution. '

Bills prepared by the Federal Txecutive
wonld be laid, first before the Federal Council,
and after having pussed this Rody, before
the Federal Adsembly. Tf the Federal Conncil
wiched the Bills presented to be altered. the
Federal Exzecutive could modify the draft.
11 it did not do so, the Federal Councit should
have the right of adding to the draft its own

"dissenting opinion, sn passing the Bill on to

the Federal Asserbly..

Hesides the right of considering  Bills

. introduced by the Exccutive, the Federal

Council ehould shate with the Assembly
the right of introducing Bills. The members
of hoth bodies should have the same right.

'

Execvrive Foserioxs or tAE Fenrrar
CouxcerL. &

In acvordance with the nature of the Federa]
Council as the apecifically Federal organ
of the indian Federal State, it rhould be
in possession of certain powers with regard
to the Federal Executive, he‘m-n_pr‘rh.
in this sphere cap, however, only -be of an
advisory mature if ¥ i3 Dot to “restrich the
Federal Executive undaly- in the fulfilment
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of its task of government. The Fedew!
Councif might be alfowed the right of dewiand-
ing teports conceThing current administrutive
matters from the Executive, and information
rvegarding the preparation of future Bills,

The following are among the advantages
of constituting the Upper Touse in the manner
proposed

1. 1t will be of a manageable size.
therefore, better adapted for despateh of
business and more economieal in

“than a larger body composed of «cme 250
members, 1t will cost less: it will artract
a better type of men without undul pleting
the Provincial and State Legistatu

2. The members, being scleetod \uth yefor-
ence to their expert knowiedge, will be com-
paratlvelv free from part\' influences, will he
more * Federally-minded ™ and less bound up
with local and sectional athliations.'

3. The points of view of the Guvernments
of the Units will find timely and authoritative
expression in the Couneil, and the occasions
for conflict between these Govermwents and
the Central Executive will be avoided or
reduced to & minimum.

4. The functions of the two Houses heing
differentiated, there will be no occasion for
them to cowe into rivalry with cach other.

5. The difficulty of making the Ministry
responsible to two Houses with co-ordinuce
powers \V!u not {‘YISI’

6. The scheme will allow of States sending
delegates to address (without voting ind the
Council on matters in which they mav le
specially’interested. This should be an accept-
able concession to those States which cannot
hope for individaal repregentation.

7. The Upper Houge will be homogenesus
in composition, us the members from the
TProvinces and the States will be sclerted in
a uniform manner, i, by their respective
Governments.

In order to llustrate the difficulties which
these propasals are intended to meet, it may
be uscful to invite the attention of the Com-
mistee to a special article which appeared in
The Times of October 23, 1931, entitled
‘' Australia as a Tit”, The expex’ienc’e of that
country, whichis administered under a Federal
constitution, ie of speeial significance to a
Committee engaged in devising a similar

system for India. They have come'to realize
in Australia the vital importance of cloge
co-operation nnd concerted artion on the
part. of the Governments of the Federated
Units in all matters in which the country
as ‘a whole is interested. They have been
forted to this in the hard school of experience,

and,

warkips

. pd esperially during recent years of economie
lifficultics. The story is se pertinent that 1
neg leave to guote from it -

“Faeh of the other Staten also, New South
Wales, Victoria and Youth Australin, aithough

“hey ware near enough to have similar interests,
<herishes individus it ¥i Mate feeling bas pot
Jiminished with Federation, hut has, on the
sontrary, established itself as a charactaristic
of Australiandife,  An Australianis a Victarian
v & New South Weldhnen  first, gnd an
\ugtralian only second.”

“A Rogal Commission on the Copstitution

was appomtcd by Mr. Bruce. snd reperted
Iater in 1929, They declared that the advan-
tage of having strong, seif-governing Sraten
which eould appeal to the focai patriotism,
knowledge and public «pirlt camly outweighed
the admifted inconvemienees. The events of
the intervening vears hove shaken thix argu-
ment, It would be surprising, however, if
it were still oot strong  enough to defeat
Mr, Beulin's scheme “of trangferring the power
of amending the Commenwealth Constitution
{rom the people to the Federal Paclinment.’
But the chicf hope for the survival of Federal-
iam ig that, in a way characteristie of British
political institutions, & modss sivendi involving
no changes whatever is in gight.  The Royal
Commission recommended several means for
co-ordinating Btates and Commonwealt h action,
tmat it veferred to the Premivex’ Conference,
which was largely the crention of Mr. Bruee,
werely as a useful hody for this purpose,
Tt conld not foresee the great snd de
)mt which the Conference, as an institution,
to play in the ¢ of the next two years,
“o valuable an addition to the governmentai
machinery is pot likely now to be discarded.
The difficulty of obtaining joint action is
the butden of the case against Federalism,
1t would seem to many & mistake to apply
too drastic constitutional smendments before
at least another means, which offers the main
advantages of unification without the objec-
tions, has been thoroughly trid.”

1t will be seen that the problem in Australia
woe how to arrest the tendefcy to extreme
provineialiem so wanifest in fhat country,
whxle on the other hand evsuring the survival
of Wederalism which is remgnmed as the
only possible form of government in a Com-
ionwealth which has such strongly marked
diversities of intevest and differences of out-
logk between its constituent Unitk,

Ftis needless tosay how much more necessary
it is in India, with her far greater diversities,
that the Provinces should be kept together
under & strong Central suthority.




Bill Market in India.
By Krishna Kumar S8arma, M.A,, B.Com,,
Professor of Economics, Sanatan Dharma College, Cawnpore.

< generally accepted that from the poing
w of u discount market hills in India
are scarce.  The Royal Conumission on Indian
Currency and Finance dealing with the provi-
sfon by which the currency anthority in India
1s allowed by statute to issue eurreney nofes
up to a maximum of Rs, 12 crores against
internal bills of exchange, refer to the reity
of such bills and write, “’This provision has
had beneficial effects in practice. but it is
not in our opinion incapable of development
und  improvement in connection with a
reorganization of the bases of Indian currency.
Any such provision depends for its proper
-operation on a plentiful supply of genuine
trade bills. But in India for a variety of
reavons most of the internal trade is financed
by a system of cash eredits or by the advance
of money against demand promiissory notes.
Tt has, therefore, been found difficult to secure
wn adequate volume of bills as cover against
the seasonal increase.”*  The Tndian Bunking
Committee make the same complaint and
they do not think that *this is due to a lack
of knowledge on the part of people of the
utility of this form of credit. or to an unwilling-
ness to meke use of it,” Reference has becn
made by Dr. L. C. Jain in his excellent work
on Indigenous Banking in India to the use
of Hundis as carly as the 12th centwry AD.Y

The following table shows the investments
of various banks in India for 1928 :1

The Six
Imperial Indian
Bank of Joint Btock
India. Banks.
Rs. inlakhs,  Rs. in lakhs,
Liabilises —-
Capital and Reserves .. 10,85 6.66
Current and Deposit
Accounts .. oo T0,25 52,20
Asaots s~
Investments 19.04 20,08
Bills o 12,47 1,23
Advances .. 51,85 33,42
Cash . 10,685 6,83

The table shows that a very large portion
of assets ic locked up in investments. It
niey be because banks in India have to main-

. qu:iﬂf of the Roydgﬂmmiuio?\ ol)g Indvan Cusr.
rency and Finance, pa; , PRYAZIR; . .

+ Indigemons Bunlc»g:g' Pl by Dr. L. C.
< dain, p. 10.

T Report of the Indian Banking Commuitee, p. 408,

peragraph &1, o

tain a relatively stronger liquid position
than in Western countries or because the
yield of the Government securitics is more
attractive than that of bills. There ore
other reasons also for this state of affairs.

(1) Banks usually do not discount their:
bills with the Imperial Bank of India because
if they do so their credit is likel¥ to be adversely
affected. Rediscounting is regarded as a sign
of weskness by the market. Besides, these
bills cannot find a ready sale in the market
=0 that they cannot be converted into money
very readily. :

(2) Joint stock banks prefer loans on the
security of Government paper to bills of
exchange from the Imperia]l Bank. The
reason is that in sowe respects the Bank
competes with other commercial banks and
the latter will not like to give away the secrets
of their bilk portfoliv to their rivals.

(3) The system of eash errdits s advantage-
ous both to the banker and to the borrower.
The lending banker can withdraw credit if
the financial position of the borrower deterio-
rates and the borrower has to pay interest
only on the amount taken advantage of by
him. This xystem stards in the way of the
development of the bill babit in India.

‘4) The Imperial Bank isx prepared to
discount bills approved by it, but it has not
Iaid down any standards to guide the banks
by which the latter can know whether a hill
will come under the category of approved
bills or not. The joint stock banks cannot,
therefore, depend upon rediscounting facilities
being extended to them and they do not,
therefore, discount hills of higher amounts
than their own resources allow them.

(5) It is aleo suggested that the Imperial
Bank charges the same rate for disconnting
bills from joint stock banks and shrofis and
merchants. 1f special facilities are allowed
to joint stock banks, questions of prestige
will not stand in their way and they will
take to rediscounting with the Imperial Bank.

SUGGRSTIONS FOR DgveLoprsa THE BriL
Marker 15 Inpra.
(1) The' QCentral Banking .Committes

recommend that when the Reserve Bark is
established it published rate should be the
minimum rete at which it Is prepared to
discount first class trade bills of member banks
and the Bank should have full-disoretion with
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regard to rates for open matket operations.
“To stimulate the use of hilla the Reserve
Bank should use its aigerstion to charge a
higher rate for demand loans against authorised
securities and it may find it useful to heve
o larger margin between these rates at the
outset than will he necessary after the Wil
market has developed. Should the Reserve
Banl: find it necessary to disvount the paper
of the public without bhank endorsement,
it should consider whether it should net in
the first few year« at any rate charge a higher
rate of discotnt to the public than that charged
to member banks and bankexs.

(2) Discounting charges are high at present
and if they could be fowered, the use of bills
would be facilitated. This happens when 8
person wante to discount a bill with a bank,
the latter will charge a higher commission
if the bill is payable at a place where the
discounting banker has no branch and it
will have to collect the bill through another
banker, The banks in such cases should
share the single commission between them-
gelves equally in place of charging double
commission, This can reduce discount ratcs.

{3} The Recerve Bank when it is establirhed
will be a hankers’ bank and wilj not compete
with commercial bsnks in ordinary com-
mercial banking business and its position
in relation to joint stock banks will thus
be different from their present position in
relation to the Imperial Bank ofJIndia. This
will dispel the present prejudice on the part
of joint stock banks against discounting
their bills with the Imperial Rank of India.

{4) The establishment of warehonsis or
godowns in varipus parts of Tndia would
encourage the wse of bills because finance
bills would be replaced by documentary bills
which wowld be more popular with banks.

(5) The stamp duty at present on bill
is 18 pieg per cent which works out at 9 annas
per cont per apnum as the bills are usually
paysble at 81 days. This is a very high
tate which discourages a greater use of hilla.
The Royal Commisgion on lndian Currency
and Finance had recommended the abolition
of stamp duty on hills of exchange and this
recommendation has been endomed by the
Indiun Banking Committee. The Jatter Com-
mittee further suggested that it should be
given effect to within s peried of five years
to enable the Loecal Governments to make
good the loss of revenune, They have also
tecommended that as an initial step the
starap duty on all bills of exchange, of less
. than ane year's usance should be reduced
. to two ‘anpas per one thouspnd rupees, .

o

(6) Printed  bill forsn should e wade
enilable in post officis both in Knglish and
the local vernaculur.

(7} Customs governing Hundix should be
standardized in various provioees so  that
their circulstion may be promoted. I
nocesgery, legislation may be yerorted to
n achieving the object.

(8} The uoting of dishonour and protest
by recognived askociations of bankers and
<hraoffs should be validated to avoid trouble
and expense to the owner of the instrument,

Finance of agricultural industry can be
promoted by the use of bille, 1t can be
divided into finance required for prowing
«rops and that required after the erops have
been gathered. With regard to the latter
it may be suggested thet agriculturists may
become members of co-operative godown
socleties. The Jatter may draw four months’
bills wpon the owners of produce and the
soeleties can dispount such hills with central
co-operative banks and the latter in tumn
can with other banks. The owners of produce
will get finanee from the godown societies,

Indigenous bankers and co-operative banks
should co-operate to finance village bankers.
This can be done if indigenous bankers use
commercial paper which is scceptable to
the commercial banks, Usance bill can thua
be encouraged for the finance of village bunkera
by ghroffs, The absence of ratisfuctory docu-
ments of title will in the beginning prevent
their use. but if the parties to the billk are
worthy of credit, such hills will be discounted
by banks in course of time.

There will be a difficulty regaiding the
financing of cultivators by villsge hankers,
Bills with fized dates of maturity will not be
suitable in this connection because cultivators
can pay these hills after selling their produce
and the salo of crops will depend upon the
season ; while the maturity of the bills will
he fixed. Renewals of bills will thus be
necessary, but the process willabe expensive
and disliked by discounters. In such cases,
daten of maturity may be fixed with reference
to spproximate dates on which the produce

may be brought to the market for sale and’

& good margin may be provided. “There iy
little ‘doubt that the creation of the Reserve
Bank with the resultant co-ordination of the
varions elements of the money market and
2 unified control of eredit and curtency should
do much to develop the use of commercial
billa and wltimately create an active and
efficient discount market, in India,”§

e -

§ Beport of the Fndian Banking Commitize, B, 416,
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The New Industrial Policy in America.
By G. V. Rajaratnam, Bombay.- -

" is the er¥ptic symbol which stands
for the Nationa) Industrial Recovery Aet pro-
mulgated by President Roosevelt for the par-
pose of beating depression in the mmluat
possible drive.  Broadly the new U, 8. policy
1oan :m.(-mpt to hring about a genc ml rise iR
Awerican prices, and when this objactive has
been achicvea, the next immediate puripcse
will e to keep them steady at the bigher hevel
for all time.” Any way that is the lope
expressed in Ameriean quarters,  Already the
*boosters 7 of  Roosevelr's policy are vlaim<
ing thut under the great reeove
than a million wnemployed industrial wo
have secured work in factories and indusirial
coneerns.

N

Exguisy {rspicions,

The failure of the World Economic Con-
ference has broken the ' recovery ” hopes of
countries like England. 1t is for this reagou
that England is sullenly watching the U 8.
Campaign launched all alone without the
of wther natio The I‘(dvmtum of British
Industries forecasts that * Nire ” will lead
to a complete  breakdown in the UM\ or
the creation of & new tvpe of industrial s
isolating that country into a self-sufh

except export trade earried out. as in Ru
by ways which bhave little regard to actual
costs  of production and domestic prices,
Many of the consequences, it is held. of a policy
of inflation, i might be regarded as dis-
astrous if thev oceurred in a prf)duvtiun sysrem
operating under the set of rules termed the
© Cupitalist Nystem " with s reliance on
competition and the process of expanding
markets for goods by producing more «ffi-
ciently and selling at cheaper prices, would
take on quite a difierent colour under another
aystem of production centrol. If over-
investment and over-production can be pre-
vented by a deliberate control of the machinery
of production and investment, then, it is
believed there is no need for a collapse to
follow monetary inflation.
RreceENT Up1rk¥ Iy BusiNess,

Agein it must not be forgotten that the
recent upturn in huginess has not been confined
to the U.8.A,, as claimed by the “brain trust”
of America. Far from it. Between March
(the .dateof U.8.A's financial breakdown)
and the end of June the decline in American
unemployment claimed by the new Acminis-
tration lies between 10 and 15 por cent, In
the same }mmd Bnhsh m.\emp}a ent fefl

by 18 per cent and in the field of output shere
has been  a  notable improvement. Quite
apart from the fillip given by I'resident Roose-
velt’s actions, commodity prices had in many
cases already showed signs of having touched
the bottom. .

WorLn RECOvVERY.

The statistical position of many raw mate-
rials was such as to suppost a rise in prices.
Crop damages and deliberate restriction of
production v prominent contributory fac-
tors. and drastic measures taken over the past

" two years by many important countries and

world industries to eet their homes iR order
were beginning to bear fruit. In sum, the end
of the shunp has been reached. This is how
the g}be is also administered by British eco-
nomists that what America has achicved
by the recovery campaign ' is only part of
a general world recovery. Whatever that be,
the next few months will show the true facts.
INFLUENGE oF PricES.

The Federation of British Industries is not
bold enongh to assert that Iyesident Roose-
velt’s policy bas achieved nothing which could
net have heen achieved without it!

it is admitted that even though xmpmve-
ment was unquestionably on the way, the
influrnce of America’s Tecent policy on prices
has heen nothing of remarkable. By the
middle of July wheat in the UK A, was about
126 per cent above the level at the time of the
T8 crisis in March, cojton 85 per cent, maize
140 per cent, sugar 28 per cent, copper 75 per
cent, tin 10() per cent. and rubber nearly 200
pet cent. Big advances i priees, it is assert-
ed, are a familiar feature of the early stages of
recovery from the stege of depression, but
not on this scale.  The question which natu-
rally arises is: (an they hola the new level,
and may they'even rige further ?

WHone WorLn WATCHING,

Meanwhile, the many countries of the world
are watching the American experiment of
achieving prosperity iu splendid isolation.
Will it be possible and practicable for uther
countries situated at the " Cross Roads ”
interngtiohal .intercourse suddenly to adopt
a policy of intense national seu-suﬁiclencyl
The answer is in the negative, because none
have so far attempted to !nllmv the Ameican
lead. But if the “ Collossus™ crashes in the
act, the repercussions wifl certainly be. world-
wide, Then it will be prmed that the sedate
caution of the new world is preferable t to that
of th«, :mda.(ny oi the new nne.: o :




Economics of Indian Salesmanship.
By Eralil A, Varghese.

America 15 aften described ut the foregather-

mg of practical econoniists as the land of
“high pressure ” calesmanship, Bvery well-
yroomed, young Awerican 1 l‘wsumv\d tn
be an aggressive, assertive sulesman of stocks,
honds, 1nsurance, aluminium wares, autos,
peanuts, patent for the latest labourssving
nut or screw and finally. if necessary. of him-
gell. He may sel on the instalment plan
as the hire-purchase i known in the American
langnage or on the spot 10 per cent off for
cagh. Perhaps an amu-ing instance of thie
thumping salesmanship was enacted reerntly
in one of the hnwest sguares of New York.
A_few days before T left dear old America
an unemployed college graduate in academic
gown, hood and cap, climbed to the top of a
beer-barrcl, haminer in band, Then he start-
ed to auction his * brains and brawns ™ to
the highest bidder in return for hoard. rosm
ond dress. Unfortunately there were 10
bidders for this bright but disappointed
member of Uncle Bam’s > hrumn trust 7. Tt
was most probably a big hoax. Nevertheless
it revesls the spirit of young Ainervica, to go
ahead and get things done,

Tn Ame the ideal of salermanship s to
bring service to your door ; they want to sell
youservices, Bt mnow 1 shall talk of sales-
manship in the more restricted and special
sense of shop-sales.  The post-war  world
which turned America into a creditor from a
debtor country alse saw her salesmen diffuse
themselves to the four corners of the compass
to sell American products from hairping. tooth-
picks, shaviyg sticks. to fountain pens. sewing
machines, 0}, typewriters, tractots and autos,
in all of which American efficiency and cheap-
ness though woass prodmnon i1 unrivalled.
Her Babbits were tireless in the conquest of
foreign markets literally from China to Pera:
their big banks like the National City Bank
of New York and the Chase National Bank
established branches throughout the world
to facilitate their increasing export business.
Their Departnient of Comnerce under the
able direction of Dr, Julins Klein hummed
with .reports  of the American Copsults
about foreign markets.. It is amszing to sec
how well they have studied the Indian market
and wndmom’ (0 always keep a stock of
their pn‘“ ti A sal ki
'iq seep in its concentrated tabloid form ab t)w
present Chicago World Fair; all Btates of the

taion toa have fbie, cxhiditiens. distribation
of ., o @ sialler seale almost

sonually ss advertising devices employed to

vreate At first the  taste aud then a market,

it do net mesn that these tricks of the trade

»ve kunwn only n Xwerien, for England with

ter Empire Marketing Board, Germany with

Ler great Leipzig fairs are duing very vood

work along these fines]  With charavtenistic

Ameriean sense of novelty a few Jeading mana-

fucturers of New York and Roston planned

to fit out one of her big liners as o travelling

Faiy round the \w;ld on the sume bright

prineiple as their travelling universities which
have visited the important ports of India alse
in the rourse of their migrations. Uuluckily,
hawever, the scheme fell through becanse of
the Wall Street crash of 1929,

Their commercial prineiple iy that in the
madern civilized world the logic of waleaman-
ship s that dentand follows goods while in
materially undeveloped countries like Tndia
woods follow demand. The eclebrated Ame-
siean econonust Veblen who in a eense in the
father of tochnoeracy ”  put the natter in
a nntshell when be reversed a fariliar aphorsm
itd  Invention is the mother of nevessity ™

The subtle American salesmanship that you
may meet in churches, Rotary, Kiwanis or
f (ks elubs—the usual places for big” contacts”
Free onty elsewhere—ix Il wrenthed
ir smiles and toast —after dinner.  Though
there are alvo the Jow brow kinds of salesman-
- hip-—peddlers whose honse-to-house itinerayy
is the source of 20 common a nuisance that
many apartment houses bear the forbidding
jegend © Pepgors and peddiers not allowed ”,
There is the classic story of an American astro-|
romer signailing to Mars but the Martian was
«fraid to reply Jest he e asked to buy a fow
~toeks or shares,

The profit-making motive ingtained in man
which sees in money the lever of paterial
comforte, may like sny other moiive be
carried t6 an extreme or reduced to an absue-
ditv Hence the mdi('ulu attached to the

(et rich quick " and “Devil take the hind-
must philosophy which is after all the eco-
nomie interpretation of the hiological struggle
fur existence and the survival of the fittest
All exaggerations aside, the money making
native which incarnatcs in salesnianship works
differently in America and Indis.  Tf America
erm .ph the wrong side -with high pressure
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salesmanship. India is frozen into stolidity
except for the bevy of insurance agents who
have cropped up like mushrooms recently.
Tt mny he that the needs of the consuming
public_are fow, that their purchasing power
is Jow, thet the re are few goods to sell inour
land. Other excuses may come in handy.
Educated Indians are mostly content to im-
portunate for johs in government depart ments ;
they are salesman in the larger sense that they
want to sell, rent or mortgage their servires
for & money consideration. DBut they reveal,
from an American point of view, poor salesman-
ship. Our graduates know too little of husi-
" ness Bnglish and too much of literary English
and the sinz of Shakespeare and Milton that
they never write to the point. Their = Most
respected and honourable Sir, Salutations,” the
recitals in the body of the application about
their miseries, the sisters to marry and the
brothers to educate and the abject prayer at
the conclusion assure that it is food for the
W.P.B. The American employers prefer to
hear of the job seekor’s abilities, achievements
in the field and in the class, his self-confidence
and seff-respect.  Nothing gives you a better
chance to a job there than a personal inter-
view and a frank, bold, face-to-face talk with
the boss unaccompanied hy in-laws or letters,
though it looks as though America too is in
these depression days falling down into line
with India.

Returning to India after an absence of four
vears. 1 may reminisce about our department
stores, hotels, failway ticket offices, and similar
public places and the methods of salesmanship.
Frow the fiest it struck me that the turnover
of goods in Indian business firms is fright-
fully stow which in America would have served
the manager with notice at the end of the
week. This slow turnoveris, 1 believe, through
inefficient and inexpert salesmanship. To
take the familiar instance of the department
store. There is a general air of indifference
in the management. T have poted extreme
examples of salesbuys playing eaias or nading
newspapess and in Bombay wany of the
bazaar shops are equipped with couches and
pillows behind the * denk 7 with their irresis-
tible temptations. In all these places the
customer has usually to go sheut searching
for the calesman and then enquire the price
of thi= or that article for there are no signs
or divisions of the floor and invariably the

rices are not only unmarked but are also
stibject to the aevastating ordeal of bargain-
ing which has made the Eest proverbislin the
West, The atcitude ot the mpe shop-
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kecper seems to be that the customer must
wait on him instexd of the other way, He
thinks that he is doing you s favour] Take
the hotes, for & change. There is nesther
menu nor a priee list on the tables or the walls
as in the American cafetarias and unless one is
careful more often than not, he will pay through
the nose for the guilt of weating & sunhat.
It seems to be on the ecoromic principle of
what the traffic can bear asin taxation or rail-
way tate making! Successively baited and
beaten hy these tactics, I am careful to asser-
tain the prices hefore T order; but how em-
barrassing ; one doean’t feel like ordering more,
thus reduacing turnover and profits, The

"American idea ix small profit per unit with &

large income through rapid tumover of goods
as shown by their mas¢ production and sale
sehemes. In India the percentage of profit
seems to be larger and the turnover smaller.
If only the nett result were the same! The
tmportanee of turnover is illustrated from the
dividend sheets of the Woolworth, Grant,
Kress and other 5 and 10 cent stores in New
York who carry nothing over these values
(about 2 and 4 annas). Almost cvery need
is supplied by them from thimble and
thread to trying pan and hot chocolate, And
their floore are crowded out by elhow-jostlers
any part of the day.

The lethargic siowness of railway ticket
clerks (salesmen) combined with the disorder-
liness of the third class passengers whe know
no lines or gues is visible all along our 40,000
miles of railways. Tickets are sold only a
few minutes before the train arvives {though
rhles prescribe one hour) by the stationmaster
who in some stations has then to rush to the
gate to collect the tickets of the outgning pas-
sengers.  No wonder the buses are strong com-
petitors of the railways. The post offives ure
no better. The post-masters of many of the
suburhan offices mix their social hours along
with business and gossip with customers.
Perhaps they combine post office work with
newspaper reprinting! How different from
Anierica where railroads sell tickets at one or
two counters and place their literature and
time tables in all important places : while
telegraph companies (they are all private)
send their messengers to collect your messages
and telephone companies instal booths in
every drug shop, hotel and regtaurant, to
ereate the dial habit and incresse the calls.
Slot mechines have now turned salesmen with
a ¥engearice,

- In America and Europe a lof of salesman-
shipis based on a sort of suofimited sex-appeat”
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{socks-appeal). Tt is unnecessary to go into
the ethies of this institution. Bulging divi-
dends are the hest testimony of it slieeess.
Not denying that the social hahits of the Kast
and West da differ, why shouldn’t our shops,
hotele, and theatres try out our unemployed
“ grad, urdergrad or high school debs™ ay
salesgirls, waitresses or gaides. 1 hope that
girls will be forthcoming. Then, ok, mv
friends, wabtch for the receipts and results.
Gossips way talk but bazaars will hum, The
Western girls are, of course, ahead of ours:
still if our girls are successful “schoolmarms™,
“doca " and “stenos ' without losx  of
“ character ', why should they not smile us
from behind counters into making us buy
twice over our onginal intentions. They will
draw out the instinet to spend which is as
important as the instinct to acquire. Our
new generation of business girls conld easily
be the pink of courtesy and inipart an informal
‘and homelike atmosphere without being
business Circe. The sex-appeal in salesman-
ship was being tried out in... Stores in Fort,
Bombay, where the heiresses of Parsi millio-
naires were working ax« salesgirls, as 1 under-
atood, more for fun than for a livelihood, an
impression confirmed by the fact that they
were more concerned with sitting enthroned
tike the queen of Sheba in comfortable divans
and fanning themselves to sleep than in
attending to the customers. 1 understand
that there is....Stores in Madras run by
certain ladies of social importance who do
better. The best saleswomen that I have
a0 far séen, are the mango-sellers on the side-
walks in front of the Moore Market in Madras.
That reminds me of the slow business in
the Moore Market, which I may compare for
instance to the Weishecher Stores with many
branches in New York. They do busincss
hundred times more than the Moore Market.
There beautiful young platinum blondes
(%5 at the Beauty Parlony) in butter coloured
woniform with green borders sell you biscuits.
apples, meut, fish or mushrooms with usual
American wmiles sandwiched between speed
and the olick of the cash mechine. They get
8 percentaga of the profits besides the salary,
which is an added incentive for more efficiency.
Or take the leading department stores in New
York, Macys and Gimbels st 35rd strect and
Wanamakers' downtown, Théy are a atudy
in the romance of high finance, advertising,
and salesmanship, They are nll umversal
_ mupplies like Selfridge in London. {Selfridge
_wan- botn American) Macys—whose chair-
;. may of the bosrd of directors, Mr, Straus, is
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now UL 8. Ambassador to Fronce—have
vearly turnover of millions. They deelared
a et profit of more than a wmillion dellars for
1932, Thev employ mostly gitls from the
cofleges to whom they give a few hints onanles-
mepship ae on art.  Sone of their * buyem
are also girle and I hod to deal once with
one of the shrewdest of their sex in which 1
had not the best of the burgain, As soon ss
vou enter these atores the customeris confront-
ed by ‘the Toformation Desh girl—usually »
peroxide blonde-—who directs the shopping
traffic like a ** cop” to the weveral floors and
counters. And as you thread your way dodging
the enchantments of both wares and the amiles
of America’s most charming flappers (who can
withstand them ?), you will {all into the amne
of the ommipresent floorwalker (Mr. Floor-
walker, may sometimes be a Russian prince)
who ia all benevolence und greets you * Can
T help you, sit ¥ . Eacalators and clevators
are both provided for the shoppers, the latter
worked by bobbed girls in red uniforms who
call out the specialities on each floor as you
whizz up or down. And finally the goods are
deliverad free at your address by evening—
an object lesaon in method for our Postal de-
partment. The prices at these big stores
differ if at all only by a few cents from these
in the smaller and so less reliable shops. |
Rut let not the reader of these veminia-
cences think that conditions in America and
India are alike, America and the West can
give us hints, which if we are wise, we will
adopt for higger profits. The prosperity of
industries and manufactures and so of the
people rest on salesmanship; any doubt in
this direction was dissolved at the Ottawa
Conference where a political Empire was
turned into an economic Zofleverein aver good
food and liquor by statesmen who grow inte
salesmen. And Ottawa is in modern times
the me plur ultrg of high pressure salesman-
ship. The Prince of Wales is the prince of
sales in Argentina and other south American
conntries. He ghoald be the model for our
Yuvarajahs-a combination of prinee, ambassa-
dor and salesman. ’ :

Ts it surprising that Americs is 80 troubled
with umemployment when, sccording to The
Cord Age for April, statistics released hy the
National Committee on Prisons snd Prison
Labour revealy the fact that 100 milfion doi-
lars worth of yrison-made goods are dumped
annually on the market, disputing the price
struetute for legifimate produeta of free
lahour ? ’



Manufacture of Washing Soap. ™
By R. L. Datta, D.Sc., Industrial Chemist, Bengal,
Tinkari Basu, B.Sc., F.C.S. and Prabhat Kumar Ghose, B.Sc.

In soap-boiling for the manufacture of the
grained xoap the two principal operations are
the saponification and the graining. Both of
these involve, according to the /ruswma!y
procedure, hoiling for considerable lengths
of time, the latter process sluo TeQqUIting cons
siderable skill on the part of the soap-bolor,
It has been shown® that the period of hoiling
csn, with advantage. be consaderabliy redaced
in the case of the saparifiration,  The present
investigation concetns the shortening of the
period of boiting for the purpose of graining
the soap. and the results obtained and s
forth in these pages go to show that consider-
ahle reduction in the fength of boiling is pos-
sible together with a simplifieation of the
process of graining.

At the end of the saponifying operation the
soap i obtained in the fluid condition incor-
porated with much lye as well as impurities,
The soap has to be separated from all these,
and graining is the process which accdroplishes
this. Tt effects a total separation of the soap
from the superfluous Iye and collects the
separated soap in the form of neat pea-like
gratis which ecatesce and hecome a homo-
grnoottr, 2olid mass on cosling, The seap
ohrained in this condition is the grained soap.
It in evidently much concentrated in course
of the process of granulation, and i« awo freed
from the adhering and washable impurities.

The separation of the soap from the lye-
medium can be initizted by vendering the
Jatter saline. or a little strongly alkaline, or
both, by the addition of common sali, dvy
or in solution. or strong caustic lve. 1t
is completed by boiling the charge in this
saline or alkaline medium for several hours.
The inicial separation, or cut. as it i called,
may, according to necessity, be fine or coarse,
in.other words, slight or sharp. depending on
whether the medium is made wildly or strong-
Iy saline or atkaline. by the use of a small of
large quantity respectively of the separating
in;jrediem, pes., salt or alkali. The fine cut,
therefore, tequires & small quantity of the
ingredicnt, and the coarse cut & large quantity
of it, :

The density of the medinm plays 8 very
important part in the greining of the soap, the

2yide Sonp-making; 4 New Method of Saponifion-
tizn ir @ Sirangly Cawviic Medivm. By R. L. Dstta,
T. Basu and P. K. Ghose,

formation of the grains being completed only
on the medium attaining, by gradual concen-
tration, an optimum density which varies
according to the composition of the charge.
In the case of the fine cut the density is low
to start with and increases slowly with the
progress of hoiling. In a coarse cut, on the
other hand. the initial density is fairly high
and the optimum density is reached quickly.
The fine cut necessitates a long boil, and the
charge is subjected ta the action of the grain-
ing {ye for a considevable fength of time, Tt
has, accordingly, ample opportunities for dis-
charging its colour, and also, if the medium
be wholly or partly alkalive, for the conver-
sion into soap of any unsaponified fat or oil
requiring a fairly strong caustic lye for its
saponification. The fino cut is thus both a
cleansing and a aaponifying operation and is
generally mgde use of when unsaponified fat
or oil and washable colour are present in the
charge in appreciable proportions. The den-
sity of the medium in the coarse cot is made
to rise rapidly by the addition in a short time
of a comparatively large quantity of salt or
alkali, The medium accordingly takes less
time to reach the optimum density and a short
boil accomplishes this, This method is, there-
fore. the quicker of the two and is resorted
to i cases in which therc is less of obstinate
fat or oil to be saponified or colour to be got
rid of.

The above do not by apy means exhaust
the comparative merits of the respective
processes. The fine cut. for example, gives
the final soap a better texture and a softer
consistence than those of the products of
the coarse cut. [f, however, the bhoiling is
proceeded with in the former cage ¥or a yct
longer time, the resulting soap will partake
of the nature of a coarse-cut soap, and it wifl
then be a case of coarse-graining withoat
ity attendant advantages. Where, however,
considerations of texture and body do not
weigh, the choice of the method of graining
is largely influenced by the relative costs of
the materials consumed, saft and alkali on tle
one hand and fuel on the other, It should,
however, be stated here that the use of cavstiv
soda as @ graining ingredient mneed not be
tebooed on the ground shat fho separated
Iye coptains varying guantities of unbsed
alkali, This slkali js not, however, a waste,
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for it can be fully utilined and the method for
doing 80 is desoribed in our bulletin® on the
uilization of the ast traces of alkali of the
spent lye, Nor is the separated asline lye
without my further use, for it has been shown
in, t -of our bulletins how rep 4
use can be made of the apent salive iye.

For the manufacture of good washing soap
the saponified muss has to be grained more
than onee, but the graining need not be of the
same character in all the cases. Except in .the
fnal graining the separation of the soap from
the lye, alkaline or saline. must be quick, clear
ent, and complebe—pur]mses for which the
coarse cut is admirably suited. At the conclu-
sion of each such operation the separatedsoap
has, as aiready stated, a high concentration
and a solid body. For the final graining,
bowever, the usual practice js to re-dissojve
the solidified soap of the penultimate stage.
cut it mildly with sait or alkaii, and beil the
pan gently till the soap beoomes free feom the
froth produced during the catting. Al this
takes considerahle tims, consumes much fuel
and’ necessitates long attendance of a skilled
soap-boiler.

It appearcd during the investigation that
the speed of the final graining admitted of
variation, and could he much aceclerated on
the proper contrel of the froth. While the
deve]opmen'e of froth ean be traced to various
eguses jt s in the graining eperation of an
average soap charge, traceable to the density
of the lye-medium, the higher the density the
less the froth. The result of the investigation
iy the dovelopment of the very quick method
of reverse graining which consists in lquefying
the soap in & medium which has already a
density slightly higher than the optimum ode.
the mediun being thereafter diluted back
to the proper density. The comparatively
high density of the medium prevents the
development of froth at any time from the
commencement to the end, The process is
described below. .

A strong solution of common salt, or of
caustic soda, or both, is taken ina pan. The
Qensity of this selution should, in the roem
temperature, lie in the neighbourhood of 1.2.
The 1ye is to be beated and the solid soap,

’Sn.p mn‘-:mg Tae purification of vila'and fats
md the utitization of -fbe fast tracen n{ilhh of the
[Bolletin

l
u;ppmamn of the cpld pmm and -emulsification
the off ‘ard sepur.
iug Yao sy nnlets uminbian of =il osstio. By &. 1.
Datta and T, Basn. {Bnl Ks. 5, Dayutml)td

1]

~ut i possible into small piaces, or the salted
-aaprin the hot stute, put into-the pan radns
aly. Water in u thin strenin shoukl be pony
fmuomly added ta the pan to make up for.the
loss by evaporation. The supply of wataey
will have to be carefully vegulated. U very
dry soap is treated the supply of water shoutd
be snch s 0 provide the pecrssary water of
soluotion. 1f, on the other hand, hydmted
soap is handled, small quantities of water,
if at all. need he added.

Further, if the spap be already in a consi-
derably hydrated condition, which, however,
will only be » rare case, the opesation is to ba
started with dry sslt and »o water. The
hydrated soap in 2 small quantity will, in
such. cases, he the firat ta bo taken in the pen
and heated, the dry salt being tbereufmg
shovelled in. A this goap melts, more soap is
to he added with or without addition of dry
salt depending upom the quantity of paft
added initially and the degree of hydeation of
the soap, As there ¢an be no defiiteness of
the degree of hydration, no hard-and-fast rule
van be lsid down for the quantity of sajt
to be added. The character of the soap and
the density nf the lve will, however, provide
the necessary indications.

The soup will melt in a short time in the ly(

a dried or cold sonp taking, as expected, lo
time than an hydrated or hot one. 1f the
trength of the lye. added—ax in the case of
the dried soap, or extracted-—us in the raze
of the hyrrated soap, is maintained cotrectly,
the sonp will melt withont the development
of any froth and will from the start fiave the
appesvance of the neat sbap and the lye of
clear, coloured water. Should any froth appear,
it would show that the lyr is below the propar
strength. A contingency like this should be
avoided, for the succeas of the method dependa
on just the opposite position, wiz.. mz'hmgm [}
very strong fye. Bhould thiy occur, it cen be
readily set right by adding gradually quanti,
ties of solid salt and, hoiling hriskly.

“The melted soap winch will float on the lys
should bhe tested hetween the fingets. The
prersyre of thespapis sn indication of thetype
of grain.  Tn the initial stage the soap Vvlﬂ be
o quickly deying, howd and brittle one, apd
regmn' goftening. The additior of water in
a thin stream alreadv referred to will do this,
As the Dboiling pruoe&-drl the greins of soap
taje up more and more water and become
sqftenied thereby. Addition of too much wajer
miy hrosk the grains altogether and com-
[Me’lv Yiquefy the sosp—a situation which -
nx, Mi be allowed to.srive, Befura the
v
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frdina break or become tos soft. considerable
froth is thrown up. This is a very aepend-,
ahle gign for the stopping of further addi--
#ion -of - water,  As roon as the froth starts
to’appear. the water should be stopped and the
pan ‘boiled for 4 ahort while till disappearance
of the froth. The entire wosp will now be
found in a neat condition completely separated
kom the lye and having little or o froth at
the tap. The heating should now be stopped
and the pan left undisturbed for some time
in brder to let the comveetion currents and the
oozed-out lye subside. "The period of rest
may he anything from 15 minutes to 15 hours,
dépending upon the sizd of the churge.

After allowing due rest, the sonp may e
removed into frames, or, if moulded soup is
to be mada, into earthen cups,

The-method has the following huitations s~

- {#) * The procese being one of simple melting
in a short time, there 1s little chance of any
unsaponifiid fat being converted inte sonp
during the graining even if the Jye may be
partly alkaline, As the process is of the
nature of a finishing operation, it is only proper
that tharoughly saponified roap alene should
be subjected to it. o

At the annual mecting of the Colour Users’
Asaociation in Manchester, Sir Henry Sutcliffe-
Smith, the Chaitman, referred to the results
Of research in British laboratories. ‘During
1932 a number of new and useful colours had
been, produced, in gasticwlar the vat wad ac

- tate silk cofours. A number of new products
of great ‘value to agriculture and to the testile,
rubber, and varnish industrics had been in:
troduced. He specially mentioned the Bribigh
Cotton Industry Research Association’s pre-
duction” of “shirlacrol, & wetling-out agent
resulting from investigations on the chemistry
Qﬁ. Jow-temperature tar and vertical-rotort
tar.” But there were still many important
intermediates imported. He had rtepeatedly
drawny attention to the danger of the imports;
tion of intermediates for the wetting-out pro-
qess of making dyewarés. Any simplifica-
tion of the process of making intermedintes
would be most valuable. The country which
controlled the jntermediate situation had thé
production of dyewares
Ho regretted that phenol had recently been
allowed to be imported in quantity into
Eﬂg!u;d.' It was gurpriaing that the dyestuff
ipdustry had not been encouraged by thé
@overnment to supply in the interest’ of
natiena), security  synthetically produced
phenol, which' was the starting patntdor picric

at its command,,
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() As the soap is not ‘dissolveq at all,
thers is hittle likelihood of its being exhuostive-
Iy washed of any colour. Before being pat
to thin process, the soap should be a8 fret
from all washable colours as possible, Heavy
impurities, however, are removed and &
washable colours to' a certain extent. - -
' The advantages of this process may ‘be
summed up as follows :— o

(7} Ft melts solid soap to & condition mﬁdf’
for framing or moulding in a very short tirman.

(i1) As no froth is allowed to form, there
can he no superficial frothy layer and the quan-
tity of soap temovable from the pan into
the frame or the moulds is greater in this case
than in the usual one, In vther words. the
output of soap per boil iy larger than in the
corresponding process of the existing method,

(418 Since the soap is net allowed £o fob
nor even to liquefy, the quantity of soap that
can be treated in the pan is larger in this case
than in the normal one, so that for the seme
eost on attendance b larger, quantity of soap
is passed through' the ‘process, and thet at
the expense of less fuel, therehy jowering
the cost of production to a considerable degree.

acid, a war explosive. This im_pnrt,atricn of
phenol was to be deplored, but the tax on
motor-spirit made the price of home-produced
benzolso high that it was  impessible to make
thL synthetic’ phenol from it at a reagonable
competitive pries. ’

THe Reichsbank statemest for the fourth
week following the transfer moratorjurn shows
8. fartler increaee of 10,200,000 m, in the
reserves of gold and foreign cxchange. It
is now generally aceepted that atthough
transfer has not yet taken place, the Converston
Office has already obtained the preater patt
of its current requirements and that the.
increase of 49,000,000 m. which has teken
place in the wold holdings during July (a heavy
month for interest payments] Tepresefits' a
genuing impravement. This‘in some aspects
—satisfactory staté of affairs is wttribited
in the Press more to the effects of the 16w
against the . fight. of vapitsl. thin o the
repults, new . becoming apparent. the
improved fordign trade figures for Ma
it will be remémbéted, were followed by 4 drop
in June, * The uote cover, after allawing for.5he
normal end-ol-the-month expansion of the 1
cirgulstion, new stands at 9.2 per cent.




Decaying Industries of Bengal.

The consus of occupations in 1921 and in
1831 "reveal certain dicquieting developments
in the industrial and commercial position of
Bengaiees.  Agriculture and cattle-breeding
gave occupation to 68.3%4 per cent of the
population in 1931, compared to 7i.92 per
cent in 1921, Similar comparative fignres
for Mining sre 0.29 per cent in'1931 and 0.4}
per cent in 1921 : for Transpore 1.93 per cent
in 1931 and 2.22 in 1921 : for Tadustries—
8.08 per cent in 1931 and 10 per cent in 1921,
The percentage of the people who had no
regular occupation in 1921 was only 2.8 in
1921 compared to 4.32 in 1931. Nor is the
position one of hopefulness regarding many
of the cottage industrics of Bengal.

Some of the cottage industriea of Bengal
had been the envy of the Wext even a couple
of centuries ago. Even to-day there are some
industries whose possibilities are considered
to be immense, and whicl might, at the same
time, be in conformity with the agricultural
needs of the countryside, under the somewhat
changed situation comsequent upon the redis-
tribution of the world's demand of Indian
goods after the war, Besides the handloom,
jute, silk, fish, sugar, oil and soap industries,
Bengal already hus its brasy and bell-metal,
industry, the conch-shell industry of Dacca.
the manufscture of earthenwere and the
husking ‘of rice, to name only a few of those
mentioned in the Burvey of Cottage Indus-
tries in Bengal (1929) prepared by the Depart-
ment of Industrics. Brdss and “bell-metal
utensils are uled by all'except the poorest in
Bengal, but their popularity has been largely
afiected by cheap enamel, aluminium and por-

- gelain vessels, The number of workers in the
industry declines fmm 12,451 in 1921 to 7,286
persons only in 1931, in spite of the durabilisy
and the prejodice of the orthodox Hindu in
favour of its products. Tt is not essentially a
honte indiistry but is mainly carried onin small
workshops. “The ~ producem ase heavily
indebted to the makrjans and the manufsctar-
ifig process leaves room for much inprovement.

The Department of the Indiwstries of the pro-

. vitice have be¢n able o car¥y on aging suctess-
ful research in the wee of machinés in’ the

. industey, ‘winch has. not yet “becon payuiar
panbng the artisans, -

.quity., Thy gonch-shell bangles have t5°be worn

Tk sench-shell’ibdnstey i of _great a'rm?

By Benoyendranath Barierjea, M.A., ‘
Professor of Economics, Vidyasagar Colleze, and Lesturer, Calcum Umv:r!tty. :

by avery Hinda married woman whose hus-
band i~ alive snd is alo used by Muslim
women ; shell bttons and other sholl manu.
Lartures bave a wide market throughout
India and also abroad. Owing to the insani-
tary conditions of the Dacea ceutre, the urti-
sans are building up new centres in different
parts of Bengal. The supply of sheils is receiv-
vd principally from the Madvas Governmont
antd co-operative efforts to relieve the artisans
from the clutches of the capitalists ns well as
from the antiquated caste-organization and -
mothods of manufacture have met \l'l(h i
certuin amount of success,

The manufacture of esrthenware gave em-
ployment to only 49 thousand persons in 1931
compared to 91 thousand in 1921, though the
potter hes been described as an “ institution
in almest all the villages of Bengal™ s the
goods and imagen made by him are indispens-
able to them.

Rice-huskers. pounders and flour grinders:
diminished from 188 thousand in 1921 to sbout
150 thousand persors only, amd the in road:
of small machines in their sphetes of work is
as steady o5 they wre demitable. Wherever
rice-mills are being established some of the
women of lower castes who used Lo get aliving
from rice-tusking find employment, and it is
!xpe(ted that in their hames others who have
been deprived of a souree of occupation would
be able to fine alternatives from amonygst
those, suggested in the following aecmom,
especially silk rearing.

The abave must have shown how 1umﬂed in
the heading in the 1931 Census &port in des-,
cribing these and similar industrjes s “decey-
ing % The note deals with 23 such industries
mc[udmg blacksmz;hw, sn industry which
will b revivified as soon as they take to the
speciatised work of repair and manufacture oi
agricultural implements. & demand for which
will moon arise with the lessening of the pres-.
sure on the soil, consequent upow an industeial
and commercial regeneration.

- Other industries which might have ba(m,
lett, out of the list ns they have )mmuhube‘

‘chehoas of thriving with greater stfention,

from. the Biate, freedom from the makagai’
and:. bf:p(ﬂf‘i exploitation, snd a deve%opment

A xl ta Ump(e: VIl to Pnrt 1, Vol V. a(;
m Fudin, 1931,
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of co-operative orgamuﬂon are—silk-«pinning

jute-weaving, vegetable. oil-
w!tm}

and weaving,
meking, pur and sugar manufacture,
apinning and weaving.

With regard -to rural industries in gevera}
it may be said that the chief needs are the
stimufos of new ideas and the provision of
adeguate istruction ana advice in technique
and trading practice. The opportuniiies
which they present for improving the condi-
tien of the rural population are extremely
limited, and a8 & general principle it may
be laid down that the chief solution of the
problems of the cultivator lies in promoting
the intensjty .and diversity of hie agriculture,

The Report of the Royai Comumission on

- Agriculture-in Tndia (1928} observed that the
development of village industries on a co-ope-
rative hasis Iy essential if they are to survive
inoreasing competition. The question of or-
genizing them on such & basis should receive
the attention of the departments of co-opera-
tion and induastries in all provinees, One
direction in which help could be given by
Government would be by loans in special eases
to artisan eo-operative societies for the pur-
chase of improved machinery,

As smajl local factories deeling with the
producs of limited areas multiply, the ce-ope-
rative movement can play an important part
in linking up the cultivator and the cultivator’s
produce with these localised factories. The
main lines on which assistance can be given
to the smaller industries to enahle then to

The Ceylon Observer Tearns that the Ministry
of Labour, Industry and Comnmeérce are now
taking steps «o inaugnrate the contemplated
ecoenomic survev of the Island, and that
a special officer will be shortly appointed
to be in charge of the work. The rurvé
is expected to last a vear or more, and \\'il)lr
emhrace every branch of agricultural add
mdustrial activity in Ceylon, One of the
purposes of thix survey is reported to Ye
to discover the potential sources of ‘economic
wealth in the Island and to get the projected
Industrial Research Department to work
upon them. It js understood that the expan-
sion of the Bureau of Industries
fledged Dopartment of Industrice will ¥o a
cotsiderable "extent depend on the results
yietded by the economic survey. Bpecial
attention is to be’ pmd to the question of the
possibilities of fruit farming and eanning,
and to this end a close and detailed survey of
the conditions relating o the growing of

into a full- .
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withstand the intensive _eompetition of modem
times are co-opvmtwe ‘organization and the
provision of facilities for technicat edueation,
Fer o long time o come. Government will
have to be prepared to make suggestions for
the development of these industries and to
asgist them by advice. The State Aid to
Tndustries Act passed recently hds ®stablished
for Bengal a suitable muthotity to guide the
Government and loans, but the Board has not
yet shown much work. In some instances,
they may have to muke themsclves respon-
sible for founding pioncer enterprises as was
long ago suggested by the Tndian Industrial
Commission (1916- IH)

Government can do much to assist the
mutual adjustment between the larger indus-
tries and agriculture by their policy in respect
to commnuications and the development of
power. by technicsl cducation, and hy the
colleetion of markeling informativo.

The writer cannot but emphasize that the
suggestion of the Banking Enquiry Committee
for Provincial Industrial Corporation to super-
viqe and guide the individual development

the provinee should be given effect to as
oarly as pomsible. Not only that, the establish-
ment of Feonomic Advirory Councils fore-
shadowed in the Repors of Sir Arthur Salter in
1930, should form an essentisl part of any
integml development of rural industries in
partieular, {0 in no other aphere of sconoinic
jife ip Bengal, perhaps. is the problemn more
coruplex.

fruits, of all kinds on a commercial seale will
he carried out. In this connection. it is
lenrned that an Ttalian expert on fruit growing,
who is at present advising the Australian
(iovernment on fruit matters there, is to L
commissioned to draw up a report on {ruit
growing pessibilities in (‘evlon as 800D Bs
funds permit,

The Dominion Bureau of Statistics at
Ottawa has juet issued its Automobile Statistics
for Canade, 1932, showing that. the 18 com-
pames manuiactnrmg or sssembling motor
cars inihe Dominion in 25 separate factories
had 2 production during the year valued

. at 243,801 2389, 8 deahne of ?7 per ceut dutmg-
woh and

the 12 .
parts {other than o ines) were valusd ac
£12,797,083. the bulk of which  camie from
the United States Exymts wore xulued st
sTo9L9; - .




" 35 millions.

Rural Taxation and Rural Representation.

The Union Boards, er the rurai inits of loca!
self-government in Bengal, are. constituted
under the Village Self-Government Act ¥ of
1919, first conceived by the late Lord Sinha,
then a member of the Bengal (fovernment,

The Lnion Board imposes o wnion rate on
all ewners or eceupiers of buildings. ivcluding
huts and sheds, but thase who are * too poor
to pay balf an anna & month * are altogether
exempted from payment of any rate. To
qualify as a voter, he must pay at least Re. 1
88 union rates, or cesses, Thus every rate-
payer must pay at least 6 As. per annum;
and every voter at least Re.l per annumm.
Every voter iz entitled to be a member of the
TUnien Board; ordinarily two-thirds are
elected and one-third nominated by the
District Magistrate, but no one can be nomi-
nated unless he is a voter.

In 1930-31, there were 4,522 inion Boards
estublished throughout Bengd over an area
of 47,599 square milee with a population of
As the total number of members
of Union Boards is 40,241 giving a proportion
of Jittle more than { member to 50 vetets, it
wonld seem that any villager willing to take
an active interest in local affairs and able to
exercise influence over his fellows should
seoner or later be able to make the firat step in
public life which membership of & union board
represents..

1t has beon said that we Indians are unwilling
to tax ourselves to get civic advantages. But
this does not seem to Le the case with the
Union Boards in Bengai, As Union Boards
have been progressively established and are
heing estabrished cvery vear, it wowd be
usclesr to compara the total income of Union
Boards for one year with that of arother year.
What we propose to do is to compare the
number of rate-payers and voters and their
percentages for the last ten yeam.

By Jatindra Mohan Datta, M.Sc., B.L.

Percent:

2 of

Bate- :E:wn

payers,  Votems. %o mmtes

t 0

1924.22 . 873,278 284331 @’?ﬁn
19238.24 . 1612,2T2 506,097 81.3
10256.26 Lo2.842,602 861,732 333
1626-27 o 2,941,439 1130782 3R.4
1927.28 CoL480040 1,386,150 39.8
192829 .. 4988158 2200282 44.1
1920.30 .. 5,065,118 191,600 43.2
1830-51 . 5,404,086 2,366,100  43.8

It will be seen that, broadly speaking,
the percentage of voter Lo rate-payers has
stendily increased during the last 10 years;
in* fact the vatio hae incressed by onesthied.
7t means thut the proportion of those who
pay between 6 As, snd Re, 1 is steadily
decreasing. The members of the Union Boards
are not afraid of taxing these people xo as to
enfranchige them ; nor ate they unwilling to
be taxed to get the franchise, For if they
were taxed unnecosarily high, surely they
would have complained to the Cirele Officers
(visiting subordinate magistrates} or ventfiat-
ed their grievances through the press,

In the older 'nion Boards, where the people
Lave roalized the benefits of local. taxation,
the proportion is becoming hipher with the
vassage of time.  For examule, in the DMistrict
of Tipperah Union Boards covered an ares of
2,485 sqnare wniles in 1926-27 ; and the respecs
tive numbers of mte-payers and voters were
363,243 und 92,275 giving s ratio of 25.8 per
cont; in 1930-81, the corresponding fgures
for the same area are 371,390 and 144,457
giving s ratio of 89.0 per cent—elmost B0 per
cent increase in the ratio compared with the
generel incredse of one-third or 33 per cent. .

1f we cannot tax ourselves higher, it is
hecauss we are poor, and too much is taken
from us in“the form of Provincial and Imperial
taxation, not becanse we are afraid or unwil-
ling to tax ourselves freely.

A London Correspondent writes :  The Prime
Mirister's announcement of the Government’s
ans for emcouraging the production of oil
m cosl in this country may fairly bezegarded

- as- the-outstanding event of the Parliamentary

“of Tisa
Shart

weok, : The subject-has-hesn under considera-
tion by the Mines Department of the Board

for many montha, bt it was realized
ne-agreement could be apnodneed untit
Jexperimients, pacticulady in the process

1o

of hydrogenation, had a stage at
which it might fairly be ho that, on »
iarger weale, oil could be prodaced st v com-
miéroial price. When it was found that with
the limited experimental plant -the difference
between the cost of production ind & com-
wtereial price had been brought dewn-to 3.
a galion, it was folt that the Governinent cotld
{airly take s hand and the Treasury brought
into the Biscussions. - (Conid. on page 63D.)
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Ever since it was recognized that Provincial
tevenues would not be expanding there were
suggestions for increasing the taxation reve-
nues of the diflerent Governments. Rome
amount of ingenuity was exereixed in dis-
covering new sources of revenue. A {om-
mittee was appointed in 1924 to thoroughly
explore all possible avenues for increasing the
number of taxes. The example of Western
countries was often taken into consideration
and the feasibility of levying like kind of tax
was discussed by the above Committee in a
carefyl manner. The Todhunter Committee
Report is thus a mine of useful information
on this topie.

Ooce again the same field had to be traversed
when it was recognized that the scheme for the
formation of an All-India Federation would
be blighted as & result of financial impecunio-
sity. The different Committecs-the Peele,
the Percy and the Davidsen Committees--have
failed to suggest any now fertile fields of taxa~
tion either for the Federation or the Federating
Units. 1t was also tacitly recognized that the
Law of Diminishing Returns s already re-
morselessly operating in the field of taxation.
The concluding remarks of the Percy Com-
mittoe daaervo to be enshrined in the minds
of all serious sbudents of Fublic Finances of
Tndia. Tt says, “We have confined owrselves
to an examination of new sources and in this
field the results of our survey are not encour-
aging. We have found that such provincial
taxes as appear to be within the sphere of
praotmnl polmcs in- the immediate future
cannot be relied on to; yield substantial carly
additions to provincial revenucs. In the
Federnl sphere the excise on matches is the
only tax which we feel inelined to justify and
consider thix as an immediate re.lX\forcenlenl.
of federal revenue.”.

At any rate the White Pnpnr tacitly assumes
this position to be correct.
any new suggestions’ for lewying fresh taxes.

It does not matke

ed (a8 u result of the preliminary suggestions
of the -above-mentioned committees and the
dizcuseions of the Third Round Table Con-
ference} a mere workable scheme of Indian
Finances. A detailed cxamination of these
soggestions would be forthcoming in' another
place but the fact that it does not specify any
new tax is significant enough, It wisely re-
coghizes the necessity of Federal help to back-
ward provinces as well ag the necessity of some
amount of contributions from the different
Provinces to cover up Federal deficits in the
early yeats of the inception of the Federation.
Whether this contribution would be based on
the unsound suggestion of the Percy Com-
mittee which says * that the Provincial contri-
bution shoule be proportional to the shares
of the Provinces in Tncome-tax ™ or the sug-
gestion of the Government of Bengal, namely,
that the contributions from the Provines to
the Fedewbtion known as ““block gmounts
in the White Paper be basad on the total
revenues of each unit.determined on a com-
parable baais” is immatetial for us at present.
What is necded is the recogmition that due
provision has been made to secure financial
solvencey of all Governments—the Federal, the
Provineiul and the Local Governments.
Although this has been the recent contri-
bution in the field of Indian finances still the
necessity of levying additional taxes is pers-
mount. The Bengal Government has experi-
mented with all kinds of retrenchment cuts
bat Nemesis scems to have overtaken her in
the field of finance, As.fast as she has cut
down expenses her expenditure seems to be
growing out of proportion to the expansion
of her revenues, Recognizing full well that
it is bad economy to insist on ruthless cutting
down of Governmental expenditute in all
directions and remembering that the solemn
duty of the Provineial Government is to in-
‘Creass the soeial amenities of the pooter

It proposes quite & new method:of allocation
of existing revenues. Some are considered
Federal, some provingial, some -as divided
heads uhd some over which the Faderation
higs o xight to levy sureharges for ite use and
same over which the provinees will have the
right t0 1wy surcharges far their own benefit:
Thus the financisl i eationd of the Whita
Paper.axa gloosiy etoug| #thas batch:

sections  of f.he population it- behgves
the Gov t of Bengal to pay heed to- the
new suggesmons tioned in the s g
paragraphs. i

The Bengal Govmmenh Poblicity Dy
ment is not satisfied with the new addits
income aderuing froim the sw l:w
White Paper. It is not satisfi
ing of lmlf of the export duty on )
pleased with ths afit

e
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to the Province.out of funds raised in the
Province though it might come up to 50 or
75 per cent of the entire procvedi 1t has
objected to the keeping of the ** block amount, *
from income-tax portion of the Province for
Federal use for u period of ten years. The
objestion .is based on two-fold considerations.
Fzrsﬂy, the time longth of the ten-year period
is considered too lengthy. Seeondly, the
basis of the contribution to the Federal Govern-
ment by the Pravinces is taken objeetion to,
It considers that the ceding of the entire export
duty on jute to Bengal is nothing hut bare
justice. 1t quotes the emphatic wnuhng of
she Peel Committee which says : * If there
i8 to he an equitable apportionment of hardens
and the smooth working of the constitutions]
muchine the Federal revenue should, as far
as possible, be confined to resenves flamwl
alike from the mhabitants of the Provinges
of other states and which ean be faised either
without any action on the pari of the individunl,
staie or by any egreenent of any simyle character
rendily enforcible””  Jute is raised in three
provinees alove and the Federation iy not
entitled o levy a burden on the ‘three pro-
vinces alome.. 1t *“‘involves diffierential tuxa-
tionin favour of the rest of India,” The Hon'hle
the Finanre Member of Bengal in the Rudget
Speech of February 1933 assets that “if #t
were proposed to Jevy export duty om jute
for the firat time at the time of the formation
of the Federation it would never be gecepted
on any canon of financial justice.” Levied
(Iurmg the War-time as an exigency niepRire
it “has fontinued even to the present dav and
it s clearly inequitable that there sbould be
& perpetuation of thid injustive ¢ven after the
formation of the *Federstion. Equity de-
miands that it should be-given up and in leu
of it the Bengal Goverament ought to levy
an Exeisc on manufactured jute. The Third
Rounid Table Conferenics wanted that this
should be a Uentrai Excise. While the White
Paper Tofuscs 40 levy this tax and consider
it as portmn of the Centtal revenues it is for
the recognition .of .export duty on jute as a
Central source of revenue ulthnugh hnli Bf 1t
. wight be céded o Bengal.
A tax on ms.uufxmtumd m‘a‘ wanid raise
addmxonal vee for the province of Bengm

dem:dant “uts mﬂmrv “woeld -estsinly pro-
v:eat againat. this suggmetion, -Buay: md;ziadt«y
ig the lack of quslivy in jute mannfwtma The
. Bm Committee iins ngkriy gam&ed att Hhat. general

factares is reed-

aan

‘the intreduction of excise duty on manufaes
inwe Iy indeed o difficult oue but jote mannfact
-ure i8 a bighly industrialized one located in a-
maliares. 1t would be feasible to lnvy this.tax
Inat the estimate of the vield cannot, however,
he made with any pretepsion to Boeuracy.
There {s no doubt, howewer, that. it wili add
~ubstantially to the revenues of the Provint)
i#it is bowever decided to vontinue levying the
cxport duty there ig no reason why the entise
proceeds ouuht not to be ceded to the thl'e(r
Provinees: whith are raising jute.

Another hackneyed suggestion is the levy-
ing of agricultural income-tax. Indien insome~
tax law and practice have all along recognized
the principle of excrapting agricultural in-
cones, . It is now easy to define and raisc
this tax and make it a Provinejal source oft
income. * Bengal did onee raises subwtantial
wnount of revenue during the yests 1860-
1865 when it was given up. Of the total
amount of income-tax of Rs, 16,523,777 which
why reised as much as Rs. 9,008,766 came
from agricultural assessees ‘who paid it The:
Lsym Report recognizes certain adminia
trative diffieulties but that is mo toastn why
this &ouree of revenue should be given up. A
gradunt removal of exenption avd stow raie-
ing-of the rates of income-tax on ngﬂcultuﬁl
incomes are bound to he fortheoming durings
the inception years of the Federation, Though
the average income of a landlord or culfivator:
might be very small it does not preclude the,
jrossibility of lwvmo the tax on these i mcumoa
which are far in excess of agricultural expenses!
urder which item the land sevenue payable!
1o the State hav to be included, - With in-
efeased produetivity and rise in prices of agri-
ciltural produce many of the agriculturisté
would be in & position to pey substantisd
amonnts of agricultural incometax. <> I

The levying of -agricultural income-tax ¥
an afl-India issue. Bengal being peruisnently.
settled the land revenne has become totiily
fixerd. Another festute is that the nuiber
of intermediaries which exist hetween the
landlords and the tenants is on the inercase;
These make & profit and do not make & 0Bt
hution to the State in shape of lond revirife,
They hardly pay any -dirert}: tex. Beyond
paymg their-share of thr cess’ they d’u not

‘tMn‘:\xt B per cent of the people pay Clwwkadu'
Tesps (Narkila Village) but acne have yet to my a0y
inegme-tax, There ate 1} families who if, theiz incotw
is known wmdd have been required to pay,
ta% amd 2 famities have beed repoﬂed n,%a gt
the recent’ publication Fome lagel
P! 833) ¢ Th,xs evaaion has to beswppui.u S




@23
contribute effectively to the Provincial cof-
fers. These people ought to be subjected to &
taxation levy at the carliest possible moment.

The present tax-free lands ought to be
taxed. Again  the taxation of land-values
round sbout Caleutta would yield substantial
dmounts to the local Governments. The

Calentta linprovement Trust levien better-
ment fees on all areas receiving benelit from
it operations. A like levy would mean suh-
stantial revenue for the lean coffers of local
Government so that they might not deprend
on subventions from the coffers of the Pro-
vincial Governments. A tax on land put to
Other uses than agriculture ought to be jovied.
This nzﬂm ought to be a local impost.

The imposition. of death duties or succcs-
sion taxes is an all-India iasve, Discouraged
by the failure of Bombay in this direction
of levying succession. duties the other pro-
vinogs hove made no definite move. Though
it has to be levied by the Central Government
atill it csnoot be relied upon as a very lucra-
tive soures of revenue by the Provinces. It is
indeed true the difficulties arising out of the
Hindu joint family can be overcome by com-
petent legal officers. Prohates, letters of
admunistration and succession certificates are

. subject to a levy in the different Provinces
at different rates, In Bengal the minimum
exempted [rom duty was raised to Rs. 2,000
and the maximura rate of duty was 5 per cent
and not 7 per cent as in the case of Bombay.
This extremely moderate scale has to be raised.
In England there is a highly graduated tax
under this heading and the Colwyn Committee
considers that the rate on latge estates is “dan-
gerously high”. A steeply graduated death
duty i fast becoming the order of the day in
all countries. Genmnany, Canada, Australia
and the United States of America employ
this forin of diract tax and some of them con-
gidor it as Federa] revenue and some as Pro-
vincial tax. The practical administration of
it might be chalked out by an expert com-
mittee in the case of the different Provinces
but teo much reliance on this new form of
taxation is unwise.

"An export duty on tea might be levied which
might yield about 40 lakhs of revenue. As in
the oage of jute export duty, this tax might

_ be levied by the Federal Government for the
bapefit of the local areas raisiug the product.

Comiing to the inceme-tax item Penge]
contributes roughly thirty per oot of the entire
income-tax revenue of the Government of

India. The following table ‘indi
rou‘;h contribution of the ;

¥HE MYSORE ECONOMIC JOURNAL |

in 1929-30 to the Central Government whiei
was as follows i~

{Crozes o

Name of the Provimeo,
Rupees.)

Madras .. .. .. 1.41
Bombay . .. .. 3.69
“United Frovinces . .. 0.90
The Punjab . .. D.64
Bengal .. . % 6.18
Total .. 17.08

The bulk of the income-tax callected from th
province might net have heen ariging out o
business done in the provincial aree alone
Business done in the inland provinces I
companios with headquarters in Bengsl might
certainly be contributing a portion of the tota’
income-tax raised in Bengal. According tc
the White Paper suggestions about 50 to 7E
per cent of the total income-tax revenue would
be ceded to the Provinee. Out of this a** block
amount ” would have to be retained hy the
Federation for a period of ten yearsso that
the Fedetal Government might not be in-
convenienced as a Tesult of financial embar
rassment. The Government of Bengal opines
that the bulk of the income-tax is raised from
industrial activity within the borders of the
province itself, Honce it lays claim to a greater
portion of the proceeds of the personal
income-tax then the proposed per cemt which
might range from 25 to b0 per cent. Similar
is the claim on the part of other industrialized
provinces, namely, Bombay. The other ob-
jections to the White Paper suggestions have
been enumerated already. It 1 indeed &
pity that the industrial provinces overstate
their case. 1f the bulk of the Income-tax
were to be handed over to the Provinces the
finances of the Federation. would be gravely
jeopardised. Besides the plea that i is dizect
taxation and that all direct taxstion should
go to the Federating Units alone camnot be
approved on any principles of modern federal
financial theory. Accustomed to a strong
Central Government for the past two centusies
the revolutionary attempt of the Frovinces te
gain everything at the expenae of the Central
Government cannot succeed. Sir P. 8, Biva-
swamy Iyer rightly insists on the following
facts. He sags that the following camsi-
derxmonﬂ arge him to consider 1mme~t.tx a5
Central ftem of revenur.
“Phe nbcessity of preserving o haﬂanw

. between direct sud indirect -texstion: the

danger of diminishing returns froa” mm



THE ETRUCTURE OF BENGA:. FINANCES, 1921-1931=-11

©ustoms ag ¥ resnlt of stiffer or wore compre-
Lensive poliry of protection and the necessity
of arming the Federal Government with the
power of dealing with emergenvies by the reser-
vation of a responsive source of revenue forbid
the abandonment of the intome-tax as a
Federal revenue.” Broadly speaking, tne
claims of both the Federal Government and
the Foderating Units are strong indeed for the
retention of income-tax as an exclusive item
of vevenue for iwelf. The practice of other
Federations is not. conciusive enough to enable
the objective students of Public Finanes to
decide accurately whether Tncome-tux should
be a Central source of revenue or a provincial
iteru, Common senre easily enablex one to
understand that it is one of the most respon-
sive items of taxation. It educates the tax-
payer himself to a great extent. The division
proposed by the White Paper in by far the
best method suggested as yet by anybody in
the matter of dividing the income-tax revenus
eguitably between the Central Glovernment on
the one hand and the Federating Units on
the other. Jt follows somewhat the model of
income-tux ievied in modern Germany and
Switzerland, As the “ block amounts ™ to
he contributed to central coffers for a4 period
of ten years, would be extinguished after the
period of ten years, if not eatlier, there 18 no
ground for gerious complaint on the part of
the industrinl provinces who might secure
seventy-five per cent while the agriewltursl
provinces securing the bulk of their revenue
{rom land revemue would aecuve, say, fifty
per cent’ of the income-tux riased in their
respective areas. If the objection were to be
levelled agajnst the prinejple of considering
the ingome-tax Tevenue ramed as the basis
for division & mare equitable one has to be
suggested as the basis and the industrial pro-
vices puggest bhat the entire provincial

628 -

t venue raised ought to be the standsrd on
whivh the cootributionr called the * Bloek
auount ” from the meome-tax raised would
lave tg he fixed. Although it is ton early
to say that this suggestion would be secopted
o« the basis for fixing the * block amount ™
contributions still one can opine that this
rationa] way of dividing the bujk of the income-
taX proceeds would he far better thap the
Aternative soggesvions offered. namely, the
coding of the entire income tux either to the
tentral Gevernment or the Provinees. The
other divisions mentioned by the Perey Com-
mittee are equally ditficult to by carried out,
i wat more difficult. The entire ineome-tex
on Corporation profitn would lave to go to
the Central Government. Of the total net
income-tex raiged, naniely, 17.20 lakhs about
370 lakhs have to go to the Federal Govern.
went. Tt was proposed by the Perey Com-
witbee to divide the balance of 13,50 Jakhs
amongst the diffierent P'rovines to cuable
them to wipe off their deficies. Of this 200
Takhs represent super-tax on personal income
and this would he distriduted on the basis. of
aetual collections from resideuts, The re-
maining 11,50 lakhs would bave to be divided
in the folowing manner. (neseventh of
this. would have to be distributed on the beais
of population. The remaining six-sevenths
should be distributed on the basis of the esti-
wated share of peronsl income-tax credit-
able to each provines. Thus this division
proposed by the Percy {ommittec was very
complicated and evidently astiafied noboedy.
Compared with this division the enc snggest~
ed by the White Paper is simple and casy to
be caleulated. The net result would undoubts
edly be favourshle to both participants.
Both the Provinces as well as the Federnl
Government have the right to jevy s surcharge
meant exclusively for themmelves. .

A teur of the miles of stande at the Radio
Exhihition, which was opened recently at
Olympia, is a-tefreshing experience, if only

use ome seos substantial evidence thut
here, at any rate, is an industry which, so far
from losing ground, is steadily increasing in
prosperity every year, The number of exhi-
bitors i greater tharrever, and their wares not
ondy more efficient but chesper. Bverybody's
needs -a1e cstered for, from the. man whe
desires “a three valve recaiving set and limits
his expenditure to three guineas to the
fortynate individnal who is looking for an
‘elegantty housed seb containing every inodern

technical improvement and is prepared to
pay 100 guineas to bevome its proud pessessor.
The home wi ade iy flouriehing
abundantly, and it is to be hoped that, in view
of recent dovelopments in Empire rtadio,
mabufacturers will be ahle to make the most
of tbe growing Dominion and Colonial market
{or.short-wave sety.

Give up the idea that you _ are
in danger of collapsing from overwork. Fatal
yesplte in this country from overwork ate
about gs: numerous ss deaths in Manchestey
irom sunstroke. : .



Commercial Education in Mysore.”
By Dr. K. N. Kini, M.A,, Ph.D., Dip. Edn.

When living conditions and wantz of the
people were very simple and trade and com-
merce went barely beyond the sphere of the
retail dealer or the small shopkeeper, little
need was felf to train accountants, hank staf,
ot stenographers, All the training thar =
voung entrant into business nbtmxwd was on
the job when he helped his father in his petty
trade by meticulously carrving out whatever
instructions that the parent gave ov when he
was employed ag a paid assistant to a local
trader who expected his Hitle protage to know
everything about husiness even hefore he
entered upon it, and who never failed to deal
punishment when the litile felfow did any-
thing that the master, with or without reasop,
considered to be a blunder. The methods
emiployed in business were those which were
handed down from generation to generation
with little or no change for centuries.

Cuaxoiwe CoNDITIONS,

While this was solely the condition in our
country till the end of the 19th century, and
while it coutinues to he s0 even to this day,
with the wvast majority of our traders and
businessmen, the twentieth century maw per-
ceptible signs of the growth of large-scale
commerce. transport and modern {actorics,
The cotton. woollen and silk fuctories, the
rical works, the ivun works, the railw ay
lines, the motor transport companies, the
insurance companies, modern warehouses and
farge vetail selling shops, banks and co- opera-
tive societies and o host of smaller industrial
works oo numerous tomention here. and ahove
all the desire and the need to maintain accurate
account of cash and credit purchases and
salos and of stock of goods have all contribai-
ed to the necessity of employing commercially
trained clerks, awuuutantb, store-keepers and
wauagers, Dealings between the merchants,
tradors, industrialists and other businessmen
of the State with those in other provinces of
India and the mere advanoed countries of the
world have made the emplayment of persons
well versed in commercial correspondence
indispensable in modern industrial and busi-
ness cONCOIns.

. Even the small’ traders, hotel keepers and
pottv shap keepers have, of late, been atternpt-
ing to keep accounts on more or less modern
lines and have been using the
vertified auditers in pmpwn%

ervices of

sheet, ot secount of the scrutiny of the ae-
counts by the fneome-tax officers.

The Government of the State has been em-
ploying tvpists, stenographers, accountants
and other commercially trained persons on a
scale little dreamt of in the last century.
Clerks already insetvice have been qualifying
themselves in commercial subjects on account
of trained people being preferred for manage-
rial and supervisory pasitions of trust and
responsibility in the account departments.

On account of the inercased activities of
the people in all the diverse walks of life during
the last two ar three decades, commmercial
education has been finding greater 1ecoa'm-
tion now.

The growth of commercial education in
India has been succinetly reviewed by the
recent Tudian Central Barking anmrv Com-
mittee thus :—

= Until the end of the last
mercial education appears to have revcived
little attention in this country. Banking
education, which is u braneh of higer com-
mercia} education, was not even thought of,
During the last three decades. howevér, pruhho
interest in the question has been aroused and
considerable impetus has been given to the
systematic studv of commerdal subjects,
including banking. which have been ineor-
porated bv almost all the Indian Universities
in the curricula of their examinations, In
nearly all the proviuges commercial subjécts
also form part of the optional subjects which
niay be taken at the various examinations’
Held at the end of the inter and secondary
school courses.  Several §chools and: colleges
specializing in ‘commercial w'bjecta have beer’
estublished in the principal cities. The
number of students attending such institutions
avd rending either for a diploma or a degree,
has bheen steadily increasing. In the year
1928-29, there were seven colleges with 1.599
students and 149 schools with 7,069 students
imparting education in commercial subjects.

CENLUTy con-

PiovEERING DY PRIVATE AGENCIES,

The history of the growth of commercint
education in the principal countries of the
wotld shtsws that private ngzmcwe hnvc beem
the pmneers in the field. -

'Imugurul Addtee:f dehvemd as hhe Umun uf
iangslom, on lﬂch Amnst 1938, o
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Ix Auerieas

In the United States of America, upts very
nearly the end of the past century, the buli
.of the education for business was to be got in
private institutions known as * husiness ecl-
leges ™. Only in the beginning of the new
century didthe States take upon’ themselves
the responsibility for establishing commercial
courses on a wide scale in the secondary
schoole. While the individual states of thy
Union have dono this, the federal governtneng
which have been giving grant-in-uid in othey
fields of vocational education, has not heen
offeriug grants for the teaching of commerce
even to this day. The reason offered s that
education for busineas has been well orgunized
in the U. 8. A even without Federal aid,
Experts in the subject, however. disagree with
the Central governtuent and have heen pressing
for Federal grants for this branch of Vocational
education also.

1IN GrrMANY.

In (fermany, too, the State was tardy in
establishing commercial schools. At first, iso-
lated bodies of business men had attempted
commercial training for the voung nerchants,
Then commercial organizations of severa)
cities established commereial schools. M g
said that the first successtul school of business
known ss “Uomunercial Institute” was organ-
ized by the businessmen of Leipzig so carly
ag 1831. The (ferman Tndustrial Law of 1861,
however, provided for the formation of
Chambers of Commerce and Industry, and the
Iatter bodies were the second in the field to
establish commercial schools at their own
vost exclusively or sharing it with industriaf
ity corporations. It is only in recent years
that fisancial support has been coming largely
from local public autherities implemented Ly
subsidies from the Governments of the German
States.

1x ExgLaxn,

~ In England commercial education was not
foutered on any generous scale till the last decade
of the lagt century either by the State or by the
Industrial community., Prejudice against or-
ganized school traiming for commerce was one
of the obstacles. There was also a widespread
belief, which has not yet completely disappeat-
ed, thet commerce i best-tearned in the shop
and the -counting bousé.. An authority on
Vocatiopal Bducstion in Ei}glaind says —"In
Fngland commercial educstion is Jess highly
developed, than bechnicst® édueation, partly
becauss it is 6 mioh later form of vovational

L

~dutgtion and partly beeause o typical English
yusigessman still soems to prefer for commerce
the genersl education provided by the sevon-
dary schools and the public achools, Trained
mind, a vigorows body, good manners sre,
he very frequently argues, much more impos-
tant thap any-attempt to tench in an educas
tional institution tbe tochpique of business
or even the principles underlying the conduct
of commerce,” '

Ix Mygorre,

In Mysore, top, the initintive io catablish
commercial courres came from private sonrces,
The first to establish a commercinl sehool in
the State was a private gentleman, Mr. (. C. L.
Narsnayys. He founded an humble inasti-
tution in 1897 at Bangalore 10 teach corres-
pondence, book-keeping and shorthand. It
1 Baid that be charged very jow {ees and the
receipts were just adequate t6 meet the cost
of appliances and theit maintenance and
that he bad himself to render services with
1o remuneration in the earlier yeam. Foar
years later, banking nnd commerciai geography
were added to the list of thr Bubjects tanght,
The demand for instruction in the conerce
courses soon increased. The school begun to
work every evening frons 1902, while in former
vears it was held only on three cvenings a
week. The earnest efforts made by the
foymder attracted the atvention of the Govern-
ment, and his institution wan placed on the
grant-in-aid lst with 8 modest annual grant
of Rs. 240, The Puyblie lnstraction Report
of 1991-32 shows that this school Wad a
surength of 152 s sgaingt 41 in 1902 wnd
that the annual grant now is raised to Re. 480,
It has been in existence now for over 30 years.

The second commercial institution was.
started again by & private agency. ln 1606
the Hardwick Commercial Sthool came inte
existence and received Government frant
immediately, showing that in less than g
decads of the starting of the first sehaol, educa~
tigh for business eaught the imagination of
the public. This scheol continued o work
for fourteen years and then ‘was closed. ’

Direct ErrporTs OF THE STATE (OVERNMERT,.

The Stats was not satisfied with mere giving
aid to the two private commercial schools,
Tn 1913, the Government appointed & cofne
mittee, with the then Chief Engincer Mr. fnow
Sir) M. Visveavaraya as Chairman to investi-
gate into the problems of industrial and com: -
mertia] edfication in the State and to subinit e
repott, - As a result of the recommendations
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of that conunittee, in 1913 the Government
Commercial School was estublished at Banga-
lore und & Commercial Edueation section was
organized ss a department of the Chawa-
ra;vudra Technical Institute of Mysore which,
in 8 few yoars, developsd into an independent
Government commercial school. but was
recently abolished, perhaps because Govern-
ment desired not to compete with the four
private schools  existing in that City bué
wanted to concentrate its efforts on vour
school (The Governmenti Tustitute of {om-
merve and Accountancy, Bangalore).

A notable egperiment undertaken by the
Government about 1914-15 was the estabiish-
nenk 0)( »Cl‘ﬂdo(“.llﬂ-r conmunerce ¢
Bangalore for the benefit of businessmen
unacquainted with English. Such classes
soon extended to four more centres, namely,
Chintamani. Tirthahalti, Davangere and Nan-
jangud. But these cotirses were not popular
with businessmen. The reason is not far
to seek, Thoe Hnglish educated merchants,
though themselves withoit any school wrain-
ing jn modern business methods, could employ
young men educated in the English Commercial
schooly, and they paid little attention to the
vernacular courses. DBusinessmen who lhad
ne English cducation were conservative and
apsthetic to any reform. and were quite con-
sut to follow their old techniques, however
neffiicent and crude, 1 am, however; still
»f opinion that vernacular commerce cowses
ihould again be attempted, not with the adults
who are not likely to learn new methods volun-
arily but with young ‘boys in our middle and
gh schools. 1T shall refer to this theme
\gain,

CommerciaL CLasses In Hien ScrooLs.

When the 8.8 L.C. Scheme was introduced
n 1918, high school pupils were given the
hoice of taking commerce subjects, such as
omnwreial practice, commercial geography,
horthand and typewriting as optional sub-
eets. The bigger high schools in the State
aught one or more of the subjects. The
ounses were useful in so far as they demon-
trated to the pupils the untility of commercial
duration for business. The commercial sub-
sots still form alternative optional courses
1 high schoola.

Prisent Posrrrow.

The present: posmon of eonpmercial education

1the Rtate then is that thery is one gevernment

wtitute of commerce and accmmtancv train-
1 stndents for innior and aenior orades of
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the Stute Board of Commercigl Exammatmns
and for (+.D.A. Examinstions of Boibsy and
five private vommercial schools Tecognized
by the Education Department for various
examinations. While in 1902 there were 41
students in one commercial schoo] then in
existence, in 1931-32 there were 746 students
in the six institutions. While the progress
made in thres decades may be regarded as
satisfactory. vet we have to ask ourselves
the question whether judging from the modern
needs of a progressive community we can
remain contented with.our achievement. No-
body can say that the mercantile community
is surfeit with the staff of properly qualified
accountants and book-keepers or commercial
correspondents. To the extent they weuld
absorb the trained men coald the opportu-
nity for commercial education be aungmented,
The Associntions of businessmen, the Chamber
of Commerce, Banks (more the old fashioned
types) and co-operative societies covld help
in the extension of commercial education by
not only employing trained men themselves
but by laying down suitable standards of
qualifications vequired of their employees.
The schools also have a responsibility in that
they have to seek the co-operation of busi-
nesemen and industrialists  who are the
employers of students trained by ‘them for
organizing courses of ingtruction to suit their
needs. The American and Furopean  Educa-
tional Boards and Departments have been
exerting not a little in recent years to iuterest
associations of businessmen and commercial
magnates in the work of their schools. We
have to {ollow in their footsteps if we have to
achieve similar progress.

With regard to instruction jn high schools,
28 oany as 23 out of 29 boys” high schools in
the State have made provision for the peachs
ing of ome or more commercial subjects for
four periods a week in the highest two classes,
837 pupils out of 2,601 that appeared for the
S.8L.C. Examination in 1933 took com-
mercial subjects for the optional. Accoun~
tancy registered 630 pupils, practice of com-
morce 114, type-writing 71  aod banking
22. The object of these courses is not to give
complete instruction in any subject. It is
eleaT to aby one that in the brief time at the
disposal of the - pupils vocstional efficienpy
cannot be expected. The objective simed af -
18 that the boys may have an appreciation of
oommercial . subpm» and may gt g biss -
towards them: and then rontinse tJm stady.
of such and allied ﬁnb}ecta inam aﬂd&y oo

f T
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must he definite in our aimm. If the wom-
mercinl subjects. in High Schools were meant
merely  for  appreciational  and  cultural
purposes, like History. Geography v Scionce,
then the matter conld rest there. But siner
the objective aimed at is also vocational guid-
ance or producing bias towards commercial
eareers, it i¢ time thet & survey is undertaken
to determine what these commerce students
have been doing after leaving high schoo)
and what percewtage of them have been in
gourses or careers where the imstruction in
commerce they obtained in the high sthool
is functioning. In «hort, a follow-ap pro-
gramme is eseential in practical subjects like
commerce. -

ORGAKIZING [NSTRUCTIONS FOR RETAIL

SELLERS.

Any pemson that goes along the streets of
Bangalore and Mysore {’ities and of smafler
towns in the State cannot but be struck by
the vast multitude of small traders who sell
totail articles of daily necessitysuch as grains
and other foodatufls, eloth. cutlery and so on,
Among the retail sellers, there is a good per-
('ent»age Of women whose IHHX\E)C‘T sEens 10 be on
the increase. A large majority of onr small
traders have verv little organized training to
carry on their vocation, Perhaps they will
laugh at us if we propose an eduentional pro-
grammme for them to enable them to carry
on their business with greater efficiency. Per-
haps even some of the commerce gradnates.
who have been trained along the well-trodden
lines of our present commercial schools may
think this idea to be ludicrous. ! would
remind all such people that the well-being of
a nation depends as much on the efficiency of
the retail sellers aaon the efficiency of large:
scale businessnren, bunkers, insurance agents.
ete. Ahy cowmercial education programme
which leaves the retuil seller out of account
18 lopsided and top-heavy., Just think of
their numbers. About four. per cent of the
people in Mywore live by trade exclusively
and by far the largest proportion of them are
retail traders. If we take the population of
Mysore as 5.3 millions, about 24 lakhs of peaple
may be reckoned as retail sellers. In a demo-
cracy, every pemson has a right to demand
atmost facilities for kis or her advancement.
It is alsp the responsibility of & democratic
stato to undertake to afford those facilitics.
If .thege propositiony are conceded, bhere is
‘s problem-of commercial education of the first
fiagritude, ehough to engige the sttention of
afilenst a-doxen foremont ed; jomists for the
‘next depade oz two, . . - .

s

Prontems oF Insmrocrion w Reraw
NELLING.

A numbor of problemg nrise an foon BY we
1hink of orgamzing instruetion for  vetal
sefling, Rach anc of rhe problemrs has tv be
analysed very minntely and detailed investi-
gation has o he carried on regarding each one
of these points arisiog out of the analyxis.
I shall narrate a few of the items here.

() What ave the fields of retail selling for
which instruction has to be provided ¢ Pelling
oloth, grocery, hardware, cutlery, furniture,
vegetables, meat, poultry, dairy  produce,
building materiads, books and stationery,
sweetmeats and so on.

(#) What age groups ure to be selected for
instruction 2 Should the pupile be petcons
already engaged in the business or be those
who intend to take retail selling as a vocation ?

(1) When should the instruction be given
to suit the time and convenience of eprh
group .

(d7) What should be instructional material
with reference to problema of {a) increasiug
sales, (b) satisfying customers with credit Rajes,
(¢) delivering guods to houses of people, ()
ymproving msnagerial abilitics. () keeping
helpers to facilitate sales, (f) displaving gunds,
{g) banking facilities, (A} account-keeping, ete.

{#0 From what ranks are the tcachets to
be drawn and what shonld be the wethods
of instruction to gain the interest of the dif.
ferent nge and voeational growups?

(o0} Where should the instrurtion be con-
ducted 1
(#1) How could the scheme be worked to

reach its advantages to (¢} urban population,
and () rural population, and to (o) men and
(b) women ?

A job analysis of each business has to be
made very carefully and details determined.
1 would strongly urge some of the commerre
students to undertake research in thir field and
supply matorial for instructional purposes.

Exrrorixe New Fieens iv CoMMeRcr

TxsTRUCTION,

There are various other ficlds of rominweres .
of popular taterest and aility like retail cefling
which should find place in our commerciat
schools, Ascrutiny of the subjects tavght in the
different commercial schoola roveals that duphi-
cetion .and triplication of courses ocourty in
thesame place. To s certain extent thisis due tn
the fact that it is easy to go in the traditiona}
path.  Time has come when the commercinl
sehools should explore new avenues of work
uteful to the commercial community. Type-
writing, sborthand, asccountancy, hmk"\ng,
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commercial geography and ‘eo-operation arve

all good so far as they go, bat why not think
of providing institntion in  selesmanship,
advertisement, rarketing (urban and rurall,
insuranee, business scatistics, and such other
subjects  of immediate importsnce to the
publie at Jarge 2 A subject like salesmanship
has untold possibilities 1 our country where
really efficient salesmen are so few. Very
few shopkeepers can tell us the real merits of
goods they sell. With rare cxceptions. no
salesman ever thinks that his things have any
effects or demerits. Advertisement is a sub-
jeet that is very popular in the business
schools in the Western countries. It is an
art worth developing here.  When one travels
by ratlway or the hus in Europe or Amer
one sees on farms and in villages large

sign
boards on which are advertised goods that
ate found there or that o large trading or
manufacturing concern wants the public to
know. Similarly. every place of public resort
has large placards exhbiting pictures of goods

produced in the country. In our villages and
towns, a large variety of goods of high value
and of great utiJity to the pubhc 18 pTDduud

but how many of us, travelling by the motor
bur or railway train see them advertised ¢
Nownday: we see names of villages on sign
posts at the entrance to the respective villages.
I'would suggest that commerce students do take
interest in village hmprovement and see big
placards placed near cach of these name posts
depicting the goods that ave manufactured in
each of these villagea. The commercial
schools should do propaganda in this matter,
Our art schools can also assist in this useful
field. As a matter of fact, a good commer-
cial school should have an art section in it,
because art can do & good deal to stimulate
commerce.

Window display is one of the hest forms of
advertisement, because prdestrians and others
that go along the streets or footpaths can at a
glance know what exactly is on sale. The
defect of most Indian shops is that goods are
jammed somehow in a little place and even
some important asticles of sale are not present.
ed to the view. A change is gradually coming
on a8 can’ be witnesred in the shops in the
Narasimharaja Road. But, i commercial
schools would but organize instruction in this
branch, reform will take place quicker. T

gome of the progressive commercisl sehools .
in the West, demonstration window displaye.

are armng@d by the pupils in what is ealled
the “'School Shop”. A shep is actually
constructed, An sppes) to the big metebants
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and manufacturers brings in presents of the
usual articles sold in the Jocality and elsewhere.
ftudents arrange the goods in batches and
different patterns of display are arranged in
the course of a year. Thus by constant prac-
tice, commercial school pupils beeome adepts
in the art. There is-a law ip educational
psyehology that pupils repeat and hence learn
best those reactions which give them satis-
faction or joy and thus they cultivate
proper attitudes, skills and habits. Some of
our commercial schools may start a brief
course in this subject and train pupils. Even
an hwnble beginning would be welcome in
this matter of making buying pleasant or at
least less irksome.

Another subject of great importance for
making correct estimate of the development
of the commerce of a country is trade statis-
ties. Rtatistics as popularly understood mean
collections of figures of production and distri-
bution or of exports and imports and adding
for totalling and subtracting for knowing
which factar is in excess. Statistics, applied
to any branch of knowledge, is to-day a science
and not an art. Tabulation of trade and
commercial data to form {requency distri-
butions, determining the central tendencies
and interproting them, measuring the varia-
bility of the distributions, comparison of
gronps or distributions of similar data, under-
standing the significance of the reliability of
statistical measures from random samples,
especially of differences, correlation and
use of coefficients of correlation to make
predictions in future years are some of the
clementary notions of statistics, which an
intelligent student of commerce and economics
shonld undemstand. Without & proper study
of the science of statistics in commerce, a
correct appreciation of adv. t or re-
trogression cannot be reached.

CoMMERCE 1IN THE GENERAL ScHOOLSYSTEM.

It is & moot point at what age and stage
commercial instrution should begin in the
general schools, Some are of opinion that
the general schools should impart only eul-
tura} education. Others are agreed that there
must be 2 blending of ¢ultural edpeation with
vocational instruction, may be for commerce
or sny other occupation. It secins to me
that in a country where there is ne compul-
ston up.to a certain age Tegarding sehool
aﬂ.end.mne of children and where; theyefor

children drop off at all ages, tou many congt

derations anse when you !mmt to. ﬁx theaps

or atage when m-.cupahonal ristrvetion- is. 0.
be imparted. L
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-Ax o general rule. it is safe to say that voca-
tional education should he given Jmst before a
pupil enters upon the vocation.

In our school system. one deﬁnl’w stage
when pupils may be rxpected to leave school
is on completing primary education. While IV
Year primary is too catly to begin organized
commercial education 1 wonld suggest that,
in “teaching arithemtic, more attention be
paid to problems that arise in ordinary com-
mercial caleulations. This is especially to
be done in the rural primary schoolks where
but a few hoys proceed further in education.

To sofne of the rural primary schools are
attached two vemacular lower secondary
classes. Here is a definite stage of edueatd
where  commercial arithmetic of a v
elementary character and acconnt keeping
required for a retail ellor may be taught, not
with & view to train cfficient accountants
but to afford pupils some appreciation of
the problems they will be confronted with
when they leave school to enter upen trade.
Very simple talks on salesmanship, marketing
and advertisement may be added. Abuut
four periods per weeck should be quite ade-
quate. Children who may follow agriculture
or artisan type trades will also profit by this
_course.

In the wmiddle schools. elementary
instruetibn  in  accountaney. co-peration,
eommereial arithmetic, commercial geography.
together with simple lessons on advertise-
ment. ‘and retail selling may be jutroduced
from the second year as optional subjocts
The irstruction should be thoroughiy pract
and with reference to conditions in My
Thensalone will pupils find the study interesting.
This instruction will be for six periods a week
for throe years like the pr%txml instruction
subjects and way be styled ** Commercial
‘Arts Instruction ' rather than commercial
education.

. In the Wigh

very

Schools, commoriial arts
instruction may be commenced from’ the
FV Form and carried on for three years
~working, four periods per week. Imstruction
will be in more formulized commercial sub-
Jjeeta. Here again the object is more to create
a bias rather than to functipn as vocational
education.
" Throughout the school system, meﬂlum of
instruction ought to be the vermacular, It
43 only then that commercial education would
be; nationalized and_teach the masses, .
3 would reiterate that,.at the various stages
geneml. education mentioned - a}mve, the
nc’tvmn cﬂmme:cml

mat.mctmn m to -
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aford appreciation. vorational guidanee, and
* hiag " towards commeree and cammercial
o oupations, Tn wmodern times when trade
sid commercee pluy so great a part io nstiona)
Be, yadimentary instruction in eommhereinl
~ 1bjeata should form part of the educabional
programme of & gentleman for cultwral pur-
rases. and the general schools should proviie
facilities to briug about that consununation.
If ag & result of this sort of instruction, pupils
do énter upon commercinl careers and find
the need for specialized imstruction in any
branch of commercial eduation, we should
have u met work of commereinl achools which
will impart such instruetion for voeational
cfiiciency purposes while the candidstes are
mfuﬂ!ly engaged in the vocation, This
instruction  would consfitute Vocational
Commercial Education

Fot thig purpose, a new type of middle and
a new type of high school should be eataliish-
od, where half the time would be devoted for
the study of commercial subjects proper, a
fourth of the time for related arta, mathe-
matics, science and drewing and a fourth of
the tame for liberal education rubjects. The
present-day  bustnessmen  snd commercial
staff cennot function cfficiently unless they
have a fairly good liberal education. A pood
working knowledge of English, civies, indua-
frial and  commercial Instory, commereind
geography and elements of science gnd mathe-
matics ‘are quite essential in trade and com-
merce for intelligent functioning, For this
reason it is that I lay great emphasiz on Hberal
education subjects it the vocational high and
middle schaols.

The commercial middle and high schools
should run paralfel to the general middle and
high schools. The former should run classes
for part time and sbort unit courses in com-
merce for the benefit of those pupils engaged
jo trade and commerce who cannot attend the
all-day commercial schools. The priseiples
to beéskept in view ie that diverse paths should
be opgiged to people who acquire vocational
instruction in commerce because there are
diverse groups of people varying in intelli-
genge, purpose, economis condition and educs-
tlonal sttaimments. .

Tsunmaq ror CoMMERCE INSTBUCTION,

For teschmg commeree in each of the
different types of schools that T have pmposad
»tbmve, what should be the qualifications of
the tueag,hem 7 This is 2 guestion that -conld

d only with n ference to shch type
Df @c;,snl and ms sims snd ohgvchwa.
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I would, howe?er, state this,—that whlfr

ever may be the standard aimed at in the

courses, the teschers should ordinarily have
the following four qualifications .— Firstly,
acedewmic qualifications of not less than the
SB.IL.C. Cordificate standard and  possibly
higher for service in high schools and voca-
tional commercial schools, seeondly. cowmmer-
cial certificates of a much higher standard
than that of the certificate they train pupils
for; thindly, practical occupational experience
of three to five years in business of the type
for which he or she is to train pupils . and
Sourthly, training for teaching with special
reference to the teaching of commercial sub-
jects,

1f commerce graduates have good academic
qualifieations, 1 do not see any reason why
they should not he employed in the gencral
schools not onl ¥ for teaching commercial sub-
jects but for teaching some of the allied oncs
£00. Ay a matter of fact, graduates of com
mercial achools should have as much chance for
appointment in any of the ordinary depart-
ments of government as graduates of univer-
sities. Inthis connection 1 would like to quote
here  what Dewan Bahadur Rajamantra-
pravina Mr. K. Matthan, First Member of
Council, said recently in conneetion with the
agricultural diploma holders of the Hebbal
Agricuitural Schoo} --—

*1 seo-no reason why, with perhaps some
small changes in the curriculs of studies in
she school. the holders of the diploma of the
shool should not be regarded as graduates

(Continued from page 619

The #Prime Minister's statement in the
House of Commons was a complicated affair
and members would have been better pleased if
Wr, MacDonald had been supplied with an
sxplanation of the scheme in simple language
vhich ~ould have been grasped on the instant.
Jowever, the whole subject is to he debated
rext week hefore the summer rec The
ww schewe applics to all processes b which
ight hydrocarbon oils are produced in this
ountry from indigenous coal. shale, or peat,
v from praducts deri ved from those substunces.
These oils will be guaranteed a preference of
ot leas than 4. a gallon over their foreign
ompetitors. The scheme lasts for 10 years
rom next April, and during that period a “total
sreference equivalent to 3s. s gallon will
e given to home-produced oil. That ‘is
o say, if the duty remains at its present
igure of 84, a gn}lon the preference will last
or forr and a half vears. . 3t isbould be
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_of the same Etaudsng 8y graduates of tha Jhu-

versitics in pure pciefice or ats and be’ polid-
dered as equally oligible with thein for -posts
in the revenue, co-operative and other allied
departments of rhe State Serviee, or for the
wmatter of that in all departments except,
the purely technieal ones. Because spart
from the fact that agriculture being the main
oceupation of the people of the State, a man
with a knowledge of agriculture is better able
to understand and appreciate the daily life,
the needs and the difficulties of the generali-
ties of the people than one who has taken
a degree in Physics, Chemistry or Philosophy.
1 am convinced that the study of agriculture
carried o in the right way can give as good a

general culture ag iz afforded by the qtudv of
abstract science or arts.

The proposal, no doubt, sounds radical,
because most people do not think excapt in
narrow grooves.  But if the proposal is given
effect to, T feel sure that we shall modernize
the serviens and increase their efficiency to a
degree little dreamt of now.

Trade and commerce is a vocation that is
followed largely by our people next only to
agrienlture, So what Dewsn Babadur Mr. K,
Matthan proposes with respect to holders of
agricultural diplomas may with equal force
he applied te holders of commercial diplomas
for the very same reasons mentioned by him.
Only our all-day commercial schools should
be organized to a higher degree of attainment,
not necessarily to form part of any university,

reduced to 4d. it would Jlast for nine years,
and the gnarantee is given that during the
period in which the scheme is in force. the
import duty shall not be less than 44, The:
immediate result is that Sir Harry Me(towan,
Chateman of Imperial Chemtesl Industries;
Linutea, has announced a scheme *for the
erection of o iarge commercial plant at
Bilingham-on-Tees. An initial output of
100000 tons a year of first grade petrol is
simed at by processing 400 tons: of coal
a day. The operation ol the piant will give
permagent direct employmint 1o 3,500 miners
and other workers, and on its comstruction
7,000 men will be employed directly and
5,000 mdl:ect'y for 18 months,

Daily spreice to others is one of the bab .
ways to insure your own happiress, Do not
wait for specinl ooeasions, but serve ‘to-dey ap
ovportunity offers—Grenville Kletser: I



Factories in Bombay, 1932.
By “BPO.”

The number of factories subject to the
control of the Factories Act increased from
1,795t0 1,852, says the Annual Fastory Report
of the Bombay Presidency for the year 1932,
There was the usual ebb and flow in the
seasonsl industries and in factories on the
border line of the legal definition, but a few
new factory industries were started, and the
cigarette making industry grew in importance.
A large factory for the hydrogenation of vege-
table oils began operations in Bombay, and the
textile industry again expanded in Ahmeda-
bad, where 5 mills were opened and exten-
sions in several other mills were made, The
older mills, probably as & result of changing
demands and competition from the npewer
mills, re-organized their machinery to somie
extent. The number of Factories which actu-
ally wotked during the year was 1,575 com-
pared with 1,541 in the previous year. Of
these, 816 were perennial and 759 seasonal
concerns, Two hundred and twenty-six of
the perennisl and 625 of the seasonal factories
were conpected with the cotton industry.

The number of operatives employed in all
industries was 389,647 compared with 381,349
—an increase of 2.3 per cent. There was an
inerense of 4,886 in the Bombuy mills which
cmploy 142,112 operatives, and 4,572 in the
Abmedabad mills where B6,080 workers ar
employed.

TPhe numbers of women and children employ-
ed were 73,977 and 2,792 against 73,477 and
3,941 respectively in the previous year. The
reduetion in the number of children eccurred
mainly in Abmedabsd where the cotton
industry is following the tead given by the
Dﬁmbsv mills some years ago, Owing to the
economic depression there was an increase in
the irregularitics relating to the employment
of women and it was necessary to institute
proseeutions against fifteen faetories for
employing women before and after the hours
laid down,

SANITATION.

The wills in Ahmedabad have outpaced
Municipal facilities and a drainage scheme has
been num her undsr discussion for several years.
The disposal of trade waste has presented
difficulties and in several localities has led to
complaints from the residents. The Muniei-
pality has taken action against several mills,
angd the mille have heen forced te di of

resalts. It 35 apderstood that drainage im-
rrovements will shortly he undertaken, Tt
s & mosb pressing need, lmprovements in
the Bind rice mills have been reported. A
higher standard of cleanliness hus been obtain.
- although several prosecutions have heen
nocessary to secure it,  Trade waste is disposed
of in 8 more xanitary manner, and repais to the
trunks from the machines have curtatled the
amount of dust disseminated in the atmos-
phere, Some concerns huve built dust col-
lopting rooms in which the dust is blown and
collected.  The statutory timewashing has
heen gemerally effected and sanitation in the
small Bombay factories has been improved.
Conditions in the Dharavi tepnerics were
investigated, There has heen a long history
of neglect in this industry and its financial
resoutces are very low. Tt has been possible
with the co-operation of the Health Dspart.
ment of the Municipality to effeet ider
able improvements although the tanneries
are not amenable to the Factories Act.

All the new Ahmedabad mills have been
equipped with efficient ventilating end cooling
systems and the benefits both to the workers
and the process are well recognized in this
centre. A Bombay mill introduced a cooling
and humidifying plant whereby depurtmental
cooling powers werte inereased by about 50
per cent. The ventilation of other depart-
ments has also heen improved.

ACCIDENTS.

In spite of the general depression, general
progress in  regard to fencing was made,
although considerable difficulty was experi-
enced in abtaining the erection of transmission-
fencing in the new Ahmedabad wmills, Tt
wAS Necessary fo institute proceedings against
several rice factories to obtain the necessary
fenoing of the low ying shafts, couplings and
helts.

The number of accidents reported during
the year totalled 5,572 of which 37 were fatal,
1,331 serious and 1204 winor. These figures
repfesent o decrease of 831 in the number of
accidents and 626 in the number of persons
injored as against the previous year. The
fall in the percentage of accidents per 100
cmployed was from 1.62 to 1.43 per cent,

The teport describes the measures taken for
the ization of ' Bafety First’® services in

the waste in their pounds with i itary
E] .

mdnstnai undertakings,  The ~Rafety First’
¥
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idea has not spread to apy.great extent.
the exception of the. romprehensive Nafety
Finst organization sel up M the G L P Rail-
way Jittle hud been done in the factones of
the Presidency to furbber the course of saflety,

The Millowners’ Ascociation, Bomhay. kmdly
an‘un;_,ed,),(,nnfnxmm‘ with the Mmmm ~. at
which the various problems were dise
snd it was decided to set wp Safery Com-
mittees in a fow mills as a trial measure,
Another useful agreement was that the Chief
Tospector of Factories should mect & Sub-
Committec of the Mavagers from time to time,
review aceidents, and discuss measnres for
their prevention. Hafety Committees have
accordingly heen set up in the Javoh and Kas-
toorchand Mills, representative of the two
largest groups in Bombay. Counittess have
also been formed in the R.IM. Dockvard
and the B.E.S. Tramways’ Workshops, and’
pronises from other factories have been
secured, These  Committees were addressed
by the Chiel Tnspector of Factories on matters
relating to safety and the prevention of avei-
dents. The Millowners' Associrtion, Ahmed-
abad, recommended the proposals to their
members and three Committees functioned
for some time and five more were organized
towards the close of the vear.  The Millowners’
Association, Bombay, has set ap classes for
First Aid training in conjunction with the
St. John's Ambulance Association.

Three hundred and thrty-five prosec utions
were instituted by the full time inspectors
against 209 in the preeeding year and the
fines realized amounted to Rs. 8,641 compared
with Rs. 5312 last vear.

WELrARE

anp Houstye.

~ The volume of welfare work undertaken
in factories showed an increase, although the
progress was somewhat uneven,

A very novel development has taken place
in Ahmedabad where the Textile Lahour
Association has sponsored a housing scheme
to enable the jower-paid employ ultima-
tely to own their own liouses. Nixty houses
in lines of ten tencments have heen built.
The area allotted to each tenement is 725
square feet of which 350 square feet is un-
built on. The houses have been well built
and the standard is very much in advanee
of that usually prevailing.

The Belapur Sugar Factory has prouded
a hospital with medical facilities whilst assis-
tance is also given to the schools established
on the estate. A Provident Fund for the
permanent employees has also been gtatted.:

With
' Bomb:w mills was ahout the same as in the
- ‘E(’V‘O\]S V(‘JT
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As regards greches the position in the

The average attendance in
the 24 ereches was 451 and the opium drugging
of 189 children was stopped. A ereche has
recently been started in one of the Kurla
Mills and promises secured from the milk in

, . Khandesh arc likely to materialise soon.

Progtess has been made in Surat and Barsi.
A definite jmprovement in Ahmedsbad may
be recorded. Six excellent. cleven good and
twelve fair creches are maintained by the
mills at this centre. Whilst most of the other
mills have reserved a room for the use of the
women and their infants.

Nearly afl the mills in Ahmedabad have
provided dining sheds for tbe use of the opera-
tives, and these on the whole are kept clean.
A few other mofussil mills also ugreod to pro-
vide such facilities.

The Millowners’ Association, Ahmedabad,
has recornmended the abolition of the prae~
tice of charging interest on advances of pay.
A few mills at this centre permit momey-
lending activities amongst the hands at exor-
bitant interest rates and it is hoped that these
will cease and the Ahmedabad example will
be copied in other centres. The co-operative
credit societieg in the E. D. Sassoon group
extended their activities considerably and
with a view to create interest in the matter an
article on indebtedness was sent to the Mill-
owners” Magazine.

A review of the medical facilities provided by
the mills in Bombay was undettaken by the
Millowners” Association with the object of
co-ordinating and standardising the medical
relief which, in several mills, is particularly
well organized. Articles on accident preven-
tion and welfare work have been regularly
contributed to the excellent magazines produe-
ed by the Millowners' Association, Bombay;
and Messrs. E. D. Sasgoon & Company.

A Wall Street man was very keen on having
proficient clerks in hiz employ. Before a
clerk eould enter his office he was required
to pass a written examination on his knowledge
of business. At an examination ome of the
questions was > “ Who formed the first com-
pany ' A certain bright youth was a little
puzzled at this, but was not to be faored.
He wrote: © N(m.h suceessfully floated a com-
pany wluls- the rest of the world was in bq\udn-
tion.’ He passed

Now- s»days 27 140,080,000 cigateties arTe

. smoked every day in the world.



Mysore Dasara Exhibition.
By the Secretary, Exhibition Committee.

The Mysore Dasara Rxhibition is being
organized every vear with g view to take stocl
of the economic progress of the Btate of
Mysore and also to afford an opportunity
to compare this progress with that achieves
by other parts of India. Thia Exhilitiup
affords also an immediate and direct method
of adverfisement for manufacturers and they
have not been slow to take full advantage of
this organized publicity. 8ince the Exhibition
is arranged at a time when the City of Mysore
attracts visitows from all parts of Tndia the
result of participation in this Exhibition is of
considerable commercial importance and cop-
duces to the building up of trade with the
State of Mysore. The permanency of thiy
annual event ensures continuily of industria]
and eommercial effort in the State of Mysore
and offers an oppartunity for continuoyug
contact between visitors from outeide and the
mercantile community of Mysore.

The expectations of the BExhibition Com.
mittee have once again been morte than realiz-
ed. Applications for aecomimedation in the
Exhibition have been received from all over
India and the late comers had to be disappoing-
ed in not securing any accommodation. As
in past yesrs more than 90 per cent of the
exhibits happen to he of Indian manufacture,
This Exhibition, on acecount of accumulated
experience gained every year, is well organizer
and properly advertised and is achieving a
high degree of success which is shown by the
eagerness of some of the regular exhibitors for
more and more space every year. New firmg
have been eager to participate in the Exhibi-
tion gnd these were amongst the earliest to
apply for space. A number of discerning
firms have realized that s well-conceived
educative propaganda should be carried on
in times of adversity and trade depression so
that when hetter times come they may be the
first to benefit by the revival of trade. Thig
sunual Exhibition has helped the manufac.
turers to maintain and develop their high
standards. The desire to excel the efform
of the previous year is to be seen imall sections
of the Exhibition.

For the first time after the re-organization
of the Exhibition Committee, the Indian
Institate of Seience, Bangslore, will put up
some interesting scientific exhibits. The

" Bangalore Chemical Works who happen to
be the pioneers in South India to mannufac.

ture gas mantles merit special mention, For
the first time in the history of Mysore Exhi-
bitions, Burma ia represented by U. 8an Hla
and the Burma Products Company have a
varied range of Burmese produets which are
sure to interest all the visitors,

The Director of Industries and Commeroe,
Hyderabad, has srranged to exhibit a fine range
of articles preduced in the Home Industries
institute of Hyderabad. The Industries
Departents  of Bibar and Ovissa. und of
Central Provinces have sent in special textile
exhibits, Onee again the United Provinces
fovernment have arranged to display the
produets of the U.P. Arta and Crafts Depot.

The Government Soap Factory, Bangalore,
has exhibited its Tvory Tooth Paste and also
an lodine Cintment under the name ‘Jode-
Cure’. The Industrial Laboratory hos released
ou the market a new Kaolin Poultice pre-
pured according to B. P. standards under
the proprictary name © Calorene . The fas-
cinating fahries prepared by the Goverpment
Silk Factory will command the admiration
of all visitors to the Exhibition. The Forest
Department have exhibited o range of medi-
cinal herbe and plants of daily nse in the
indigenous Ayurvedic and Unani systema.
Ylephant tusks of seven feet two inches in
length are also cxhibited in this section,

The Electric Clock Mavufacturing Com-
pany, Bombay, are exhibiting fo1 the first time
clocks manufactured in India and the special
attention of the visitom ix invited to the four-
feet-dinmeter electrically synchronised clock
mounted on the entrance of the main centra}
pavilion in the Exhibition. The Karnataka
Publishing House of Bangalare have srranged
to exhibit Bharat Carbon Papers and Type-
wrifer Ribbons manufactured at Karachi
and also Indisn made fountain pers. The
“India Houge™ in the machinery shed are .
exhibiting a number of new Indian products
amengst which may be mentioned the Para-
type Typewriter Ribhons, BElectric Lamps
manufactured hy the Bengal Electric Lamp
Works, and Embroidery Machines manufae-
tured by Messrs. Shankar Das & Co., Lahore ;
Cutlery manufactured by the Bengal Cut~
Jerics, Caleutts, alvo the wellknown Jessore
Combs. and Celluloid Workas, and Godrejs
Soaps. The cousiderable improvement that
hag taken place in the work of the khaddar
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centres ai Terkanambi and.Badanval will he
o pleasing revelation to the visitors,

. The * Buy Indian’ League have co-operated
in opening a stall with a special collection of
Idian nunufactured goods.

The Gunramba Trust have arranged four
stalls, for Maternity and Child Welfare Work,
Junior Red Cross Work, Toddlers' Cenire,
and Ambulance demonstrations,
 Two other npecial features of the Exhibi-
tion are yet to be mentioned. The Ladies’
Section has attracted exhibits from all over
[ndia and the artistic excellenee of the work
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tumed out by the ladies is worthy of high

' praise,

The Fine Arts fettion organized by a Special
Sub-Comumittee has attracted pictures from
artists all over India and the entrics have
exceeded sl previous records. For lovers
of art a magnificent feast iy awaiting them in
this section,

Amongst the conveniences for visitors men-
tion must be made of the construction of a
new detached room to serve as
Rest Room™.

Economics in the West, -
The American Monetary System.

London, 318t August 1933.—We wish to
make it clear at the outset that this article
s not intended for American readers. who
nay be presumed to nced no informing on
‘he subjects with whichif deals, Tt iy designed
o clarify, so far as may be with the informa-
ion at our disposal, a series of developments
vhich to the non-American are obscnre,
Ywo reasons accoubt for his confusion : first,
vents have moved =0 rapidly during the
st half-year that it is impossible from
wersonal tecollection to place them in proper
wspective : and secondly, a  number of
mportant changes in banking and currency
rrangements have been effected by amend-
aents to Acts of Congress to which they
ave no cloge relevance. We propose, there-
ore, to endeavour to answer a number of
uestions, which may be summarized thus:
Vhat recent alterations have oecurred in
merican  banking structure and methods,
nd in what respects do the enrrency system
nd the monetary standard difier from those in
peration six months ago ?

ExereENcY Baskine MEAstREs.

Tt will be couvenient to deal with the hank-
1g changes under two heads—taking pur
1¢ from the World Conference—covering
1 the ome hand immediate, short-term
casures and on the other, longerterm or
srmanent changes. We shal then pass
1 to measures degigned to assist economic
covery, and finally to the position regarding
1 monetary standard and the external
aluation of the dollar. Most of the cmer-
mecy measures were concerned with the task

re-starting the barking system after the
sorders of February and earfly March; bus

w which occurred before that time must
. miandinmad  thanak AL,

i s o) o

directly with efforts to alleviate the business
depression.  The * (Hlass-Steagall” Act of 1932
broadened for one year, to March 1933, the
powers of member banks of the Federal Resetrve
system to borrow from the Reserve Banks,
and liberalized the provisions regarding the
issue of Federal Reserve notes by granting
eligibility, within limits. te United States
Government  securities as authorized note
cover. Under this Act, the Reserve Banks
bought large quantities of securities snd
provided the basis for a marked increase
in member bank ecash reserves, though for
various Teasons the process failed to hring
ahout any proportionate increase in the volume
of bank deposits.
to record that, in view ol its beneficial effect
in casing the position of member banks. its
provisions were extended last February for
a further year.

As is well known, however, this measure
did not prevent & major crisis. Following
parfial or entire closures in various states,
which increased the strain in the leading
centres where the banks remained oppen.
the Presidential proclamation of March 6,
issued under the sathority of a war-time
Act, declared s mational bank heliday ontil
March 9, and aunthorized the Secretary of the
Treasury to re-open banks at his discretion.
A few re-opened for restricted business during
this period, but it was found necessary to
extend the-fioliday, and the majority remained,
closed until March 13, when plansfor &n ordetly
resumption of business were put into operation.
Meanwhile an Emergency Banking Act was
quickly passed and became-law on Mirch %
This Act re-affirmed the Presidential proclama-
tion. and confetred on the Fresiderit autceratic
hwaw  +ha’ Bebada . hanbing  soohave

P

* Ladies .

‘We mention thiz Act only -
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Mt‘].llb(‘l‘ banks were forbidden to carry out
any transactions not approved by the Secre-
tary of the Treasury and the Prosident, while
provmon was made for the nppomtmﬂm of

“conservators” to undertake re-organization
or winding-up of insolvent banks. Nationul
banks were authorized to issue preferred
stock. which hitherto had been prohibited.
and the Reconstraction Finsnce Corporation,
formed in 1932 with the primary object of
preventing bank failures. was empowered tu
purchase such stock for re-sale in the open
market or to make advances against it. The
powers of the Federal Reserve Banks were
greatly increased: first, by permission to
issue notes, distinguished by the title Federal
Reserve Bank notes, against a pure paper
backing : sceondly, by authority to make
foans to member banks even though no assets
were avaitable which fell within the definitions
of eligihility previously laid down : and thirdly.
by permission to make advances, secured
by Government obligations, to any individual,
partnership or corporation, instead of solely
to member banke. A lster amendment to
the Act gave power to the Federal Reserve
Banks to extend direct loans 10 non-member
State banks and trust companies* The time
Jimits on these various provisions differed
from clause to clause, being mainly dependent
on the President’s dumun not vet given.
as to the duration of the emergency.

The machinery of the Act was speedily put
in motion. The Secretary of the Treasury
was empowered t0 issue licences to memiber
banks to enable them to reopen, while State
banking aubhorities were requested to
co-operate with the Treasury by gradually
licensing sound State banks to resume business.

nks throughost tho comntry were rapidly
reopened after March 13, the only restrictions
on their operations bemg proliihitions against
gold. payments, eurrency withdrawals for
hoarding and exchange transactions for
irregular purposes. By the end of March
nearly 13,000 banks, out of a total of about
18,000, had received unrestricted Jicences
while the test, maénly State banks and trast
companies, were still either closed or working
on a restricted hosis. Reopening later pro-
ceeded more steadily, and, although full figures

*We may romind rendess thet netionsi banks,
that is, banks established under Fedetal law, are bound
to be members of the Fedenl e aysteni, while
State banks sod trost blished noder
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for & mote Tecent date are not available, it was
autheritatively stated towands the end of June
that out of deposits of 244,000 millions in
banks closed during the holiday, all but $10,006
millions had been mleased. Yt s evidens,
therefore, that a vast quantity of purchasing
power s still immobihzed in clored banks.
Moreover, it seems Hkely that a large number
of these banks (pmhablv between 3,500 gnd
4,000 are still without licenvss) will never
reopen, hut will be liquidsted with some
ingvitable losses.
Lowrg-TErM  Baskyve (nanNoes,

Passihg now to more permanent measures,
designed to prevent a vecurrenct of hanking
uphesyals, we must endeavour to sumnnmm
the main provisions of the “ Glass-Stengall”
Banking Act of 1933, which become law on
June 16. This Act, which should not be
confused with the earlier “(Glass-Steagall™”
Act alroad) dealt with, added, on a rough
estimate, 20,000 words to the already enor-
mous bulk of banking legislation, comprising
farty-nine separate codes, any two of which
may apply to any one bank. A main {eature
of the Act was the institution of a system of
guaranteeing deposits. A temporury insur-
ance fund is to be forned within the next six
months, financed jointly by the TrLa.sury,
the Federal Reserve Banks and the participat-
ing banks, which will guarantee individual
deposits np to $2,600 in all-the banks taking
part. The fund is to be converted in July
1934 into a peronnent Federa! Deposit Insur-
ance Corporation, which will guarantee indivi-
dunt deposits at its member banks fully ap to
% 10,000, and in preseribed proportions beyond
that fgure. Al Federal Reserve member
banks must participate, as to contributions
and henefits, in both the fund and the Corpora-
tion; non-member banks may join the fund
but may remain within the Corporation only
il they becothe Federal Remerve membem
befure Julv 1936. X

This application on a national scale of
s prigeiple which has been tried without tauch
suecess in various individual Btates was by:
no means the only innovation in the Act,
Under another section member banks wers
forhidden to pay interest on demand deposits
aftér June 16, while the Federal Reserve Board
is empownred to regnlate interest rates an
time deposits. One result of this provisiok
way an immediate and heavy tramefer of

one of the State codes, may oF may not, secording
o their choive and their compliance or non-compli-
ance with conditions regaiding, for example, the size
of their capitel aud teserve funds.

hata in New York banks from deprand
ta'time accounts. Then, again, powems were
given to the Frderal Reserve Banks to gupers
vise the lending activities of member banks
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in order to prevent undue use of bank credit
for speculation in stocks or commodities,
and the Federa] Reserve Board was authorized
to fix for each reserve district the maximum
petcentage of a bank's capital and surplus
which might be represented by loans on stocks
or bonds. Moreover, the Act provided for
the divorce of security affiliates from member
banks within a year, prohibited inter-locking
directorates with sccurity firms or «tock-
broking houses, and forbade personal loans
from member banks to their executive officials,
The dissociation of secunity affiliates had
already been undertaken, in advance of the
Act, by rome of the leading hanks. Tncident-
ally, the Federal Securities Act which came
into effect on May 27 introduced the important
petmanent changes in methods of business
1n the new issue market.

The goneral trend of these provisions is
clearly towards still further central control
over the Federal Reserve system and restrie-
tion of the liberty of member banks. In
two respects, however. the Federal Reserve
Act has been liberalized in favour of national
banks, First, the “Glass-Steagall ” Banking
Act permits Dbranch banking by mnational
banks in any State where it is permitited
by State law, under the same restrictions
as apply to the State banks. Secondly,
the doubie lability of stockholders in national
banks for all debts to customers was abolished
in respect of shares issued after the passage
of the Act.

. At this early stage it is difficult to foresee
the effect of the Act on the American banking
structure ; some suthorities regard it as likely

that the dep(mb guarantee provisions wifl
attract many smaller and weaker non-member
benks into the Fuderal Reserve system, and
that some of the more powerful banks may
elect to relinquish their national status in
order to leave the system. On the other
hand, membenhip of the system does present
very solid advantages which the leading
banks would pmcumuhl) be joath go forgo.

The main respect in which, to an outside
observer, the banking changes have failed
to gope with the weaknesses disclosed lies
in the almost total absence of any definite
attempt to bring American banking into
she shape of a structurally cohesive system,
The general appesrance. of & multiplicity of
banks, operating under a variety of scattered
laws, seems likely to Temain unaltered.
Ineidentally, the business of banking in the
Pnited States is fugh becoming, h a
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prol’esmon for lawyors as for bankers pure
and simple. The mass of legislation enacted
during the past session, together with the
steady flow of proclamations, executive orders,
Treasury and Federal Reserve regulations and
interpretations, superimposed upon the huge
bulk of already existing bank laws, must have
placed bankers in the position of deciding
whether what was lawful yesterday is legal
to-day. Since the advent of the new Adminis-
tration no fewer than thirty amendments
have heen made to the Federal Reserve Act
alone, and even the Federal Rererve Board
itself might be excused if it fult a little douht-
ful as to what a Federal Regerve Bank or a
menher hank can or cannot do. .

Cuances ¥ THE CURRENCY CIRCULATION.

While dealing with what seem to be perma-
nent measures, reference must be made to
an important change in the currency arrange-
ments. - As already mentioned, re-opened
banks are perniitted to exercise their former
funetions, excluding payments in gold, with-
arawals of eurrency for hoarding, and foreign
exchange operations for unauthorized purposer,
The last two of these restrictions ave probably
teinporarv, and certainly cannot be strictly
enforced, but the first bears the marks of
permanence. The heavy witharawals of gold
and gold certificates from the banks in the
period priot to the general closure revealed the
weaknes, and futility of the kind of gold
standard which maintained free availability
of the metal to meet internul demunds. The
revulsion from this systeni. hitherto regarded
ag sacrosanct, was complete. Al gold and
gold certificates in private possession—with
minor exceptions. snch.as gold for industrial
use—were cailfed in under threat of heavy
penalties, and .all gold and gold certificates
held by the banks have been centralized in
the vaults of the Treasury and the Federal
Reserve Benks. On May 3] only §600 millions
of gold snd gold certificates remained “in
civenlation™, as against $1,220 millions at
the end of February and a eimifar figure &

7 year earlier, and it may safely be said that

a substantial patt of the £600 nillions is
for ever lost. Apparently no definite steps
have heen- taken tu impose the threatened
penaltics on individuals still holding gold;
but it seems clear that gold has in  effect
disappéared from internal .cirrulation and
that, if and when the U'nited States returns

Id standard, it will set upa gold bullinn
stﬂmﬁrd similar to .that which existed in
this country from 1825 to 1831,
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Muasunes ror Ecowomsc Recoverv,

So far as we have dealt with meacures aimed
st overcoming the banking emergency, amd
with those dwzned to prevent a recurrenee
of similar troubles. We now have to descesibe
legislation passed with the object of using
the banking system as a promoter of goneral
egonomic recovery. We exclude, feom con-
siderations of space, steh measures ax the
National Industrial Recovery Aet, the Rail-
road Relief Act, the principal parts of the
Farm Relicf Act. and the Home Owners'
Loan Act, remarking only that the last two
contain providons for reducing debt charges
by suhstituting new ohligations, bearing lower
mates of interest guaranteed by the Govern-
ment, for mortgages and other fixed debts
already outstanding. We confine owselves
here to banking and currency measures.

Probably the most important contribution
on the monetary side to the President’s plan<
for economic recovery is embodied in the
so-called * inflation powers” contained in the
Farm Relief Act, The inclusion of clauses
such ay these in an Act to which they were
not specifically relevant is curious, arising
from a convenient facility of American legisla-
tive procedure; the °inflation amendment™
was incorporated in this particular bill when
in oourse of passage, simply—as far as opne
can see—to suve time. On April 20, when.
as will be recounted later, the dollar was
definitely severed from gold, the President
aunounced Dis  intention of deliberately
attempting to raise commodity prices. To
that end he invited Congress to accord him
powers to iuitiate ~controlled inflation™
Accordingly, this vital amendment was added
to the Farm Relief Act, which became law
on May 12. Under one of the added clauses
the President was authorized, in order cithey
to protect the commeres of the United States
from the depreeiation of other currencies,
or to secure an expansion of credit, to instruct
the Federal Reserve Banks to purchase and
hald United States Government securities wp
to a limit. of £3,000 millions, vver and above
the amount alrﬂady held. So far little action
hias been taken in the exercise of this new
power, and the extent to which the full enforce-
ment of the provision would increase the
volume of credit is uncertsin. It would
depend partly upon the degree to which
member banks wonld wse the newly created
oash reserves to pay off their indebtedoess
to their central baiks, snd partly on the
‘extent-tc which the member batiks would be
able to buy new investinenis. or extend new

i

toams on the baas of the newly provided
cash, 'In the longer run, however, the signfi-
canee of the new provision liex in the extension
of governmental contiol over the Federal
Regerve system, and it ix evident that, elthongh
the Act containg n vlause reguiring the assent
of the Kederal Rescrve Banks to any sueh
Prosidentiaf 1nsteaction, the central hunking
system, for a time at leasi. has taken on the
character abmosy of a Uovernment burean,
This is but one irovicul effect of the deprersion
apon & system designed specifieally to seeure,
amony other tl\mﬂs. reedon from politieal
influence. The other relevant clause of the
amendment authorized the Fresdent. epher
as ab alternative or an addition to the power
described above, to cause to be bwued United
States notes up to a limit of §3.00 milliony,
snch notes to be used only for the purpose of
meeting maturing Federal obligntions or of
purchasing United States bondy, o far as
available statisties reves), it appests that
this power has not yet been brought iuto
Tse.

In view of all that has ocourred it is hupogs
sible except at greut length to analyse the
Huctuations in banking statistics during the
past half-year. wore particularly sinee the
scope of some importunt figures hus changed,
The Federal Reserve returnk are especially
confusing. but the principal mavements wre
these. A very heavy return flow of gold and
gold certificates following the geneval closure
resulted in a ret inerease in the gold holding
over the past six months, and this has been
accompanied by xnhsmmml Federal Reserve
purchares of securties. On the opher hand,
much of the addition to gold ond security
holdings has merelv provided the backing for
a higher total of Federal Reserve carrency
outstanding. which is still well above the
level of last January. For the rest, the opeh
matket purchases have served to reduce the
indebtedness of member bunks to the Reserve
Banks, and their credit balunces with the
Resorve Banks nctually show a net deeline
over the half-vear. The position of the
commercial banks can bhe only roughly mtl-
mated, for the compiiation of weekl Ty Btatistics
for ~ reporting member Lanks ™ was mwrrupted
by -the elosure und bas been resumed on
# restricted hasic. to include only a smaller
number of banke. 1t scens likely, however,
that, in conformity with the stazement just
made ns to member banks” resorve balanoes
with the Reserve Banks, the cash basis for
the active banking system has not yet- been
tegtored to its size siX months ago, ond that
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deposits are consequently lower. If, thenm,
it be true that the deposits of the active banks
have pot yet recovered to their pro-crisis
level, then, when allowapce is made for deposite
still immobilized in closed banks, the volmme
of active bank moncy must still show a heavy
shrinkage. Reflation, therefore, has a long
way to go before the quantity of money avail-
able for use by the public undergoes positive
expansion,

Exteavan Vaive or tHE Douian,

We turn now to the subject of the monctary
stendard and the external valuation of the
dollar. The fiest step in the sepatation of the
dollar from gold was taken on March 6, con-
temporancously with the declaration of the
national banking holiday. The President’s
proclamation prohibited until March 4 abl
exports and earmarkings of gold and dealings
in foreign exchange, This. however,: was
merely o part of the general suspension of all
financial business, and the parting of the
ways was reached only when provision was
made for the reopening of the banks, ©n
March 19 a further arder was issued prolong-
ing indefinitely the probibition of gold payments
and exports, whether in the form of cuin,
bullion or gold certificstes, except such as
might be licensed by the Becretary of the
Treasury, At the same time, purchases of
foreign exchenge were permitted, but were
specifically limited to amounts needed for
normal buasinesz payments, for travelling and
personal requirements, and for fulfilment of
contracts entered into before March 6.

1t will be observed that the forcign exchange
restrictions were similar to those imposed on
residents in Great Britain from September
1031 to March 1932. The method of enforce-
ment, however, was different, and in practice
there appears to be very little obstruction
of foreign exchange business. We gather
bhat the restrictions are, and have been almost
throughout,  very  broadly interpreted.
Theoretically, all dealinge in New York are
referred to the ' supervisor” appointed by
the New York Federal Reserve Bank, but
. practice the market is almost free except
for requests of exeeptional size or nature. No
sbstacles are placed in the way of removal

»f foreign-owned funds, and scarcely any in,

:he way of purchases of foreign currencies by
dmerican Dationals.

For a time following these steps, the signifi-
nce of which was difficult to estimate,
juotations for the dollar in terms of gold
wrrencies remained very close to parity.
The fact that the United Statos wae:s: strong
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creditor country, with & minimum of foreign
short-term claims agaipst her; the probable
continued existence of a surplus on her currant
balance of payments; the feeling that the
restriction of gold payments was only
temporary, and would prove to be more in the
nature of a safeguard than a measure for
practical application ; all contributed to the
roaintenance of the external value of the
dollar. Actually, a few small gold shipments,
other than those representing transfers of
earmarked metal. were allowed under licence,
and this fact lent support to the supposition
that the gold standard was intended to be
waintained, at any tate in a modified form.

This supposition, however, was shaken
during ensuing weeks, notwithstanding
measures taken to concentrate the country's
gold stocks in the central banks and the
Treasury. A mew crder, on April 20, left no
doubt as to the intentions of the Administra-
tion, and immedistely cut the dollar adrift
from its gold parity. The order covered
dealings in both gold and foreign exchange.
It prohibited indefinitely the earmarking and
export of gold except under licence., which
niight be granted only in respect of stocks
earmarked for foreign governments or central
banks or the Bank for International Rettle-
ments, gold imperted for re-export. gold
required for eontracts already entered into,
or for transactions expressly approved by the -
President. As to foreign exchange. the esrlier
restrictions were upheld, while the Secretary
of the Treasury wae authorized to regulate
or prohibit any exchange transactions, transfers
to foreign branches or banks, and the export
of United States currency.

It will be observed that this order, while
more definite and clear in some respects than
ita predecessors, added little to them. But
the mere fact of their re-affirmation, along
with indications becoming daily more clear
that the President contemplated a scheme
of deliberate internal depreciation of the
dollar, led to immediate and rapid external
depreciation, Within two days the guotation
for dollars in terms of france was eight per
cent below par, and suobeequently the wade
movements, sometimes covering s mnch as
eight per cent between one day and another,
garried the dollar down to abeut 70 por ceat of
its pold value.

The decline has been due largely, if met
mainly, to speculation and capital sades
of dollars Ioliowing wpbn or in anticipation
of steps taken or expected in pumsuance of
internal monetary pelicy. En paxt it Jas
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‘been dge to the rise in dollar prices, far exoeed-
ing the general upward movemest in sterding
prices, for a number of staple commoditics,
the excess being due largely to American
speculation in commodities. Again, it may
be attributable in a degree to a tendency
for American exporters to leave abroad the
proceeds of their saks. For this and other
reapons the market has been namow, and
speculative and capital traneactions have
consequently had far greater effect npon rates
than in more settled conditions. Bur the
fact that they have been permitted indicutes
how little use has boen made of the Govern-
ment’s powers of restricting exchange dealings.
This ia in conformity with the President's
evident decision to concern himself almost
entirely with the internal value of the dollar,
leaving the extrenal valuation to go wheve it
will. Nevertheless, the powers of restriction
are available to place a check npon speculative
and capital dealings if and when it may be
deemed desirable. Again in agreement with
this policy, there seems little evidence of
any deliberate American official eflorts, similar
to those frequently made by our own Exchange
Equalizetion Account, to ~iron out” wide
and rapid fluctuations in rates.
Tk MoSETARY STANDARD.

The order of April 20 might be regarded
as the first, but only the first, definite step
sway from gold, for on May 12 the President’s
signing of the Farm Relief Act' threw on the
lap of the gods the whole question of the
future standard of the dollar, and made it
at least open to question whether the United
States will cver return to a simple gold stand-
ard. Apsrt altogether from the “inflation
powers’' already mentioned, one clause
related directly to the question of the standard.
1t empowered the President, in the first place,
to reduce the gold content of the doilar by
any fraction up to one-half; this, then,
envisaged the passibility of devaluation, either
in goncert with other conntries or independent-
by, while stilf suggesting uitimate reversion to
& gold standard. But the same clause also
gave him power to fix the relative weights of
gald and silver dollare and to provide for
uslimited coinage of the two metals at the
ratio thus fixed : this clearly gives an opening
for a re-institution of a foll bi-metallic
standard. This clanse of the Act, mozeover.
is unlimited in point of time, and the door

"ia thus left .open for indefinite operation of a
n tallic etary system based neither
upan gold nor gilver in any vesl and ‘peactical
mensa.  If howaver o ondd eotandard o ta ha
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restored, the extent of possible reflation apart
from the world trend of prices is imited by
the vestriction on the President’s powers
of devaluation. 1n practive, then, his powers
to determine the futare monetary steundard
are almost unlimited as to both kind and
time, 1t is not surprising, therefore, that
speoulation hes taken a mach firmer grip
on the doliar than it has on the pound at any
time within the past year.

One further mweaswre calls for mentjon,
As everyone knows, the vast bulk of tixed
debt incurred in the United Neatex, whether by
Amoricans or foreigners. was expressed in gold
dollars. In our issue of Kebruary-March we
gave examples of the varted phrasing of the rele-
vant provision, but they were all interpreted as
having the same effeet, namely, that prineipal
and interest were to be paid in dolars baving
& prescribed gold content. or in other forms
of dollare taken at their gold valuation. The
insertion of this provision had become habitual
since the exporiences arising from the (§vil
War in the ‘sixties of last century, and the
definite separation of the doller from -gold,
along with the withdrawal of gold from eircula-
tion, maiged iu an acute form the question
whether dollar payments due in respect of
such debis should he increased, and if so
by how much (no casy question this), to
aflow for the depreciation of the doflar in
relation to gold. In order w clarify and
regularize the position the Government took
the equitable course of declaring sl wuch
clauses void. This wae done hy a joint resolu-
tion of both Houses of Congress, on June B,
nullifying the “gold clause” in all existing
and fnture contracts, and approvihg payments
in United Btates legal tender as full dischurge
of interest and prineipal obligations. In
congequence, with the exception of a few
foreign loans containing the gold clause, the
debtors on which have elected of their own
free will to obscrve it. afl debts on whiek
payments are being made are now served
in “paper’” doffars. Before the joint resclu-
tion Reme authorities doubted the power of
Congress to sweep away the gold clause, for
the terms of the constitution of the Linited
States were held to render any such act un-
constitutional. The President, however, had
already taken opinions on the guestion, and
had evidently astisficd himself as to the
validity of the proposed course of action,
Still, the matter cannot be regarded as finally
setbled, for although one or twu favourshle
judgments have been given in minor courts
the: finad nwbhority. the Hunreme Clavirt of
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the United States, has not yet had an apportue
nity of giving a decision. 1t may in fact
never have that opportunity, and in any
event the occasion cannot arise until the
wheels of American justice grind slowly to
that point,

Tie PostTion REGARDING GoLb.

Our narrative of the departure of the United
States from the gold standard will have
revealed many differences from (ireat Britain’s
experience and methods. One of the most
interesting of them, however. miyv have
escuped notice, since we have not direetly
dealt with the point. When {ireat Britain
feft the gold standard no restrictions were
placed on gold exports or imports, nor have
any been impored since. One result is that
in this country. which produces lirtle or no
gold, a market has been maintained in the
metal at prices determined by the full play
of competition. Vast quantities of gold have
come to London from South Afriea, India and
elsewhere for disposal : muoh of it has passed
into the possession of forelgn central banks :
our own nionctary authorities have bought
large quantities ; and foreigners have acquired
millions  of pounds’ worth for hoarding,
either in this country or their own. Al
these competing buyers have paid the market
price of the day, which ts far removed from
the par price in pounds. Until America left
the gold standard the market price was
detecruined wainly by the exchange rate on
New York, which was accepted as measuring
the depreciation of the pound in relation to
gold ; more recently the rate on FPans has
been taken as the standard; but the price
actually paid has often—more often than
not in later months-—been several pence above
the fignre determined by exchange rates
on gold standard countries, owing to the
keen demand for purposes of personal hoard-
ing. Goldis nolonger a medium for the settle-
ment of uncovered residue in current inter-
national payments; it is a commodity in
strong tequest for the sake of its supposed
security against depreciation.

. In America the position is.quite different.
Although the United States is the worlds
third largest producer of gold, with an annual
output of about twu million ounces : although
she s still the world’s largest holder of gold :
although, moreover, her stoek would be further
increased by devaluation : ne free gold market
exists, and produsers still sell their output to
the Treasury at the par price, notwithstanding
the depreciation of the dollar in.Feiwtion to
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‘gold. Similarly, jawellers and others requiring

gold for industrisl purposes ‘are permitted
to secure their requirements from the Treastury
a8 before. again at the par price.

There are obvious difficulties, not encounter-
de bere, in the way of establishing a free
gold markes in the United States. Perhaps
one of the most powerful arises from the con-
sideration that the American public has been
ordered, under threat of heavy penslties, to
surrender any gold still in its possession, over
and above merely nominal holdings. To the
extent it has not done so, the establishment
of o market price well above the par value
might reward the delinguents even while the
law threatened them with punishment, and
would place patriotism at  discount. This
objection operates, incidentslly, with (‘q\lal
foree against simple "and early devaluation.
Further. the argument might tun that it
would be unfair for the gold producer to
obtain more for his gold than was paid to the
member of the public who acquired gold
perfectly legitimately before March 1933 and
surrendered it in accordance with instructions,
This is one of the complications following
from the maintenance of free circulation as
a qualification of the gold standard, and it
might operate with equal force if France,
for example, were compelled to abandon the
gold standard. B

Yet, despite these and other objections,
it ia difficult o see how efficial intervention
in the exchenge warket could apevate fully,
without free dealings in pgold, in pursuance
of any definite policy regarding the external
valne of the dollar.” The operations of our
Exchange Hqualization Aecount have been
greatly facilitated by the existence of a free
gold market. For several recent months, for
example, it proved difficult to prevent a
strong apprecistion of sterling in relation
to gold. We will not enter into the rewsoms
for this upward pressurc on the pound, for
they are a matter of controversy which would
require extensive treatment. 1f it became
necessary to support the pound it would be
possible to sell in the open market gold slready
acquired by our monetary authorities, snd
thus to naintain the vatue of stetling at the
desired level even though all our reserves
of foreign currencies might have been
exhausted. It scewss unlikely, therefore, that
any machinery of “contral” similar to our
own will be set up in Americs without the
establishment of & free gold market choek by
jow! with central banks closed to the sale of )
gold. e s




ECONOMICS

AmericaN Excuange Pouicy.

The diffieulties in the way of this step may
be in part responsible for the President’s
disclaimer of any immediate interest in the
external valuation of the dollar. The main
clement in this attitude, however, is clearly
his unwillingness to take any steps which
might bamper in the slighest degree his -com-
plete freedom of action in respect of the internal
purchasing power of the doltar. Tn order
to complete our story we must refer to his
two principal and latest ufterances on this
matter. The first was issued on July 3 as a
personal commentary on the proposed inter-
national declaration, drawn up at the World
Conference, regarding the general prineiples
of monetary policy appropriate to both gold
and non-gold standard countries, Tn it the
President condemmed  attempts to achieve
“a temporary and probably an artifictal
stability in foreign exchange™ so long us
much larger and more urgent matters were
claiming immediate attention. He went.on
to make it perfectly clear that while America
way engaged in a great experiment to gechre
an equitable and then stuble internal value
of the dollar the question of the external
valuation of the dollar must be left in a definite-
ty inferior position, “The sound internal
economic system of a nation is a greater factor
in its well-being than the price of its currency
in changing terms of the currencies of other
nations,”’” The second statement, two days
later, was issued by the American delegation
to the World Conferemce, but presumably
was the fruit of the President’s further interven-
tion in the discussion. It reiterated und
developed the position taken up in the first,
drew a contrast between the experiences
in depreciation of the dellar and of European
currencies, and ealled attention to points of
contact between Amwcican and British declara-
tions of internal monetary policy.

We will permit ourselves, in conclusion, only
two comments on these statements. First,
we regard it ae one-of the major benefits of
the crisis——for even g major erisis has some
good results—that & statesman of President
Roosevelt's standing and power should have
brought the world nearer to a true sense of
proportion in the matter of monetary stability.
As we pointed out 4 month ago, there are two
sorts of stability, in interral purchasihg
power over commodities and services, and in
externa) purchasing power over other currency
units. Notwithstanding the appalling expen-
erteeit of tecenit years and theirobvious sssocia-
O tion with internal inetability, it is still. the
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abit to think ip terms of the second, to the
olmoat total exclusion of the st Yet,
+¥ the depression has taught us anvthing it is
just this: that our negleet of the fist haz
o8t uy not only wn incalenlable direct loss in
trrmns of economic welfare, but indirectly
the loas also of the henefits 1o e derived from
the second. The President’s statersent in
therefore to be warmly welvomed, particularly
as the price paid {or it, in the alandonmuent
of a formula whick wight hsve had little
practical value and pessibly injurious peycho-
logical effects. wag so amall.

Our second comnient is related to practioa
oxpediency. The dollar, in rexpect of itw
external veluation, hax lwcome a prey to
speculation ; and this is true to a smaller
extent of its internal value ax well. The
two are seeningly closely assoriated, for it
may be supposed that inducenents to exchange
speculation operate also to stimulate com-
modity speculation, and success in one
encourages the bope of suceess in the other.
Tt follows that suppression or limitation of
«xehange speculation would probably sorve to
cheek speculation in tommedities and in
stock exchange securities—both now recognized
as danger spots in the American wsituation.
1f thig be 50, it is doubtful whether the course
of the dollar in the exchange market can be
altogether ignored with safety. Af all events,
it is evidently to the world's benefit to watch
the American experiment not only elosely
hut sympathetically, and to offer pvery possible
assietance thet can be given within the lmity
of diverse Dboliefs and interests. There is #o
much common interest and helief that the
field for such assistance is large; the reward
1 the prospect of a share in restored and
assuved prosperity; it will he unfairly wonr
if it comes a8 * unearncd inerement’’ i will |
he hitterly lost if lort through shortei ghtedness
and practical shortcomingy in the attitude of
other countries towards the Prosident’s plans.

The Japanese have wholly given up the
jden of erecting a chain of textile mills in
the induattial areas of India. Various theories
are advanced in support of the contention
that. it is unlikely that either Japanese in-
dustrinl enterprise or Japanese capital will
be attracted to India in the near future,

It's not the pull that wear a bolt, but the
slip. - Belts wear because. they burn by slips
png. .



Canadian Trade and Finance.
Expansion of Credit in U.S.

Mowmsal, July 28, 1933 —S8atirical public
discussion a8 to the uncertainty of the aims of
the World Economic Conference. the apparent
jack of knowledge as to the specific steps
necesskary to attain particular ends, amd the
inability to establish a formula of agreement,
has not given dde weight to the t ause
of conflict. There has been a bitter fight
at the Conference between those who dosive
to raise prices wnd restore profits and those
who believe that the deflation should work
out its own cure, unmitigated by *artificial”
measures inflationary in effeet and likely to
bring a drastic subsequent reaction in their
train.

The fundamental divergence of opinion
between the gold countries and the countries
which have ubandoned the gold standard
has had its counterpart within the borders of
cach individual country. Those who carica-
ture the rconomist who wishes for a higher
price level, us en ignoramus attempting to
raige himself by pulling at his own hootstraps,
are bitter-end gold enthusiasts who elaim that
it does not matter whether the farmer reccives
§1.00 or 50 cents for Lis wheat. provided
that the ptice the farmer pays for goods is
proportionately higher in the first instance
than in the second.

It may be well to consider the position
of the farmer in particular, since what is
true of the effect of price level on the {farmer
is also true of the manufeturer, the miner
and the distributor. To that particular
farmer whose annual interest payments and
taxes amount to $600 per vear. it mukes
an jmmense difference whether bis surplus,
over direct operating costs and living expenses,
amounts to $500 or 1.000. With a surplus
of 81,000 he will be able to pay his interest and
taxes and make some reduction in the principal
of his mortgage: with $500 he finds Limself
deeper in debt ut the end of the year than when
he started his work, This same principle
affects all who pay tsxes oF owe money om
mortgages and bonds. Credit- js a most
important factor in modem ecopomy sud
credit means personal or corporate debt,
When surplus  over curfent expenses 1s
sufficient to weet interest charges, there.is
overy encowragewent to make further efforts
to improve the situation, When no possible
means can make the surplusmeet debh. charges,

credit is destroyed, morale undermined.
purchasing power reduced. business turnover
testricted. upemployment increased and bard-
ship becomes general. For tle government the
situation hecomes even mote scute. At a time
when revenue from taxes is falling to fower and
fower levels there are extra charges for the
relief of the upemployed. The higher price
level brings greater revenue and reduces the
call upon the government for wnemployment
relief. From this statement of the situation
it is clear that the major henefits derived
{from a higher price level are those which
affect the internal economy of the country.
Tt is this point of view which made the major
issuc of the World Conference thut of raising
and stabilizing the general price level.

There have been many instances in the past,
however, when the benefits aceruing froms
higher prices have led to progressive inflation.
The fear of the repetition of the experiences
which follow upon excessive inflation has
been the emotion which has controlied the
deflationists, particularly in France where
more than 75 per cent of internal debt was
wiped out by controlied depreciation, and in
(Germany where the whole internal debt was
written off by uncontrolled inflation.

Jt is a truism that an excossive rise in prices
injures creditors no less seriously than a
heavy decline in prices injures debtors. 1t is
stability of price level which constitates
justice and favours sound expansion of busi-
ness, Bince the past three vears have witnessed
& major decline in prices. the restoration of the
average price level of 1925-28, the approximate
fevel at which a large part of the world’s
debt was incurred or refinanced, would bring
about a more equitable relationship between
debtors and creditors. Even creditors will
benefit by moderate inflation, since they
will then be able to collect on the smounts
due them, whereas further deflation would
have injured ereditors and debtors alike.

In this situation, Great Britain and the
United States have contended that first efinrts
should be directed toward the restoration
of prices, yrofits and activity of internal
industry. When these results have pnee begn
attained, the next majof problem will be that
of securing the stability of the restored, price

‘levelf Relative stubility of im:emhﬁoﬁl;
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sxehange will follow automstically when
ntemal price levels have otice been stabilized.

Unfortunately. the gold ‘conntries have
been dlspropomon.mlv concersed with the
offect of depreciation of ewrrency upon inter-
national trade. They scem to fear the possi-
bility of competitive depreciation in order to
attain relative advantages in export markets,
In view of the general opposition to depres
tion in every country. this danger has been
over-emphasized. 1t 18 a mistake to assume,
for instance. that the controlling motive lesd-
ing to further depreciation in the Unjted States
will be (a) the desire to undermine the position
of one or more of the gold countries, or () the
hope to exploit the export markets of the
world. The first task Is to cestore prices
and  exchange of goods within the United
Btates. 1f other eountrres eclearly understood
this point they would realize that prosperity
within the United States must he beneficial
to all parts of the world. The restoration
of the purchasing power of the public of the
United States will lead that eountry to spend
far more ahrond, bosh for commodities and
in the direction of tourist travel, than it has
been spending dwing the past two years,
The effect of recent government polieies upon
foreign  exchage is an incidental factor
rather than a prime motive, The British
have also begun to realize that a rise in their
own internal price level in of vastly wore
importance to (Freat Britain than the particular
parity " of exchange which may be selected,
Let prices continue to rise and Tnternal trade
continue to improve in the United States and
(ireat Britain. and the world depression will
he largely o thing of the past.

The lack of tangible resuits from the World
Economic Conference bas irereased the peed
for a close rapprochement between the United
Btates and (ireat Britain, and for greater
harmony between thie policies of those countries
which bave abandoned the gold standard.
T expansion of credit and increased sctivity
of business can be secured in the non-gold
countries it ehould be possible to restore
a large volume of world trade without much
help from the countries remaining on the
gold standard. At the present moment, Grest
Britain and ker Dominions, the United States.
the Beandinawian coultries, the whole of
Latin America, Japan and China and so many
other conntries have abandoned goid that
fivesevenths of the normal foreign trade of
the world is between countries which are
‘no. longer on the gold standard. Financial
eo-operation between these countries 18 pot
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aerely  an ided—s it way be an
secomplished foct. The Wosld Keonomic

‘onference has given the non-gold counbries
< sense of their real power in world affain,

Gold at present is heing held in the United
tates, Great Bricain and other nongold coun-
iries ms @ eollateral against thely currencies,
it has little effeet upun their value, When
prices have once been vaised to a satwfactory
level, and confidence in this new priee teve]
ix once well established, the non-gold countries
61 they cave to do so) will be in a pusition
to telease o sufficient amount. of their gold
to foree a vorresponding rise in the prices in
the gold countries, Iu any case. the Impetus
to nsing gold yprices from the supphen of
new oined gold and that which v coming
from India, 1« hound to have prompi eflect
‘when confidence has hecome general. There
are only a few countries left where it is possible
to send the nnnual supplies of new gold. and
this new gold must produce rising prices
in those countries as soon as it begins to have
its full normsal influence upon eurrency and
credit. In that way it may be possible to
discuss the wrmtxt.abzhtv of th(- munRgerent
of the gold price level, with & view to securing
permanent price stability,

The true vaiue of the United States dollar
is much greater than is indicated by recent
quotations in francs. As yet theve has been
but little pesitive inflationary action in the
Unitod States and the decline in the value of
the doifaria fargely in speoulative anticipation
of future uction, The dollar has been sold ghort,
Since even the present balance of trade ie
favourable to the United Stntes, a slight
reversal in speculative sentiment could easily
drive the dollar mnch nearer to parity with
gold, Carried jar, an upward movement of
the dollar would be likely to wesken confidence-
it recovery. The position of the United
States is such that positive steps toward
axpansion of credit are still necessary if the
strength of the upward tread is to be main-
teined, yet this statement does not jmply
that active steps toward expsnsion are not
comtemplated. 1t is anticipated that the -
government programme of cxpenditure on
public works, on reforestation, and the wesiat-
ance to the programme of the individual
Staves will be well under way by October.
These - government expenditures will provide
the added stimulus szt the very time when
the normal sutumn uptura will be carrying
business  activity to Detter levels. The
need- for credit for this autumn expansios,
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together with the necessity for eredit to finanee
the government projects, might be expected
to tighten money at that time. 1fthere is close
co-ordination hetween plans for financing
and the cxpansion projects themsclves. this
increased demand for eredit can e met with-
out advancing rates. 1t is the degrec of
co-ordination exhibited which will reveal to the
outside world the capacity of the United States
to maintain the pace of recovery. Adequate
handling of this situation will also @ve &
basig for hope that the government will be
able to maintain stability of a dollar rezulated
in relation to price level rather than in relation
to gold. Any undue tightening of money
rates, however, at atime when the government
35 seeking to encourge expansion, bodes
ill for that type of co-ordination which iz
necessaty in order that the stability of the
dollar  shall be permanenily maintained.
Tt would represent either Jack of understanding
or lack of co-operation.

Business CoNDITIONS.

The upward trend of busincss gained added
momentus during  June and early July.
Wholesale and retail sales indicate that the
eonsumer is now henefiting from increased
purchasing power: fall orders in many lines
are reported to be nearly double the com-
parvative sales of 1932, Employment has
increased and the volume of bank clearingd
carloudings and railway earnings has continues
to expand. An increasingly wide variety
of industries has begun to feel the influence
of advancing prices.

The official index of wholesalr prices compiled
by the Dominion Burean of Statisties ad vanced
from ©3.6 in February to 67.6 in June.
This index is based on the prices of 502 com-
modities.  An increase of four points in the
index means an advance of more than 6 per
cent in the priee level. This net gain has
been made in the face of further declines
in some individual prices and the greatest
gains have been made in a nuwber of those
commodities which suffered most severcly
during the decline. This is perticularly true
of agricultural products. the outstanding
example being wheat, which was se_lling at
45 cents in Februery, and for a time in July
in excess of 90 cents per bushel. This quick
come-back in agricultwral prices is restoring
purchasing power parity between the farn
and the city and will make for a greater volume
of trade within the country.

The following advance in prices.is indicative
of the improved position of the fammers—

THE MYSORE ECONOMIC JOURFAL

Unit. June Fnl}mry

1933, 1433
Winnipeg.
{Average of daily
cash clusing
Prices).
Wheat, No. 1 . § $
Northern Bushel. .668 458
Oats, No. 2C.W. . ”» 290 233
Batley, No.
W, - 379 275
Vencourer.
Hay .. .. Ton, 14-16 12-14
Potatoes N ' 16-20 812
Eggs, fresh extras, Doz .18-.17 13
Hides, green .. Lb. 04 01
Sheepskins Each .25-.35  .10-.25
Toronto. .
Wheat, Ontario Bushel. 67 42
Cattle, steers,
good, over
1,050 ibs. . Owt 6.16 ° 4.00
Hogs, bacon .. = 4.58 3.81
Hides, packers,
nativesteers .. Lb, J11-.12 .043-.08)

The expansion in manufacturing operations
has continued. many additional branches of
industry now showing improvement. The
heavy industries, which gre usuvally among
the last to share in a general upturn, have
become miore active, The Dominion Steel
Corporation has received an order for 3.500
tons of steel rails froms South Africain addition
to an order for 50,000 touns from the Canadian
National Railways. Thesc orders will keep
the plants busy for the balance of the year.
The number employed has already doubled
aud it is expected that additionsl numbers
will be required.  The Algoma Steel Corpora-
tion has aiso received an crder for 30,000 tons
of steel rails ; work on this order will soon be
unfer way. Textile plants continue to operate
at or near cspacity with orders that will
keep the mills busy for some time. Leather
manufactnrers and boot and shoe factories
are well employed. The demand for food-
stuffs has been maintained. The newsprint
industry produced 171,419 tons during June
against 171,776 tons in May, and 161,368
tons in June 1932, Returns for June 1933
are particularly gratifying since operations
in June and the following months usually
show a ‘substantial decline each year. In
1932, the decrease between May and Jume
output was mearly 15,000 tons. Shipments
have kept up well, stocks on hand declining
in spite of the increase in production. Mis-
cellaneous plants report more varied conditions
but most of the manufactyuring industries pre -
opetating on a better basis than for meny
months, - . . U,
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Timited rainfall during June and extrewe
beat at an unusually early date caused mater
damage over a large part of the Prairie
Provinres, seriousty redueing  the prospeets
for the coming wheat hatvest. injury from
drought was particularly pronounced in those
parts of the West which had had insuffjeient
supplies of moisture earlier in the weason,
namely, South-Western Manitoba, Southem
Seskatchewar and South-Eastern  Alberta.
Considerable damage has also been cansed by
grasshoppers and hail. The weather during
July showed some inprovgment but genetous
rains and more favourable growing weather
are required generally thvoughout the West.
The cutting of wheat is wlreny wnder way in
Manitoba. Crops in Outaric and Quebee
also suffered from hot. dry weather. Rains
in July improved conditions bur crops are
maturing eatly; the cutting of fall wheat
in Ontario commenced about two weeks in
advance of 1932, The warm weather was
beneficial to cvops in  British Columbia.
Conditions in the Maritime Provinces bave.
been favoarable. Pastures throughout Canada
were affected by the dry weather, and live-
stock suffered in consequence. Exports of
cattle to Great Britain have been hcavy,
aggregating 25,000 head this season to date,
or, more than donble the number shipped
during the same period last year. Shipments
of bacon, ham and other meats are also greater
in volume. Dairy production has been well
maintained : butter exports are larger than
last year, hat shipments of cheese have
declned.

Gold mining operations in Canada have
heen satisfactory during the firat half of the
year, although the values recovered wete
somewhat smaller than in 1932. The preminm
at present being paid on shipments has en-
couraged the milling of lower grade ore. In
Ontario, the output during the six months

was valued, exclusive of premiwm, at
$22,164,735 againet $23.243.920 in 1932,
Operations at the Hollinger® mine have

expanded and in June this mine was the
largest producer in Ontario. it is reported
that the capacity of the Hollinger mill may be
increased to 7,000 tons por day, The Howey
and other companies are installing additional

This yoar is the centenary of the cigarette,
which, according to the same agency, was
invented in 1833 by en Egyptian soldier at
the Siege of Acre. He lost his pipe and had
the idea of smoking his' tohacco wrapped

in paper. .
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cquipment and oporations will be pradually
tepped up. RBeports from other fields ave
alvo favourable,

Conditions in the Atlantic fishung itdustey
are stifl unsatisfactory. Figures are not yet
available for the spring cateh of the Lunenburg
fleet, but the total is not expected to exceed
50 per cent of last vear's eateh of 22,000
quintals. The lohster cateh was also amall,
substautisfly reducing the pack.  Prices have
heen  better. The jpack of cnnned  salmon
in British Columbia ix behind that of last year ;
Sockeyes have heen well maintained but other
grades show substantial declines ax good
prices are being paid for these fish, fresh
frozen,  Practically all of last senson’s pack
has been sold. Prices for the new aupplies .
are mtrong, buvers payimp 82.00 mare per
cage for Rockeyes than at this time last senson,
Halibut landings continge to increase,  Fish
are very plentiful and the boats are operating
on a profitable basis. FPrices are bettor than
last year but are still comparatively low.

The lumber industry reports comsiderably
in¢reased operations. Tt is stated, however,
that new business is well shead of the output.
Prices continue to rise for the more popular
grades. Export shipments to all markets,
except Jupan, are satisfactory and domestic
demand is alsp improving. Stocks held by
retailers in Canada have been reduced to
skeletom proportions, Dealers are still cantivus
in their purchases but a large volume of tumber
will eventually be requited to restore these
stocks to normal size. The demand for
shingles bas been strong. Prices have advanced
and are nearly double what they were earlier
in the year. Some difficulty hus been experi-
enced in filling orders promptly. There has
also been some improvement in the demand
for pulpwood.

Transportation companies continue to enjoy”
ineressing traffic with corresponding fmprove-
ment in earnings. These arc now higher than
for thesame periods in 1932.  The gross traffic
receipts of the Canadian Pacific for the two
weeke ended July 14th totalled £4.592.000,
an 1norease of $2{2,000 over the corresponding
weeks of 1932, The (anadian  National
©ATHIN, for the same period reached
£5,942,789, an increase of 160840,

Socialization and Transport (Constable, Ts.
&d), by the Rt. Hon. Herbert Morrison,
Minister, of Transport in the Labour Govern-
ment, is probably the first work to elaborate
in.a fair mensure of detail the business organ-
ization of Rocialized Industries,
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President Roosevelt’s Campaign.

New York, Blat duynst, 1933.—The gods on
high ympus still play their pranks. ... Wall
Street was largely opposed to Mr. Roosevelt’s
candidacy and voted for Mr. Heover. ...
The majority of Mr. Roosevelt’s wanuest
admirers Joathe Wall Strect with a deep
fear and hatred, .... Mr. Roosevelt triwmnphed
and set out especially to help the farmers
and workingmen -+« He said unkind things
about ‘money- .eudma in the temple’
Yet by the irony of fate it was these Wall
Street brokers and speculators who received
the best cards in the pack on the new deal... ..
A Wall Street friend of mine, a broker vot
a speculator, told me the other day: “In ten
days of April I made up all my losses for 1933.
Tn May | made up all my losses for 1932 and
1931 and in June all my tosses in 1930, |
And 1've just bought two new motor cars,”

» * *

That's gne reason ‘'why the automobile
business has suddenly boomed. So writes
the Bditor of the American Erxporter. .. ..
And business grows by what it feeds on. ...
The downward spiral pulle@ pretty nearly
everything down with it (except radio exports).
... Now the upward spiral is pulling pretty
nearly evervthing up withit. ..., Tf Mr. Roose-
velt’s programme succeeds (and certainly
something iz succeeding) he cannot limit
its hemefits to those nearsst his heart. ...
Tndeed, some of his friends have said that
the programme was aimed particularly at
the “digparity’" between prices. .... I so,
something has gone awry, for the upward
surge of prices still leaves wide disparitica. ...,
Furthermore, the chief beneficiaries of the
price rise go far have not been the American
farmers and producers at all, but foreign
ones. .... American wheat i3 worth 54 per
cent more than it was when Mr. Rooscvelt
took hold of the reina. but Straits tin is worth
82 per cent move. Singapore rubber 86 per cent
more, and Central American benanss, 62 per
cent more. ..., And not a single friend in
Congress,

- £l x

All of which points to a theory of the late
E. W. Seripps, an American newspaper
publisher who accumulated & fortume. ...,
Late in life be wrote that, sizing bimself up,
he noticed that he had one peculiarity; he
was  disinclined to reason abolit business
matters. ... Instead he trusted -and foflowed

“Reagonleads men sstray

”

bis instinct..
in business,” ho sa\d *Instinet rarely does.
* L *

The average American businessmen to-day,
I think it is safe to say, is for the Roosevels
programme despite his reason. ....For reason
would tell us that no such vast and complicated
effort to control prices, production, and wages
could possibly end wp in anything but a tangled
mess of strangling red tape and bureaucratic
muddiing 2and meddling, . ... Butinstinct leads
us to believe that this man Roosevelt will
il some way see it through. ... . And psycho-
logy is 80 per cent of prosperity.

* Ls &

1 picked up rather a striking example of
the pitfalls that reason and logic lead us into. .

A hook written by a Harvard professor (athet
colleges claim that you can tefl a Harvard man
but you cannot tell him much) in 1925. ...,
The book was written in the belief that the
Cnited States was by no means slowly reaching
a point where its agricultural yield would be
insufficient to feed our people. .... And now,
with wheat long a drug on the market, under
the 1?&(1el‘thp of college professors, the
American farmer is being paid a bonus to
withdraw land from cultivation '

L - *

While the Hamlets of business, sicklied o'er
by the pale cast of thought, are wringing their
hands over the mad things that London, or
Washington, is doing, and the conservative
investors are somewhat perturbed, the enter-
prisers are ready to take risks again. .... All
business is a speculation, and for the first
time iu four years these cnterprisers see a
chanee to make a profis,

*® * *

8o do not worry too much-ahout the London
Conference. .. .. Your profits this year may
come, as Wall Btreet’s have, from the most
unexpected causes. .... People will not buy
in g falling market. .,.. They will buy in &
rising one. .. .. That is more rmpm‘tmt than
ali the taniff adjustments in the world jmst
now. .... Prices are going up . Ours not
to reason why.

% * *

General Johnson, who i# in charge of the
Industrial Recovery Act, is an ex-arniyofficer
and, according to Washingmn stories, atandy
no demned nonsense imm exther cnpmaa 03
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industry or labour leaders. .,.. Just  how

army methods will werk in industrial eontrol -

remains to be geen.
* - *

" At this ertmgz Genaral Johnson is faving
stress on raiving woges and very little on the
matter of prices, .... He is telling the indus-
tries in their codes to let the price watter
rest for a while. ... The situation is wery
confused because of the muitipli f problens
and details involved. ... .Howe manulac
turers began raising wages before the law
went into effect. .. .. They also hegan raising
prices. ... Probably 80 per cent of American
manufacturers have been losing money ar
recent wage soales and at
There would not be much industrial re COVETY
unless they began to make money.

* * *

The confusion in Washinpton is a pecessury
result of the headlong speed with which this
legislation was passed. .... Nothing like it
has ever been seen except in time of war. .. ..
Indeed, Washington, they tell me, is exactly
Like it was in the time of the World War except
that there arc more automebiles and fewer
second lientenants.

* * *

Let me interrupt here to remark that the
new American Ambassador to France, Mr.
Strans, is. under normal conditions. head of
the famous New York department store of
R. H. Macy & Co. .... The story is going the
rounds in Washington that when he arrived
in Paris he said: “Gajerfes Lafayette, T am
here™. ., .. Whereupon the French, not to be
outdone, replied, “Macy beaucoup™. .... A
more mischievous version of this same story
was to the effect that when Lloyd George
arrived in New Yark after the war he cried,
“Barnuni, | am here’”

* * *

1 was in Washington for several months
shortly after the United States entered the
World War and the confusion then of getting
organized was un inevitable reault of the
speed with which an organization had to
be improvised. . ... The Administration of the
Industrial Recovery Act neeessarily starts
under parallel eonditions, ..... Everyone will
wish them well in working out of the trying
days of improvisation,

- L2 *

I recall that when I was asked to come
to Washington in 1817 and go to work 1 was
told that our organizstion would consist of

E
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200 p(‘onl ...... As a matter of fact it amount-
e to over 200 and the way things were
going if the War lasted long enough it would
have emounted to 20000, .. .. That i one
of the great difficuities of government argun-
ization. .... That they can cxpand so casity

Thev never have to show a profit. ...,
Thnt i tlw hu;nnvrk prublem.

= x &

Bernard  Baruch, whowe protege  General
Johuson js, has been called un to help out
and sppears to be acting as a kind of glorified
ligison officer hetween the State, Treasury,
and  Agricultural and Industeinl Recovery
leaders. ... Herbert Bavard Swope, who way
suddenly sent over to London by Peesident
Roosevelt, was the former editor of the New
York World and is an intimate of Mr. Barueh | .
Ungquestionably he was seut to London to
offset the very bad press which the American
delegation had as & result of some of their
carly announcements. ... A few davs aftee
the armistice T heard Mr. Swope tell a story
at a banquet of the American Manufsctuvers
Export Association which has & mora! in it
{fov it indicates the dreadfnl denger of noble
intentions developing into dumb bureaucrncy,

* * *

At that time Mr. Baruch was head of the
War Induostries Board which controlled produe-
tion in the United States as a oeans of moeting
war conditions just as the new law pow controls
it to meet depressing conditions. ... Mr.
Swope said that some businessman, harassed
by red tape regulations whick were stifling
his bosiness, came down to Washington to
try to get relief. .. .. He went from department
to department always being told that some
other department was the one in charge.
He finally reached Mr. Baruch, the chaitman
of the War Industries Bourd. . Mr.
Baruch listened to bim patiently und said,
* You should take this up with the War Trade
Tateligence.”

* * 4

“Listen,” replied the businessman, “T.
have been to the Shipping Poard, the Federal
Reserve Board, the War Trade Board, the
War Indostries Bomd and none of them
have any intelligence !

= * *

War. Trede Intelligence bappened to be
the bureau I had helped build up from ite
original start of three men and twa secretarics.
+. v May be it had some intelligence before
tt got too big.



Notes from London.
Engineering and Unemployment.

An jroportant contrimstion to the discussion
oo unemployment is made by the Engineering
and Allied Employers’ National Foaeration
which has heen imvestigsting the proposal
of a 40 hour week av a cure for unemplovinent.
To 2 pumphlet, “ Unemplovment — its reatitios
and problems,” the Federation refutes the
popular beiief that the unemplovment crivis
e ¢ result of wechanization, Official statistics
are quoted to show that during the last 50
vears techanization has act gally inereased the
opportunity for employment. The Federation &
investigation, which relates to the wears 192
and , shows that the scetion of the engi-
weering industry which probably iz most
mechenized, motor-car manufacturs, has posi-
tively increased its employment. while that
which presents probably whe smallest vcope
for mechaniztion—namely, marine engineer-
ing—has fallen badly. The displacement of
male by female Inbour is atso shown to he
untroe of industry as @ whole and the engincer-
ing industry in particnlar, althougs it is not
denied in the case of individual branches of
industry.  But where it has taken place it
has been the means of increasing total employ-
nent.

Tax 40-Hour WeExk.

The proposed 40-hour weck s, the Federation
states, meant to counteract unemployment
due to mechanization. RBut if wechanization
had caused general unemployment such un-
employment, it is urged, would have appeared
gradually because mechanization is a gradual
process.  Yet unemployment in this coubtry
appeared suddenly. The Federation’s statistics
show that short time is slready very much
in operation, and, therefore, an official reduc-
tion of hours would do very little to change
the position. In muny eases it would amount
to a legalization of the present hours together
with an increase of wages. Mention is made
of the deleterious effect of trade union restric-
tions on the opportunity to afford employment,
and it is suggested that Jo-operation between
emplovers and workers in each industry with
a view to the removal of such apomalies
would be 2 more fruitful avenue of exploration,

CANADIAN BANKING (OMMISSION.

The Canadian Government has enfisted the
services of Lord Macmillan &s ebairman of the
Royal Cormnmission which is to inquire imto the
wocking of the Canadia

“Act prepira-

tory to ks decennial revision, snd fo report
on the Government’s monetary problems,
One of the Commission's special tasks will be
the furtherance of * Inter-Imperial and inter-
national co-operation for the purpose of
raising the level of commedity prices, increas-
ing employment, and stabilizing industry
and finapee”. The guestion of the stability
of international exchange will also be studied,
a8 well as the advisability of establishing a
oentral bark of rediscount in Cspada. Every
aspect, indeed, of the banking and currency
and credit system will he considered, and to
assist them in their investigations the members
of the Commission will pay visits to various
Canadian cities.
Avstrariax Trave MoxoPortes.

There is increasing evidence that the
Commonwealth Government imtends to try
hy judicious use of the tariff to control the
undue raising of prices of mannfactured
goods to the public. In a recent statement in
the House of Representatives when the tariff
was being debated the Minister for Customs
(Mr. White) said: ~1 have already made it
clear that we may look upon the Tariff Board
as an automatic price regulator. This waa
emphasized in the case of matches in respect
of which the Goverament; through the Tanff
Board, was able to force prices down withouwt
inflicting injury on any one. .... As a general
principle, when duties sre redusced, industry
is stinnulated by competition. When san
industry has a monopoly of the market it
can fix it&2 own prices. The Government, in
acoepting and supporting the Tariff Bosrd's
recommendations, shows thnt it is considering,
not only the industries concerned, but the
interests of the community at large.”

The Tariff Board js undoubtedly playing a
large pert in regulating trade prices. Two
reports tabled in the House of Representutives
recommend reduced duties on windscreen
wipers and dry batteries. In regard to the
lattor the Board stated that during 1931-82,
despite the existence of five manufacturers,
the . reduction of prices, and slackening of
demand, the principal mannfacturers made
excessive profits, and that excessive profits
were made during the period when importations
were prohibited, The ud valorem equivalents
of the exieting fixed rate of duties ¢ a3
high as 300 per-cest. Efficient focal wanw-
facturers ‘wonld he amply pivteched by duties -
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of 85 per cent British
per cont gemeral.

A reduction in the dutiss an windscreen
wipers was. recommended—the preacnt duties
of 8s. each or 45, per cent ad valorem British
preforentinl, and 7s. 64, each or 75 per cent
ad wqlorem general tariff to be reduced to 3s.
each. or 27} per cent ad' sulorem British pre-
ferential, and 6s. each or 45 per cent «ad-
walorem general tariff. The Board cousidered
that distribution methods were wasteful and
unbusinesslike and required reorganization to
bring nbout & reduction of chatges.

ReMEDY FOR UNEMPLOYMENT.

On 13th June, Sir Atul Chatterjee (Chairman
of the Governing Body of the Internstional
Labour Office) presented to the World Monc-
tary and Eeonomic Conference, now sitting in
Londen, a resolution which had been adopted
a few days earlier by the International Labour
Conference, at present in session in Geneva.
The resolution, which was carried without
a dissentient vote in an assembly representing
the Governments, employers and workers of
forty-nine countries, called attention to the
appalling prevalence of unemptoyment and
indicated & pumber of measures which sre
urgently necessary if economie activity is
to be resumed. In effect, it constituted a
cogent reminder to the London Conference
thas on the solution of the financial and eco-
nomic. problems with which that Couference
is to deal-—currency policy. the gold staudard.
the disequilibrium between prices and costs,
foreign- exchange restrictions, debts, restric-
ons on International trade, Carify wad éhe
rest depend the life, health and wellbeing of
millions of human beings, and that all those
who live by industry are looking to the London
Conference for prompt and effective remedial
acbion. As ome of the delegates well expressed
it, the Labour Conference called on the Eco-
nomie Conference. to take account of “the
thirty million arguments for action™ tepresent-
ed by the thirty million workers without
employment, .Further, in the words of
President Rocsevelt which were severad times
ghoted in the debate on the resolution, “the
Conference must come to its conclusions
quickly, The World cannot awsit delibera-
tions long drawn out.”

8rum CLEABANCE.

Sir E. Hilton Youtig, the Minister of Health.
has issued an appesl t6 the loeal authorities
Dot to delay the "{yreyzmtiun ‘of their pro-
@ for alum clearance ‘a5 & result of the
publication of the report of the Moyne Com-
‘mittee on housing. . The Minister tfecognizes

5 . )
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that the report is of the greatest impotiqnes,
and prowises an announcement in due coyren
of the Government's decision? upon jtg
recommendations. Rut he points out that
the .report expressly avoided making any
regommendation that would even indireetly
have the effect of hindering the immediate
{raming of slum cearance programnies. The
Moyne Committee proposes an extemsion gn
w large seale of the work of public wtilite
secieties, and the appointment of a at.mn‘g
central public wility council 1o agpervisy the
worle of the societies. It is further suggoied
that every owner of working-cliss px;o;.pnv
whichis not in all respects fit for human hahjta-
tion shall be made Hable to expromation on a
new basis of compensation. But the Qgme
mittee has rejected the schemes for o Natigna]
Housing Board or Uorporation. as premaggre
and likely to have a deverrent eflect on private
and municipal enterprise.

Espire Marxering Boaro,

The demise of the Empire Marketing Roard
hea now heen announced officially, sad the
date fixed for the obsequies in September 30,
Wo have never attempted to disgaise oyr
opinion that this retrograde step is ill-adviged
and short-sighted. Unfortunately, much of
the Board’s most useful work has .ot hoen
n the least spectacular, nnd the iden gtil]
persists that the Board’s principal task was
concerned with advertising in the Press gnd
on the hoardings ; the great educational work
done in the schools s seldom mentioped,
oot fty imfaence Wil e A dibe ing
years. The Board acted as fairy godmother
far & great number of setentific resonrch instign.
tions, and tbe major part of its funds wag
utilized for the sustenation of useful organ-
izations in all parts of the Empire. The
contention that the Dominions should in
future pay for their own advertising does nof
meet the ease; indeed it is to some exient
beside the point.

Admittedly the adoption by this country of
a tariff with preference to the kmpire remgvad
the original resson for making a grant from .
British funds for the maintenance of the
Board, but the work has now gone on Iong'
enoygh for every vne interessed in it to form
an bpinion 88 to the desirability of its contjny-
ante' snd the question of finding the necesgary
funds should not have presented insuperybie
difbeulty, since all parts of the Bmpire are
vitally .conterned with the development of
ita. and the i of its trade.
HQW«\{e;’, other counsels have prevailed, gnd

LS
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this . promising ca-operative effort is to be
ended though arrangements have been mnde
for carrying on somo of its work. Evidently,
‘the Director of the Federation .of British
Industries shares our view, for Mr. Guy Locock
has issued & statement declaring that the
Bmpiro Marketing Board has proved a fruitful
mithod of achieving co-operative action by
the different members of the British Enipive,
What is needed to-day for accelerating trade
recavery, ho declares. is more and not less
co-gperation.

CoEArER Ranway Fanrgs.

- There will be general satisfaction that
the railwsy compames bave found their cheap
aummer ticket experiment so successiul that
the facility is to be extended to the end of
the year, It will be recalled that summer
tickets at a penny a mile, third class, were
introdueced on May 1 last, and that they were
to be obtainable until September 30. Since
then there has been a substantial increase in
the number of passengers carried : the figures
for May, indeed, show that compated: with
the same tonth last year a million more
passengers were .conveyed at the reduced
rates, whereas passenger travelling at the'
ordinary or sbandard rates declinod in number
by amiilion anda half. No doubt fine weather
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bus been a factor ip inducing penple to travel,
though it wes calculated to favour
by road vehicles even more. If
“obvious therefore that the oft P
that cheaper fares would lead to ineressed
use of the Tailways hag proved well founded.
The suceess of the experiment has another
interesting aspect, for it may be that this
tangible evidemce of tha virtues of lower

is fairly
s fair

- charges will tead the public to look for redue-

tions in other ditections, There is, for ingtance,
the question of penny postage. The Govern:
ment has contended in the past that 10 reduee
the charge for letber postage 8¢ & penny
iz not financially possible. But so, it will be
remembered, the railway companies were
accustomed to srgue when asked to return tc
penny-a-mile fares. If exparience  has shown
that these fears were unjustified in the oase
of the railways would the result be any different
inthe case of a penny post T Thatis & question
the answer to which no one can know with
certainty. Some will reason thst the eir
cumatances in both cases are not the same
and that running coats, irrespective of load
vary léss on -the railways then in the Post
Office. Others will point out that the
Past Office, with a profit last year of oves
£11,000,080, eannot contend that:# has no
margifl-for experiments.

Giving his impressions te a Correspon-
dent of the Stutwaimar, Sir Lallubhai Semuldas
regently said: “1 had besrd much of the
greal indusirial expansion of Japan. From
what | have seen during my holiday in Japan,
T really think that the Japanese are a wonderful
nation, We have our own cotton mills in
India but I was struck by the Japanese mills
which are a great deal better than ovr own.
in Japan the givds ook after the spinnirg
machinery and are able to get through three

Qne girl lovks after four fooms while the men
in Bombhay look after two and if they are
asked to attend to three they go ot sinke!”
Another important aspect of Jupavese life
which impressed Sir Lallubhai was the great
strides made in education in Japan.. Literagy
among males and females was. 99.25 per cert,
the percentage among males teing slightly
higher than among females but the margin
of difference was very small and the percentage
for both males and females worked qut at

A o

99 25. The gerieral intelligence of the youth
sas superior to the bays and girly in  the
villages and towns in India. . o

Sir Lellubhai said that in Japan the girls
joined the mills at the age of 16 and sfter
they had worked for four.or five veams, they
returned to their. villages. While at the
mille, dnring their rest poriody, they woere
educated in various subjects which would
fit them to beoome better housewives. . The

. gitle had to 49 81 hoyrs’ work in two shifts.
to four times the work our men are able tpdo.,

The general health of the girls and all
employges was remarkable. . Another thing
wae the scrupuloms cleanliness  all round.
Even girs working in the mills had dormitories
which were much clepner than the houses of
most of the higher and middle <lasg people
in other places. ,, . .. - 77

_Bir Lallubhai added that $he manngemont
of the mills, in Japan; was, hoth ecogomical
and efficient and . thet bhat iwas.why their
working coste wete below the Lppts
in the. gteas Indisn mills, -

Rorking oppts




Economic Notes.
English Beet-Sugar Industry,

Two important announcements have just
been made concerning the English beet-sugar
industey. The first 18 that peace has been
made between the industry and the old-
establivhed refineries which deal mainly with
imported raw sugar, and the second 18 that
when the Government subsidy on home-grown
beet expites next year some further form
of Btate assistance will be given to the industry.
The refiners of London, Gresnock and Liver-
pool have always protested against the high
rate of subsidy paid to the beet factories, on
the ground that one gection of the industry
wag being penalized ir order to help another
section. The aubsidy was fixed on a sliding
scale, and some years ago it wes sufficiently
high to engure that the Hinglish beet factories
got their raw matetials for nothing, while
the older refineries, working or imported cane
sugar, were active on only two or three days
a week. Last spring an investigation was
conducted under the chairmsmship of Lord
Weir; and it is now understood that the
refiners and the sugar-beet factories have
agreed to a national sugar scheme under
the Marketing Act, by which the interests
of both sides will be safeguarded. In regard
to the assistance to he given to the beet-
industry when the subsidy expires in Qctoher,
1934, o sacheme drawn up by the Ministry
of Agriculéure i3 now under econsideration
by the Treasury, and an official announcement
on the matder will be made before the ond of
August, when preparations for the 1934 crop
will begin. These facts explain Britains
palicy ab -the World -Couference in regard
to international restriction of sugar production,
when it way stated that Britain was willing
ta co-operate in the contrel of production,
provided that restriction did ot mean reduc-
tion. - -

A “8arrer REronT’ For U.S. Ramways.

The teport has just been published of the
National Transportation Committee of the
United States of America which did for
the I8, Railways whdt the Sslter Report
has done for the British Railways, Ita
principal moommepdations are that parallel

that maiiroads should be permitted to own
and gperate eompeting services, that Govern-
ment sssumption of costa of inefficient comypet~
ng port should be shandoned, and that
automotive transportation should he put
undex such regulations as is nocessary for
public protection, The Committes has also
recommended that rates, capitaiization and
wages must all follow changing economic
conditions, but pone should be wsacrificed
for the benefit of others, The Committes
has further stated that certain auxiliaries
to air traffic should be kept up st public
expense and that air transport should be
encouraged during development stage. but
that every such service should ultimately
pay ita way,
Iwniay Trapr v 1932-33.

“In a year so distraught as that under
review it ‘might be thought that no agency
could de much to forward a trade recovery,
says the raport prepared by the Indian Trade
Commissioner of London on the work of his
department during the year ending March.
1933, The year has been an eventful one and
it witnessed the Tmperial Economic Conference
at Ottawa and the adjustment of the inter-
imperial economic relations which issued there-
from. Time had heen too short for sny fiem
conclusion to be drawn from the trade figures
avaflable presently, but what was nccomplished
at Ottawa was at the most one step forward,
The world at large has new come to reslize
that it had drifted into an economic impasse
and is earnestly sceking & way out. Until
the vast problems before the World Monetary
and the Economic Conference are resolverd the
future of Commerce and Industry must be:
ancertain and prophecy more than ever is
parilous. At a time like this the work of the
official Trade Commissioner becones mere
impottant in proportion to d-terioration of
the Reslthy trade conditions. It is at lesst
as incumbent to watch for and feport anything
which may disturb the existing trade ae to -
endea vour to find markets for new trades and
new matkets for esteblished trades. The
High Commissioner is confident that in both

ilrond “lines- and sy gt * are ful and the -divections his Trade Department has
unnecessary, that regionsl licdebi rendered-a. good service.
shouid be ened ot enforeed, looking everi- Wicrorta CENTENARY CELEBRATION,
taally 0 4 -single national systera, thet un-  The Ce v of the foundetion of the
profitable road services shonld be replaced Stste of Victoria and of its capital city,
by cheaper. nltprmati % Melbourae, will be the pocasion for widenpresd

] pott -methods,
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celebrations in Australia towards the cnd
of next year. The dedication of the Inter-
national War Memorial is to be made the
central feature of the programme, and it is
hoped that the unveiling ceremony will be
petformed by a member of the Royal Family
on Armistice Dey, 1934, An aiv race, with
prizes totalling £15,000. in addition to o gold
cup and medattions (the gift of 8ir MacPherson
Robertson), i8 projected from England to
Australia. Negotiations are proceeding for
the holding of an all-Australia Exhibition,
while Tistorical pageants, congresses on various
subjects, and apecial spotting events all figure
in the scheme of celebrations.
MoTor I¥pusTry 18 INDIA.

“TIt is my opinion that a well-organized
company employing experienced designers
familiar with Joeal conditions using the best
raw materials available and climinating waste
in manufacture could produce a car in India
suitable for Indjan conditions. Backed by
an cfficient sales and service organization,
this compary could niake a bid for India’s
motor car husivess and keep in the country
the huge sums of money which now leave it
every year to pay for imported motor vehicles.”
This ¥ ; summaries an address on the
possibilitics of manufacturing motor cars in
India delivered by Mr, W. 1. Maddon before
the Lahore Rotary Club. **The average
import of motor cars into India over the last
three vears. he said, was 15,000 vehicles per
annum,  Ass uniing a company in India manu-
factured a motor car which was ax efficient as
the imported srticle and no more expensive,
and that by intensive selling they could cap-
ture 5 per eent of the Indian market, they
would budget therefore, for the manufacture
of over 7000 vehicled per annum. I know
of many factories in Burope which are working
at a profit on a smaller output than this.
During the first few years of manufactur-
ing Government would be asked to assist the
industry either by the grant of o subside
or hy permitting component parts intended
for the manufacture of these vehicles to by
admitted cither free of duty or at a very pre-
ferential rate. 1 think tlns would only be
necessary for the firt ten years, by which
time the industry would be in a strong mough
position to feud for itsell. Unless thig assis-
tance was forthcoming the price of Lhe local
manufactured vehicle would be prohibitive.”

KRISHNARAJENDRA Miiis, Leo.

The 12th Ordinary General Meeting. of the

Sn Kmhnm)endm Milbls, Ltd. Mvsm, was

‘FTHE MYSORE ECONOMIC JOURNAL

held on the 2nd .September 1933 &t the Rao

‘Bahkgdpr Dharmaprakasa Sowcar D. Banu-

mish’s High School Hall st Mysore, when
the Directors’ Report end Audited Balance
Bheet and Profit and Loss Account for the year
1832 was unanimously adopsed snd paased
Rejusubhabhuzhsns Diwan Bahadur Mr. 'C
Srikantesvara Aiyar, B.A., BL., presided.
The Chairman pointed out how the world-
wide economic depression and extremely un-
favourable trade conditions continned during
the year, which had been one of very great
difficulty. - The working of the concern
had heen a very difficult and anxious task
for the management. Thanks to the sub-
stantial economics effected and to the careful
and efficient management, losses had been
avoided. The year's working showed a small
net profit of Rs. 1,189-2-10, after payment of
a sum of Rs. 1,21,539-15-0 to the Government
of Mysore, as interest and making provision
for depreciation of Rs. 89,477-3-6 and. writing
off loss on revaluation of old tools and plant
and building materials to the extent of
Rs. 4.978-6-5. In adopting the Balance Sheet,
much satisfaction was expressed at the marked
improvement effected in the working of the
Mills by the present General Manager Mr.
M. A. Srinivasan and the staff of the Company.
Among the Resolutions passed by the General
Body were two which deserves special
mention. One was the adoption of a message
of condolente to the family of the late Rao
Behadur Dharmaprakasa Sowear D. Banu-
miah, who had been one of the Directors of
the Company. Another proposed & reguest
to the Government of Mysare, Who had so
kindly come to the aid‘of the concern. that
they should reduce the rate of interest on their

.loans in view-of the cheapness of money, the

fall in the rate of interest, and the very serious
depression in the Textile Industry. Mr
Mohamed Sasit, a retiring Dircctor, was re-
elected a Director of the Company. and Messrs.
Batliboi and Purohit, Incorporated Account-
ants, Bombay, were re- eleoted Auditors.

The Int,ematmnal Institute of Intellectual
Co-operation are issuing through Messrs.
Allen & Unwin B new series consisting of
Discussions and Letters of topies of -publie
interest between various well-knows people..
The first of the series; .which will ‘be Teady
shortly, is catled Why War ? snd-the pré‘tﬂem
will- be “discunsed by Bimstein and- Prmd.
Th\s shmﬂd be s 1ntezes\‘.m5 hmk.



Diary of an Economist.

At 'the end of what has just been described
by Herr Hitler as the “first wave of the
geveral attack against German unomploy-
mgnt,” to be followed by * further waves in

the autumn and next spring.” the Cerman

Government ic bringing up all its available
reserves and with an unparalleled and almost
desperate vehemence s grappling with its
chief problem of providing the peopls with
work and bread.

While the success of Germany's battle
against unemplovinent is on the whole cer-
tainly remarkable. the fact must not be over-
looked, when studying recent developments
in the labour markes, that a large percentage
of the people who have been * reintroduced
into the working process ” is by no means
receiving its former fulf tariff wages, but
is employed on various kinds of public works,
for which it i remunerated with hardly more
than the ordinary unemployment dole, plus
food, seme clothing, and lodging in camps.
These have st least beem “taken off the
strects”. Besides, the proverhbial CGerman
thoroughness and ingenuity, used in the
elaboration of the different schemes for the pro-
vision of work, are equally evident in slf sorts
of compulsory and semi-compulsory mensures
sgaipst both employers and employees to
achieve the gencral aim.

The Naz Government prides itself on hav-
ing found work fur approximately 2,000,000
people so  far. Bince the womt phase of
unemployment in February, 1932, and st the
end of last Januury the unemployment figure-
have dropped hom about 8,000,000 (vensist-
ing of 6,000,000 registered and some 2,000,000
“invisible  unemployed) to sbout 6000001
{4,850,000 registered) at the close of June this
year. The number of employed persons in
. Gexrmany has risen sinee the end of January
from 11,490,000 to 13,380,000 at the end of
June—that is, by 1,800,000, so that, including
the provigional figures for July, the 2.000,000
limit has already been exceeded.

InpupTRIAL FROGRESS IN THE
Trisu FeEe STave.

Accanding to a4 reremt statement of the

Hitler’s “Battle ” with Unemployment.

industry. Tn 1931 these imports, mostly from
Great Britain, were valued at £ 1,090,000,
About 80 per cént of the cast-icon required is
now produced in the Free Btate. the import
of this commodity in 1931 being valued at
£600,000, Tn regard to private motor-egm
there g now. according to the Minister, five
makes of ears available from Irish works, snd
the tmport of cominercial vehirley has cedaed,
Last month the importution of phme-dresned
timber, he stated. eame to an end. and the
linen industry is supplying the home markes
as well as maintaining an export trode.  Inthe
woollen and worsted industry mills Are instal-
ling additional machinery and have doubled
their output during the past vear. The im-
portation of men’s clothing has censed. In
the ‘boot and shor industry plans have heen
appraved for the erection of new factories,
and in a short time 4ll the requirements of
the home murket in this respect will'be inét.
A factory for the manufacture of boxes and
cartoons of cardboard will be completed in'three
months. The Minister claimed that altogether
as a result of the industrial policy of the
Government the sum of £ 5,000,000 had heen
rransforred to Trish fartories from ¥nglish
factories and it was hoped to double that
amonnt within the next year.

OuvtLosk v FRANCE.

For French industrialists the general out-
look is stilt influenced by two unknown quan-
tities—the ultimate results of the American
economi¢ experiment and the nature of the
furthier effort which is to be made to balaies
the French Budget. The turn recently taken
Ly the policy of the s Seates Hovern-
went has created an impression in some quar-
rers that & big social problem may be ereated
in the attempt to solve the ecrnomic problem
hy th¥ methods now heing nsed. In any case
it is believed that the economic depression
will not be remedied with the rapidity which
some people expected. eince the rise which
oceurred in prices has not been- consolidated
in fiiany eases, by an equivalent rovival of

Irish Free Btate Minister for Industry and
Commerce the import of eonfectionery, bread

“ aud buns, yeast, constructional sieel and wire

manufactuzes inte the Free State has now
cebed owing to the development of home

cormercial and industrial activity. B
‘Thie* comnparative failure of the YLondon
Fodnbmic Conference, while it cvidently

clonds the prospect of effective internativmal

a6-operation in thix sphere in the near future,

s nok regarded a8 havibg injured France ss

much s some other countries. Indirectly,
i F
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position is that those wha have a group, desire

to shine 83 leaders, until they find they have’

no followers left to lead! That seems the
“curse to-day of this country, :
L * *

Though Mrs. Begant lost friendg like thia on
occasions, she sometimes attracted people to
her ranks in & manner which was remarkable.
8ir C. P. Ramaswami Iyer appeared against
her in a case which sho took to the Privy
Council and got the Madras High Court’s
decigion reversed. He then spoke rather
harshly of her, on one regrettable occasion,
but weil,—he was converted to her ranks and
heeame a fast friend. Yet, I do not believe
that Sir C. P. Ramaswamiis yet a Theogophist.
He joined her in the founding of New India
and was, until her death, her most devoted
-colleague,

* .

Mrs. Besaut studied hard her topics before
writing on them. She was, in Indian finance
and economics. a Tfollower of Dadabhai
Naoroji. She helonged to that school, not
because of her political ereed which was
caentially Indian. It was because she believed
that England's work in Todia in the cduca-
tional, industrial, agricultural—and in fact
in the eronomic field generally—had been
on lines which meant, more exploitation of the
masses than the development of their resources.
Her cconomic views were thus in conflict
with the cherished Anglo-lndian dogmas. The
controversy that avose in connection with them
is rightly forgotten now. But Dr. Gilbert
Slater. who wax the chief exponent on the
other side, could not be gaid to have come oui
with flying colours.

* * *

Among the great things she achieved for
Tndia or at least helped to achieve are
some that should be noted in any enumeration
of her many-sided activitics. She laid the
foundation for private—i.»., non-governmental
universiries by actively helping in the founda-
tion of the Benares University. She secared
international good-will towards India, Tt was
her zeal that made India better known and
it was her wide travels and talks that made
India better appreciated. She stood out for
-freedom free speech, free writing und free
action. ‘She fought for the political emancipa-
tion of India. Her methods varied, but when
she adopted the motto *For God, Crown and
Country™, she meant what she set town.
But few of those in power understood it and
when they did, it wes tod late. Bbe vould not
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. 'eonceive of any incompatibility between God's

good-will, the Crown’s need and the Country’s
aspirations, To her, statesmanship meant the

. sguaring of them all. 1f her words had carried

weight with those vested with authority,
the history of India during the past twemty
years would have been far different.

. * * &

Among Mes, Besant’s minor achievements
was the manner in which she made the Indian
boy & Scout. Into the Scout-world. the Indian
had heen denied admission. Mrs., Besant
would not simply sccept it. She imported a
trained Scout Official and initiated the mave-
ement in India. Baden-Powell saw that her
movement could not be ignored. The result
was Mr=. Besant's troops were recognized and
she berself was made a Scout Commissioner
for India!

- #® *

That only typifies her tenacity of purpose

“in things great and small. She did another

ent thing and that ought not to be omitted.
She was a great writer, a great speaker and
n great reader.  She knew the spoken word
told.., She had realized the power of her own
eloquenee. And she had early resolved on
setting a bigh value on the publicity side.
That needed & good publishing house. And
ahe supplied it in the familiar T.P.H.—the
Theosophical Publishing House. She made
it the centre for literary and philosophical
publications, and not least QOriental publica-
tions. The msthetic side was developed on
intelligent lines and the productions were
both lovely and readshle. The experiment,
was from the first a success and it is no wonder
that it made the Society great, wherever its
publications went. ’
* * *

In her personal affairs, Mrs. Besant was
wonderfully scrupulous. She had the great
capacity for long to answer by her own band--
a beautiful, rounded hand too—every letter
that reached her daily. She paid every bill
immediately it was presented—the bill really
came back with' the cheque. Bhe was
spontaneous in her appreciation. Many years
ago, a well-known Madras publisher issued a
life of hers. He sent a copy of it to her. She
read it through and through. ®he found it
accurate, just and fair, Written by a deft
hand, it covered the ground of her varied
activities so well that it quite eaptivated
her. Bhe had been so taken up. with it.that
she referred to it the newt morning at the
Conivention Address. What is more sﬁ”e said ;



" THE LATE DR. BESANT

‘Naw, st lest, there is Teally a reliable
new fife of mine. which T can presest mv
friends thh——tnends too who so perpetually
keep asking forit.”” Characteristically crough
she ordered a whole edition of some 2,000
copies to be supplied to her. Let me add
my sincere bolief that it was not egotism that
made her do it—she would bave done it if the
life had been that of the worthy Colonel, her
predecessot in the Presidency of the Rociety.
It i, on the other hand, a splendid example of
her ready appreciation of a good efiort,

L] * »

Somebody termed Mrs. Besant a “rehel”
during the height of the Indian Home Rule
agitation she led some fifteeu yeams agn.
She was., however, a constitutionalist—and
a striet constitutionalist too. She always
tried to fight within the four cornem of the
law. But with her, as with Burke, the linit
was goon reached when forbearance ceased
to be a virtne. Bhe was, in o word, if u wehel,
a rebel from principle.

" L3 * -

To me Mrs. Besant seemed like a woman
who would never die. When her death was
anpounced, T simply woulidl not believe it :

He ¢ Dead ! Impossible ! Tt cannot be !

1°d not believe it though herself should swear it.
Those lines of Henry (‘arey came to my mind
immediately. She 1s not dead. She lives
in the deeds she wrought; in the good she
did : apd the things she has left. Posterity
will praise her. She has scoured her niche in
Indien History.

Genteel in personage,

Conduct, and equipage;

Nobie by heritage,

Generous and free.
She will be remembered for ages on ages
as & benefactor of India. She loved India.
she lived and died for her; she will be ever
and ever hers.

® * *®

There Is only one word more to add. The
society.which gave her the opportunity to
sexve as prophet, politician and publicist
deserves a word. The Statesman of Caleutta
recently suggested that Mra. Besant’s con-
nection with 3t had weakened the Society and
that its futnre bsd been endangered, if not
wrocked, We are putting the gist of the
criticiem, for we feel we would not be justified
in repeating our contemporary’s wor The
Statesman will doubtless revise ils v;ews,
if it bad. any sense of proportion. A large
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international organization must have it own
difficultica. Behismatics there will be in cwry
such organization. The whole history
Christianity in the West shows the truth of
this obgervation. The whole history of English
Protestantism  proves . Has not the
Anglican Church to-day it own internal
troubles ¥ Apart from that, the intluence of
particular individuals in a Rociety like thet is
of little moment. They mey be visible symbols
of power for a time but seon they will find
their respective levels. The Spciety ia bound
by cardinal truths and fundamental doctrines.
1 these can stand the test of time, there need
be no fear of individuals, however high or
however powerful. Their influence cannot
last for ever. But are we sure their influence
hay been really for the wome ¢ Are we sure
also that our innuendos abd insinustions wre
worthy of us!?

» * «

Whatever may be said of it or against it,
the Theosophical 8ociety under Mrs. Besant’s
guidance has done exceedingly well, A Lead-
bester or a Krishnamurti is a mere accident,
when we speak of the Society and its work.
No greater testimony to the fur-seeing vision
of its founders can be produced than the manner
in which it bas worked during difficult times.
An international organization like that is a
miracle of an achievement. We are not avowed
Theosophists, but we can say we write as
detached observers of v work. Since its
genesis, Mis. Besant added to its work, to ite
popularity, and to ite greatness.  She added
departments to it ; ; she added to its funds;
and she added to its numerical strength, She
incessantly spoke and wrote for it; she got
others to do that for it; and she was ever
on the quest for fresh recruits to continue to
do that for it. What more could be expected
from the I'resident of a Socicty than that !
And what more could a Presitent do for it ?
3 alirthis be true, she has not merely done
well, but also done wondrously well, consider-
ing her other activities, age and the diffeulties
of the situation. Tf criticism is really s dis-
interested endcavour to learn aund propagete
the best that is known and thought of in the
world .ubout sn organization, then the States-
comment has failad of its purpose.
Crities, of the Ststesman type should excuse
us if we compare them—adopting Shenstane’s
famious words—to certain animals called sases,
who, by gnawing vines, originally mught the
greab, ﬂdvnntage of pruning them.




Current Comment.
By “ Scrutator ", ‘

Salus ez Judmis. That saying (Vulgute,
St, John, 4, 22} which says that Sslvation is
from the Jews iz as good as dend in (termany.
That seems 5 pity Jooking o the history of tie
Jews—the greatness of their progenitors, their
philosophers, their works. In ancient as ip
modern times, they kave been among the fore-
nwst in promulgating new ideas, in thinking
out schemes and in adding to the huppiness
of the world. Unreasoning ili-will, if not posi-
tive hatred, towards such a historic nation
and that of the kind whown in Germany would
scem to indicate o kind of ravial atavism
that i deeply to be deplored. The latest
news from England shows that the British
conscience has been deeply stirred in the
magter but those who know things even in
England feel that there are people even
in that country who are not exactly friends or
wdmirers of the Jew. We have only to recall
the campaign that was not many years back
led ngainst certain prominent Jews in England
and the noise that was created on the appoint-
ment of 8 well-known member of that com-
munity to the Viceroyalty of India. But the
heart of Britain is sound in this matter and the
fact that leaders of public opinion in England
have publicly protested against the happen-
ings in Qermany fully confirm this view. But
there is nothing like self-help in matters
of this kind.  The Jewish national = boycott ”
of German goods all the world over is, {rom
that point of view, not a badidea as a counter-
blast. If it has nothing else to tommend it,
at least it will show that the Jews are not taking
it lying down. Apart from this aspect of
the case, it seems deplorable that the League
of Nations is unahle to do anything to prevent
the sorrowful happenings in Germany. Of
course, when Hitlerism spends itself out, the
utter foolighness of the attacks on the Jews
and the harm it has done to Germany will
be manifest. Meantime, the world cannot be a
silent witness to the dissbilities imposed on
the members of this ancient and. long-oppressed
pation. A world protest seems not a bad
idea, baving regard to the issues involved.
An international day for the salvation of the
Jewn may perhaps be orgarized by the cultured
amiong the world’s natiors. Apart from the
palitics of 2 nation, hkowever nationalistic
it might be, there are the e¢fernal verities
whieh are binding of huminity as such.
And if a vation wanis to ‘t g6 them,

it cannot and should not be allowed to do so
with impunity. Where humanity, religion,
justice and truth demand a partieular course
of action from the cultnred few of the earth;
can there be any need to hold back ?

* % *

The love of the sword onee again Tages in
Europe and the guilty madness of war is likely
to buke possession of it perhaps earlier than most
think it possible. A British newspaper recently
described the preparedness for war among the
nations of Furope and described Europe as
a powder magazine. The vigour with which
the ““No More War™ movement is being
pushed through indicates the danger as perhaps
nothing else can. The failure of the Disarma-
ment  Conference and the faifure of the
Eeconomic Conference show how bad the posi-
tion reallyisin Western Europe. 1fthe horrors
of War are not yet realized, after the lessons
we have had from the worst of the Wars the
wotld has known, woe unto the world that
has to suffer from another war yet. War
may be advantageous to some, but when
it begins, the D-- makes bell bigger, War
is to-day concealed in peace, but until
the nations of Europe realize that they should
settle down, there seems no chance of the war
fever among them going down. While the
clamour for peace is from the people, it is the
politicians that don’t see the light. They are
for peace, they say; but verily that peace
is much like war in disguise. The fear of
war is worse than war itself. The leaders of
nations that desire it would do well to know
that there are greater things than war. War
is a tyrant and exacts a tyrant’s tribute from
those who levy it. Well has Homer described
the man that wants it :—

(lursed is the man, and void of law and right,

Unworthy property. unworthy light,

Unfit for public rale, or private care;

That weetch, that monster, who delights in War,

Those that complain of the peace that con-
cluded the Jast War as something unjust and
what not forget the essence of the position.
Was there ever a good waror e bad peace ?
And if that be so, even an unjust peace is
preferable to & just war. If the will to peace
is forthcoming, then there can be no doubt,
that war will recoive the burial it deserves.

N * : * L "

A Karachi paper attacked Mahatma Gundhi
in a fanper that was not less disgraceful to it
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4s a paper than as representing a class. Sir
Harry Haig's licutenant moddled the matter
in his absence. 8ir Harry in the guise of
affirining his deputy’s words, entirely repudist-
ed them. That i« Parlinmentary. tactics.
But was it nat Carlyle who said semething
like this: “Of all the nations in the world,
at present, the English are the stupidest in
spoech.” If the deputy was rustic. in speeeh,
Sir Harry was wise in action. He simply
withdrew bis deputy's view, all the whil
saying he was affirming it. Sir Harry. of
course, is never so convincing unto himaelf as
when he is denying. He has only meant the
oppotite of what he says. But the effect of
it all in serious politics is that the moral
foundations of belief are sapped and society is
the worse for it. Acts divorced from truth
are certain to fall mad, if they do not die. As
for the Karachi Kditor, he was, to adopta
Shakespearian descri ptiou, “ a very superticial,
ignorant, unweighing fellow”™. That was the
view suggested by some in the Assembly. 1f
that be 80, let the birch be put on his back, said
another set of critics—just toshow “smacking”
can be elsewhere as well and to demonstrate
that the law though sometimes is an * ags
18 no respector of persons, Others said, he
wes “a wretched soul bruised with ad versity™;
and still others, that he was—

A hungry, lean-faced villain

A mero apatomy, & mountebank,
A threadbare juggler, and a forsune-teller,
A needy, hollow-eyed, sharp-looking wretch ;

A living dead man.

And 4o they all joined in pleading for grace
for him and talked and talked unti] the hour
was over.

* L *

So ended the debate in the Assembly. And
what shall I say of it # The words crose my
mind :—

The mirerable bave
No other medicine but only hope,

The sentence in the Karachi print was the
rankest compound of villsinous smell that
ever offended nostril and the only punish-
ment meet for it is, after all that has cceurred

‘inand outeide the Assembly, simply 40 oease
to exit. ‘Deatb, indeed, should be'preferablc
to it ta-day than ao existence that serves
daily to remind it of its crowning folly. ' -

. « , R

"The_centenary of the death of Rajs Ram
Mohun Roy celebrated on the 27th Septeinber
last reminds us of the great work done by ene
vlilic ploneer reformer in Tudia.  Ram Mohnn
bora at Burdwar in Lower Beogal buit
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by his work became not ounly a& personege
dear to all India but also to many beyond the |
sess in Europe snd America. Ho wtudied
the theology of the West and reached the
deistic pomition, which accepls the existence
of God but denics hig providence. He wes o
confirmed rationalist but his methods of
controversy were ideal. He tried to show
that the teachings of the {/puwishads wore in
conformity with his views and this he endeav-
outed to prove by his own trauslations of
them. He was a geeat linguist | a profound
thinker; and an invincible opponent. He wrote
many works, too, to vindicate his standpoint
and his polemical tracts will long remain the
finest models in the English language of what
such literature ought to be. No Indian reached
a higher position than this Brahmin of Burd-
want and if the Brahmo Samaj he founded,
is not the vigorous tree it ought to be, it is
due to causes for which neither he por his
successors in that faith could be blamed.
Deriving its strength from the Upanishads,
i1t bas gone back to them, when a Hindu
Renaissance in philosophy and religion be-
came apparent in the last years of the last
century. The Rajs would not hsve been
sorry to see the rationalization of veligion in
India and elsewhere as it has been during the
ventury that has passed his death rather he
would have deeply felt if his teachings hud
crystallized into a sect. Those that say that
his teachings have not borne fruit should realize
that assimilation of religious concepts is a
process. Well, in India and to Hipduism
absorption of philosophical tenets comes quite
naturally. That shows the vitality of the
Hindu fsith which promises to hold forth for
all time, against every conceivable onslaught
on it. .
* - -

Raja Ram Mohun Roy wag born in 1772,
ic., about 161 yesrs ago—jmst & couple of
years before Warren Hastings assumed charge
of Bengal as the fimt Governor-Geness) of
India. He died in 1833 when Lord William -
Bentinck was still Governor-General. He was a.
witness to the tremendous changes that tack
place .in the face'of the country and how tho
British power had been slowly but firmly con-
solidated. He was not unaware of the trend of
evepta and he was himaelf on a political mis-
sion b0, Bengal. In fact that was the oceagion
for Jip visit to England. He worked for &
recoBviliation of conflicting interests as many
torduy are in India but pow as then nome,
but, voices from the tomhs -got  &. hear-
ing. The lesson of hia lile may be epmmad-
in two words: rationslism is religion; snd
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coneitiation is pulmca Who can say he was
wrong ?
* - M

The birthday of Mahatma Gandhi has
been the occasion for a renewed manifestation
of good-will towards him.  Let anybody say
anything, there is hardly any doubt ~that
he i the one jeader who counts to-day in
India, A good leader makes u good soldier,
goes the saying. ln this case, the leader ia
& noldier of Pesce and good-will. He is a
leader of leaders; in camps a sage: and
in times of need a ready guide. To cuck a
leader, what should be the duty of his following.
the multitude thot acelaims him? 1{ the
safety of leaders is really a strong shield. then
let me express the hope that the Indian masy
will see to it that his life is not endangered,
that he is with us for many years yet to come
and that nothing comes in the way of harm
to him. Those who know the worth of a
Ieader will realize that in himlies their success.
The Mahatma may not please éverybody. A
leader who tries to do that can never atsain
to the position that the Mahatma has
reached. He bas reached the last stage of
his life, as the world's reckoning goes. He is
to-day sixty-five and has yet five years to
fill in the three score years and ten of
the  Psablmist. To him let us pray in
Juvenal’s famous words which would seem
to apply: Nature, qui ferre queat quoscunque
ltbores—Pray for a brave mind, wanting in
fear of death. which regards the last stage of
life us agnong the gifts of Nature, which is able
to beur any {ubours. I fortune gives help
to the brave. let us hope that good fortune
will attend the Mahatma throughout the
comibg yeal. To him strength be given to
work for Indis, not s0 much by himself but
through the agency -of the people for whom
he has entirely devoted his life. Peaple
leserve to be guided where their ultimate is
‘nvolved but in India, there is need for patience,
‘or charity and for good-will towards a Nation's
ander like the Mahatma.
hat be cau  displace the Mahatma—be he
ndian or Moslem, Socialist or Moderate,
Jommunist or Commiunalist, Froe-thinker ot
Jitra-Sanatanist. Let them grasp the cardinal®
dea thaf to-day the salvation of India lies in
Inity—of thought, word and deed. After
1, is there any need for difference of opinion

o-day in thix country ¥ The country has’

till b reach its goal-—of the right to live:
. falt life, Tt is a question of methods, let
138 knaw if those who profess to differ from the
dehatma are able to prepound ‘palicy,

Let no ope think *

Is i:? nok meount-ed the btaveﬁt man
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& New means, or a new politienl nlogsn eyen.
The Mahatma's theofy of politics & besed
in the last resort on an analysis of the haman
mind. Can the mind sarrender to matier or
rather should the mind surrender to mstter ¥
What are all the goods of ‘the earth ¥ the
congcience be stricken? And who is that inan
who can or will with ease proclaim heis wreng ?
1t may be the lot of a brave man to {all, he
canpot yield. The Mahatma may seem to
have fallen to-day—but he has not yielded. -
Those who feel otherwise know him not.
What he demands of his following is simply

this : Let us be resolute in prosecuting omr
ends, and mild in our methods of so doing.
He dincards violence, and -prescribes self-

suffering. To say that his dectrine of welf-
suffering is another form of Dhorna is to
mirtake it at its very root. The difference
between the two is as the difference hetween
Truth and Falsehood. Aristotle said that
oaly & thin wall of partition divides Truth
from Falsehood and if that be so the New
Statesman may be right in its identification
of Setyagraha with Dharna. Tu Satyagreha
you bold to the truth and die for it as even
Socrates did unto the last minute ; in Dkarna,
you hold to the untruth not to death but unto
perdition, The one is Upanishadic in its
dynawic force and vitality ; the other is like
a spent-rocket whieh in its coming down may
injure the man who sent it up and destroy him.
1f even after years of its practice by countless
thousands of Indiaps, 1f even the critical
British mind is unable to grasp the essence of
Satyagraha, it can only mean that it is incap-
able of ever npprematmg it. But thereis no
need to despair, For the actual results—some
call them, its negative results—of Satyagraha
in India have been immense and they are
bound to yield their fruit. 1t is not difficult
t0 see that the visible character of Government
has changed. The dispositions of govertments
change but stowly. more slowly then those of -
individuals ; but they are more decisive when
they do «change. Lord Willingdon's recent
reference ¢ “Dominion Statws ~ is really the
reault of the Mahstma's policy. The cracks
in the fortress are visible, The awsault has
done its work, mark you~hut patience 8
required ta secure is capitulation. Qf couree
the position to-day, despite the real wuceess
that has attended Makhatima Gandhi, s difficult. -
But it is the nature of & brave and B, resolybe .
mind not to be disquieted in such stpuatiobs,
A powerful” jmsgination of the, he
possessee, will prodace soon the finial
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swift to encounter dificullies even -though
they stare hint in the face ¥ Has the Mahatma
ever failed fo carry the Cross bravely ¥ Has
be ever been slow in his tasolve ! Has he
claimed for himself' that he is infallible 7 His
whole career shows that nothing can he farther
from the truth than the suggestion that he
arrogates all wisdom to himself, that he wants
to be n Dictator or that he denies capatity to
others. His very humility is against <uch
migrepresentations.

He has not apbraided anybody but himsed
when reverscs have occurred. But he has
also shown that ill-fortune which sometimes
cannot he avoided be subdued by bravely
enduring. Suach a man cannot by expected to
vield—-unti} he wins. And who can sav. he
will not ¢ i the peeple do their dnty. the
victory for the cause he has made bis owy
is bound to come. People who know how to
obey first, will leatn Jater how to command.

* * *
CONVERTION OR UOXFERENCE.

The Hindustan Tines desires’ a convention
of all political parties in India to decide upon
joint action against the White Paper. The
Pioneer, true to its new traditions, thinks
little of the suggestion and plumps for the
White Paper, There are othem who appear
to think well of the Convention idea, but they
do not seexn vo know whether the objectives
aimed at, are- attainable. Almost everybody,
except a few not very disinterested groups.
have atkacked the Whte Paper. 1§ that has
been so in India, in England the Churchillites
and Lloydites have been vociferously against
it. What would be the use of a convention
if it simply condemned the White Paper
from the People’s point of view, while the
Die-Hard group attacked it from the other
gide—the Imperiatist side. Between the dis-
contented in India and the dissasisfied in
Britain, what of the future? The wmain
point of the Die-Hard group is that the White
Paper spells the death of Linperialism in India.
1 do not: think that there are many in England
who are moved to tears by this sentimental
ides. Of course, the Rothermere group sug-
gest the moze tangible fear-of bread and butter
of the Britisher being in danger. To them
“India lost”.means “bread lost’’. ¥ do not
think that there are any in England who

really befieve in'this slogan. It might be-

a ood battle rry—this talk of the Joss of
becad and butter—but it would mbt go home,
Par atmost every one kniows that there is

[} 3

be s mliying cry and no more. They all
know that the bread of Britain is safe and
that any change in the politieal status of
India dows not and cannot mean the loss of
Britain's Joss of living. A littde thinking
shows that avenues of trade and avenyes of
employment take a bmg titae o block up
and thet for many vears to come evep an
independent [ndia will trade with Britain and
even find employment for her soms, Gf eourse,
vonl reflection is not a styong point with the
Die-Hards and they would fain prm‘»htim
10 a maddencd world that all sould be lost
with the grant of the White Paper! But
despite all the froth they wdulge in, their
camipaign is bound to fail. Whatever the
Birmingham Conference may do, it will not
zive a handle to the Die-Hards,
* L L

In Tndia, if the White Paper i~ to he abun-
doned, there must bo something ]wnpunﬂd.m
take its place. An agreed lndian constivution
on the model of an amended Nehru on-
stitution, has been suggested.  The first
point to constler in this connection iy how
far certuin parties who have been !m(?]}'“d
i some respeets  in anthoritative fashion
will wield to ruch a suggestion. Of coiine,
the apswer is  ready thal there are
divisions even among thon and there are
pationalist proups even amwong theps who
will stand out for nationalist objectives.
That is undoubtedly true: but the guestion 8
whether they will prove active and help to
carry conviction among their own disserders.
A realistic view of the situation ix required
Lefore you can call a sonvention. A eonven-
tion usuallyia intended to hring parties together
to settle a programme of action: it is never
of any use when the parties comcerned are
likely .to violently disagres even on first
principles. 1f vanity is a besetting sin any-
where, it is mast 60 in polities. 1 every group
holds forth and tries to plead for itself, no
convelition can do anything. The largest
hody of opinion has to be conceded n certain
position of pre-ominence if the convention s °
to bear practical fruit. The sacrifice to be
demanded from the largest group should nos,
for obvious reazons, be the same in cxtent
as from that of a merely smaller ot a smaller
and influential section. ~ As Sedley put it

.. When change itself con give no more,
"Tis easy to Le true.

1 everybody attempis to be true o it

own oult, irrespective of the Nation's will,
jon idea canmot sucoeed. Kimst,

réally 'mo teuth init and shat it is intended $o

- the con:
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then, there must be the will there, in every

group, to yield to the National Will, If that

is fortheominy, then, there is every chance

for a Convention. :
£y * *

Theoretieal suggestions as to the nsefulness
of this programme or that are of little use.
Nor can much be said ay to condemnation of
Congress views or direet action. The value
of a sanction in polities is great and the point
hag to be grasped that the country is with
Mahatma (fandhi. The conventionists shonld
weize that central fact and build on it, if they
tiean business, H they, on the other hand,
dexire to dispossess him or to lead the Nation
away from hiw, they had better give up their
idoa of a Convention, A Convention {len
must be to support the National Demand;
to strengthen the Mahatma ip winning it
and to give up everv othker idea of action
which is inconsistent with this object.

* * *

The best way, to my mind, to canvass the
position would be for cach party or group
to consider the present poxition and decide
for itself on the conrse of action to be adopted
at the propesed Convention.  Opportunity
should be taken at such group or party-gat her-
ings to see that the main fact is not clouded.
The Mahatma has won through so far, and
a little more of joint,cffort on the part of all
the people will make him reach the goal. Is
the goal to be reached or not 2 That is the
guestion. 1 say the Madodmer hes aone
through so fur; for that the best witness is the
Government's policy in force to-day. TIf
(fovernuent is impossible without Ordinances,
there is the confession that the normal reign
of law has ceased. Esxtra legal rule is as
questionable as extra-judicial admiuistration.
The country has cowie to believe in its strength,
in its vitality and in its objectives. All that
is the result of the Mahatma’s campaign.
He who says he is a spent foree in politics
or suggests that he would do well to- retire
from politics, is talking with his tongue in
his cheek. Our united effort and you reaeh
the winning post. That is all that is left
to the Convention to consider if it mocans
really business.

® 3 *

The idea of a Conference of Congress workeis
is not. in the sense 1 have putit, to be despised.
The Congress Committee 1may meet or not
meet.  Formally or informally, they should
come together and o arrange their programime
that awmte s realistic fouch is. wivef fe it
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The imniediate object is the wresting of the
political power that is to be enshrived in a
workable constitution. To that ajim and
end, they should gird up their loins, There
cen be Do gainssying the position that.there
is enough talent.in the Congress Party to
evolve an immediate programme sstisfactory
to the Nation at large. The conditions of
suceess to-day are great, despite the seeming
odds against the people of this country. Tt is
up to the Congress leaders to note the position
and improve onit. They should in s word
consolidate the position: help to vlose up
the ranks; and put their demand with the
united will of a Nation bent on winning their
object come what may.
Press bravely onward ! not in vain
Your generows trust in human kind ;
The good which bloodshed cound not gain
Your peaceful zes] shall find. .
¥ » *

‘elicitations to the Hon. Mr. G. A. Natesan
on his sixtieth anniversary. Mr. Natesan
began as a journalist seme thirty years and
iz still & journalist and a successful one too.
Journalism has been a success in hisy hands.
If he aimed high. he did not fail to make
good. He has, however, beem something
more than a merte journalist; he has been
a publicist of repute and has done valuable
service to his country. In politics, sacial life
and education he has taken an active part.
In the field of local self-government, he has
been an ardent member of the Madras Corpora-
tion, Though & severe critic of vccasions,
he has neither wounded the feelings of any one
nor Kit below the belt. He has the best
wishes of journalists all over the country
in the many years of useful work that stifl
undoubtedly he before him. We should not
fail to add in this connection that Mr. B.
Natesan, Assistant Editor, Indian Review,
deserves to be complimented on the excellent
Commemoration Volume he has managed-
to get up and present to his chief on the
auspicious occasion,

. The Govermment of India have prenared a
auite of office furniture, made from Indian
sitver-grey wood {Terminalia Blalatq), for
the Teague of Naticus for nse in-one of the
principal roors of the new Palace of the Leagtie.
The furniture will be .exhibifed to. the pub-
lic from June 12, 1933, in the ‘Aldwych 3};1

dows of the Office of the High Commissioner |
for India, Indis House, Aldiwych, W.G2; =



Topics in the Journals.
Eighty Years of Indian Railway History.

Rotarian R. V. Hitcheock tackled & big
subject for a twenty minntes’ address before
the Rotary Club of Bombay when he spoke
on “Righty Years of indian Railway History™,
He mentioned that in 1836, an English engi-
neer surveyed the railway track from Madias
to Bangalore and 15 years had to pass by
before the line was actually opened for tratlic.
In those days. roads were unmetalled and fulf
of ruts, u welter of mud during the monsoon,
and while famine stalked the land it was com-
mon for prices to be six times as wuch in one
locality as in another. only a few hundred
miles away. Some of the difficulties of the early
railway construction were given as follows :

It was thought that conservatisin sud the rigouss of
the cagte system would prevent Indians from travel-
ling in treins and that goods only would be gent.

The labour skilled for the work did mot exist,
All toole, permenent way material and rolling
stock had to be shipped from England, and there was
no Suez Canal in those days.

Tt toak 7% years to construct the picce of line up
the Bhor Ghats from Kariat to Lonavia which was
opencd in 1863,

At times an army of 42,000 men were working on
this project and twice the work nearly stopped from
the ravages of cholers.

These difficrities were reflected in the cost of the
Ghat lines—6 lekhs of rupees per mile,

He meationed that on the G. I. P. the first Chief
Resident Engineer was Mr. James J. Berkley, and
they had his grandson present ag a Bombay rotarian,
the Berkleys having served the railway from grand-
father to son to this day. Tn the geniux of J. J.
Berkley they owed the lines over the Thul and Bhor
Ghats,” After the capital had been raised in England
and railways built, the Government were out of pocket
hy 14 million stetling for the first twelve years.

It was Lord Lewrence who pointed out the defects
of these guaranteed lines: “The whole profit goes
to the companies and the whole loss to the Govern.
ment” he ssid. Bo a chengoe of policy took place
and from 1868 to 1880, the Government itself had
construssed 2,175 miles of railway largely metre

uge, 2 & cost nf £ 10,800 per mile. They had to
5: this hecause once agsin Indian or other private
capital would not come forward without a salstan-
tis] guarantee.

Rptarian Hitcheock, after dealing with further
finaneia] aspects of railways, mentioned that in his
opinion the time was mow ripe—the time of cheup
money and cheap labpur—to go ahead with pew
constriction and open out undeveloped areas. Indis
might consider hersslf fortunate that the development
of brauch lines had not been overdone st a time when
new in i t and tho
hammering at the door. Ameriea and ﬁumpo were
not 80 fortunate, India, hewever, conld easity divide
heér traffis between shese methods of transport.

. ~Onme or twa Totariana had questions to ask, and
Rotarisn H, E. Ormersd. ceused amusement by re-

forring fa the apeaker's statement that in 1836, the

rosds were  very bad and fult of ruts”, He would
like to know how the spenker would deseribe Bombay
roads to-day ' He alse wanted to know whether it
was truo thet the Bombay Covernment contomplated
putting a toll on the radway hne for the Doccan Queen
and wtopping i every ten miles.

Japanese Foreign Trade.

With the abrupt Isll of the ven exchange
rate which resulted Trom the suspension of
the gold standard, Japans foreign trade has
shown o phenonwenal increane, weites Fira netal
XNews in its  recent number. The result
15 that plans are veder way i almost all the
prineipal oversear markets 1o restrict Japanese
smports,  Some of them have already notified
of the denouncement of the existing treatics
of commerce, while others are considering
doing likewise ot increaging the import datjes
on Japanese goode.

Sinee Japan withdrew from the Ieague of
Nations. the international promotion of
Japan's trade shows a tendency to become
difficult, Moreover, it is foared that adverse
developments may result from the fortheom-
ing World Eeonomie Conference,

It is in the face of such a serious trade out-
Jook that the Foreign and the Commerce
Oftices are planning a substantinl State control
over quattities and prices in the Japunese
export trade.

The nature of the State control is as follows :

1. Reinforcement of the Export Union Law -

The Government shouid select suck items of Japun's
foreign trade as require State contro} most snd order
the exporters thereof to estahlich # nationel organiza-
tion the function of which would be amang other
things to sllot the guantity of export among its
members, Moreover, the exporters should obrerve
strictly the following -~

{ay By virtve of cofnreing Article 9 of the Expart
Union Law, even imrlividual cxporters other than
members of exporters’ unions shali he made to ob-
serve’ the union regulations,

() Members of exporters’ unioms shadl deposit
cash, equivalent to 10 per cent of the valne of the
goods to be exported, at the aninn treasury and the
union shonld be authorized to probibit the export
without & certificate of the eash depuosit.

(¢) The union sheuld fix the volume of export
for a fixed period and it should prohibit exports unless
the exporter shows the certificate testifying that he
hud received an onder from an overseas importer,

2. State Contro} of Prices

{@) Export prices shall be stendardized in accor-
dance withindividual articies as wel} ax their overseas
markets, Such stavdard prices sball be fized at the
lowest level in consideration of the competition with
foreign manufactures in the overseas market.
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(6) The lowest standard price may be readjusted
in aceorlance with market doveloppants, and xuch
readjustments shall be decided on by a price fixing
commitice,

3. Export conditimning showld be conducted
nnder the direct mabagement of the Government io
order to make it thoroughly effectivi

4. An export tax shall be created,

3. Offenders of State vontrol regulations are linble
to punishment.

6, The export of merchandise whick is Lke)y to
produce undesirable effects upon Jnpan's toreign
trade in gencrad may be either restrieted in quantity
or prohibited altogether.

7. Article 5 of the Japanose Statutory Teeitl Law
whall be appliod to eountries which denotnee cximling
treatiex of comserce with Japan., Arbde 5 supa-
lateq u inport surtax of up to 100 per eont hall
be Jevied ou inrports into Japan from countrics with
which Japan has no conunercial treaty.”

OF the foregeing readjustment of the Statc control
of Japau's foreign trade. such chunges whieh cannot
be broughi forth by departmental decrees of either
the Foreign or Commerce Oflices are expected to be
put throwgh by emergeney hrperial Decree.

Co-Education.

Maewmillen’s  Edncational  Bidletin for the
currént month has the following edivorial :

*The problem »f Co-education has been agitating
the minds of educationists in this country for <ome
1ime past. Mueli las been said in the Press and on the
Platform for and against this systom, but no solution
has yet been arrived at. The renson why the subject
has boeome so very wmportant ix not far to seel
Female education has recently made very rapid pro-
gress in the country, so muels so that it hus clashed
with sume of the long established manners, customs
and ideas of the people.

Those who advocate eo-education say that it will
he cconomival and effi nent to impart higher education
to women along with men. These whu belong to
the upposite camp point unt that it would prove
dangerous both to the wen and the women, and retard
the peogress of education. Mr. J. M. Bottomley,
the Director of Public Inssruetion, Bengal, is reported
fo have said at Rajshahi that co-education wherever
introdneed had proved a failure for want of proper
<upervision, and that he was opposed to women enter-
ing men's collegea, unlesy suitable arrangements and
proper decomnoslation were provided,

Aparl from other considerations, the layge majority
of woman in this country have needs in life much
different. from those of wen. This argues a differ-
entiation of enrriculs in the education of the sexes
which makes co-educeation impoysible.  Moreover, the
frecdon and gocial intercourse between the sexes.
which vo-edueation imposes, militates agamst the
aze-old avcial teaditions of the people and is hardly
vet sanctioned by its social organizatien. Bo long as
! probiem of differentistion of curricula for the
sexes, Dow a generally aceepted principle in all advanc.
ed countries in the West, is not tackled with a view
to establish a really national system of education,
catering for the needs of the various sovial groups
into which o nation is divided, it would be wise to

foliow the line of least resjstance by holding women’s’

college claases in men's rolleges in the morning during
the trangition period, a¢ is now being done in several
Calcutta collegea,” e
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India and Ottawa.

Mr. H. A. T. Lindsay. Indian Trade Com-
missioncs in London, estimates in his Report
for the year 1932-33 the direct results to Indo-
United Kingdom trade of the Ottawa Agree-
mwent. The Agreement came into force at
the beginning of January, so he compares
the trade of the fust three months of the
present calendar year with that of the same
period of 1932,

Rice has practically no other Empire competitor.
The pervailing depression has hit the trade in thie com-
modity to the extent of a decline of 42 per cent jn
total impurts.  In spite of this retrogression India
improved her position by exacily 20 per cent, from
about one-thind to over two-thirds of the total United
Kingdom demand. In pess India’s share is still
comparativelv small, but it nearly doubled, while
totel impores declined by one-fifth. Besns are im-
porbed chiefly from Madagascar and Japan, while
Empire supplies are limited to those from Rangeon.
The decline of the yen assisted Japaneso exports,
and convequently imports from Burma deelined.
Bat the season's erop has been satisfactory, and
importers are doing their best to meet requirements
from Burma snd thus to take sdvantage of the 10
per cent preference,

Ixpran TEa.

In {inseed the Argentine, India's chief competitor,
provided 30 per cent less. while imports from India
guadrapled. In regard to tca Indien imports in-
creased by 6.2 per cent, while total imports declined
by 4.8 per cent. Imports of Indian coffee fell in spite
of the increased preference, but it is pointed out that
the bulk of the imports are re-exported and that a
drawhack is paid on the re.exports. In tobaceo
the Bmpire preference is not new, bul it has been
stabilized over a period of years. and thus confidence
has been given to United Kiugdom importers,
Indian tobaccu has nat been able to take the same
advantage of the preforence ag Canadian, which, more-
over, approximates more closely to standard Virgi-
nian types and methods of preparation, Even so,
the imports from India have shown some incresse,
total imports declining.

Coming 1o miscellaneous industrial materials, Mr.
Lindsay notes thet while tota] imports of pig irom
have increased by only 5.5 per cent, iinports from
Tndiz have more thon doubled. Hardwoods and goat-
skins reficct accurately the prevailing depression,
and in both lines Indis has with some difficulty main-
tained her relative position. The slump in ship-build-
ing is heid to account for the decline in the importa-
tion of Indian hardwoods (chiefly teak), in epite of the
preference.

In order to complete the pieture, Mr. Lindsay gives
statistics uf raw materials on which no duties are
imposed and thercfore no preferences are given. In
this list cotton is of exceptionel importance, owing
to tho undertaking of Lancashire colton-spinnerm in
torms of the Ottawa Agreement to do all they could
to incresse their purchases of raw cotton from. Iudia.
While imports from the U.B.A., the greatly predomi-
nant source of supply, felt by 0.5 per cent azd thoss
from Egypt by ee much as 21.7 per cent, ian
shipments rose by 65 per eemt. Imports of wool
from Ipdia have declined, owing chiefly to depression
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in the earpet-making centres of the Uliited Kingdom.
Imports of hemp, cotton seed and raw hides have
incresged.

Meg. Li¥nsax's CoNcLUsION.

The broad conclusion Mr. Lindsay
from this exaatination of the figures for the firat three
months after tho Ottawa Agreement ook effect ix
that in that short time, * 8a a result of the exchunge
of preferences with the United Kingdom—a mensure
which osa bost be desoribed as ' co-operstivo planning’
in the international sphere—Indian trade hna estal-
lished itsslf more securcly in the markets of ihe
United Kingdom than it had befors the preferences
woro exchanged.”

Mr, Lindsay has always been keen jn urging on
Indian producers and expurters the need for depend-
ing in the main on quality, Ho notes with satisfar
tion tho considerable activity dieplayed (although
curtailed by the economy axe) jn scientifiv research
of all vlaases and kinds in Indin. He remarkn that
ap  world trade stands at present every smgle
markot appears to bc.s  price market, But
appearatices are  often deceptive. It is not at ail
uncommon to Gnd that cheap goods are refused
becanse their qualitv is known to be below par, while
goods of known and approved quatity get the business
and oven command & premium. He states that this
is particulnrly irue of the United Kingdom markete,
While importers in this country have the repulation
of driving & hard bargain, they are alan koenly respon-
sive to what are kuown as * quality gouds”. They
are quite ready to huy such goods on Jong forward
delivery terms amd to pay a premimm for them,
He emphasizes the value of * planning.” by the
co-nperative effort necessary to ensure the adoption
by producers and exporters of high standards uf pre.
pavation, grading and packing.

World Conference and Exchange.

A remarkably lncid explunation of the under-
lying causes of the breskdown of the World
Yeonomic Conference from the pen of o well-
informed correspondent appears in The Times.
The article is so clear that we have no hesi
tation in commending it to the carcful atten-
tion of all readers who have found the recent
flood of explanatious, statements and counter-
statements bewildering :

At the outset the writer explains that the policies
of France and the Uniled States are incompatibe.
France is now deflationary. Mr. Roosevelt, un the
other hand, rightly regards the inflationary powers
bestowed on him by Congress as most important.
The writer clears the ground by shuwing how the
exchanges worked in normal times.

ow h quotati between diff rur-
renciea are detorminod by the demand and supply
of each. This demand and snpply are supposed t
arise—and bafore the War ordiaarily did arise—from
three principal factors: {a) the import and export
of goods; (b) what are’ called Invisible imports or
exports, e.g., payement for servioes, tourist expemdi-
ture, interest on long-term loans ; {*) the of
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expart gold, to make up the balance. Otherwise
demand and suppiy are not equalined end exchange
quotations fall out of Hae.

Thia is the theory of exchanges, and in ondipary
timew it js the way in which they have worked, To
maintain stable exchanges over any length of tine a
oountry hed to keep 1ty debits und credita under the
three heads montioned sbove well in balance,  Gol
couldl be used to adjust the bajances temporarily, but
only temporarily. and as long as the maladjust-
ment was comparatively small,

A fourth factor in determming exehange guotetions
formerly of little importapee. hut to-day mare powerfal
than 2] others topether js the wovement of ghort.
term enpital (rendy money) from one country to
another.  The amount of this capital hra been wsti-
naded at 10 bitlion dolars sud is contralled By a evm-
paratively few perons,  whose vatwrsl tenduney
is b move it from the curreney of an flngionisg
country into that of & deflationist country. Rat
whoreas the demand and suppiy of exchaage created
by movements of gouds, services and longtem in
vestments change graduslly, the moveisents of hort-
term capital are sudden aod incaleufabie. The rol-
apse of Britivh exchange in 1931 wan entively due to
short-term espital movement and the recent eollnpse
in U.8.A_ is another oase in point,

Had America agreed to waintain ite exchanges at
a fixed level with the frane, raising the price jevel
by monetary inflation woulkd have ledt 1o the export.
of gold and probably o flight of short term capital
from the United States. Predident Roorevelt refused
to walk into the strait-jucket which was held gut to
him. Had he done otherwsse the inflationary pewers
which be hax been given by Congress would hove heen
nullitied ; for @ ready money ™ would have givon an
effective veto on their exercise.  He could bardly be
expeeted {0 apree Lo this, Tn the fiest place the condis
tion of the United Stater is such that the resumption
of gormal prodaction and constmption internally is
vastly more impirtant to it than any gquextion of
foreign trade. In the secand place, even as far an
foreign trade i concerrmed, the United States will gaiu
and not losc if #ts exchange deprecintes throvgh a
certain section of the ©ready money” group in
America deciding Lo face  loss and move their canh
tno & * gold eountry” like Franee, or to a stinj-siabi
Yized country like Great Britain if she decides to
stand in with the gold group,  While the depree
continues American exportcrs will vegain the pe
of advantage which during the past two years they
have gesn gecupied by the manufacturers of Great
Britain and Japan. I France bad been willing to
follow Amerien’s example and ** go off gold "—which
would not necessarily fmply inernal inflation in her
rase——g de facto stabilization might have been possille.
For when gold is immobilized & panic can sio Ingger
bo created hy its withdrawai and the likeliboed
of violent movements on the part of ™ ready money
in Tanch lessened. Hywever, France and her alites
were certainly not resdy to  eomsider nuch o
metgure at present. Stabilization, therefore,
disappeared frum the agends of the Conference.
The iation nf exchange which the gold eoun-

loug-term capital fenm one country to ansther country.
These items taken togwther maks the * balapce of
trade”. If they do balance, taken all tugether, de-

trios must expoct puts them ag a dizedvontage o
against countries with depreciated excbenge which
sote—for & time—as & bounty on exporta and an
dditional tariff agminst imports. Gold countries

wmand and supply are dizadt, and the
nmain

theroiore, desired to retain full liberty to incresse

oz an even kewl. If they do not bsience,
the country with a defisicary wmust be P to

ions agsinst imporis.



Books in Brief

Short Reviews of Recent Books

A Short History of Kashmir.

By P. Gwasha Lat, B.A., Third Revised Edition.
Published by the Author, Malayar, Srinagar (Kash-
mir}). Pages 169, Price Rs. 2.

Kaghmir, the Wonderland of Ind, the haven of
tho true seckers after truth and the voriest key to the
unfoiding of Indian civilization in all its aspects,
hag been the sabjoct of fruitful study and contempla-
tion by a legion of writers, eastern and w 1, in
racont yeats, The book under review difiers, how-
ever, from all the published works on the rubject, in
that the sulhor has in it brought to bear an essentially
national cutlook on the past history and present
polities of Kashmir; and has, for the first tine, given
in a brief comprss & cunnected account of afl that is
worth  knowing about the country, including its
goography and cthuology.

The aunthor's survey of the History of Kashmir
fram the available moterials runs from the Pre-his-
torie, Hindu, Maslim and Muaghal periods, down to
the British times, the creation of the present Stute of
Jammu and Kashmir (in 1846) under the Dogra
Rulurs and the eventa of recent years. He has drawn
pointed attention to the cuttural evolution of Kashmir
through the ages, snd attempted, with a fair measure
of success, to dispel the wrong nolions held about
the Kaghmirian character and traditions, The hook
is illustrated, and  ineludes nates  on  archao-
logieal relics in the State awaiting exploration and
study.,

'l‘hym book, however, sadiy lacks an Index; and
dugerves to be printed on better paper. Also a
thorough acqusintance with Kushan (hronojogy
with special reference tu numismatic evidence, and &
chapter an Kashmir Baivism which plaved not an
inconsiderable part in the History of Medizvel India,
would enhance the value of the bonk. We congratu-
fato the author on .this timely contribution of his
to the better nnderstanding of & great conntry, and
wish he will give ws more of it in the succeeding edi-
tions of the book.

N. 8. RB.

New Guide to Kashmir.

By R. C. Arora, B.Se. (Agrt). Fimt Editjon,
Published by the Author. Atrauli P. 0., Aligach.
Pages 98-+vi, Price Re. 1.8, .

Thia little book compiled by one who claims ‘an
sxperience of an ail-India tour’, iz a welcomd addi-
.o to the tourist literature on the beautifui country
»f Kashmir. After o brief résumé of the history of
Kashmir up-to-date, the autbor di the googrea-
phiesl features of the country, ite elimate, the cogt of
iving, the diflerent roules and the fauna and flors ;
1esoribes the capital city of Srinages, the monumenta
and places of interest in and owtside #t; and gives

usefu] information about fruits and vegetables grown
in the country and important industries ; and neces-
sary details about everything worth knowing in con-
nection with & tour to Kashmir from any part of
India, working out also the approximate cost thereof,
The Appendix containg & note ou facts and figures
about expenses in Kashmir, The book is well illustrat-
ed and has an Index. An up-to-date and useful
compendium for tourists, sportemen, pilgrims and
merchants, ite utility will be enbanced if the numerous
mistakes in epelling and granunar which appear
throughout the book in spite of the Errafa, are rectified
in the next edition which, we hope, will soon te calied
for. We would also ruggest, for future rectification,
the interpretation of Srinagar as ¢ City of ibe Guddess
of Wealth’ (8ri), in place of ‘ Suryanegar’ or ‘ The
City of the Sun,” found on page 24.
N. 8 R.

5,000 Facts About Canada.

Compiled hy Frank Yeigh, 588, Huron Street,
Toronta. Price 35 cents.

The thirtieth annuel (1933) issve of * 5,000 Facts
About Canada ™ marks 8 milestone in its hiatory—
a fine record for one publication and a credit fo its
originator and compiler, Frank Yeigh, who bas leng
been widely known for bis literary. and platform
work, espeeially in relation to Canads. This yearly
record hue achieved a wide circulatjon in Canade and
other coudtries as & suecines tabulation of Canadian
national life and activities under fifty different heads,
from “ Agriculture” to “Yukon”. No one can
understand the story of Canada without this handy
reference booklet—a story that is & promising one,
notwithstanding any lowering of trade and industrial
curves, “I never realized I knew so little about
my country until I read it » is a statement attributed
to a promivent leader. That indicates jts great value.

Federal India.

By C. V. H. Rao, m.4., B.Ed., F.R.Ecop.s. “Kerari
Press,” Mahratta Office, Poona ¢

Problems of Financo and Constitution es affecting
the Federal Indis outlined in the White Paper is
discussed here in a critical spirit. Mr, Rao is known
to readers of this Journal., When we say it is evitical,
it is to be understood that the description is 1ot
merely destructive. 18 is suggestive; and even
constructive. If the White Paper Scheme dves mot
pass muster undex his examination, it is not Mr. Rao's
fault. The Bcheme is such that it can nejther plesse
ner go forward as & practical proposal, ILijt is mot
mented, itis boand to break down. . Mr. O, Y. Chinta-
maai, the Editor of the Leader, contributea a
charaoteriatic Foreword in which the curious euggestion.
is made that Mahatma Gandhi ix grest ju the spititual
sphere andl not in the intellectual or politicsl, That,
howover, is 4 different matter. ' °
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A Gourocs Book of Indian Hiatory.

Uom%ﬂad by K. Srinivesa Kini, B.A,, LT, Pub-
lished by Bagel Mission Book and Tract Depository,

Mangsiote, Pages viii+204. Price Re, 1-B.
"It is being Yecognized in odocstional eircles that
dations for an intelli ing an,

D B L

appreciation of the outlines of the history of & country
from contemPoraTy sources, ought to be systemat,.
ealiy 1aid for pupils in the earlier stages of secondary
education end form an indispensable curricutum of
the sehool course.  In keeping with this educationa)
practice, has this book on Indian History been planned.
As Mr. Kini ohserves in the Preface, “a volume of
oxtracts i ive of the political 1al, social
and conetitutions! history of the country from the
earliest times 1o the preseni day is a desideratum >
He has pupplied this need, though it i by no means
oxheustive, The extracts number in all 101, ranging
from the Hymns of the Rig-Veda Samhita down o
the proclamation of the Government of Indis Act of
1919. They are typical, too, of the periods and
opochs of Indian History, hringing out prominently
its main currents and cross currents. There is jn
them mnot only scope for intelligent work from the
chronological point of view, but also an admirabie
background for specialized studies by the pupils,

The book has useful Appendices, giving brief
ancounts of contemporary writers and chroniclers, a
bibliography of acurce-books on Indian History, s
note on the Dalton Plan and some exercises on Extrocts
studied, The printing and get up are excefient. We
recommend this book for eary trial in recondary
schools in lodia, and trust that, in the next edition,
the compiler's attention will be paid to the standardiz-
ed spelling of oriental and other names and to the
inclusion of significant portions from the groat cics
as well ag some more extracts bearing on the land-
merks in Bouth Indian History. The reviewer has
noticed on page 184 an apparent misprint 1759 (for
1659) for the date of Dara Shikoh's death.

N. B R,

Industrializing India.

By Sir M. Visvesvaraya, K.C.L¥. The Bangalore
Press, Bangsalore. jee As. B.

Bx_r M. Visvesvaraya’s sddress on “Indnstrializing
India™ is & lour de force in statistioal stndy. It eom-
presses much in brief space sad the much is told in
a steikingly simple form. Whet eils India in the
evonomic field 7 He postulates a government that
has a national wifl, a will that is bent on working aut
& settled plan, & sanetified programme during a

xed period for the saivation of the county
Though this js put the very last in Sir Via
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within bob also 3o absolute noed for the country,
if it is to advance in the political and soeisl Beld
as well. His address covers a flejd which js vaxt but
the romedy for this overagricuituwralized country
preseribed by hini is about ihe anly practical poe that
can be conesived of. The inter-provineisi to-opers-
tion suggested by him is not only foasible but alsa
necossary. 1f such colluboration is possible in the
administrative aphere, why is it impamsible in
the jndustrisi line ?  And if that is possible, why
<hould not ten of the largest industrivs required for
the advancenient be on the footing of inter-provinciat
co-operation ¥ Concentrition, to.operation and col-
inhoration cought to be aimed at in the industrin] line
if this country is to attain the position it deserves in
the industrial field. Itis unthinkable that a scheme
uf the type adumbsated by Rir M. Visvesvaraya
con nt il be brushed aside by auy national govern.
ment that might come mto exsntonee in thix country,
now or hereafter, Even the Gavernment of tn-dxy
cannot Wwin through on its admemistrative side,
if it did not appreeiate st ite right value the diffient.
ties of the present economic position and deternmne
on a policy of indnstrial development for this country
which can mesn what it should : contentment for the
masses, employment for the educated, and progresa
for the country. * Things will refuse to he mis.
menaged,” said Emerson, when they reach a cortain
stage nnd the saying is perhaps applicable to the
yresent impoasible econom ic position in this country,
\h tave no doubt that before long eome such pro.
gramme of action as is outlined in this volune will
bocomie a necessity and will have 1o he goted ujon, if
both the people and the government have to advance
in their mutunl interests,

Sidelights of the Problem of Indian
Nationality.

By Dr. Ishwar Nath Tups, Osmania University,
Hyderabad (Decenn). Tages 48, Price A« 12,

This pamphict, a neat reprint from the Oxmania
University College Journal, deals with & topic of
cutetanding importance, dolive by the nuthor
as an Extension Lecture at that University last yoear.
Dr. Tshwar Nath Topa eloguently pleads for a new
orientation to be given to the treatment of the History
of India~—particularly inits bearing on the proklem of
ndisn Natiouality, approaching the latter more as a
factor in practical politics than es & subject of mere
theoretical discussion. He examines the concepis of
Hindu Dharma nnd the Socia] Onder, pointing ont how
they tended tu promote and perpetuate social solida-
rity snd social unity in Ancicnt India; subjects the
Islamic state in Medimval India to r rigorous analynis,
dispelling the wrong and distorted notions held about

3e

‘abudy, it really is the fpundstion on which it repte.
Withoot & fundamental change in the governmenta}
“system, his study cannot be realived, Fimst, then
the sonstitotional change should be thers and thes
ghange must help towards the ereation of & national

‘;:mgmmm applicable to the whole coungry. That
18 18 8 practical programime, few who have any iden
of industriel courtries (n the West or sven Japan can
%;qht.ﬂ His knowledge, his experisnco and his travels

1t and ing its contributions to the tnilding of an
Indisn Nationality on a cultwral basis; indicates the
hindrance, in the way of solution of Medieval Indian
Natignality, coused by the co-cvistence of tribal ox-
ganised groups ; and concludes by suggesting the neces-
ity fpr & consideration end adiustment of cnltural
and enmmunal factors, among others, in the solution
of the problem of Nationality in Modern Judia, Dr.
Tops baa brought to besr 8 Imsh outipvk on 3 much
disongsed problem, though ohviously at the eost of
tapetiti We

we mads higs realize the importance attaching to
_crsting venves of smployment in the kand which
ot Bally sngage the talent in the land. . Industrializ.
howsver, ot only 8 remedy for waemployment

some fap 4 him on this timely
snd thoughi-provoking contribution which deserves
wide, publicity. | . L
N.8.R,
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~ The Travellers’ Pocket Reforence and

Book. :
Published by the Anglo-Coatinental and Inter-

national Offices, Londom and Lawanve.
sold by Menera., Thacker & Co., Hornby Road,
Bombay. 1s.

This i a handy volume, well printed and well
got up, and a perfect marvel in price for ita contenta.
What & traveller may require is here in its essentiel
details, Tt is rea)ly n Travel-made-ensy. Informationon
travel, apori, hotelx, pensions, schaols, cure establisk-
ments, pleasure resorts, ete,, are all detailed in the
mininium of «pace but with the maximum of henefit
to the wonld-be travelier. To Indians desirous of a
ennvenient pocket-book on  Kuropeanp travel, we
would heartily commend this one.

Elementary Theory and Practice of
Commerce.

By Sohrab R. Davar, Bar-at-Law, Principal,
Davars College of Commerce. Oxford Ubniversity
Pross, London, Bombay and Madras, Rs. 2

This is really & mullwm in parro. Well
and well printod it ought to go & Iong way as & texb-
baok for High Schools preparing for Commercial
and Technical Diploma Kxaminations. A life-long
teacher of youth, Mr. Davar knows how to persent
his focts and how to make things perspicacions to
the beginner. The topics dealt are business corres-
pondence ; model  Ietterss offirinl  enrrospondence ;
filing, indexing and telegrams : office machines and
applinnees ; Postal services: Banks and their uses :
RBilla of Exchange and hundis: caleulation of due
duter on bills: business transactions; home apd
foreign trade; frms and partnerships; joint-stock
companies; and insurance. Besides, there are a
fow useful definitions, husiness nbbreviations, Fxami-
nation papers and an excellent index, A book like
is, written on linex so well ruiter i
of view of the taught. should ree
at tho hands of teachers in Commercial and Technical
institations in Indis.

Principles of Rating in England and

India.

By N. 8. Kowshik, B.4.. Amessor and Collector
of Municipal Taxes, Bombay. The Popnlar Book
Depot, Grant Road, Bombay. Rs. B,

This is an_excellently wriften treatise on the
principles of. Rating in FEngland and India written
by o porson whe has got something useful ot say,
on the subject. Mr. Kowshik is evidently an expert

%o produce a bpok of pragtical valus

anfl -'gn njd Municipal ‘Councillor-and hea
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Vh,n;lia' him
funietpal

sress, Municigal Amemors have—the reviewer in
f the Btanding Tt ittee 1 ;mm—«h.

of the Btanding Committee for years on ye o
béen going on the ruleof-thumb in ‘esrrying ocut
their duties, As Municipslities depend on revenye
in the jast resort and as property is the one tangible

anfl his experience and knowledge

“thing thet enables most of them—-we aye talking of

muaicipalities which have not gome ahexd and
maunicipalized different Kinds of services for the benefit
of their respeotive rate-payers—to draw mpon for
their expenditure, it is 2 desideratum that they should
learn the first principles of rating before they enter
on their duties. If is & question if Local Salf-Govern-
ment is to prove a success in this country, whether
at loast futare entrante into municipal offices, should
not be asked to obtain a preliminary training in a
School or Institute of Municipel Traiping for about
a year or so, Such an Insfitute has beeome now a
necespity in view of the need of a pormapent staff
which is both capable and administratively good.
Mr. Kowshik’s volume fills a lacuna in the Municipal
literature. Tt js both historical and practicel in its
outlook. The case-law is dealt with in adequate
fashion and the presentation of compicated theory
and practice is hoth concise and eclear. Mr. H. K.
Kirpalan, 0.4, 2.0.8., Municipal Commiskioner, Bem.
bay City, writes a Poreword in which he commends
the book ““to all concerned”., We would sdd that
it should be in the haimds of every intelligent citizen
and adorn every Municipal Library in India, Burms
and Ceylom, An ample Index-and a comprehensive
Tahle of Contents, besides a ¥ist of cares cited, add
to the value of the publication.

Economic Develupment in U.S.

Recent changes have necessitated 8 new Tevised
and enlarged edition. of & standard economie history,
and the new third edition of Eeonumic Development
of the United States (1. Lippineott, Third Edition,
184.) has been lavgely reseritten and greatly expanded
to eover business and industrial conditions in the
United States following the collapse of 1820, Especial
attention is given to efforts to combut the depression
and to the mew criticism of the capitalist aystem
thot have regulted from it. .
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From Ouyr Readers.
Flood Relief Fund.

Sir,~The heavy lesses suffered hy the people of
Cuttack and Puri Districts swing to heavy floods and
breaches in the several embankments in the said
aress this manth have colled for sympathy from ail
quarters. Hundreds of homes have been swept away,
thousands of paople are now without shelier. Their
agricultural § have “been moatly covered with
sand, They are without much clothings. Iinmediate
and distant relief will be needed for them. Govern.

ment has alro admitted this fact in their communigue |

published from Ranchi on Anguet 16,  About 40 x50
aquare miles have been devastated,
I, therpfore, appesl to yog, ta;

people through me, I sm 2 public worker of that part
of the country and a life-member of the Bervants of
India Socicty.” I bhave heen 8oing this sort of relief
wurk for the Ingt 16 years in U, ., in Bengsl and Bihar
and Orissa. 1 worked in Garhwal Famine Helief in
1918, in Esat Beugal Cyclone Relief-in 919, in Puri
Famine Relief in 1020, in the Vaitarani Flood Relief .
in the Keonjhar Stste in 1827; =~ -~ - |

May I hops, thérefore; that yoir will be pleagedl o
entmst your charity to vie. s .
B T L LN, Sy,
ehiber,

2014 Avg::x ighs, - Bawvsies oy Tewis Soctrs. |
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