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The Future of Coorg.
By R.H.C.

The suggestion that Coorg. now administered
by the Central Government. should amalganate
with a larger M'rovince as it cannot continue,
owing to its velatively small area and hwited
resources, as an isolated unit, has heen in the
alr for some vears now. Speaking the other
day. Sir Richard Burke suggested that it was
hest for Coorg 1o remain as it is; but i it desired
union should it not, think of her near neighbour
Mysore, the best administered State in India
rather than any district of Madras 7 That is
the question of the hour andthatis{he question
that might well be urged before the Joint
Committee and the (iovernment of India and
the Home Government, Coorg has a long and
eventful history, not the least interesting part
of which is the romantic though tragic career of
Virarajendra  Wodeyar, who won back its
independence from the eruel hands of Tipu
Sultan. He was personally known to Colonel
Arthur Wellesley (later Duke of Wellington),
who has left an interesting pen-picture of him
and who was admired by his brother the Marquis
of Wellesley who tried to befriend him by the
grant of certain Taluks wrested from the South
Canara District to make good the territorial
loss he had sustained. Territorially it is part
of Mysore being just helow it to the south-west,
the greater part of it being about 3000 feet above
the sea. Historically, it was included in the
Kadamba Kingdom, whose kings reduced its
original inhabitants and held sway over it and
Mysore from the 3rd to.the 6th century AD.
Between the Tth and 10th centuries A.D., the
szms, wha then ruled over Mysore, were in
possession of Loorg as well.  During the period
of Chola kings, it was ruled by a dynasty of
kings calied Kongalvas. who were displaced
during the time of the Hoysala kings of Mysore,
by the Changalvas. They had their capital at
Kodagu-Srirangapattana, situated to the south
of the Cauvery near 8iddapur. They acknow-
Ipdged the Vijayanagar supremacy during the

Tith to 17th centuries. Nanja Raja. a con-
temporary of Rrishna Deva Rajs. the greatest
of the Vijayanagar line, made Nanja japatna,
to the north of the Cauvery, just where it 1uins
tothe nort hand becomes the common boundary
of Mysore and Usprg, his capital. A wuecessor
of hi= was I'itiya Raja, surnamed Rudragana.
who ruled hetween 1586 and 1607, He robuilt
Rrirangapatna and renamed il, after himself,
Pirivapattana, the modern Pirivapaina, in the
Hunsur Taluk, Mysore BPistrict. Kanthirava
Narasa Raja, the Mysore king, attacked
Virarajayya. the Jast of Changalvas and took
Pirivapatiana, in 1644, & relation of Viraraja.
who helonged to the fednnre family, however,
seems to have appeared on the scene and hegun
aline of kings who ruled over the Caorg rountry
for aver two hundred years. The history of
the country during the period covered, by the
usurpationt of Mysore by Haider and Tipn was
one of unmitigated misery. Virarajendra, the
rightful heir to the throue, eacaped from Tipu's
cuﬂtndv and joined the I‘nﬂhsll against Tipu.
His exploits light up otherwise dry pages of
Coorg history. He eventually regained hig
country but later owing chiefly to the uncertain-
ty attaching to the succeesion after his death,
caused by the want of a sound working policy
on the part of the British Covernment, be
became insane and died in 1809, Hie brothér
Linga Raja succeeded him hut the vacillating
policy of the British Government helped him
to put into the shade Devammaji, his niece who
had been acknowledged as the Rani of Coorg.
He established a veign of terror of which nothing
wag, however, allowed to leak out bevond his
own kingdom. He was succecded in 1820 by
his son Vira Raja, whose rule becoming unbear-
able, ended in 1834 in hix deposition and
deportation. Theannexation of Coorg followed
and since then nearly a century of Bntish rule
hag elapred.

During these hundred years or so, the
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Province has been administered by the Chief
‘Commissioner of Coorg, who is the Resident in
Mysore, with his headquarters at Bangalore,
In him are centred all the functions of a local
Government and a High Court. The Secre-
tariat s at Bangalore, where the Assistant
Resident is styled Secretary to the Chief
Comnissioner of Coorg, In Coorg jtself. the
chief authority is the Commissioner-—alway:
Member of Madras Serviee —-whose headquarters
areat Mercara.  Fis authority extends to every
braveh of the administration. Since the
Montague Constitution was framed for India,
Joorg was endowed with & Legislative Couneil.
The Simon Commission has tooked with dis-
favouron the continuance of Coorg as u separate
Province. The people of Coorg tao desire a
change, especially as they feel that in their
present position progress 18 practieally barved.
What makes a readjustment. of its political
position e v to-day is the desire for a
larger life on the part of the people.  The
smallness of the area, the limited resonrecs of
the country and the costly character of the
administration that has had to be maintained
make it eminently desivable that its status
should be reconsidered.  Only a few words are
necessary to render clear its position. The area
ol it Provines, aecordinu to the revenue survey.
in but 1,682 square mules.  Its greatest length
from north to south is 60 miles and it greatest
breadth from east to west is 40 wiles. Its
vevenne has, on the aversge, stood ab below
Rs. 7} lakhs while its average expenditure has
sometimes gone beyond that figure. Its
population has since 1881 shown a arked
tendeney to decrease, though it has during the
past 20 years stood at about 1.63.000, The
following table seems instructive ;-—

Year .
1871
1881
IR0
1901
1911
1921 o ..
1931 .. .-

Poputation,
68,312

The decline in the coffec industry has affected
immigr#.ion into Coorg while the rate of increase
among the Coorgs has also not been uniform
from decade to decade.

Taking it for granted that prime fecie there
exists a desire for a change in the statss of the
Province, a modus vivend: may be found in one
of three ways :—{1) Add the whole Province to
cither the District of South Canara, or Malabar
which adjoin it on its south and west, As
regnrds Malabar, the main objection would be
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that it has little in common with Coorg, whether
as regards affinity of language or customs, As
to South Canara, the difficalty of language is
got over, biit the difference in customs holds
good. TIn both cages, the fundamental opposi-
tion would proceed from the fact that absorption
by either of thers would make the Province loge
its identity. This is neither desired nor desir-
able. (2) The suggestion of breaking up the
Province into 2 or 3 parts and distributing the
severed parts among Malabar, South Canara
and Mysore has little to commend it. It would
niean the partition of a compact and historic
provinee and would be opposed from every side.
(3) {ts addition in its existing form ax a district
of the Madras Presidency and make it take its
chance as part of that Presidency would also
make it Josc its distinetive and historic features.
Besides that, its distance from headquarters
would still continue to be a drawback, while its
present independence as a Provinee would be
lost. (4) There remaing only one other alter-
native and that is its voluntary uniem with
Mysore, ity next door neighbour, and that on
the footing of a sub-Province of Mysore, its
present. laws and regulations being assured to
it. Under this arrangement the Provinee would
retain its present constitution and other features
almost intact.  Proximity, linguistic affinities
(42 per cent of the population speak Kanarese,
while Kodagu, a dialect of Kanarese, is spoken
by sore 22 per cent of the population), religion
and zocial usages {the Kodagu ruling family pro-
fessed the Lingayat religion, while the general
population have mueh in common with the
people of Mysore-all point to Mysore as its real
parent. Kodagu, for instance; has been long
written in Kannada (or Kanarese) letters.
Again, its early history shows its close connec-
tion with Mysore, both being ruled for long by
the same sct of indigenous dypasties. The
cordiality that has always existed between
Mysore and Coorg also points in the same di
tion. The administration of Coorg has, since its
annexation, heen carried on by the British
Resident in Mysore under the designation of
Chiel Commissioner of Coorg. The change
from the Chief Comniissioner to H.H. The
Maharaja would in no senge prove a violent one.
The {act that such a suggestion has been well
received by the Coorgs themselves shows that
there is much to be said i its favour.  What is
really required is only  legislative and adminis-
trative union, though on certain agreed terms "
the administration of Coorg would, in practiee,

_continue independent. The status. of union

with Mysore may be attained on the following ‘
conditions j— - s .
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(1) The union to be perpetusl and vo.un*nrv

. and shoald be termed & “ perprtual and volunt-

ary pohmal union between Mysore and
Coorg ™.

(2) The adminigtration of Coorg to be kept

separate—to be treated as now, except that
the expenditure of the administrative staff
would be reduced and brought down to the
tevel of Mysore, whx(‘h is acknowledged to he 4
{air one.

(3) Coorgs entitled to al] rights of citize nship
in Mysore, including the right to hold the
hlghuat offices in it.

(¢) All existing laws and regulations to he
guaranteed to Coorgs.

{5) Alterations in and additions to Legisla-
tive Enactments now in force to be eflected in
the nsual way, through the Legislaturc,

(6) Coorg to be represented in the Mvsore
Legislative Council and Representative As-
sembly,

{p) Coorg to be represented in the Mysore
Council thus :—

If Secondary Klections are odopled.

District Board .. 1 Member,

Municipality 2 Members (1 Mercara
and 1 rest of Canrg.)

If Primary Elections are adopted.
For sl the 5 Taluks 3 Members.
In either case, the number of nominated members
to be ﬁxed at 3 in addition to 3 elected.

{b) Coorg to be represented in the Mysore
Representative Assembly on theidentical Jines
on which the eight distriets of Mysore are.

 Experiments are being made at the Forest
Research Imstitute at Dehra Dun, India, to
produce srtificial silk from bamboo pulp, and it
is understood that partialsuccess has already
been attained. Cellulose was prepared from
Ochlandra  Travancoria {eetz bainboo) con-
forming to the specifications demanded by the
artificial silk industry, but the preparation
fell short to some extent of the necessary re-
quirements. The maximum percentage of
£- cellulose, which iz the most important
constituent in cellujose for the manufacture
of artificial silk, is only 89—90 in bamhoo
pulp; the percentage of ash in bamboo pulp
is also high, i.e., 0.3 per cent as against 0.1
per cent to 0.2 per cent, the maximum re-
quired in cellulpse for artificisl silk. Further
experithents of the Dehra - Dun Forest
Research Institute are in progress from which
it is confidently hoped that it will be posﬂlble
to attgin the ry high p t of
£- celiuloee and also te red,uc.e the ash pementage
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The representation provided for above is better
than that allowed for Berar in the O,P. Legis-
lative Council. Berar returns only 3 members
-—1 District Board, 1 Municipality and 1 land-
holders,  The population of Berar is nearly
3} millions, while Coorg has only a population
of 1,63.000 whichie but that of Baugalore City
(1931 Census).  While 6 millions of people
return in Mysore by clection 24 wmembers to
the Council, nnder the above propesed scheme,
Coorg would. for its 1.65.000 people, be return.
ing by election 3 members, besides the 3
nomioated members,

{7) No measure aflecting the well-being of
Coorg ot its people shall he allowed to pass the
Legislature unless § of the total number of Coorg
nmembera are in its favour wnd vote for it.

(8) Coorg to be administered in the interests
of the people of Coorg.

On the conditions above indicated, the union
of Coorg with Mysore might prove not only
advantageous to Coorg, but also enable s
people to secure better opportunities for service
in the country., The administrative cost would
be lowered; an approved system of govern-
ment would be assared ; and a political union
of the least irksome kind would be achieved
with the minimum of inconvenience. That
such an union as iy proposed here is porsible is
shown by the case of Berar in the Central
Provinees. I anything. in the case of Coorg,
a political union with.Mysore would mean a
decided improvement on its pregent dificult, if
not impossible. position.

The succegsful solution of the problem would
encourage the cstablishment of & new and
important industry in India and provide
an additional outlet for the wutilization of
bamboos. {(Jour. Soc. Chemistry and Industry,
1932, Vol. 51, pp. B64—865.)

The Jamnagar correspondent of The Pioncer
sends a cirious story how alive snake emerged
from the mouth of a dead body which was soon
enveloped in the flames when the corpse of |
2 dead Kuhbi was burning on the funeral
pyre in the village of Salary in Cutch State.
The members of the Kuhbis family were
amazed at this and stated that the drecased
had long been sufiering from chronic ascites
and oedema. It appears that the deceased
had swallowed the spawn of a snake as some-
times happens, when a4 man given to chewing
betel-leaves unwarily swallows a tiny jelly-
}ike infant snake,



Monetary Reconstruction.
By Professor Gustav Cassel.

Thongh the many different ideas regarding
the character of the present evisis and the way
in which it should he remedied make an im-
pression of almost hopelows confusion, we can
distinguish two fundamental views which are
absolutely incompatible with one ancther. and
to which we should In the fisst place adopt an
attitude.

According to the one of these divmoineally
opposite viaws, a doflution. that iv. a contingons
lowering of the generallevel of commadity prices
n('mmp.mlu[ by a correspomdding rise in the
value of the monetary unit. = an extremely
dangerons process. which is ultimately bound
to lead to the complete rain of the whole world
ceonomy,  Thoxe who tale such a view have
naturally forewarned people against such a
process of deflation. have conbated it when it
has nevertheless commenced. and. when it has
procceded so far as it has now dome. are
endeavouring to remedy its disastrous effects
hy a cowvter-movement, aiming at the rostora-
tion of the pricedevel, if not exactlv to the
starting-point. at any rate 10 a level vonsider-
ably above that which has resulted from the
process. To this end it is evidently necessary
to take measures which otherwise ave not
normal, and it may be need{ul to intervene
actively in order artificially to induee a rise in
thelevel of commodity prices by increasing the
supply of means of pavient,

Those who hold the opposite view will not
recognize at all that any provess of deflation has
taken place. They regard the fall in the level
of commodity prices ag merely the result of
ecoiom ic factors, are totally unable Lo conceive
the fall of prices as a wonrtary phenomenon,
vefuse to recognize that the unit in which
commodity prices are expressed has changed at
all, and regard any attempt at a restoration of a
higher price-level as unsound.  When com-
modity prices fall and the equilibrium of the
social economy is thereby disturhed, those who
herish these notions have no other remedy to
suggest for the restoration of the equiliby
shan the reduction of all costs in the
proportion. They entirely ignore the diflicu
of such " adjustment ™', and insist on enforcing
t at any cost, They do not sec that the
wessure  which has to be exerted for this
surpose will lead to a further depression of com-
nodity prices, so that in this way equilibrium
un never be restorcd. They do not trouble
1bout the social strife which a forced reduction

is bound to provoke, and they
that cven existing debts shall be
adjucted to the falling price-level, without
realizing what & complete economic ruin is
bound to follow on such epread of insolvency.

The notion that the fall of prices is a natural
process to which we must resignedly submit has
been proclaimed during the whole period in
which 1he deflation has been proceeding. those
who proclaim it having learnt nothing from the
terrible consequences “which the deflation has
entajled.  Not cven such a catastrophe as the
collapse of the intetnational gold standard
system in September 1931 could bring them to
theirsenses, Deflationism recognizes no respon-
sibility for the havoe it has caused.and even
in the United States it has continued to the very
fast, whilst a general collapse has been impend-
ing. to clamour for a further =~ adjustment ” to
the falling commodity prices.

To combat views of people who have proved
to he go incapable of learning even from the
most eruel experienee, is a hopeless undertaking.
Nor do 1 propose to resume the campaign for a
deliberate stabilization of the monetary system
which T have carricd on cver since, in my
Memorandam presented to the Brussels Con-
ference in 1920, | pointed out the dangers of a
deflation. What [ now have to say iy merely
that any compromise between these oppontv

of wages
demand

.points of view is impossible, and that those

countries which elect to proceed further on the
path of deflation will alone bear the respon-
sibility for the resulting ruin. At an inter-
national conference it would he guite futile to
try to agree on a more or less vacuous formula
intended to disguise the insoluble conflict of
ideas which e here.  On the eontrary.
the only hope lies in an increasing realization
that this gulf cannot he hridged.

In the United States the deflationists make
out that the crisis was eaused by a previous
inordinate expansion, encouraged by an unduly
liberal grant of credits. They maintain that
America has been lured into this hazardous
lending by her desire to accommodate herself
to the monetary policy of Harope and of Great
Britzin in p'xrt]cular. This view is indeed
wrong— have confuted it, in fundamentals, in
the October 1932 number -of this Journgl—
but we must reckon with the fact that it still
persists and is an important factor in the atti-
tude of America to the world economic problem,
1f this view contihues to prevail, it can scarcely
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be expected that America will be willing 1o
en-operate with England and the rest of the
world in order to bring about an extension of
: e monetary supply and thas to break the foree
of the deflalion and raise the general level
of commodity prices. Co-operation on such
important questions must be based on agree-
ment in regard 1o basic prineiples. We mav
venture Lo hope that the unprecedented distvess
of the American farmers will force the United
States fundamentally to revise their attitude
towards the monetary problem. At all evonty,
until such a change takes place, there is no
prospeet of the crisis being overcome by a united
world policy for the regulation of the monctary
system,

Each individual country. hBowever. is at
liberty. within its own sphere, tostop the pro-
vess of deflation, to bring ahout such a vise in
the level of commodity prices ax is absolutely
necessary. and afterwards to majntain a certain
stubility in the internal purchasing power of its
currency.  In this way a country can protect
tts industry and commeree from the most sevious
dangers with which it is menaced as a result of
the continuous process of deflation. 1f such
a sensjble course is adopted nerely by a small
group of countries, that little group will, of
courge, be unable entirely to escape the evils
attendant on the continuous decline of the world
Q(’On”)n)‘

Expericnce, however, has shown that the
icht of self-detennination of an individual
eountry in the monetary sphere is liable to he
misunderstood and b0 be wrongly atilized.
Instead of concentrating efforts on a judicious
regulaticli of the internal purchasing power of
the currency, attention has often been focusted
on the foreign quotations of the currency. This
tendency has heen sccompanied by a very ili-
advised desire to lower these quotations in order
to gain commercial advantages. In England
it was supposed that the pound stevling on the
restoration of the gold standard in 1925 was
quoted at rates of exchange higher than those
which corresponded to the internal purchasing
power of the currency, and that this had au
adverse effect on the balance of trade. France,
on the other hand, wheu in 1928 she reverted to
a gold standard at & new parity, fixed that
parity so low that her exports were favoured, at
any rate for a time, whilst her imports were
handicapped. This experience has evidently
been taken as a basis for well-nigh universal
endeavours to keep down the international
value of the currencies. Since England in
September 1931 was forced to abandon the gold
standard, British monetary policy has delibe-
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rately aimed at a low international valnation
of the pound. The © Exchange Bgualization
Fund . which was created in the spring of 1432,
has in fact been diveetly wilized in order to pre-
vent sueh a rise in the dollar rate of exchange
{orthe pound as might be considered detriment-
al to the British baJance of trade,  Similar
endeavours have subsequently been made in
other countrics. When Australia. after great
difficeltien, had managed to stabilize the ex-
chatige value of the Austealean pound in London
at £1.25 to L1, New Zeadund considered herself
handicapped and resolved to raise her London
rate of exchange to the same Jevel. It was not
long before another  competitor.  Devmark,
followed this exmuaple.

Surh a competition in exchange values is
obviously guite incompatible with equilibrinm
in the international monetary system. This
cquilibrium  imperatively  demands that all
currenciesghall be valued m approximate corres-
pondence with their parchasing power parity.
Therefore. if a world monetary conference is to
achieve anything whatever, it Is a sine g won
that an agreenment should be reached to take no
steps which aim at keeping the external value
of a curreney at a lower level than that which
corresponds to the internal purchasing power of
the currency.

On the other hand. it hould be lefl to ench
country to deternine the intevnal purchasing
power which it desires to assign to its urrency,
i other words. the woenctary unit which it
desirves to veckon with. International interests
merely demand thal this purchasing power
shall, as far as possible. be kept constant, The
time i+ not  yet come for such w stabilization,
What iz of paramount interest at the present
moment is first to get the purchasing power of
money reduced, and thus to bring about o rise
in the fevel of commodity pr It would, of
course. be a very great advantage if the coun-
tries could agree on such a policy, so that the
level of prices could be vaised sintultancously
all ruum}\. But, as indieated above, there is
but little prospect of a general arrecmcnt of this
nature, In many countries, therefore, people
have been hoping that England would take the
lead in  that part of the world which has -
abandoned the gold standard, and resolutely
proceed to raise the level of prices in terms of
the pound sterling. 1t seems fairly certain that
such a policy would iminediately win very wide
adherence, and that in this way it would really
be possible 1o create the much talked-of
“sterling-area,” within which stable noney
could afterwards be maintained.

The British Government has repeatedly given
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expression to jts sympathies for a rise in the
price-level. The monetary negotiations at the
Ottawa Conference were terminated with such
3 declaration of policy, On such questions,
however, we do not get very far with a general
expression of sympathy. Aetive intervention
is required in order effectually to bring about a
rise in the level of prices, and this intervention
ttust proceed from a clear view of the problem
as a purely monetary question. o long as
people cling to notions such as that a rise in the
level of prices could be promoted by restrieting
production and imports, nothing whatever can
be achioved.,

Nor, in the monetary sphere, should people
content themselves with the consoling refleetion
that the rates of interest have been brought
down, Low rates of interest will uol bring
about any rise in prices unless they lead to
increased investments of capital.  In such ab-
normal eonditions as at present positive action
with intent Lo inerease the purchasing power
will be necessary.  The measure to that end
which immediately suggests itself is that the
central hank shouald buy bonds and thus foree
weans of payment out upon the market, Had
such a policy been adopted in time, and with
the pre-deternsined purpose of raising the level
of commaodity pr up to a certain limis, b
would no doubt have been successful.  Under
present conditions, however, it may be neces-
sary to bolster up such a policy by the direct
issue of central bank notes to meet the expendi-
ture on such public works ns are considered to
be absolutely necossary in order to relieve un-
employment. In such a case it is of vital
importance that the sormal budget should be
balanced, so that the State will not find itself
constrained to create means of payment to meet
its eurrent cxpenditure.  Should the State be
compelled to tuke such steps, there is no limit
to the inflation which may ensue. Tt is essen-
tial that the new supply of means of payment
should have the defimite aim of bringing about
a pre-dotermined rise in the level of commodity
prices,

One of the first acts of the new Secretary of
Labour of the United States, Miss Frances
Perking, was to rescind the order issucd at the
end of 1932 by which immigrant inspectors
and border patrol officers were required to
take a month’s holiday without pay between
1st Januatry and 30th June 1933, She hag also
dismissed most of the special investigators
who toured the country from coast to coast
rounding up aliens alleged to be in the country
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Buch s programme for bringing about a rise
of prices often encounters the abjection that a
countty which raised its level of prices in isola-
tion would weaken its power of competition on
the world market. This objection is untenable.
According a the country raises its level of
prices, the exchange value of its currency on the
world market will be lowered, so that the
country’s power of competition in international
trade will remnain enchanged. When England
has striven to keep down the international
exchange value of the pound by large-scale
purchases of foreign exchange and gold, she has,
as shown above, been aiming at an undervalua-
tion of her currency whichis incompatible with
equilibrium in the world economy. It wonld
have been far better if the money available had
been used to increase the purchasing power on
the home market. In this way the level of
prices would have been foreed up, and the appre-
hended rise in the dollar rate of exchange for
the pound would have been precluded in a
natural way.

The observations made above are applic-
able to all countries on a paper standard.
England has been taken as an example
in view of the special importance of the
pound, and of the desirability that England
should take the lead in the reconstruction

of the monetary systcm.  But, pending
sach a lead, the other countries by no
means need to  remain  entirely passive.

There iy nothing to prevent them individually
proceeding on the rtight road and intro-
ducieg a rise in their pricedevel. A small
country which thus finde itself comstrained
%0 act  independently will obviously be
obliged to keep the rise of prices within
rather narrow limits. None the less, active
ateps in the right direction will be greatly
to the advantage of the country itself, and
will umdoubtedly prove to be extremcly
useful for a world which is only waiting for
the right signal to be given and for the first
step to be taken towards the recomstruction
of a sound monetary system, .

illegally, and enquiring into the activities
of persons accused of exploiting aliens.
Perking hopes to bring about a re-codification
of immigration rules and procedure to make
the apphieation of the law more uniform and
equitable. “We shall also try,” the Becre-
tary added, ~ to observe international ameni-
ties and have some regard for ecohemic con-
ditions and economic policies in this country.”




Punjab Village Surveys: A Review.
By 8. Subbarama Aiyar, M.A., Dip. Econ.,
Senior Lecturer in Economics, Madras Christian College. B

Indian BEconomists are deeply indebted to the
Punjab Board of Beonomic Inquiry for the
exvellent surveys of rural conditions in the
Punjab it has been publishing ever since jts
;m-«ptiou. ‘We have had occasion ourselves to
review in these columns two of them. vz, An
Economic Survey of Bairampurin the Hoshinr-
pur District, and of Gaggar Bhama. a village
in the Amritear District. This 1s the thitd one
of the Series, the Burvey of Gijhi, a village in
the Rohtak District, being an inquiry condncted
by Mr. Raj Narain, M.A., ander the supervision
of Professor Brij Narain, M.A., and published
by the C. & M. Gazette Press, Lahore (price
Rs. 4).* The fourth one ig a Survey of Tehong,
a village in the Jullundur District ; and nearly
# do other surveys on the same plan of
villages belonging to the several Districts of the
Punjab are under preparation or in the Press,
We Jook forward to their publication with eager
interest. ’

The plan of all these Surveys is a simple one.
A general Questionnaire on Villags Burveys js
issued by the Punjab Board of Economie
Inquiry and a trained investigator—a graduate
in Beonomics of the University of the Punjah—
working under the supervision of a member of
the Board is stationed for a year or 80 in the
viage under investigation. He gets into the
confidence of the villagers and elicits from
them and.by his own observation the answers
w0 the several questions contained in the
Questionnaire. They are scrutinized by the
Supervisor and the answers are published
sertatim  under  their appropriate  heads.
Nothing is left to the imagination of the
Investigator and no hearsay evidence is
admitted. The published results hear ample
testimony to the care taken by the Investigator
and all concerned to keep close to facts. Indeed,
as Prof, Brij Narain explains, “ the chief value
of 4 village inquiry cousists in the investigation
of feets®., And in spite of the nccessarily
random and diseursive nature of this method
the book does not Jack a certain unity of purpece
or continuity of treatment.

Gijhi, the village in guestion, is a small
Prosperous one of 143 households with a total
population of 844 persons inhahited mostly by
the Jag, as the agricultural populstion in the

* Gijhi (Rohiak District).—C. & M. Gazetle, Lahore,

Punjabis called,  Thix is a suficiently compact
area {or carrying on intensive investigation.

The village population is distributed o
follows :-—

(d)} Land Owners and Culiivators—
Jats . .. Y
Otbers

Total ..

(B} Other Castes, {Vocational-
Hindus .. . .
Mubammadans

Total |

Tt is a predominantly Hindu village inhabited
by a typical agricultural community in the
Tunjab.

The average members per family is 5.83. 1t
is interesting to be told that *‘there are no
families in Gijhi who do not follow any produc-
tive calling and live exelusively on charity,
begging ot religion.”

The lay-out of the viliage is compact. The
abriekt or village site is surrounded by waste
land beyond which is the cultivated or cultive
able land. A number of paths run in all
directions and & capal from the Jhelum
vuns  across the cultivated felds,  The
nearest railway station iy about three
miles away. The total arca of the village
is about 1,600 acres of which nearly 1,400 is
cultivated ; of this over 700 acres are irtigated
and the rest is rain-fed. The principal food-
crops are wheat, gram and o few other cercals
and the non-food crops consist of sugarcane,
cotton, bajra, jowar and others. No striking
changes have occurred in cropping during the
past twenty years except that the area under
cotton has failen heavily from 1905,

The agricultural operations give a total
number of working days per male in one year
as 280. The period of enforced idleness or
leisure is a littie gver two months and this can- -
not be regarded as extravagant ! The wethods
and manner of cultivation are time-honoured
and primitive and no changes have been noticed
for generations. The following view held of the
agricultural clagses in (ijhi has a wider applica-~
tion —* The people though intelligent acd
shrewd are not go-ahead; they have been
really too prosperous to turn their attention
to seleoted seci& or improved ploughs.”
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The fulless detuils are given on the subject
of holdings and areas of cultivation. They
confirm the prevarling view that they are small
and fragmentary. Thus about 53 per cent of
tandix fess than one acre and the holdings below
5 aeres ave Th per eent of the total.  No holding
Is bigger than 1.53 acres in one plot.  The
furgest =ingle holding weasures 1738 acres.
The wsual evils of fraginentation such ws un-
economic cultivation. sub-letting. ete are fully
seen i this village as elsewhere. Thougl the
zamindar readizes the advantages of consolida-
tion, as is scen in his ¢ forts to secure exchange
of Land for cultivation, he makes litele effort to
consolidate holdiugs permanendly. = There is
no example of consolidation of heldings in the
village itself,” says the Report.

Avnother noticeable tendney in this Punjab
village bs the fnerease in tenaney as compared
with cultivation hy owners.  The tenancy
usually lasts for a angle vear. The vesult, ax
pointed ont in the Report, i« that the tenants
make Jittle or ne eftort to hinprove the Jand bt
on the other hand they try to get as much our
of the land as possible during the peviod of their
tenancy leaving little fallow exeept after sugar-
cane or wheat.  ludebtedness. illiteracy. stay-
at-omeness, Iow standand of living and lack of
desire to improve itoare the common lot of the
peasantry alt over fndia.

Referenee is made 1o the incidence of land
revenue jn Chapier VI, The incidence per acre
in Gijhi village has shown atendeuey to inerense
from Keo 12 9 per acre in 3345 to Re. 1-13-0
in 1925 andineluding oceupiers” ratesthe aver-
age for the quinquennium 1920-20 vo 1924
was Rs, 4-10-2 per gere while the total income
from land has heen =o high as Re. 77 per acre
for sugarcane. and for wheat and cotton, Rs.
43 and Rs. 1% on an average wspectively.

Details of indebtedvess are worked out in
Chapter VIL. The total amount of indebted-
ness ts about R 110000 A sum of Re. 3,000
is borrowed from cultivators, and the rest is
from non-cuitivator. Borrowing for non-
agricultural purposes (some 66 per cent of the
total) preponderales over that for agricultural
Twans taken for feod alone amount
to 17 per cent. Mortgage debts ave in favour
among agriculturists : other means of invest-
ment are building prece houses and making of
gold ornaments. Marriage expenses absorb a
goad deal of their rge but funeral expenses
are insignificant, The asual rate of interest
works ont at 18 per cent,

The investigator’s remarks on the influence
of the joint family on agricaltural progress are
worth quoting in full:—"1t is often argued

PUTposes.
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that the joint famnily system among the Hindu
cultivators tends to create drones, and helps
to swell the number of dependants whom the
working members of the family have to support
.... But the experience in Gijhi, where the
joint family system is the rule among small
cultivators, appears to lead to a conclusion
whicl is the reverse of ihat stated above.
Among small culti vators who Jive and cultivate
jointly, there is prosperity and freedom from
debt as compared with those who live and
cultivate separately.”  There is no doubt that
the Indian joint family is a peculiar product of
the agricultural cconomy of India and is suited
to its environment.

The other fratures of agricultural ecconomy
in this village may be briefly told. Land does
not change hands very often (Chapter 1X).
Sales of agricultural products are confined fo
those left over the consumption in the village
itself : sale of products takes the usual course
of higgling between buyers and sellers {some
of the purchasers coming from outside the
village) : there is no Co-operative Society and
there is no organized market (Chapter X). ~ The
caltivators and non-caltivators alike lead very
simple lives and the requirements of all classes
of the Village Comununity are limited to very
few necessaries.  Most of the articles required
ave supplied by the Village Community itscll
(Chapter XTv,

The writer deals in great detail with the
yields of produce of different crops, their cost
of cultivation and profits to the cultivators.
These details are of the greatest value.

The Survey concludes with a chapter on
Consumption, The usual attiddes ard the
quantities of each that are consumed by the
several classes of the population—how and from
where they are purchased and at what expense
~—are all given in great detail.

A copy of the questionnaire, a glossary of
vernacular terms and an  exhaustive index
somplete the volume.

We have no hesitation in saying that students
of Rural Economics in 1lndian Universities
will find the volume most useful and all those
interested in the study of rural economic condi-
tions in India find it most stimulating and
suggestive.  We  look forward with great
interest to the publication of the other volumes
in this Scries.

In view of the disturbed conditions in the
For East, Rir William Foster's Engle rd’s Quest
af Trode (Black, 15s)—a new volume in the
Yioneer Histories Series—will be of speciad
interest.



Season and Crop in Western India.
By K. B. Rao, BAA.

According to the Season and {'roy Report of
the Bombay Presidency for 1931-32, taking
the Presidency and Sind together, the food
}wmhu‘ml during the vear was nol much lows
than that obtained daring the previeus vear,
fing less by only 2.8 per eent, and so far as
he food supply to the general population ix
concerned, the year may be veckoned as o year
of plenty. TLe vutstanding feature of the vear
was the very low prices of ull agricultural
produce prevailing throughout the Presidency
proper and Sind. The slump in pricex whieh
set 11 by about May 1930 continued-during the
vear.  Wages of labour also ruled Jower than
during the preceding vear although the fall in
wages was not generally proportionate to the
fall in prices of food-stuffe.  The net result of
these factors hus been that for labouring classes
earning cash wages the year under report wus
generally favourable.  The self-dependent small
farmer chicfly using his own labour and produc-
ing food for himself and his family also did nos
suffer privation, although his cash income was
greatly reduced. The remaining elass of the
agricultural population, the big cultivator
employing eash labowr en & large scale in
producing his crops, suffered most.  In short,
the economic conditions comnwncing in 1930-31
remained substantially the same in the year
under report.

Considering the kharif and vabi crops to-
gether, the agricultural scason of 1931-32 was
generally satisfactory over a very latge part of
the Rombay Iresidency proper, and judeed by
results it was almost equal to that of 1930-31,
which was a goodseason.  The only marked ex-
ceptions were in Khandesh and the Karnatak.
In Khandesh, the main crop, viz., cotton, varied
from poor g0 a failure owing to the excessive
rains of the season, while over a large part of
the Karnatak both cotton and wheat .yiclded
unsatisfactorily, the former (cotton) owing to
deficiency of rains from July to feptember and
adverse winds and the latter (wheat) owing to
a very bad attack of rust. Trn Rind, owing to
the late and irregular inundation of the
river Indus, the season was ondy moderate,
The distribution of the rainfall of the season
was gencrally uneven both as regards atea
and period, but a special feature of the season
wag that in many areas the deficiency of rains
in one wmnonth was counterbalanced by their
abundanee in the following month or viee versq
with the result that in spite of the uneven dis-

tribution of the rains the scason, on the whole
was satisfactory,

In the Bonmbay Presidency proper both the
gross and vet cropped areas remained stationary
as compared with the previons vear. Thas the
gross eropped area increased hy 290,000 acres
to 29,372,000 acres or by 8 per cont while the
net cropped aren increased by M6.000 aeres to
28,386,000 aeres or by .5 per cent during the
year under review,

The twice eropped area. however, showed an
increase of 10,5 per vent as compared with the
previous year, having risen from R92,000 acves
in 1930-81 to 986,000 acres during the year
under report.  The increase was noticeable in
all the Divisions of the Presideney  but was
specially marked in Gujarat acres)

{73,000
where the favourable late rains enabled asecond
cvop to be taken over a Jarger arca than in the
previous year,

In Sind, on the other hand, the gross cropped
area. the twice cropped area and the net cropped
ares showed a considerable decline by 570,000,
44,000 and 528,000 acres respectively or by
11.7, 8.5 aud 12.1 per cent respectively below
the previous year due to the unsatisfactory
character of the inundation.

Abow two-thirds of the cultivated area of
the  Presideney is devoted to growing food-
stuffs, jowar, bajri. rice, wheat and gram being
the most important crops, Cotton is the
largest non-food, crop.

1n the Presidency proper the area under food
crope. e, ceveals, pulses, sugarcane and fruits
and vegelables decreased by 431,000 acres or
by 2.1 per cent as compared with the preceding
year but increased by 1,069,000 acres or by
5.5 per cent as compared with the average:
Awmong the kbarif crops, bajri showed an in-
erease of 282,000 acres or 7.3 per cent although
the area underrice remained almost stationary
as compared with the previous year. The area
under jowar was 7,411,000 acres during the year |
under report as against 8,627,000 acres during
the preceding year. The decrease in area was
general and attributed vo a fall in  prices {for
jowar. Under the rabi crops, wheat showed an
increase of 154,000 acres or 9.1 per cent and
gram 129,000 acres or 21.4 per cent over the
areas occupied by these crope in the preceding
ye&r.

The area under non-food crops, which include
cotton, tohacco and oilsecds, showed a general
increase which amounted to 670,000 acres or
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2 per cent above the previous year. The
most noticeable inerease was uuder  cotton
which inereased by 514,000 acres or by 14.5
pereent when compared with the previous year.
The arca under oilseeds rose from 1,578,000

actex in 1930-31 to 1,615,000 acres duringthe
vearunder report, that under grounduuts hav-
tng visen during reeent years from 882000 acres
uluh r

tobacco

to LOIBO00 aeres. The ured
amounted to 150,000 ac Agpinst
139000 acres in 1930-31. ander
all the prineipal Leads of non-foud CTODY Wiy
chiefly attdbuted to higher prices and ready
sule obtained by these as compared with the
food erops.

I Sind, with the exception of gram. which
rose by 14,000 acres or 5.1 per cent 1o 237,000
acres during the year under report, there was a
decrease of a varying extent among almost all
the food and non-food erops owing to the un-
satisfactory inundation, A few  detailed
remarks will explain the variations under the
principal crops - The area under the jowar crop
in the Bombay Presideney prnpor declined from
8,626,000 acres in [930-31 to 7,411.000 acres,
the low price fetched by jowar being the main
reason.  The area under bajriin the Presidency
proper. on the other hand, increased to the
extent of 202.000 acres over that of the preced-
ing year. The increase in area under this crop
was most marked in the south-east of the
Presidency and was attributed to the excellent
raius received there in June.  In 8ind the area
under both jowar and bajei decreased. under
Jowar by BAED acres and under bajri oy
142,000 aeres.  The arex under rice in
the Presidency proper remained stationary,
Lr., 1,976,000 acres during the yeur under
review as against 1,981,000 acres in the
previous year. In Sind the avea under
tlus arop fell by 86,000 acres to 1,183,000
ac In the Prosidency proper.the area under
whmt increased by 154.000 acres or 9.1 per
cent over the previour year. The increase was
shared chiefly by the North Deecan and Gujarat.
In 8ind, on the other hand, the area under wheat
decreased by 125,000 acres or 21.0 per cent
below that of the previous year owing to the
eurly aud ahrupt subsidence of the oanul water
in September. The area under oilsceds in the
Presidency proper rose slightly by 37,000 acres
or by 2.3 per cent over the previous yearowing
chielly to expansion of groundnut cultivation,
In Sind the area under oilseeds deereased by
58,000 aeves or 19.9 per cent as compared with
the area of the preceding year, that under
groundnut falling by 10,000 acres or T per cent
to 989,000 acres. The area under cotton in the
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Presidency proper showed a rise of 514:000-acres
or 14.5 per vent when compared with the area
of the previous year. The increase ip ares was
goneral throughout the Pn:sulenny and was due
to the relatively better prices fetched by the
CIOP as comy sared with the other crops, eg.,
food-grains, ete. In Sind, however, the crop
declined in azea by 23.000 acres or 8.2 per cent
to 257,000 acres duting the year under report
due to the umdthfudnn chatacter of the Tiver.

Tn the Presidency proper, the area jrrigated-—
1,038,000 acres—remained stationary during
the year under report.

The table below sets down the acreage under
food-grain Ccrops {eereals and pulses) in the
agric uttural divisions of the Bom bay Presidency
and their approximate outturn in tons dumng
the year :—

Arenin  Qut-turn
Diviston. thougands in

of aeres, thousands

of tons.

Gujarat 2,663 832
Decean 11,129 2,007
Karnatak 4,668 899
Konkan 1,598 661
lotal, Ple«u](n(y l’mpor 20,068 4.309
Sind 3,636 906
Girand Total 23,6504 3,305

Altogether, the Report of the year makes
m(yorvstmg Jc‘admg and exhibits the agricul
tural posttion in a nianner at once comprehen-
sive and perspicacious.

Writing on The Book in the Economic De-
pression, in the American Publisherss Weekly,
Mr. Herbert B, Jenkine, Vice-President of
Little, Brown & Co., of Boston, says that the
theory formerly lwld that books did not suffer
from depxes‘uon 1o the same cxtent as other
goods is no longer true.  The output of books
in the United States in 1032 was 124 per cent
lest than in the previous year, and a number
of the most active trade publishers cut their
lists by 20 per cent. The sale of older publi-
cations, which have become staple, has alse
fallen. Formerly 60 per cent of sales was in
titles that were over a year old and 40 per
cent was in current new titles ; pow the pro-
portion is reversed. But he “looks forward
to the future with confidence and holds that
there are plenty of wodh\vlule books for the
puhlic to read.




Financing of India’s Foreign Trade-Il.
By Krishna Kumar Sharma, M.A., B.Com.,
Professor of Economics, Sanatan Dharma College, Cawnpore,

(1y Restrictions  proposed —The  excbunge
ianks should confine themseives to port towns
and mainly to foreign trade finance. They
shiould not open any new branches in the
nterior.  This'is necessary for the development
of cxisting Indian banks and for the suecessful
working of new obes. The exchange banks
will then utilize the services of Indian hanks

for their business in the interior which will
srengthen the position of the latter. M.

Sivear quotes in this connection the proceedings

of the * International Conference on the Treat-
ment of Foreigners * held in Paris in 1929 and
savs that * In the course of the dixcussion it way
aceepted that the right of international eom-
mevee would not apply to the retail trade or
hawking and peddling and that every nation
could reserve to its own nationals thesc sub-
sidiary trades.’

In this connection the practice of foreign
exchange banks is also significant in other
countries. They are confined to the chief finan-
cial centres like Paris and Berlin or to the Port
Towns as in Bgypt, Australia. Brazl and
Argentina. The majority of the Central Bank-
ing Committece do not accept this suggestion on
the ground that this will imply discrimination
and that it will interferc with the facilitics for
Indian trade.

(2)  Licencing of foreirn banks—Foreign
exchange banks should be required to take out
licences for catrying on their business in India.
At present they are not subjeet to any legal
restrictions and donot even publish their ba-
lance sheets. Some control over them is neecs-
sary on broad national grounds to prevent
them from undue discrimination against Indian
concerns. Such provisions existin the laws
of forcign countries also. In Japan the Finance
Minister is authorized to impose restrictions on
the issue of licences of foreign banks. The
majority of the Indian Banking Committee
recommend in this connection that all non-
Indian banks wishing to do banking business
in India should be required to take out a licence
from the Reserve Bank when it is established
and that licences should be freely granted to
the existing exchange banks. These banks
should furnish to the Reserve Bank annual
statements of their assets and liabilities and of
their Indian and non-Indian business. On the
basis ‘of veciprocity some further conditions

might be included in the licence ax is done by
the Bank of England when it nsists on  two
Britishsignatures before rediscounting conmer-
cial paper. There cannot, however, be  any
question of reciprocity between foreign and
Tndian banks. Regiprocity should imply * give
and take” principle. but we arc so  heavily
lundicapped that we cannot *take ' anything
from others although we ean ‘give” them as freely
ag welike, Tt should also imply mutualinfiuence
which is not possible for India. Reciprocity
should imply mutual advavtage. but no
advantage can accrue to any Indian bank in a
foreign country in veturn for foreign hanks being
allowed uncontrolled domination in India. 1
licenees are freely granted to them, there will
hardly be any usc of those licences. * Licences
should be for a fixed period and should contain
some conditions which will make them really
effective.*

(3)  Restrictivns on thoir deposits—Foreign
banks in India get deposits at lower rates than
arc paid by Indian banks and compete with
this money with national banks in India.
These restrictions will encourage joint stock
banks and indigenous’ banks in India as they
will be able o get deposits for their business.
The majority of the Indian Banking Committee
object o restrictions on deposits as it will
interfere with the facilities for trade and with
the freedom of Indian depositors and further
say vhat if the indigenous banks require to be
protected apgainst foreign exchange banks, it is
becanse the former lack experience and adequate
reservey, and that both these things will take
time to be acquired and that the pace cannot,
casily and safely be forced. The majority also
hold that there has practically been no change
in the Tespective proporticns of banking
deposits of the Imporial Bank of India, the
Indian joint stock banks and the exchange
banks during the last ten years and that, as
compared with the pre-war year 1913, the share
of the exchange banks has not inereased appre-
ciubly. If the tendency continuey unchanged
in future, they do not think any necemsity of
restrietions on deposits of foreign banks. They
fear that such a course might initiate other
countries in the matter of restrictions imposed
by India on foreign exchange banks. Mr.

»  Afinuie of Dissent, by Mr. Sircar, p. 540,
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Sircar in his Minnte of Dissent does not aceept
this contention of the majority that the deposits
raised it India by foreign hanks have  been
stationay. He shows that the deposits of
Puian banks have come down from  70.63
crores in 1921 to B5 M crores in 1928, while
exchange banks have heen able to maintain

their deposits very nearly, the figures  being
#5. 75 crores and 82,33 crores respeetively.  He

furthor peints to the inerease in the deposits of
the AHahabad Bank from 9,35 Iaklis in 1920 to
FEAY fakhs in 1928 as a >1glf of the movenient
of the funds which wmay become an induce-
ment o their Bidian banks in the future to get
themselves amalgamated  with the  British
banks. 1
He further points out to the unequal cormpeti-
tion of the foreign bankx with the indigenous
Institutions hoth i the porr tovns and in the
up-country centres where the foreign banks
have Dranches, and points to the fact that
foreign banks together with the Allahabad Bank
have heen able te gather nearly 80 erores  of
deposits as against the same amount inthe case
of the tmperial Bank and 95 crorex in that of
the Todian banks, He therefore savs, * Our
problem izt how to give the Indian hanks a
fair field for theiv development and extension
by confining the foreign bauks to their proper
sphere In the port towns and the measures
proposed should be designed to uecomplish this
purpose.
(6 Reyistrativn of exchinge banks with rupee
g pefuls —Foreign hunks should not he allowed
to do business in India until they regizter them-
selves with rapee capital and have an Indian
directorate.  The majority of the Indian Bank-
ing Committec ave against this proposal because
acvess to London imoney market will be lessened,
the rupee companies will have to pay a high
amount for goodwill and depositors will not
have the seeurity of the existing international
resourees of the exchange banks. They observe,
“The realintention behind tac preposalsee: msto
be to provxd«‘ in the near future that a nm]ontv
of shares in the vew institution should be held
by Indians.  This is part of u larwer question,
nanely, how far restrictions can be placed on
the tawful trading activities of non-Indians in
India....” The lndian members in their
minute of dissent quote the cases of Rpain,
Roumania, Sweden, Norway, France, ltaly,
Japan and America in support of these Testric-
rions and they also quote the recommendation
of the Cunliffe Committee to the following

T Majority Repot of the Central Bankug Com-
mittee, p. 338, Minute of Digsent, by Sivcar, pp, 554,
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effect :— - Several of our witnesses have called
attention to the conditions under which it is
open to foreign banks to establish themselves
in this country. We suggest that this is a
matter which showld receive the early attention
of His Majestv’s Government.”

(8)  Traiivg and Emplogment of Indi -
The cxchange banks should provide facilities
of training and employment for Indians for they
get a lot of profits from this business.  The
majority bave recommended a scheme of proba-
tonary assistunts on the wodel of the Imperial
Bank of India’ scheme.  This does not go far
enough, In Haly foreign banks can hardly
appuint theivown nanonals an Imanagers of local
offices and in Turkey there 15 a provision that
half the yuperior affivers of foreign banks should
be Tarks. The International Conference on
the Treatment of Foreigners ulxo contemplated
shat one or two foreigners could be imported
into a country ax managers. ete. of foreign
concerns. Romesuchscheme should be wdopted
for India and ivcluded in the terms of licence.
The appointment of staff should not be vegarded
ax a right of sharcholders only. This question
should not be left merely to the discretion of
the forcign banks, but should be embodied in
the terms of licences which should be revoked
for failure of compliance of this condition.

It may be said that these suggestions may
involve discrimivation. Ro long as the inten-
tion is not to diseriminate as such  against
foreigners, but to set right the banking machi-
avry of India, “thix cannot be called discrimi-
nation. 11 the indirect consequence is some
discomfort to foreign interests, thenit must be
regarded as unavoidable and inevitable in the
process of nking up for some of the evil effects
of the policy pursued in the past.

Tur ScuEme oF AN [xpiax ExcnaNeE Bank.

The financing of foreign trade of India should
not be left to be financed solely by foreign con-
cerns,  {ermany, Japan and other countries
took measures to increase the participation of
their banks in foreign trade, Tt is not, there-
fore, desirable that India should rely for all time
to come on the facilities provided by foreign
exchange hanks for financing our foreign trade.
The majority of the Indian Banking Committee
have recommended that Indian lomt stock
banks should first be encouraged to open foreign
connections useful to their clients and this was
what was done in Germany. On the establish-
ment of the Reserve Bank the Imperial Bank
of India should be induced to take up the
foreign exchange busincss subject to the follow-
ing conditions ;~
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(1) 75 per cont of the directors on the Local
Boards and a majority of those on the Central
Board of the Imperial Bank should be 1ndians,
and (2) The Tmperial Bank should not make
any further recruitment of non-Indians to its
stafi except in special cases with the consem
and approval of the Finance Member of the
(tevernment of India.

This device is open to many ohjections i—
Furstly, the Imperial Bank is doing commaereial
banking business by providing hanking facili-
ties within the country and it ix not desirable
to divert it from this  business even in part.
Secondly, shares of the Bank are mostly held
by pon-tndiany and even il the conditions of
',':;1])\-1‘ cent directorate heing Indians ix aceepted,
a wiajor portion of the profits would go outside
Indin. Thirdly, responsible positions in the
Bank are oceupled by non-Indians and even if
furthier recruitment of non-Indians is stopped,
it will be long before Indians wiil be ahle (o
replace thenr,  Just possible  the Imperial
Bank may not agree to the eonditions laid down
by the majority

[f the attempts to secure for Indians their
itimate share of {foreign trade finance in the
above two ways are not successful, the majority
of the Tadian Banking Conimittee have reconi-
mended that a separate Indian Exchange Bank
shonld be established after the Reserve Bank
comes inte exwtence, with a capital of three
croves of rupcees, in the first mstance. two erores
to be raised in the first year and another one
erore in the next two years*  This capital
could be increased when necessary. The sub-
seription should in the first instance be open
to Indian joint stock banks, failing which the
Government should purchase the eapital or as
much of it asis not taken up by the joint xtock
banks. The Government should have a pre-
dominating voice so long as it holds mote than
50 per cent of the capital and further details
are to be framed in consultation with the
Reserve Bank.

Jornt Banks.

The majority have alse recommended a
scheme of © Joint Banks " involving co-operation
between foreign and Tndian banks. Foreign
trade implies two parfics and it s vecessary
that no one party should have a dominant voice
in determining conditions of finance and trade.

* Thakur, Organization of Indian  Banking,
P. 262. He proposes m capitad of 10 creres which he
idered

It is, therefore, suggested that joint stock banks
and foreign exchange Lanks should endeavour
to find some mcthod of amalgamation whiel
would involve co-npiration in place of eut-
throat competition and wonld avoid the eriti-
cism that only one party wax dominating in the
mattee. Thiz matter ix. of course, within the
purview of the directors and shareliolders and
no compulsion can be introduesd.¥

Tt will be clear from the above thatif existing
facilities do not bring an inereased sharve  of
foreign trade into the hands of Tndian banks, a
un exchange bank-—a purely Indian eon-

in recomminded to be  hrought into
existenee by the majority and it is to he estab-
lished only after the Reserve Bank has come
into existence and not before,

1v the Minute of Dissend. the signatories
propose that the Sate should immediately start
an exchange bank with a capital of three
erores of rupees all Lo be taken up by the State.
This bank should be alfowed to finance foreign
trade like any exchange bank now. Al rewit-
tance business of the State should be done by
the new Exchange Bauk pending the esteblish-
ment of the Reserve Bank.  Thestafl appointed
by the Bank should be Indian except that for
a few years a non-nations] may be employed
it the Finanee Ministey of the Government is so
advised. This bank cauv be checked from
competing with Indian joint stock hanks and
it will be able to handle the enormous YHabilities
of the Government of India abroad which
annually amount Lo 40 crores of rupees,  With
regard to the argument that foreign exchange
banks may put up a tough competition against
the Bank, the members say that this contin-
geney operates with even greater foree against
the successful working of cither thé Imperial
Bank or the Sharcholders” Bank ag proposed
by the majority. They reconimend this step
for foreign trade alone hecause in other fieids
of banking there are no powerful  vested
intarests as In that of the finance of forcign trade
which render delay in taking remedial measures
equally detrimental 1o national intere

¥ With regard  to this soggestion it must le’
remembered that foreign eountries hove their own
hanks in India and they will not enterinto the scheme
unless some form of compulsion is hrought in becawe
they will not have any additiona} ndvantage therchy.
Tu fact it will mean their practical exclusion from
fuctin.  Such & bank will require a very high anount
of rupee capital and af least ahout Rs.2 crores will
be regquired for each such bank from Indians. It
s oxt {y improbable that even fonr such banks

says might be reduced bo even five crores if
excesgive. Also soe Anpesare A by Mr,
P- 571, Indian Banking Comaniftesr Repart,

Hirear,

Wil be adnquately firaneed by Indiane with regard
ty their shore.
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They have, therefore, recommended the estab-
lishment of the State Exchange Bank even
prior to the establishment of the Reserve Bank,

ExporT CREMIT SCHEMES.

In other countries Governments take a very
active part in providing faeilities for suerchants
engaged in foreign trade. In Hnugland there
are pri vate organizations like the British Trade
fndemnity Company working for a fong time and
doing wsefulservice in protecting exporters and
hankers against. the Joss due to failure of foreign
importers in paying their debts. Yot the (fo-
vernment have initisted a number of (redit Ex-
port Schemes themselves, These agencies help
exporters in financing their shipments to those
countries on which bills are not considered safe
by private banks. In Germuny the Govern-
ment is helping the private companies by
reinsuring the whole of the catastrophic risk .
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In France the French National Bank for foreign
trade was started by the Governrment for
enabling exporters to obtain advances against
their shipments by drawing bills on the bank
to be discounted in the open market. 1n Japan,
the Japanese Exchange Banks enjoy special
credit facilities with the Bank of Japan in
connertion with purchases of export bills.
Thus foreign banks have practically been ex-
cluded froni Japanese export trade.

The Government in Tndia could create an
Export Credit Board to guarantee the bill of
Indian exporters on zuitable secarity. These
hills would then be eagerly sought for by the
exchange banks instesd of being taken for
collection as now and the Indian exporter would
not have to wait for funds for a number of
months, This will also increase the participa-
tion of Indians in foreign trade to a very great
extent.

Madras Since the British Conquest—XVIII.

By The Editor.

A Puxisuymeyt Remirren.

Almost the first case that came up to the
new  Commander-in-Chief  was  that of
Gunner Daniel Wamer of the C. Troop of
Horse Attillery. He had been found guilty
on the charge of mutinous conduct at Kamptee
and sentenced to require corporal punishment
of three hundeed lashes. His sentence was
remitted  with  the following remarks by
the kindly Commaunder-in-Chief :—

“There is in the ecase of the prisoner, (Gunner
Warner, not the slighlest extenusting circum-
stunce, and he fully merits the infliction of the
sentence which has been justly passed on him by
the Conrt, but the Commniander-in-Chief iz mosgt
unwil)ing that his first act of authority, on assurming
Command of the Madras Anny, shauld be to con-
firm an award of corporal punishment, disgraceful
to the offender, and in some degree painful to the
feekings of the Corps to which he belongs. His
Txcellency has, thesefore, determined to remit the
sontence, in the hope that this exercise of clemency
wil! have its right effect, and that no recurrence
of similar misconduct will cause him to regret that he
has spared the troops the shame of ity inflzetion. This
order is to he read at the hesd of every Furopesn
Regimeni and detachment in the service; a
Gunner aner is to be relessed and veturned to
his duty.™

Here was & rave combination of jnstice and
clemency, by which probably both the man
and the Regiment profited.

AROLITION oF CORPORAL PUNISEMENT,

1t may be nate:d that while earporal punish-

ment in all Native Corps in the three Presi-

dencies was aholisked on 24th February 1835,
it still continued to be inflicted in the British
Army in India even alter that date as
exemplified in Warner's case. In 1839, an Act
unthorized the punishment of bard labour on
the roads in the cases of men convicted,
hefore a Court-Martial of serious offences. (See
Wilson, History of Madras Army IV, 481)
1t js remarkable that Colonel Wilson, the
higtorian of the Madras Army, does not
make any adverse comment on the abolition.
Courts-Martial were, however, empowered
about 1844 (in the administration of Lerd
Hardinge) to infliet corporal punishment not
exceeding fifty Iashes on Sepoys. The power
has been very rarely used.

TraorrTON'S MALTICIOUS CRITICISM,

The abolition of corporal punishment ordered
in 1835 was entirely due to the personal
initigtive of Lord Willlam Pentinck. Being
also  Comimander-in-Chief at the time, he
had bardly any difficulty in giving efect to
ateform of which he had evidently long thought
about. This act of his has been neverely
criticized by certain Anglo-Indian historians,
ancient. and modern. Thornton, who saw
no good in the reforming zeal of Bentinck and
nothing great. (except the abolition of sak)
in his administralion, characterizes it as
“wanton” and )pr).lew . Here is a passage
from his cdticisin ;—




“Whethor such punishment cen jn all cases be
dispensed with—and whether the power of inflict-
g it be mot eminently caloulated to avert the
necessity of any punishment—these are guestions
of deep intemst—qguestions which should never be
diseugsed but in a spirit of grave and sincere ansieiy
to discover the truth., But, however they may he
answered, the act of Lord William Bentinek must
«iand exposed bo severe reprobation. He had wo
power to abolish the punishment with regard to
one part of the troops, serving in India, and the
Jichtest roflection might have ruoggested to any
mind but his own, the impudence and inexpediency
at abolishing it withoui regand to the remainder,
When European and native troops are serving together
in the field, what must be the feelings of the former
on perceiving that the Iatter are exempted from
o punishment to which they are exposed ? Ti this
Heetion did not occur to Lord William Bentinek,
he bad far Jess of sober thought and delilerative
power then becamo his character of Goveraor-General
of British Tndia ; if it did oceur, His Lordship ennnot
L acquitted of the charge of wantonly and recklessty
provoking consequences which Lis surcessors might
fiave hitter reason to lament.

ExaviNaTiox or THORNTOK'S VIEWS,

Though Thornton  sets himself a high
standard for offering criticiem, he hardly
ever even attempts to attain to it. His
criticism of Lord William Bentinck in this
as in other matters can hardly be said to be
offered “in a spirtit of grave and sincere
anxicty to diseover the truth”, Why he
deserves “severe reprobation” for abolishing
fogging in the Indian Army is not clear.
His statement that he had “no power” to
aboligh it is the veriest travesty of the truth.
As Commander-in-Chief of the Army and
Governor-Gencral he had cvery power to do
0. As regards the alleged ™ hnpudence”
and " inexpediency” of the art heeause
flogging prevailed in the British part of the
Army, that is a position that is answerablo
in only one manner. It was never pretended
that the Tndian part of the Army was entitled
to all the privileges enjoyved by the British
part for it, to be subjeet to ail the punishments
that the latter suffered from, 1In those days
the difference between the Company’s Army
and His Majesty's was a vital one in cvery
respebt and was daily insisted upon, H. M.'s
Army - claimed precedence and privilege in
several matters and proved almost always
to a thorn in the flesh of the Indian Army.
Apart from that the law applicable to H. M.'s
Anny in Tndia was net applicable te the
Company’s Army any more than all law in
force in England can be said to have been
in force in Tndia even as regards European
British subjects in India. For jnstance in
Blackstone’s time (1793-1780), there were
160 £t o pumsicavte with deadk in England
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but it could never have been even distantly
imagived that all such offences were held to
be so punishable, even in the case of Karopean
British subjects, in India. Tt was the mis-
taken application of the law as to capital
offence—the question wus whether English
law agto forgery had heen extended to India—
that has led to the serious questioning of the
Ingal propricty of Tmpey’s sumning up in
the case of Nanda Kwuar and his meting out
the sentence of death to him for it. Apart
from this aspect of the case. Thornton forgets.
in his eagerness to blame Lord William Ben-
tinek even for a huinane order he promulgated,
that the punishment he abolished wasx u
most degrading one and had long ceased to
be a mode of punishment in India iteclf.
Though bodily punishment was recognized
by texl-writers (Low of Manu, 288). in practice
it was testricted to confinement and did
not extend to whipping, Every kind of
corperal punishment war in fact uncommon,
if not obsolete. ~The King,” says Fa Hian,
{or instance, ‘ in the administration of justice
indicts no corporal punishment but each

_culprit is fined in money accorling to the

gravity of the offence.” (Ner Beal. Fu Hian,
Chapter XV1.) Then, again, Hiuen Tsiang
says: “There is no infliction of corporal
punishment ; they are simply left to live or
die, and not counted mmong men.” (See
Beal, Buddhist Records, Book 11) * 11 one is
guilty,” records Megasthenes, “of a heinous
offence, the King orders his hair to be eropped,
this' being a punishment in the last degree
infamous.” (Fragment, X111 D Even the
extreme penalty of death was rarely inflicted.
Sung Yun, referring to the King of Udyana
(Kashmir), says thus: “Suapposing a man has
committed murder, they do not sufler him
to be killed, but banish him to the desert
mountaing.”  (Buddhist Records, 188.) Here’
is something for those in favour of the abolition
of capital punishment. Tt may he added
that according to the Hindy Texts even the
corparal punishment of students was forbidden.
(Ree Secred Lows of Aryas, 11, 191) Lord
William Bentinck may not have known these
ancient texts but certainly he should he
held to have understood and appreciated
the Tndian feeling in the matter and responded
to it. He certainly appears to have known
that feeling better than his cri There is
nothing to show that the “feelinge™ of the
British soldiers were actually outraged by
this concession to the feelings of their Indian
brethren, Tt was a gratuitons ingult that
Thornton offered to his  countrymen in
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manufacturing this grievance on their part. Tf
this “reflection™ did not occur to Bentinck,
it was heeause he lknew British character
better than bis malicious ¢ Thornton's
sugoestion of Jack of ober thought anrd
deliberative power™ is, therefore, a wholly
absurd one. Equally absurd is hix other
fidmination  that  Bentinck by this  act
“wantonly and recklessly” proveked a -‘con-
sequenee  which his successors might have
better reason to lament”, As a matter of
fact nobody “repented” abolition and when
ten years later, a partial return was made
to it, the Jaw re-enacting it has cver remained
practically a dead Ietter. No better justifi-
cation, indeed, is necessaty for this humane
art of Bentinck than that even the conser-
vative British abolished, by an amendment
of the Mutiny Act, flogging as o penalty in
time of peace in 1868 and completely by the
Army Act of 1481, Bentinelk’s bold act
pointed the way for reformation in England.

SLEEMAN AND ViNCENT S3iTH CRITICTZED.

After the ahove bare statement of facts, 1t
would he waste of time to consider any ather
criticism of Bentinck’s wise act. But when
one like Rleeman saw something sinister in
1f, it is necessary to examine his position.
His point was that it created an “odious
distinetion”, subjecting “the white man, &
wmember and support of the ruling race’
as the later-day Edltor of his Imm/»[n,\' and
Recollections puts it, “to a grave personal

The October (1932} tssue of the official bul-

letin of the Taylor Socicty of New York,
the organization founded to carry on the
work of the *father ” of scientific manage-
ment (the late F. W. Taylor), is devoted main-
Iy to anmalyses, supported by statistical data,
of the wonknesses of the mass production eco-
nomy as it has developed in the United States,
Aceording to one contributor, a well-known
Amcrican cousulting engincer, ~the average
quality of management in American Industry
ix still Tow.” TPoor management in  American
industry, partieularly geceral management,
he adds, has been one factor in bringing abbut
prolonging the existing business depression.
Mass production technique, it is deelared,
advanced with remarkable rapidity during
the period from 1923 to 1929, but ** without
the consideration of demand or cobsumers’
purchasing power.””  Mass production involves
nass consumption : but the high derree  of
concentration of wealth is a comparatively féw
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indignity from which his dark-skinned comrade
in arms waa exerpt”. This is frankly making
the question a racial one, which was not the
point of view from which Bentinck, who was
wholly devoid of race bias, acted. To suggest,
as Dr. Vincent Smith does (in his Crford History
of Tndie. 658), that “no consideration could
justify such a distinction, and the order on
the subjcet must be counted as one of the
errors of Lord William Bentinck, which in
large measure explains and justifies s un-
popularity with the BEuropean services”, is
to acgept the position that if Bentinck was
right in his coneeption of duty as Commander-
in-Chief, it was well, indeed, that he did
not care for “populurity” from his country-
men in ¥ndia. That siatesman is doomed
who makes  popularity ™ the corner-stone of
his public policy,  Before Ieaving this subject
it might be well to remark that the authors of
the Indian Penal Code incorporated their
provisions relating to \\'hippinu and capital
punishment in deflance of Hindu laws and
customs, copying, as it would scem, from the
degom-m‘u practices in vogue ut the time in
these respects in India.  Unfortunately, they
received support for such copying in the
severe—not to sav cruel—penal faws of their
own mother country. Enlightened opinion
to-day favours not only the abolition of
corpotal but also of capital punishment,
which has for ages been discoantenanced by
Hindu law-givers.

hands in the United 8&tates prevents consump-
tion by the masses in anything approaching
adequate proportion to the inerease in produc-
tive capacity. One writer goes 8o far as to
suggest that the only remedy, if mass production
is to develop. is to increase mass purchasing
power “ even though it means producing and
selling goods at a loss for a time.”  As mass
purchasing power, through drastic cuts in wages
and salaties, together with widespread un-
employment, has been greatly reduced since
1929, the bulletin declares that many “thought-
ful industrialists and economists” in the United
States belicve that a further recegsion in Ame-
rican business s possible within the next
six or eight months, and highly probable
within two years,”

Tt is necessary to change completely the
ideas of wealth. There is more real wealth in
a good technieal library than in a cotton mill
or a conl mine.-- Lorn MELcHETT.




‘A Note on the Word “Maund”.

By The Editor.

The wotd ** Maund ”* appears in the followi fag
forms in the different languages of Southern
Twilic -—Hindustani men; Tewil  wew,
{ menangn); Teluga manugu, mansers ; Kanaves.
g, weanuw, mani ; Marathi man. The
..ord it commonly derived from Anglo-Saxon
mand. wond, Dutch mand and L. German,
smande, a basket. Itis nsed by Shukespeare in
the sense of a hand-basket. From it comjex
maonder, a beggar, one who carries a waund,
The word is thus the old English word fny
hasket, applied by corruption as anequivalent
o Hindunstani sunn. The Hindustani wopd
aumonly derived from  Sanskrit  wman,
weasure: the Dravidian form being from San-
Skeit o enako, measure. (Compare the He :
wrineh | the (‘r[(_’?l\ mid, and the Rowan s

The imaund is a measure of weight, and is it
principal standard at present. The table is

i

3 Vigses =1 Maund.
200 Maunad, Bharum or Candy.
1 Md. stppmmmatelvmﬁb() Tolas or 250 1b<. avoir,

t 15 used in every district, exvept Malabar,

Trichinopoly and Tionevelly. In Bellary, it
i% 25 1bs. 14 0z. 12 drs. avoir. : in South Canary,
28 1hs. 12 0z.12 4/5 drs. avolr. : in South Areor
25 the, 11 oz 6 6/7 avoir.; and in every other
district 25 bs. avoir.

The maund of about 25 1hs, is usually called
the Madras mowund. This scale is used by all
Finglish mncrehants and tradesmen. 1t prevailg
especially fn Madras town and is recognized
and enforeed by the Madras Collectorate.
Indian dealers also use it in all the Districts of
the Presidency. The Indian maund consists
nf 40 seers of 80 tolas each and is equal to
82 2/7 1hs. 27 Indian maunds are equal to a
ton, which is used on the Railways in India.

The Bombay maund is 28 ths. ; that of Surat
is 41 lbs. The smallest Indian meund jg
that of Colachel in Travancore and is equal
to 18 1hs. 12 0z, 13 drs.

In the 17th century, the Surat maund was
evidently of lesser weight, In W. Fosters
Eaglish Pactories in India, 1618—1621. page 60,
we read that it was taken as equivalent to 33 Iby.
English.

At page 76, we read that 130 avoirdupois was
equal to 4 Surat maunds. At page 289, we
fotice that Robert Jetfries in Chawl Road writ-
ing o the Company, October 5, 1621, rematked
that _Pepper in the Ballaghat (i.c., Balaghat)

“ being commonly sold at eight larrees the
3

maene, making between 2L and 25 Ibs, haber-
depoiz.”

Thowmas Kerridge at Sarat in March 15. 1618,
inthinates that the factorier in Persia had in-
formed that Coffee was there worth ™24
Shahees the mand Shaw ™, ie. Muw-i-Shahi
(royal maund), * which mand jx 12} b, haber-
depoyee and the Shahee {worth about four
pence) the 13 parte of royall of cight " Ibid .
page 83,

Wiltiam Methwold writing from Masulipatam
to the Company, on December 7. 1619, said
that :—" For the price it {Bengal Silk) jumpes
with vour desire, heeing about 15 or 16 pag
(odes) per maen, and that ahous, 26 1hs. English.
will come to bee about 5 ¢h (illings) per b
1hid.. p. 163.

Matthew Duke writing from Masulipatam to
the Company on August 7. 1621, states that at
Pettapoli, * At my leaving Petapolic (Pettapoli}
T left in debts owing Lo that account only one
of 32} paf{godas) and sould the night 1 came
aw at midoight or near that time, all the
remainer of our brasse. eic b ca{ndes), 13
mafnes), 1 veis, sould av 60 pa«(uda«) new per
Cande, containing 20 ma(nes) ; cach mane 1doe
estem at 26 Th=, haberdepoise.” - flid., p. 261,
My, Foster adds the note that 8 viss made a
maund. and 20 maunds one Candy.

Matthew Iuke, writing froni Masulipatam to
thz- Company, on October 13, 1621, said :—

“ The lowest price the lead was sould ati js 144
pagodax peyr Cande, the cande containing 20
mane, and each mane neare 26 b, haberde-
poise."~—Ilid., p. 303,

Robert Hughes and John Farker at Patna
writing to the Factors at Agra. Cetober B, 1620,
refer to the Jehargiri mound = The goods .
were cent off. ... ....under the charge of ten
reen. who have undertaken to deliver them in
Agra within thirty days, for two rupees per
 Jehanger muunde’ " —Ibid | p. 199,

In Foster’s The Ewglish Facturies in Indio,
1622—1623, (Volure 11}, at pagn 108, we note
that Robert Hughes at Agra in a Jetter dated
August 1, 1622, to the Surat Factory, refers to
Akbari maund. He wrote :—* The ivory has
been sold at Re. 45 the m{aun)d ackberye
(Akbaté, i.c., of Akbar).”

At page 30, we note Nicholas Banghan at
RBurhampur writing to the Surat Factory. on
February 5, 1622, said :—* All the sheet lead
gold at Rs. 9 per maund of 36 pices to the seer,
and 42 seers to the maund.” Again in the

r
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English Feetoies in Tadin, 1630-83, at p. 328,
theze is & further referencs tot ho AU,/ simnaepd.
The following s fronc a comsultation held at
Surat on November 15, 1633 1~ The prices to
he suguested to the Duteh are: for Biana
indign 42 ripeex for old and 38 for new. per
Akburt maund. equalling 50 1L, for Sarkhe]
ancligro, 16 or 18 rupees pes Surat muuml.' In
the Kuglish Feactori o Ind i 16341636, at
page 12, we aee President Methwold and Couneil
at Ruraf writing 1o the (Unl[dl\\ under date
Februury 2, 1634, as follows :- " Mr. Fremlen.
mueh against therr advise, had mo<t improvi-
dently bought 3,000 m(aund Echobacr {Akbari)
of Byana indicoe at 64 rup(ee’s and 2 rupleels
and upon the m{aundd the charge of collecting
it wher it was made.”

Thomas Joyee and Nathaniel Wycle, writing
from Masulipatam to the Company, under date
October 25, 1634, state that owing to excessive
rain, cotton crop was ruined and that *“in con-
sequence the price has risen to 25 and 26 fanams
per matnd equivalent to & shilling per maund.”
Note: At 25 Ib. the maund, and the fanam at
64.. it would give ondy about } the price per
maund stated. ~bid., p, 40.

They (Thomas J"yco and Nathaniel Wyche
af Masulipatam) writing to the Company under
the same date, state :—" Part of the lead
brought by the Sn was disposed of in Bengal
at 10 rapees the ~ Johangeere maund™. The
ral was sold to profit, part in Masulipatam at
Aoy this e (which is about 25
sh pounds) and the rest in Goleonda at
A0 Masubipatam pagodas for the same maund.”
~—Ilul., p.49.

[n Methwold's Diary, January 22—April 6,
1636, (Surat Fuctory Reeords T—491). we read
as follows at page 156 :— Now the nwen of this
place 1s just the halfe of a muen Jehaun, which
eonsisteth of 40 xefares), and every seare 40 pice
weight.”

Methwold and of hers at Surat, writing to the
Company, on April 28, 1636, remarked :—* He
(Pitt at Dabhol} adviseth of a good quantity of
pepper to bee procured at Rabob (probably
Rajbag in Kolhapur State, about 200 miles
S.8.W. of Dabhol), about ten days journey
landwards from Dabull, he saith 1.500 Candies
of that place, which iy 20 maunds and every
naund about 26 ths. English."-~Ibid., p. 212.

The Factors at Masulipatamn wrote to the
Conipany on Septenber 20. 1636 —* The goods
sent should include twenty or thirty chests of
coral, costing in England 14s. 64. per Ib. and
selling at Masulipatam for 100 pagodas the
mannd of 26 1hs.”

The above extracts show that in the

17th
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century in the Moghal Dominions, there was the
Roval maund (the Man-i-8k@ki), the Jahangiri
maund, the Akhari maund.  Of these the Royal
maund was ahout 32} lhs., the rest about 24,

25 or 26 lbs. avoirdupois, In Masulipatam,
Pettipoli, etc., in the south, the maund  was
It i

equivalent to about 26 lbs. avoirdupois.
this weight that was subsequently standardized
. In the south
sore, the maund is of two kinds, heehhe
: 1 Kochha maund equals about
24,97 i)a avoirdupois, while I pekle maund
cqu.ds about 26.99 Ibs. avoirdupnis,

The table is as follows -

t Duddu =1 Tola.
24 Tolas Kachcha Sér,
10 Kacheha Sers Dhadiya.

Chikka Mana.
Dodda Mana.
1 Puddu = Weight of 3 Kantkirdye hana.

The Rér is the standard of weight and
measurce. The Kachcha ¢ér equals the weight
of 24 rupees or 6067 avoir.

40 Seers =1 Mana (or Maund}.

20 Manas =] Khandi (or (andy}.
By this weight are sold arecanut, sugar, drugs,
silk ete.

That the mound has long been in use is
probably evidenced by several common sayings
which refer to it. Thus there is the Kannada
proverb. * there is no wuaund without the
candy and there is no vargho without hana.™
Then. we have the saying: * To the tired
bull, even a maund is a (heavy) load.” Next
we have the adage “could the balance which
dias weighed the maund weigh the Candy 27,
Then, again, therc is the truthfu} observation
¢ where there i8 jaggery, there is the fly;
where there are four dhades, there is o maund.”

These proverbs, bowever, do not tuke us far.
The question is: 1s the Hindustani man from
the Arabic man and Hebrew maneh and Roman
mina or t from Sanskrit mana, measure ?
Mg in Sanskrit means a measure (of. mapa);
in the causative to cause to be measured ;—
measure or mete out, ¢f. m@payats, which oceurs
in Mrichchakatica (111—16), a drama which
has heen assigned to the 6th century A.D.
(See A. A. Macdonell, Sanskrit Literature,
360—361.) Inits verbal form (active) g means
to measure. In Sanskrit wman means measure ;
the word occurs in fel@man,a measure of weight.

The Rev. Kittel derives Sanskrit maen from
the Arabic, but considering the fact that mg in
Sanskrit means measuse, it is not impossible
that the Arabic and Sanskrit snd even the
Hebrew and Roman forms of the word maund
is from a still earlier common root.

4 Dhadiyas
4446 Seérs




A NOTE ON THE WORD “MAUND™

Tn Kautilya's Arthe Sastra, which has been
awigned to a date ranging from the 3rd
ceutury B.C. to the 3rd century AD.. we
find mentioned the following measures of
weight i

1y Seeds of Masha (Phraseolus Radi-

ains) ov 3 Seeds-of Gunje (One Gunja

Ierry averages about 1 516 grains,

{(Cabrus precatorius, Suvarna Masha
=1 Suvarna or Karsha.
Pala,

Sitver Masha.

te '\luul‘lrd Secds

16 Silver Mashas or 20
Nuihyr Secds

23 araing of rice

=1 Dharana.

Dharapn of # diamund
(i, L dbarans of & dia-
mond =20 grains of rice)
(See Shama Sustri, il
Sastra, p. 127).

The only point of interest in this table i that

i gives us a faint clue as to how ma rame to

wean measure,  Is @ a shortened form of

b, the seed Paraseolus Radiatus ?

A« might be expeeted, the term ma appears
in Tamil inseriptions as a measure of weight.
tr jenifies a gold and silver weight equal to
one-tenth of a madijid (See South Indinn
Tuserdptinns. 11-—36n, 651, 339, 410n, 427, 390,
427,428, 474, 475, 476, ete., 420. 433, 434. 435
and 436 N1, See Index to 8.7.7., IT & 11T under
e dgati). As ng also signifies a land measure.
the term should have originally been applied,
in the general sense of measure (S.1.1., 11, 427
128 & 111,234, ete.) which is in accordance with
its original Sanskrit significance. A few terms
ved from ma may be noted to indicate how
W oeae o be adopted to signify other kinds of
ineasurement.  Thus  mana-vaitil means a
measuring cup (S.0.1., I, 10); morokkal, ¢
grain meagure, {(S.L.I, IT, 42 47, 49, 50, et
HIL 8 113, 139, 171, 189, 190 & 367) 'lho
Telugu word mirika, applied to what is measur-
ed from a measure, should be traced to the same
root. The word ts from mi, to measure. The
mggnika is o varying liquid measure. 1n one
place, it is approximately cqual to 52§ cubic
inches. It corresponds to the Sharenoam in
ase in the Vizagapatam, Kistna, Kurnool and
Nellore Districts of the Madras Presidency. In
other places, it signifies a larger measure, Thus
in Vizag a minike= 2 seers of 90 Tolas, or
157} cubieinches. In Kurnoolit is very vari-
able, In Vlzmnagnmm it is equal to 1 seer of
90 Tolas or 782 cubic inches. In Neliore a
manika  is equa,l to 122} cubie inches. In
Kistna, there are three kinds of manika measur-
ing 140, 131} and 122} cubicinches respectively.
*\careful readmu of numerous Tamil inserip-
tions found in Southern India yields the
following table of weights :—
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- 140 Madijgds.
I .

1 Kunri,

-1 20 Kaiangu,

1 Kum
- 20 Mafiadi,

8o tirains (P oy
Inthe above table, 1he teny I\« Temju is of some
nterest, It s mulmb]\ frean Koy o, sane
as Kanega, which menus a 4700 of Torge bosket
Lo which corn is stored . (Cf. with wennd, which
is from an Anglo-Raxon word meaving a basket,
as mentioned abovel) Kitte quotes Manga-
s Nighart {see Dictionc ry, 383) and says,
quite correctly, that Kelosge is the same as
Kanega, a corn bin, a cvimdy struwcture
formed of bamboo-mats forstoring grain, placed
either in the house or outside. now more
commonly vonstraeted in bricks or plunks.
Frow this original meaning. the tevmn has come
to mean @ measure of weight in almost every
part of Southern India.  Thus Keneje, which
1s the same as Kanangu, ocears as a weight used
in weighing coral.  In Mysore, Koweju or

1 Rafanju

Kalo pgu signifies a weight. of one pagoda and a
balf. used in weighing coral.  {n certain Telugu

disty it stands for u woight of 34 pagedas
and equals 1/18th part of an ounce.  fn Mala-
valam, Kalerju significs a deachan ; a weight
of 2 5ilver fanams.  The Tamil Kelongu weight
heing used in connection with galil. silver, ete.,
can only be compared with the Troy weight,
which imilarty used, | Kolowgn was equal
to 80 grains (Trov weight;, 5760 grains being
equal to 1 b, {Troy weighty, R8O grains was
equalto 15T60 xR0 s, ==1/721h.(Troy we ight).

The maund, as it appears in the old Fast
India Company’s records as a  measure of
weight, was used in connection with groceries,
drugs and heavy goods. Hence the ojd Fast
India Company's servants always mentioned
it with the avoirdupois weight. In Tamil
inscriptions, it does not appear that heavy goods,
were alwags weighed, They appear to have
mote often been measured by the use of what
might now be designated a dry weesere. H
the Kalvigu had been used ag a measure  of
weight in conmection with heavy goods, its
cquivalent in avoirdupois Ib. wight may be -
thus determined.  We know that -
== b, {avoir.)

7000 16, (avoir.)
0 Troy grains
1000 X %) Ibs. (avoir.)

700 Ths.
=2/175 ths.*

K Troy grains
1 Troy grain
Therefore, 1 Kalunju

*Note sapplied to Mr. W.H. Morelend, (8.1, C.LE,,
1.0.8. {Retd.} for whose comprehensive article on the
“Maund ' see Indian Anluguary~ Ix, 1931, p. 161
of 4eq. ; Ixi, 1932, p. 5 o seq.




Long Staple Cotton and Indian Mills.
By The Publicity Officer, Indian Central Cotton Committee, Bombay.

In the course of a communication which they
have addressed to the Indian Tariff Board on
the subject of the use of fong staple cottons by
Indian Mills. the Indian Central Cotton Com-
miftee state that during the course of the oral
evidence tendered by the representatives of the
Indian Central Cotlon Committee, it was
suggested by the President of the Board that
ti s a wastage of wealth owing to the
o Indian mills of using long stapled
Indian eotton for the production of yarns of
lower denominations than the cotton was actu-
ally suited to spin, and that on this account
either the mills or the eultivators of cotton
suffered. The proposition enunciated by the
President of the Board required detailed exami-
nation and the representatives of the Indian
Central Cotton Conmnittee therefore asked to
be given an opportunity of examining it more
closely. Instudying the sitnation the Commit-
tec had the benefit of consultation with the
representatives of the Bast India Cotton Asso-
ciation, the Millowners® Assoeiations, Bombay
and Ahmedabad, and the opinions here ex-
pressed arve the agreed views of all
interests.

On the general proposition as to whether cot-
ton growers suffer any financial loss on account
of mills in India using Tndian staple cottons
at times for production of counts lower than
the maximum counts which such cottons are
capable of spinning, there is no doubt that ful)
matket rates are invariably paid for all cotton
purchased from the grower including staple
cottons irrespective of the uses of which such
cottons may be put.  Therefore, whether cotton
bought by mills is used for the purpese of spin-
ning higher or lower counts. the agriculturist
does not suffer by mills in India spinning lower
counts than the maximum counts that can be
spun out of such cotton.  The conclusion of the
Committee is that no financial sacrifice or
waste s made at the expense of the agriculturist
in this connection, Whether mills in India in
cvery instauce make the fullest economic use of
the staple cottons which they purchase, is there
fore. the only question which remains to be
examined, but this question can he more proper-
Iy dealt with by the representatives of the
Millowners in India, should the Tariff Board
tefer it to them. As far as the Indian Central
Cotton Committee is concernen, their direct
and main interest is the interest of the cotton
grower and if the first proposition named in thiz

these

paragraph is not challenged by the Tariff
Board, this question may be left at this point
whilst dealing with the question raised by
the President.

As regards the manner in which the long
staple cotton crop is utilized. the results of the
Commiittee’s further investigations are stated
below. A statement attached to the communi-
cation shows the production of Indian cotton
suitable for spinning 24’s counts and above.
This shows that the average preduction for the
three cotton seasons 1929-32 was 714,000 bales
of 400 Ibs. weight. The whole of this cotton,
was not available for commercial purposes.
A portion was utilized for hand-spinning and
other domestic purposes. When considering
the whole of the Indian cotton orop of five to
six million bales, it is generally accepted that
750,000 bales—about 15 per cent of the crop—
are used for domestic purposes, Assuming that
the proportion of staple cotton used for domestic
purposes is the same as for other types, then
15 per cent of 714,000 bales, 2.¢., 107,000 bales,
would be consumed locally leaving 607,000 bales
for export and mill consumption.

Through the courtesy of a number of export-
ing houses the Indian Centra] Cotton Committee
have been ahle to colleet details of export to
different countries classified according to the
usual trade descriptions on the definite under-
standing that figares relating to individual firms
would not be divulged to the public. These
figures show that the total average exports from
India of Indian long staple cotton falling under
the above class during the seasons 1929-31 were
ay follows :—

Bales.

Hyderabad Gaorani .. .. .. 39,000
Tinnevelies . . . 56,000
Cambodias .. . 53,000
Weaterns and Northerns ,000
Kumpta-Dharwar 2,000
Broach . 25,000
Punjab-American 42,000
Total .. 249,000

* Figures for 1931-32 are not yet available.

From these figuros it may be inferred that
not less than 2.49 iakbs bales of long staple
cotton were exported, leaving only 3.58 lakhs
for consumption in Indian mills.

The next point for consideration is whether
the whole of this long staple cotton was absorb-
ed by Indian mills, As there were 20 seports
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of unsaleable quastities of staple cottons during
the scasons referred to, the Committee believe
hat if s justifiable to infer that the long
~taple cottons available in Tndin were absorbed
by mills in India. On the other hand, it is the
goneral experience of mills that owing to scar-
;'it_v the preminms which have to be paid for
staple cottons inerease in July, August and
Seprember.

The last point to be examined is whether the
staple cotton which was absorbed by the mills
was properly utilized, in other words, whether
it wus utilized in the production of finer count
varns.  In the written evidence submitted to
{he Board by the Indian Central Cotton Com-
mittee, it was indicated that mills situated in
azeas in which long staple cotton is grown some-
times find it convenient to spin from staplie
cotton yarns of counts lower than those for
which the cotton grown in the vieinity is suited.
in this connection, it is neecessary to bear in
mind that cotton snitable for lower counts from
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other aress is comparati vely more costly to such
mills owing to the heavy vost of railway [reight
which such short staple catton has to bear for
mport into these areas. The letter points out
that the yarn preduction figures show that on
the nverage 236 million pounds varn of %4s
counts and above requiring sbout 6,96 lakhs
bales of cotton were produced in India during
the last 3 years. Of this figure. imports of
foreign cotton amnunted to 2.98 lakhs bales,
thereby showing that 3.93 lakh< of Indian
cotton were used for spinning higher counts.
This figure ir reasonably close to the estimated
figure of 358,000 bales of suitable staple cotton
available to the mills taking into conmuderation
the obvious shortcomings of statistical data
and other evidence available, 1t would not
therefore be incorrect toinfer that staple cottons
are on the whole put to proper uge by Tndian
mills bearing in mind the location of Indian
mills as referred to above.

According to an extract published by the
Trifmne from the Noitingham Guardian, Mr.
Cadogan, in his book The India We Saw (John
Murray, 1s. 64.) tells the tale of the inside
story of the Simon Commission. Tt appesrs
that Indians were excluded from it largely
because of the anticipated possibility of ob-
taining an agreed Teport. Mr. Cadogsn,
pertinently, though caustically, adds that ‘a
report which was destined to be repndiated
by the Indian intelligentsia, and ignored by
rlie Imperial Government would have been
cqually valuable whether it had been divided
into two separate volumes of contradictory
recommendations ot whether it had been
prosented to His Majesty in an agreed form.”
It is further interesting to hear that while
Lord Irwin was anxious to make a public
statement in amplification of the Montagu-
Chelmsford Report and use the phrase ° Domi-
nion Status *, the worthy Commission did not
approve of the idea and that when a sugges-
tion was made to meake a reference to ‘the
grant of Dominion Status as soon as may be’,
the words were deleted at the instance of 8ir
John Siman. Nobody in India will be sur-
prised to learn this. Mr. Cadogan bemosns
how the labours of the members of the Com-
mission. were wasted in the following words:—
“When 1 sometimes now reflect discomso-
lately upon the ultimate treatment moted
out to our report, there comes to me the re-
collection of these strenwous days, the neces-
sary preliminaries to its compilation—our

protracted sessiond, ceaseless confercnces,
mancuvring with our opponents, perpetual
night journeying, in a trying atmosphere tours
of inspection, ceremonies and the like ail cul-
minating in disillasionment,” One more quota-
tion bears reproduction. Says Mr. Cadogan :
“ Official shorthand writers have made a re-
cord of all our proceedings, which were aubse-
quently embalmed and, T hope, buried for
cver in vast tomes accessible to all but attrac-
tive, T should imagine, to nonc. at a cost
which doubtless accounts for a quite appreei-
able amount of the £ 200,000 contributed by
the tax-payers, who particularly in the light
of subsequent history must contemplaie with
resentment so futile an extravaganee.”” That
i3 well said and true. Hats off to Mr. Cadogan.

Sir Frank Noyce told Mr. fcott in reply
to 2 qaestion in the Assembly that woollen
goods to the value of £ 41,000 were purchas-
ed in London during 1931-32 and that he would
make enqairies as to why these goodr were
not purchased in India. We were under the
impression that the Indian Woollen Industry
was sufficiently developed, that it should
not be difficult for the most fastidious of
official purchasing authorities to proewe goods
of the requisite quality in the country itself,
and we are sure that if purchascs were made
in all cases through the Htores Purchase De-
partment, the Indian woollen and other in-
dustries would receive more encouragement
and patronsge. -



The Indian Woollen Trade.

By G. V. Rajaratnam, Bombay.

The cotton textile industry of India is not
glone in its sufferings as a result of intense
Japanese competition. Ever since the steep
depreciation of the currency of the Land of thie
Rising Sun in rel Jation to other currencies, the
position of several industries in India has gone
irom bad to worse. A typiral instance is the
plight of the Indian woollen industry which is
more or fess concentrated in the colder northern
territories.  Bven now the future outlook ix
very black in view of the great quantities of
woollen Tabries which are being dunped  at
fiction defying pricss in the Indian market by
Japan--an entively new feature in the woollen
import trade of India. Japanese purchases
of woal in Australia duriug the present season
are charactirized as «In'(ful( ular and this would
seem 10 indicate mwore intensive competition
during 1933, Tt has been now suthorivatively
ascertained that onlyv approximately 25 per cont
of the plant available in India has heen able to
find work for the last twa or three years. The
miajority of the wills have been erected witlm
the fast ten vears and are cquipped with up-to-
date plant.  If the Japanese peoetration is not.
eftectively countered 3t is possilde that these
mills might be foreed to close their doors in the
nearfuture,  Already many have done so unable
to face the price-cutting tacties of Japan.

The proof of th clear and convineing,
About the middle of fast vear practically all the
mills in Northern india had eleared therstock

of manufactured goods.  Now with the per-
pendicular drop in prices. stock have been

reaching very highlevels and to-day at a very
fow estimate it may trathfully be declaved that
the unsold stock in these mills are more than
double that of last vear's.

Apart from Japanese competition, the im-
portation of huge quantities of rugs from
Italy at prices at which they cannot be manu-
factured even in the West Riding of Yorkshire,
the hoe of the cheap woollen industry, makes
it impossible for the Indian manufacturers 1o
work at a profit.  Consequently nwmuercus
Indian operatives have been thrown out of
employment.  The Cawnpore Millownets, many
of them being Englishmen, find it difficult to
understand why Government omitted to deal
with the rug question under the Ottawa pre-
ferenee schedule.

Prices in the woollen industry in the main
have been unprofitable and many fabties could
be purchased to-day at prices considerably

lower than what they were a few years ago.
Incidentally, the following statistics show the
volume of importations of woollen goods into
India from foreign countries. The greatly
increased volume of imports from Japan is
strikingly brought out in the tabular statement.

WooLLes TurorTs.

Name of Country 1631 1932
Unided ng_dom 1,316,410 2,613,008
CGermany 267,405 417,603
Netherlands 88,130 61,911
Pelgium 81
Trance I 38
Ttaly 1. WJS,Q(»B
Japan 883

Other Countries

Total yards

Trom the above table it ean he inferred that
England had doubled its imports of 1932 over
the previous year. But Japan from an insigni-
ficant position is racing ahead for a top plaee.
Statistics of woollen imiports for the fiscal vear
1932-33 is not available. But judging from
the general character of Japanese imports into
India for the past few months, it can he casily
satd that the astute Japs have broken all their
previous records in volume.  The chief sudferer
{rom this competition will be (reat Britain,
No wonder there iy such an amount of dis-
content and dismay in English industrial
eircles.

For the sake of the well-being of Tndian
woollen mill, the Government of India should
wake up from its lethargy to effectively stop
the demoralizing foreign penetration of Indian
markets. The Government should not get
isself mixed up with the barbed wire entangle-
ments of international talks that ave going on
fast and furious in England.

Str Hubert H. Longman, Bart., has just
retired from the Directorate of Messrs, Long-
mans Green & Co., Ltd, Sir Hubert entered
the finm in 1880 and became partner in the
same year. He iy the third son of late Mr.
William Longman and brother to Mr. Charles
James Longman, and therefore belonged to
the fifth generation of the firm, which was
established in 1724. Sir Hubert was created
a Baronet inm 1909.




Financial Reorganization—II1.

By Hardit Singh Dhillon, M.A., Ph.D.,
University of California (U.5.A.)

1. IxvustrIiAL FixaNce.

Industrial produetion in modern economie
~ociety has become quite an extended and o
Jnuluum)d process, 1t takes a considerable
rine to convert the raw materials into finished
snods and then to sell the Jatter in order to
realize the cash. A long time, therefors, mugst
necessarily clapse before the money spent on
raw materials can be recovered by the sule of
manufactured goods. As jt is impossible for
any manufactarer to tie up his funds for such a
vime. banking institutions eome to his
assistance and bridge over the time element by
provrding him with eredit,  * 1tis not too much
to gesert that, without banking, production,
exchavee and consumption on the present scale
would not be possible.  Banking  constitutes
the life-blood of an advanced economic
society, ¥

The history of industrial finance in highly
d-veloped industrial countries bears a witness
o the remarkable part which banking instivu-
tions of those countries have played in financing
industrial  enterprises. The examples of
ivrman and Japanese industrial banks are
especially noteworthy in this respect. [t is
1 that the clief characteristics of German
industrial bunks. as they existed prior to the
World War, were © the high proportion of their
Did-up eapital to their total cash transactions ;
the readiness with which they finance industrial
anil commereial business and partieipate in
{resh industrial ventures, by taking up and
eventually selling hlocks of shares in such
umlﬂukmug and, finally. the large extent to
which thev retain a control of the industries
and businesses which they finance, by appoint-
ing their representatives as directors.” 1t was
further alleged that the Reichsbank and the
(rerman Government stood behind these banks,
always ready to assist them in every respect.
With regard to the keen interest which the
German banks have taken in the development
of national industry, a German bank director
1 reported to have submitted the following
statement to the Ametican Monetary Commis-
<on. “One difference , he said, *‘ between
the banks of England and Germany is that in
England the primary purpose of the banks
ems to be to secure large eamings for their

‘Wndn and Jushi, Money and Money Marke
in India, p.
t Indian Induurml Commission Report, pp, 234-15,

banks  are
havieg

shareholders.  In Germany  onr
Larvgely respongible for the  Empire,
fostered and huilt up it~ industries”
won Kogye Ginko. the Japaiese mduxtnal
bank. was organized in 1902 and hax played a
hiztoric role in the development of Japanese
industries. it secures funds for its current use
by the sale of debentures. The operations of
this bank are regulated by its hv-taws, requiring
CGlovernnient sanctlon,  Accovding to these
by faws, the bank is forbidden to make a ** loan
of an amonnt rxeeeding hall of the bank's poid-
up capital on urban land ov industria! buildings;
its debentures may net exeeed the vatue of
certain securities heid by it. or he wore than ten
times the paid-up eapital © and the bank must
not give loaps for longer than five years.”§
Guided by such careful regulations, the hfml\
has given o great impetux to the industrial
devefopment of that country.

1t appears almost impossible, especially in the
case of a country with « late start in industrial
development, to hope to attain any remathable
degree of sw without adequate provisions
industrial enterprises.  Such
sioms can be made only if the bankivg
s organized with aspecial
or industrial finance.

care to provide faciliti

But, when we examine the {naian banking
ystem  from this point of view, we are

appointed to find that practically no provi-
sion has been made to furnis the industrialists
of the country with long-term loans which are
necessary for industrial undertakings. While
pointing out the jnadequacy of the Indian
banking system, the Indian Industrial Com-
mission remarked that  there is & complaint
that the existing bankingsystem s too inelastic,
and is insuflicient to meet the needs of the
country, and that, in respect of industrics,
developwent is greatly returded because the
banks refuse to advance money for lengthy
periods on the security of building and plant.”§)
It is quite apparent, therefore, that proper
facilities for industrial finance will have to be
created if the industrial development of the
country along sound lines is desired.

+ Quoted by Sirras, G. F.,
Buang, p. 400,

It Wikawa, T. in Foreign Banking Systems, edited
by Willis and Bechart, p. 821,

§ Indinn Industrial Commission Report, p. 21D,

S 1bid., pp. 212-13.

Indian  Finawce and
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2. IMPROVEMENTS IN THE 1NDIAX
Baxxise Syerem.

The present banking system of Tudia, like
almost sl other institutions of the land. is
contrived after the British pattern.  The xesult
is that a banking organization has grown np
which does not meet the pressing needs of the
country. As India is predominantly an agri-
cultural country with her industries in their
infancy, she needs proper facilities for the
encouragement of her industries and the deve-
Jopmest of her agriculture. The existing
banking organization can do neither of these
things. The binperial Bank is prohibited from
advumnm louns for a longer period than 6
months* and therefore is unable 1o finance
industry or agricullure which require long-term
eredits.  The exchange banks are engaged in
finaneing trade and during bus wons dn not
have any spare funds to attend to the needs of
industry  and  agriculvaref The bhurden of
industrial finance, therefore, 15 thrown upon
the Indian joint-stork banks. while agricultu-
ral eredit is left to the care ol co-operative
banks.  But their number and resources an
so smallf that they connot discharge ctficiently
the functions entrusted to them. In view of
such a miserable dearth of the most-needed
facilities for the development of industry and
agriculture, it is imperative that the Govern-
ment of India should make some arrangements
to provide such facilities.  And to do this would
vequire nothing less than a theroungh reeon-
struction of the entire Indian banlong system.
We, therefore. propose the following necessary
naprovements,

(1y A Central Rescrve Bawk : What the
Indian banking system needs very badlv is a
central institution whieh would act as a co-
ordinating force among all eredit institutions
and would give them a sound lead.§ This ean
be accomplished by establishing cither a single

* Wadia and Joshi, op. it p. 313,

1 Sirras, G. F., Indian Finance and Banking,
P393,

1 There arc, in whole India, only 68 Joint-Steck
Banks with an ngaregate paid-up capital and resorves
of Rs. 11,75,00,000, and 70 Co-operative Banks with
a capital of Rs. 2,11,00,000. (Wadia and Joshi, op.
cit.. pp. 344 and 3

§ Under the present system the Imp(\rml Bank of
india, with its oxtremely strict regulation, is im potent
to esercise any controlling mﬁuomx upon the bank-
ing system of the country. “The resnlt of these
astrictions of the funetions and peivileges of the
Imparml Bank is that India’s monetary organization
has no driving force hohind it which can sccure n
candstent national policy, directed to the fostering
of its trade and industry.”  (Wadia and  Joshi,
op. cit.. p. 321}
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Central Reserve Bank-or u Federsl Reserve
System like that of the United States. Th case
a single Central Rescrve Bank is established, a
branch of it would have to be established in
each province so that all parts of the country
will have the blessings of its services. Snb-
branches might also be found useful within each
province.

The Central Bauk should be established on a
strong foundation, its authorized capital stock
being at least 50 crores of rnpees. And the
Government of India should patronize this
institution by snbscribing & certain portion of
its capital (while the rest of it should be thrown
open to the public in conv: enient shares) and
using it as a banker for all povernmental pur-
poses. The administrative control and the
general policy of the Bank should be absolutely
free from political influence, although certain
legal restrictions, ¢.c., the reserve requirements,
the limit of loans to a single bank, ete., should
be imposed by the legislative statutes. A
Board of Directors, composed of highly expert:
and experieneed men Tepresenting various
interests of the country, should he appointed
by the national legislature. The Board should
cousist of at least seven members, having two
representatives from each of the industrial,
commereial and agricultural interests of the
country and one representative from the nation-
al treasury. The term of their office should be
sufficiently long, at least six years, with a
provision for reappointmnent. Half of the
direetorate, 7.c., one meniber representing each
interest, should be appointed periodically, say
after every three years. The Minister of
Treasury and the Comptroller of Curvency
should be ez-officio members of this Board.

The Central Bank should be granted the
monopoly of note-issue, which is now exercised
by the Government of India. The Bank, being
more directly in touch with the business “condi-
tions of the country than is the ease with the
Government, would be able to meet the demands
of industry and trade quite effectively. While
a great care should be exercised in prescribing
the limit of the specie reserve behind the note-
issuc.¥ a sufficient room should be left for the
clasticity of the currency thus provided. In
order that the amount of currency may effec.
tively respond to the business necds of the
country, the Central Bapk should be allowed

ii At least half of the authorized capitel should be
paid-up. while the rest mey be left subject to coll.
9 In a conservative country like ¥adia it would

. be wise to require at least 50 per cent of the note-issne

being backed by gold, while the other haif xmghb be
secumd by callateral paper,
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to sceept commercial paper {notes, drafts, bills
of exchahge; or acceptances) tendered by other
banks as a collaters] security for the issue of
bank notes. 'The paper arising out of industrial
and agricultural transactions, in cases where
such paper is self-liguidating within a reason-
able interval of time, may also be allowed to be
accepted for such security. A provision to
withdraw these collateral securities as they
mature and substitute new ones for them should
also beinserted. There should also he a apecial
provision to meet emergency situation when
the Bank should he authorized to lower its
reserve ratio below the legal limit under the
penalty of a eertain amount of tax on such
inshe, 8

Adeguate facilities for the redemption of hank
noteg should be provided. The notes should
he declared to be vedeemahle at the central
oftive of the Bank and at all branch offices in
cold ot lawful money.  There should also be
a provizion for withdrawing the notes.  As the
collvieral gecurities mature and are demanded
back. they should be returned in exchange for
a proportional amount of notes for which they
served s securities, There would thus result
a systemn under which the expansion and con-
traction of currency will automatically respond
o the business needs of the country.

The Central Bank should limit its vperations
anly to the banks: in other words, it should
be 4 banker’s bank, doing no direct business

In the United States the Federal Reserve Banks
2iquired {0 pay & tax when their reserves behind
ol Reserve notes fall helow 40 per eent,
which is the legal limit, **This tax cennot exceed
1 per cent per snnum on the reserve deficiency bolow
40 percent and above 324 per cent nor be less then 14
per cent on ench 2} per cent thai the reserve falls
below 323 per cent,” (Holdsworth, J, T., Money and
Bunking, p. 425.) Emercency currency in Canada
is subjected to 8 tax not cxceedinz 5 per cent per
annum. {Bechart, B. H., Forcign Banking Systems,
. 38t

In his message to Dritish Associetion of

Commercinl Education, the Prince of Wales
with unerring judgment indicated the essen-
tial point in all schemes for improving the
personnel of industry and commerce through
cdncation, when he insisted on close co-
operation between employers and  education-
ists, The Lord Mayor's speech cloarly en-
dorsed that view and Bir Francis Goodenough,
chairman of the organization, whose cnergy,
in the cause of commereial educstion, seems
inexhaustible, showed that the association
was absolutely on the right line when he gaid
that  “they were thinking especially of
the neeq for better selected and better trained
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with private individuals. Jt-should he  the
depository of reserver of other banking institu-
tions of the country and sheuld accommodate
them by rediscounting the eligible paper which
they may care tooffer.  There should, however,
be & limit beyond which such loans should not
exeeed.  Government funds should alwo he
deporited with the Central Bank, which would
tender free service to the Government aa a
compensation for patronage.

One of the most important features of the
central banks of almost all countries ix  the
contro} they exercise on gold movements.  The
Central Bank of India can no longer discharge
its regponsibility in this respect. unless it 1s
authorized to deal in open market operations.
When its discount poliey ix not effective in
regulating the flow of gold., it should be allowed
0 go in the market and purehase or selt gold
coins or bullion, povernment seewntios, obliga-
tions of provincial governments and nunicipa-
litics, bankers’ acceptances and bills of exchange
of sound character. The Central Bank would
thus exercise a sufficient control over the gold
movements and will save the country s reserves
[rom being unduly depleted by means of its
open market operations. It would also exercise
a powerful influence upon the money market
of the conntry in order to guide it in the best
interests of the people,

It should be cleatdy borne in mind that the
Central Bank would atterly {ailin its ultio
aim and would Jose its sanctity if ite oper:
are guided with a view to carn lavge dividends
fur Uts stock-holders, The stack-holders of the
banks should be allowed a reasonable rate of
return, which would naturally acerae from the
business transacted by the bank, hut beyond
that there should be no conseions effort on the
part of the directors of the bank to secure large
dividends forthem. Service, not profit, should
be the motto of the Central Bank of india.

personalities for leadership in commerce and
industry. They belicved that all too large
a proportion of the best hraing of the country
had been devoted to the study and rolution
of the problems of production, and too small |
a share to the vitally important problems
of marketing the products; and when they
talked about education for commerce they were
talking about education for the board-room
and for the roanagerial offiec; for the work
of market research and of sales planning and
gales management as well az for the routine
work of the office and the detailed work of
the gajesman.” The meeting was reported in
The Times, on May 3.



Economics in the West.
A Bleak and Barren Budget.

Lomdan 3Ust Muy. 19331t would probably
he true to say that no one was more dis-
appointed than the Chancellor himsell with the
hudget he felt competled to present on April
25, 1t contained {ew surprires. pleasant or
smpleasant, but its general tenoy was to indicate
clearly that. while taxation in severad diree-
tlons has reached the limit of yield. there is in
the Government’s view no scope for action in
the sphere of the national finanees which
would itself tend towardy an expansiou of the
national ineome and  a consequent vise in the
vield of tuxes,  This is u grim view, against
which the CGovernment sets ite hopes of a
recovery in trade as a result of international
co-operation and its convietion of the psyeho-
logical henetits of siupposed accounting  purity
in the nation’s finanees.  We shall conyider
this attilude more closely at a later stage in
our artjcle

RuvLrs For 1932-33.

Seldom ean @ hudget speech have been
delivered in Lterms which set out so cleatly as
this second of Mr. Chamberlains the facts of
the ¢ vear. The Chancellor succeeded in
achieving maxinn simplicity in presenting
the record, and condensation ix made corres
pondingly easier.  Dealing only with essen-
tials, revenue had amownted to £ 745 millions.
whife total expenditure had  reached L 777
millions, To regard the difference between
these two tigures as a troe deficit was, however.
misleading. In the first place, expenditure
included £174 nillions for internal  debt
redetnption. offset in part by £ 24 willions of
nterest oh savings certificates encashed which
was met by borrowing.  Secondly, it included
the American debt instalment paid last Decem-
be the total of this outgoing was £29
nillions, of which £ 9 millions went to reduction
of the debt, the balance being interest. We
showld therefore deduet £ {171—254-9). or
approximately €24 millions, from total expen-
diture to obtain a figure more neatly related to
that of revenne. Thus we may say that
expenditure of £ 753 millions was met by £ 745
millions of revenue, the balance having been
found—since this is the only way it could be
found—by borrowing.

it is & melancholy fact that, while revenue
fell short of the estimated total, expenditure
exceeded the forecast. Both of these non-
sulfilments of expectation are readily explained.

On the revenue side, the new customs duties.
having been ~much mote suceessful than
antieipated in checking foreign imports =, were
correspondingly less  successful in yielding
revenue. and failed by £ 9 millions to fulfil the
admittedly highly conjectural estimate of »
vear ago. The new duties levied under the
Ottawa agreements and apon twmports from the
Trish Free State failed to inake np this shortage.
The other targe deficiency, amounting in all to
£ 14 millions, was in respeet of income-tax and
sur-tax, and here two distinet causes were ad-
dueed.  The fall in sar-tax was attributed by
the Chancelor to the unexpectedly widespread
and heavy decline in personal incomes. The
fall in income-tax below the estimate was due,
not to over-estimate of incomes, but to insufli-
cient alfowance in the estimates for the cffects
of the strenuous efforts to collect the tax in the
last quarter or 1931-32.  Ov the other side of
the scale, miscellancous receipts, for some un-
explained reason. gave an excess of £ 54 millions,
Altogether. revenue fell £ 22 millions short of
the estimate. On the face of it. therefore, the
limitation of the true deficit to £8 millions
would appear a surprisingly good achievement.

On the expenditure side, the Chancellor
budgeted at the beginning of last year for
outgoings of £ 7331 willions, excluding provi-
sion for sinking fund. In the first place,
however, in view of the uncertaintjes regarding
war debts. no provision was included under this
heading, and the necessity of making the
December payment added £ 20 millions to the
interest charge. Secondly, the continuance of
anemployment at an unexpectedly high level
required ¥ 13} millions of further expenditure
on that account, while other unforeseen out-
goings, partly ofiset by additiona! savings
brought expenditare on all supply serviees to a
total £ 11 millions higher than the original
estimates. Thus £ 31 millions was added to
the aggregate of current outgoings. Against
this addition. however, must be set the savings
in respect of interest on internal debt, due to
conversion operations distinet from the great
War Loan conversion, the benefits of which
mature only in the current year, In the result,
debt interest and management, excluding the
Amertican payment, but adding the intcrest
on ravings certificates met out of borrowed
wmoney, fell shart of the estimaie by £11 millions.
On all accounts, therefore. current expenditure




ECONOMICS IN THE WEST 439

was mubhly £ 20 millions above the original
budget estimates.

Thus we bave revenue, at £ 745 millions.
vielding £ 22 millions less than expected, while
current expenditure, at £ 753 millions, execeded
the estimates by £20 millions. In all  the
circumstances, and making allowance for un-
foreseenble events, this can be regarded as a
moderately satisfactory result. Certainly it
compares very favourablv indced with these
attained in other countries ; on the other hand.
i indicates clearly that only a recovery uf busi-
ess with a rising level of commodity prices can
restore any degree of ease in the system of publie
finances, and Taises the question how far this
primary condition ean be secured without some
relivt from the burden of taxation.

NatioNan Dger.

Betore passing to the Chanceflor’s proposals
necessary forthe current year, a brief reference
is neciseary to the growth of the national debt,
a~ ~hown 1 the sommary table given below ;-

Net Deadweight Debt.

Externa] Tnternal Total
debt* debt
£ £ . £
646,770,000 649,770,000

6,070,087,000
) 066, 000

949,000
,779,000
458,000
01,000
742,235,000
641,047,000
597,848,000
518,644,100
4,518,000
7,817,000

i Ni
.1 '3(’»4 8()2 000
713,00

813,000
600,000

L 1%095,220,000
© L0R4,084,000

1920 . 500,338,000
W30 1.074,159,000 6,394,88%0,000 7,469.039,600
L. 1066663000 6,346,646.000 7,413,309,000
L 1090:837,000 6,343,106,000 7,433,943,000
. 1,060,435,000 6,584,517,000 7,644,952,000

*At par of exchange.

It will be observed that both internal and
total debt stand at higher lovels than at the end
of any previous financial yearsince 1923. This
is readily explained, and the growthin the past
vear represents in the aggregate no increase in
the real hurden on the nation's finances.
Roughly £ 220 millions of the rise in the past
vear falls under the heading of floating debt,
numely, Treasury bills and ways and means
advances. Of this total £ 150 millions was to
provide funds for the Exchange Equalization
Account, and is represented by assets-—gold,
foreign exchange or sterling—which, to judge
fmm (Hovernment statements. exceed at eurrent
rates of exchange the original allocation of

funds, and seme of which earn a veturn to b set
against the cost of the debt issued. To thic
extent, therefore, our true debt, unbalaneed by
assets is unaflected by the rise in noninal deld.
For the rest, the rise is due nmmh to the ex-
penses of War Loan conversion, to the addi-
tional cost of debt  repavwents  ineurred
through exchange depreciation, and to the
budget deficit.. th © nn\«mun expenses, inchud-
ing lmnus amounted to £ 23 mitlions, and the
interest on the dobt ths croutod <] houtd properly
be considered as s sinall set-off againat the very
handsome saving oni the total amount involved.
On the whole, thevefore, the increase in the
debt may be considered s a mere incident . not
to he regarded with any perturbation.

Tre Coreesr Yeaw.

When the Chancellor came to deal with ex-
penditure for the current year he was able to
show the true significance of the changes in
the composition of the debt.  The interest and
management  charge was  estimated at only
£ 224 millions. the drop of £ 6l willions as
compared with the actual outguings for last
year being due mainly to the full henefit of the
savings on convemion. Apparently, so far as
floating dobt ks concerned, the Treaswry antici-
pates the continuance of money rates at their
present low fevel.  As for the American debt,
on whiel £ 20 millions of interest was'paid lnst
year, the Chancellor repeats his d« sion of a
year ago not to make any provision in this
year's estimates either for outgoings or reeeipis
in respeet of war debts and reparation. Thus
the figare of £ 224 millions way conceivably
prove to bave heen greatly cxeeeded when the
record of the year is conmpleted

The tota] outgoings for the ¢ Adees are
estimated at about the same figure us the actual
expenditure last year, implying an assumption
thut no large improvement can be looked for -
in the unemployment position—by no means
an optimistic outlook. With smnewhat higher
estitnutes for the defence ser current
expenditure js placed at £697! miflions. as
compared with £ 753 millions act ual in 1932-33.
The Chancellor announeed the decision. wel-
come in the circumstances, that he proposed
to make no provision for debt redemption, and
was accordingly able to pursne a slightly more
Tiberal policy--or more accurately a slightly
less austcre one—in respect of taxation.

On the Tevenue side, on the hasis of taxation
then effective, the Chancellor had to face & pro-
bability of lower income-tax and sur-tax receipts
by reason of continued trade depression and
the reduction of incowes duc to Governnient
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debt  conversions.  Further, he consider-
cd the downward trend of excise receipts from
beer ftkely to persist.  Other estimates varied
but litthe from lust year's receipts, the aggregate
result being an expectation of £ 712} millions
of revenue as against £ 745 millions actually
received f0 1932-33. Setting this total against
£ 6974 millions of expenditure, the (haneellor
found bimself with a prospective surplus of
about £ 15 millions.

Craxars v Taxarton,

To this prospective surplus the Chanecllor
added a Tnrether net amount of £ 2 millions by
small invreases and adjustments in taxation,
Phe most important of these changes are & new
import duty on heavy hydrocarbon oils.
designed to bring $hese roughly into line with
light oils, mainly petrol, which are already
subject to duty: un increase in the duties on
heavy road vehicles for carriage of goods, the
yield of which will come indirectly to the Ex-
chequer through the Road Fund ; and an un-
specified Jevy, yet to e determined, on the
profits of cu-operative societies.

Aguinst these and other minor additions to
incowe, the Chancellor made two small con-
cessions hefore coming to his main items of
velief,  One was a reduction in the rate of
interest charged on amounts outstanding in
vespeet. of death duties. The other was a
reduetion from one to one-half per cent in the
daty on uew capital authorized {or joint-stock
compantes, a change which may act as a slight
additronal inducement to undertake capital
extensions,
tically the whole of the remaining pros-
pective surplus was used to cffeel a reduction
in the duty on beer. The Chancellor gave it
as his opinion that beer was clearly over-taxed,
and announced a eomplete change in the
systern of duties. designed to reduce the price
of beer by one penny a pint and at the same
time to give a higher quality at that lower
price.  Somewhat ilfogically in view of his
premise. he expects no marked and immediate
increase in consumption, and the estimated
cost of the concession was £ 14 millions in the
current year.

Had this been the end of the story it would
have been bleak indeed. Fortunately, however,
the Chancellor was able to have recourse to an
itemn of capital receipts in order to give a once-~
for-all benefit to the income-tax payer. Prior
to the war—when the standard rate never
execeded 1s. 4d. in the £-—this tax was paid in
one armual sum, but 18 the rates became higher
the principle of payment by instalments was
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conceded. and evolved into a sysbem of equal
half-yearly payments, on January 1 and July
1, cavering a large part of the income-tdx field.
In the last budget of the Labour Government.
in April 1931, it was required that three-quar-
ters of the tax due by instalments in any year
should be paid on January 1 and one-quarter
onJuly 1. This change was estimated to bring
into the Treasury in 1931-32 a sum of £ 10
millions. It is now proposed to revert to the
former practice, so that, whereas on July 1
next only the remaining one-quarter of tax due
this calendar year will be paid, on January 1
only one-half of the tax duein 1934 will be
called for, the remaining one-half being due
on July 1, 1934, The result will be a loss to
the Exrhequm estimated at £ 12 millions. In
other words, the Treasury is to lose in 1933-34
what it gained in 1931-32. In order to balance
this loss to the year's account, which is clearly
non-recurrent, the Chancellor proposes to bring
into revenue the sam of £ 10 millions standing
to the credit of the five per cent War Loan
depreciation fund. The fund was held, in accord-
ance with the original terms of that loan, to
assist in maintaining its market price, but the
new forms of debt into which the loan has been
converted carry no such provisions. Accord-
ingly the fund js no longer required, and good
use is to be made of it. The decision thus to
grant some relief to 1,800,000 income-tax payers
is not only legitimate but statesmanlike.
Although in an accounting sense the relief is a
once-for-all concession, it is from the tax-
payer's point of view a permanent lightening
of his burden, since from now on he will need to
find only one-half of the tax due on January 1
instead of three-quarters. To recognize this
detracts in no way from the widespread regret
that the Chancellor found it impossible to accord
any additional relief in respect either of rates
or allowances.

A summary of prospects for 1933-34, com-
pared with results for previous years, is shown
in the table on the next page.

Taking all the changes into account, the
Chancellor finds: himself with £ 699 millions
of revenue to cover £ 607} millions of expendi-
ture. The margin is not large, and it is evident
that fulfilment of expectations will depend
in part upon the absence or necessity of un-
expected expenditure, involving s ppleuwntnry
estimates. Cleatly, moreover, any further
payments in respect of the debt to_America
would almost certainly lead, to a budget defi-
cit, having regntd bo the extreme 1mpmhab).ht}'
of any cart i from on!’ bton
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Iuding Self-balancing Scrvices.
{£000 omitied.)
Sinking
Interest Totul ox- fund Surplas ( 1)
and penditire apmro- ar
Year to March 31 Revenue manage- excinding E Deticit ()
ment of sinking
debt. fund revente,
1924 773,268 307,309 £34,939 4000 i
1923 733, 4‘)'3 3 IGl G84.8: {
126 R -
1927 31 R ohi
1028 313,816
1929 314G B
1930 307,252 41\0 ‘.)(74 -
193t 203,170 -
1932 280,492
1933 282,170 750,740 R §
o34 ()S)b 777 224,000 497,486 ¥ 1,291

*Budget Eetimates.

Taxarion Poricy.

Apart from results and- proposals as to
»enue and outgoings, the Chancellov dealt
length with two related subjects. 1n the
first place, he discussed the suggestions put
forward by many authorities for giving a
stimulus to business at the cost of an imme-
diate loss of revenue under one heading, to be
balanced, acoording to the argument, by
increaged income ariging almost at once or in
the early future from improved trade. The
Chancellor made it clear that he would have
nothing to do with any such measures, and
that he was convinced of the validity under
Ul conditions of the argument in favour of
preserving, however precariously in practiec,
an accounting balance. Such a balance he
considered” essential for paychological teasons.
The tenor of his remarks suggested, indeed,
that in present conditions the Government
can do little or mothing through the agency
of public finances to promote trade revival,
which must depend mainly upon international
improvement by  co-operative measures.
Accordingly the chief virtue of the present
budget must be written as consistency.

In this matter, however, it is doubtful—as
Bmerson once suggested—whether consistency
is & virtue at all. The Chancellor has drawn
up his budget on the assumption of a static
position of national finances, whereas in fact
1o position of national finances ever ir static.
Experience has demonstrated that when a
country is over-taxed—that is, when taxation
is at a level definitely repressive of business
enterprise—the yield of tazation declines
steadily and creates a deficit in face of the most
rigid m-thodoxy in budgeting. In such cir-

to

through the sequence, sinee only by action well
dexigned to stimulate trade and inerease the
taxable income of the nation ean the yickl of
faxes be brought up to the level yequired o
meet outgoings. The Chancellor admits no

necessity of this kind, It iz argued in his
favour that alleviation of income taxution

would not produee this year, notr even next.
any  adequately ivcreased reccipts  {rom
income and surtax. This is probably true,
but the argument oveilooks the likelihood that
alleviation would increase revenue from other
gources—stamps, eustoms and cxcise in parti-
cylar—and reduce expenditure on unemploy-
ment relief. Fven aslight easing of the burden
of income-tux, whether granted by reduction of
rates or increase of allowances, would probably
have had psychological effects far curpassing its
monetary measure. Unfortunately, supposed
accounting purity has heen cobsidered of far
greaver importance than positive action design-
ed to act favourably upon the general economic
situation. Tfin fact the estiniates are fulfilled -
it will only be because improvement in inter-
national trade offsets the inevitable deteriora-
fion in the taxable capacity of the nation
arising on the side of internil trade. It
appeats to have been over-looked once aguin
that even under ordinary conditions there
are two ways of maintaining revenune—by
maintaining or increasing rates of taxation or
by acting in such a way as to increase the
taxable income. Ie  present  conditions,
failing an incidental improvement of world
trade, only one way is left open, and that way
may involve a dep.}rture from orthedexy in
respect of nationsl accounting. For this
ressor—a  totally unconvincing reason—the
oné way open has been distegarded.
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Exenaxni Accovxr axp Froairse DT,

The other matter to which the Chancellor
devoted a aihstantial part of bix speech was
the Exchange  Bgualization Account, set up
w year ago with resources of £ 150 miffions
front fiovernment borrowings and £ 25 millions
from an old exebange fund, He clujmod—
aicd in This he was on very firm ground—that
tHie aperations of the Aeeount had proved of
benefit in the condoet of external vrade, 1t
1 probably teue, moreoves, that the re-estab-
lishment  of confidence in sterfing is due in
part (o the work of the decount in smoothing
out sonie of the wilder exchange fluetuations
which ntight lave occurred without its inter-
vention 1t had been founa, howeser, that
the resaurees of  the  Aeconnt  were not
laree enough tor the purpese in hand, and
accardingly it is proposed to allocate to it an
addditional ~am, not yet announced.  Uresu-
wiably this step will involve a further increase
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in the floating deht, thougb it is diffient, even
50, to accept the Chancellor's singularly brief
and unconviticing statement in  favour of
funding. No indication was given of the
fength to which the process of consolidating
floating debt iy to be carvied—so far, in the
first six weeks of the operation, £ 40 millions
of the new 23per vent Conversion Loan, offered
weekly by tender, has been issued—but it is
to e hoped that the available material for
shors-term Investment, congisting  predomi-
nantly of Treasury bills, will not he seriously
curtailed. The prospect of any  warked
depletion of supplies is even more disturbing,
if real, in view of the recduction in the amount
of short-term Governwent bornds now available
for purchase. Some further light on  this
subject, giving the Treasury’s  views with
areater exactitude, would be valuable and
might he re-assuring.

Canadian Trade and Finanee.
The World Economic Conference.

Hondveal. April 280 1933~ The agenda for
the World Beonomie Conference deals  bhoth
financial and economic  questions in
detadl. 1t s a Droad plan for the restoration
of prices and a resuscitation of world trade.
The official representatives of those govern-
ments which have participated in the formula-
tion of thix programme have conyuented upon
the scope of thetr plan in the following words :
=1t will not. in owr judament, be possible to
wake progress by piecemeal measures. A
potiey of “nibbling ™ will not solve the erisis.
We believe that the Governments of the world
it make up their minds to a broad solution
hy concerted action along  the whole front.
Action in the filld of economic relations
depends largely apon monetary and financial
action and versa.  Concerted measures
i both ficlds arce essential i progress is to be
made in either.” The official position of those
who make this comment lends these foreeful
words peculiar importance.

The following excerpts from the annotated
agenda for the Conferenee  constitute an
outline of the material whichis to be studied :—

1. - {u the field of monetary and credit policy
the ovbjective must be the restoration of ay cffective
international monetary standaxd to  which the
countries which have abandoped the gold standard
can  wisely . The untes appended  clearly
show that there are a great” number of economie
ay well as finu
fitled before the

with

stendard can bo & practical possibility. Boreover,
it will be pecessary to prvide effective safepuards
sgaingt such a restoration of the gold rtandard lead-
ing to » frosh breakdown.”

2. “The unprecedented fall of commodity prices
in recent years hag cansed a grawing disequilil e
botween costs and prices, has immensely inor
the real burden of all debts and txed cherpes, has
made business more and more unprofitable, and
has resufted in a coninuoug and disastrous increnge
of unemployment throughout the world, Seme in-
crease in the level of world prices is highly deriialle
and wounld be the first sign of world recovery. © The
Conference  will no  doubt wish to  explore aj)
possibilitics of cornteracting this fail in price, Oune
of the methods that should ke consideted is the con-
tinwation and development, where monetary coadi-
tions permit, of a general policy of es~y maney
designed to promote a healthy cxpansion of business.”
3. “The restoration of free exchanges is so cegen-
tial to the recovery of financisl confidence and to the
resumption of the normal flow of interpationsl credit
that the Governments should consider whether tbey
cannhol expedite the process. In order to do this,
some meane might be organized by whieh resources
at present immobilized would be put into active cir
culation, and stabilization credits would Le provided
under appropriate eonditions for the countries which
require such assistance.”

“ Finsliy, there must be greater freedom of
international trade. 1t has ajready been pointed
out that one of the most significant features of the
present crisis is the fail which has taken place, not only
in the value, but in the quantum of world trade.
This fall has been partly caused, and hes certsinly
been intensified, by the growing network of restric-
tions which have been imposed on trade during recent
yesws. Every country seeks to defend its economy by
imposing restrictions on imports which in the end
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involve & contraction in its experts. All seck to sell
put not to buy.  Such o policy must inevitably lead
to an idcressing paralysis of internationai trade.
¢iovernment should set themselves to re-establish
the normal interchange of commodities.”

The agenda provides a detailed programme
for reconstruction in all parts of the world.
#or those countries which are still adhercits
to the gold standard, it suggests o liberal cvedn
policy and low money rates: while for thone
countries which have abandoned the aold
<tandard it suggests o gradual relaxation of
exchange restrictions with a view to  the
wliimate restoration of adequate management
of the gold standard. The main objectives
ate to obtain higher prices, and onee ohtained,
to stabilize prices at this vew aml higher level,
ith this epd in view it is suggested that the
wtio of gold 1eserves held by Central Banks
be reduced that the maintenance of forejgn
exchange balances properly contrelled will
to a considerable extent, cconmnize the use of
cold, aud that other nwethods for economizing
aold be studied  Thvoughout the report it
is assumed that newer and closer relationships
will be established between Ceutral  Banks,
sinee it is only by such co-operation that the
policy outlined can be made cficetive.

Some space in the agenda has been devoted
to the discussion of hi-metallism and the re-
valuation of silver, yet the summary of this
sectlon is as follows: “From the poir
of view of commercial relations with
silver-uging  countvies, yparticularly China.
trade interest would hest be served, not by a
rise in the price of silver as such but by & rise
in the geyeral level of commodity prices. Any
action which would tend to raise that level.
and in due course achieve its stubilization,
may be expected to have a favourable effect
upion the price of silver and would, on general
grounds, be weleome.” While these words
seern to indicate the tacit assumption that
bi-metallism has received but scant consider-
ation at the hands of-the experts, the course
of events in the past few wecks seems to fore-
east unusual interest in the disenssion of the
place of silver i the new monetary plan at
the Conference.

In the second section of the report it is
pointed out that prices have fallen more rapidly
than costs, that the burden of debts is increased
considerahly in terms of real wealth, and that
reduced production, with declining prices, has
brought down the national money income of
some of the largest countries in the world to
less than GO per cent of what it was three years
ago. It is mentioned that one method of
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rstoring equilibrium between costs and priccs
i to reduce costs. but such rednetions leave
the burden of debt undiwinished and many
new and difficult probloms are ereated Ly this
solution.  The possibilities of effecting sueh
reductions differ materially from one country
to another.  The sccond method of restoring
erquitihrivm ix to produce a rise in prices.

It s pointed ont that the open marker ope-
rations which were undertaken by the Fodersd
Reserve Banks of the United Mtatos of America
in the epring of 1932, in conjunction with the
measwres taken by the Reconstruction Finunce
Corporation, temporarily af least arrested e
contraction of eredits and the haarding of
curreney. I a like manner it ix stated that
those countrics which rerain on u free gold
standard can check the price  decline and
assist in the restoration of higher prices by a
liheral eredit policy and fow rates of Interest,
Reiterated emphasis i« laid upon the point
that a liberal credit policy may not have the
dosired effect upon prices unles dentand for
vredit be created.  The most obvious methods
of producing this dewand for credit are such
plans as those advocsted by John Maynard
Keynes for publie expenditure.  The difii-
culfies in this connection arc recognized in
this report and it is suggested that any plan
which resultedin the deterioration of Govern-
ment credit might inferfere with debt conver-
siong and dday  the lowering  of long-tern:
i rates, 1t is held as implicit that this
reduction in long-termn interest  rates s a
neeessary  prefiminary to the restoration of
activity in the construction industries.

[t is stated that exchange restrictions and
clearing agreements must be superseded as a
preliminary step toward the restoration of a
normal flow of capital through international
channels. Stand-still agreements and regu-
Iation of short-term indebtedness place good
and bad debtors on a footing of equality and
thus destroy the credit of the good debtors.
The most tangible suggestion aimed toward
the restoration of the international flow of
eapital is the one for a Monctary Normalization
Fand. While this suggestion is not given i
detail it seems to resemble the plan put forth
by Joln Maynard Keynes, Profossor Keynes’
plan would add ¢ 5,000 million to the monetary
supplies of the world, and by International
agreement Lthie amount would, in effect, ronsti-
tate an addition to the monetary gold supply.
Certainly a plan of this type would tend to
produce conditions which would facilitate
international movement of capital.
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¥ We are therefors unanimons in effinning the
necesaity that action for the removal of the restric-
tions nn international trade (prohibitions, quotas,
oxchange restrictions, cte.) should he taken ag svon
as possible and continued on progressively wider
lines ss the other causes of the present economic
({Huumlﬂutx.m sro mitigated or removed.”

o fact must not be overlooked that the aboli-
tion nf restrictions wil), in its turn, esercise a very
considerable influence on the situation and will effee-
v help to remove the other ditheulties. I they
5 it rease their exports, many countries will hv
enabled tn purchaye farger quantities of foreign pro-
duets.  The opening up of Jarger markets, apert from
whalever action may be reguired in the financial
sphere, will grestly ease the difficaltios encountered
by the debtor countries as regavds their balances
of pryments.”

The paragraphs which have just heen quoted
are from that section of the report having to
do with monelary or financial measures, yet
a paragraph to exactly the same eflect might
very well appear under the rection  dealing
with tarifl policy. The main objective of the
Conlerence an the cconomic side s Lo be the
reduction of taritls.  An  immediate  «tep
stiggested for checking turiffs consists of a
fariff truce  like that concluded between
Belgium. “Luxemburg and the Netherlands on
June 18, 1932, The three countries mentioned
have agreed among themselves not 1o increase
enstoms  tarifle and not to introduce new
protective tarifls cither hetween themsclvey
or against other couniries with which  they
have commwereial freatics. It is not with a
customns trare however that the agenda is
chicfly concerned. bt rather with outright
tarifl reduetion.  Reductions of tariffs may
he effeeted
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nationalistic pride and rivalry with a view to
securing world prosperity, I the attitude
which characterizes this document can possibly
he maintained by the Governments themselves,
in spite of opposing political considerations,
the success of the World Economie Conference
is assured.
The RisE 1x Pricks ¥ TE (18,

At the time when the agenda for the World
Feonomic Conference was being worked ont.
those forces which were making for further
cconomie disintegration still held sway. With
the downward movement checked by the
probibition of the export of gold snd the
announcement of a progranmme directed to-
ward the restoration of higher prices, and with
the upward movement gaining ‘impetus,
emphasix  during the Conference jtself will
naturally centre upon measures for the en-
couragement, of the upward trend and upon
measures designed to secure and  maintain
stability when a satisfactory price level has
heen achicved.

In view of the unprecedented difficulties i
the banking situation in the United States,
the course chosen was probably the ounly ene
which could have produced a quick veversal
of trend. By the suspension of gold payments
a buffer was established that absorbed the
shocks whieh would have resulted had the
United States remained on the gold standard
while the necessary legislation was heing enact-
ed and put in force. The programme of legisla-
tion constitutes a somewhat helated recognition
that the greatest single factor in producing the

(¢) By a genceral ent of the Conf
(b} By a colicetive agreement of u group of Gov-
‘crimuents,

(¢) By bilateral negotintions,

{4} By sutonomous action on the part of Qovern-

monts individually,

*The object at which the International Con-
ference should aim is obviously the conclusion
of an agresment on as wide and comprebensive
a scale ag possible. The ideal would be an
agreement to which all the States would be
parties.”  Since the main object of the Con-
ferenee is to restore trade, praise is given to
the results which might be obtained by other
methods of tarifi reduetion but it is quite
plain that the psychology of the situation
favours a general agreement rather than leav-
ing the matter to agreements between indivi-
dual nations ot groups of nations.

On the whole, the document itsell gives
every indieation that the experts who drew it
up were fully aware of the gravity of the
present crisis, and were prepared to lay aside

ssion bas been monetary policy.

“ ithout a clear outline of the full programme
contemplated, an outline which it would be
quite impractical to publish at this moment,
the public and the press bave drawn widely
varied conclusions as to what further measutes
are likely to be enacted and as to the results
likely to follow from the measures now in
force. On the whole, the financial world has
expressed cordial approval of the programme
undertaken and there is an accumulation of
evidence to show that financial confidence s
being re-cstablished, not only within the
United States but also in the outside world.

Adverse criticism of the Washington pro-
gramme has centred upon two points: first,
that inflation will net be held within due
bonds, and second, that hitter monetary war-
fare with Great Britain and the countries on
a sterfing basis may result. Control of the
degree of inflation is within the power of the
monetary authorities and it is only reasonable
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to suppose that they will profit by the experi-
ence gained in the previous cycle of inflation
and deflation. The =secret of monetary
stability is the maintenance of a stable ratio
between volume of produetion and volume of
eredit, but this will ot be an acceptabie ideal
untit the general price level is much closer to
that which prevailed between 1922 and 1928,

The second criticism is based upon a wide-
pread fallacy. 1t is a mistake to think that
whe chief stimulus which follows upon depreci-
ation of money is that which is experienced hy
the cxport industries. In all countries. the
volume of internal business greatly excceds
exports and imports, and in the case of the
United States, foreign tramsactions account
for less than 10 per cent of the total trade. By
an increase in prices, profits are restored to
industry, unemployment is reduced and a
more satisfactory relationship is established
hetween debt and earning power. It is this
strengthening of the internal financial. and
cronomic structure which Drings the great
benefits of reflation. When this is once
thoroughly undemstood, there will be no fear
of monetary warfare. The rise in prices and
the improvement of conditions in the United
States cannot fail to have a favourable effect
in Great Britain, in all other parts of the world
and particularly in Canada, the eountry which
carries on the largest proportionate volume
of trade with the United Stutes.

Ecoromic CoNTROL 0F ANCIENT CHINESE

DEFRESSIONS.

Depressions are nothing new in history,
they have heen recorded periodically in the
official  history of China. The nearest
Chinese word for depression is Huang, which
means desolation. A depression of want is
called Cht Huang, while a depression of fear
is K'ung Huang. There is a classical term
" Huang Cheng”, which means political
measures to deal with desolations. The oldest
record of these measures can be found in the
Chow Li, or the Book of (Governmental Rites
of the Chow dynasty. The Chow Li is one of
the thirteen Confucian classics, the authorship
of which is generally attributed to the Duke
of Chow of the twelfth century B.C.

The following translation from the Chow
Li was made by Dr. Kiang Kang-hu of the
Gest Chinese Library of McGill Univeity.
The twelve items themselves are given in
italica. Commentary upon the meaning of
these statements has grown through the cen-
turies, bust the explanation here ized,
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be re-emphasized that no part of the comment
is made by us or by the translator.

One, the Distribution of Surplus Trenseres—
The government will provide not only funds
for the relief work. hut will also open up ail
storages of accumuiated grains and other
necessities of life for direet distribution.

Two, the Lowamg of Taration, --This will
relieve people from public burdens and thus
cuable them to be self-vupporting. The average
land tax was less tlnm ten per cent of ita
productive value and there were vory few other
taxes. During the tiwe of depression the land
tax was usually halved. ot fromi the famine-
stricken regions totally exempted.

Three, the Mitigation of the  Severity  of
Crincenal Punisiment —This is because people
are more easily driven to crime when in dis-
tress, and therefore they deserve apecial
merey.

Your, the Withholding of Labowur Conserip-
tio.—In the ancient times all wale citizens,
excepting officials and scholats, were subject
to government conseription for public works
between the planting and the harvesting
seasons, This cobsceription would be,withheld
sn times of depression, so thst the people
might work more profitably.

¥i ve, the Lifting of Legal  Prohibitions
cquinst the wse of State Property—-Accovding
to the Law of the Chow dynasty, all mountains,
rivers, {orests and mines were publicly owned
and were prohibited from private exploitation.
Thix prohibition would be lifted and people
would be allowed to enjoy the products of the
State property.

Six, the Abundonment of Trude Restric-
tions.~—Although there were no  customs
duties in the Chow period, inspeetions and
restrictions were in {orce on both imports and
exports between States. These would be
abandoned in times of depression to facilitate .
free transportation and quick exchange.

Seven, the Elimination of Secicl Cere-
monigls~—This is a measure of social coonomy
and thereby unnecessary expense would be
gaved for necessary purposes.

Bight, the Simplification of Funeral Rites.—
The Chinese often over-do funeral and burial
services, and this would rule out all super-
fluous expenditures for the dead,

Nine, the Prohibition of Public  Musical
Performance and Awmusement of oy form.—
Aside from sacrificial and educational pur-
poses, theatricals and musical performances
for am t would be banned iu times of

after each item, is pupposed to have been
written in the fust century A.D. 1t should
Ex

depresaion, much in the same way as it would
be in mourning. .
¥
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Twelve. ¢ Check on Thicving and Byl
Since depressions always brew more
and uprisings. an effective check of the.. 1,
the very hegiuming would save the c
fron revolutions and wars.
Thesze twelve items form  the import.:
measures of the “Huang (heng” since the 1,
of ancient (hina.
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Ten, the Exeouragement of Siwmple and Easy IR
Marri go~As  marriage in old China was
expenaive and diffienlt, this would e a great
refief for poor people in hard times. .
Bioven, the Holdirg of Proyer Sereices -
Wihen the Emperor led the officials and the
peaple to pray to heaven and to the national
jratvon gods for the specdy veturn of prosperity.
it would cortainly have a psyehological effect
on the popufuce,

it

Notes from London.
London Chamber’s Monetary Scheme.

Losadvu. — Ford Leverholme's address to the
annual meeting of the London  Chamber of
Commerce recently wag an important contri-
bution to the discussion of the present econo-
mic position of the country and the future
hasis of tnternational trade. Many of those
who have watched the eveuts of the laxt two
or three years with an open mind have come

to the eoncJusion that there must be some-
thing wrong with a system which has  been

thrown out of gear by the collapse i the level
of world prices. It may be urged that the
War hastened and the fall in prices only preci-
pitated a erisis which wax sooner or later
inevitable, but. however that mayv be. the
present position is that foreiun trade has been
almost brought 1o a stop in many direetions
by the inability of debtor nations 1o ereate
enough credit abroad to provide for the serviee
of their loans and. therefore, leaviag notling
avajlable for the pavinent of current trading
accounts.  Barter schemes are not remedies
for thix state of affairts: at the best they are
deviees for evading the conseqaences of  the
excessive indebtedness of one party and for
providing a means to carry on the exchange
of merchandise with it while it is in defanlt on
its other obligations. Nor are inflation or
other devices for lightening the burden of
indebtedness effectual remedies : in practice
they mply the wiping out of part of the
existing incnbus of debt to clear the way for
frosh loans {rom the ecreditor counfries in
otder that trade relations may be tesumed,
though 1t is clear thot in most cases the new
credit would be used to meet an  adverse
balatice and the trouble would recur. The
London Chamber’s suggestions, cxplained in
a memorandum more than a year ago, are not
mere  modifications of the existing inter-
national monetary system; they are on the
contrary aiternative .proposals that involve
abandonment of the gold standard and the

substitation of a system of Dxrhzu)giug woods
and sorvices for goods and services without
reference to gold.

In his address Lord Leverhulme quoted
the introduction to the veport of the experts
to the fortheoming World Economie (Con-
ference to the effect that ™ as matters now
stand there are countries the total value of
whose cxport trade has fallen below the swms
required  for external debt serviee alone.”
That admission explains  to-day’s problem,
1t is obviously futile to clamour for exchang-
facilitics in cases where the tota] foreign
credits are insufficient to provide for debt
service alone and Lord Leverhulme declared
that the best that these experts could offer
was " the hope that nations may be prepared
to remove tariffs, exchange restrictions, and
quotas, etc—vwithout which manv of them
would. daccording to the experts. be unable
to pay their external debts—as a preliminary
step to the restoration of the system which
has so largely contributed to the world's
present  difficulties.” It was time, he gaid.
that the British Empive made up its mind on
a practical monetary system, and in an out-
spoken passage proceeded to declure that
““the plain fact of the master 1s that.a nation
can only receive payments from others in the
form of goods and services, and the world's
present troubles are largely due to the pre-
tence that wations can receive payment in
some other way. We have heen taught that
thay can receive payment in gold, but gold
is.1n fact. a commodity, and one with strictly
limited practical uses. Tnternational loans
are a method of deferring payment. They
merely put off the evil day when payment
must be made, and when that 'day comes
they arcentnate its rigours. Let us have ¢
system which recognizes these facts and does
not attempt to disguise them.”

After quoting  figures showing the grav:
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decline in the export trade of the chief credi-
tor nations, Lord Leverhulme insisted that
-the world can only thrive by nations trading
with each other, and we cannot all go on
indefinitely cutting down imports and com-
forting ourselves becaunse our reduction in
imports is greater than our shrinkage in
exports, Ultimately we must be forced to
find a monetary system which will render
unnecessary this continual search after the
impossible, whereby cvery country is trving
at one and the same time to have a surplus
of exports over imports. and is refusing to
take its credits out of other countries in the
only form in which they really can be taken
mxtfnmm-h, in goods and serviees.” A
point, however, which Lord Leverhulme did
not  discuss  was the position of thesc who
have investments abroad, investments which
they made in the belief that the interest
zonaranteed to them would be paid. Tu the
aggregate this country has cnormous sums
invested abroad the interest on which in the
past has enabled it to finance a large excess
of imports. Tt would, we think, clarify the
position if Lord Leverhulme would take an
early  opportunity to state categorically
whether under the London scheme those in-
vestors would receive their interest and, if
not. by what means eapital is to be raised in
the future for the development of backward
coungries.
InprsTry AND TRE Bubnger.

Nobody expected a bright and cheerful
Budget, and to that extent nobody is disap-
pointed, but Mr. Chamberlain’s statement
bas had & depressiug effect in industrial cir-
des. None of the changes for which industry
hoped has been made, and even the taxation
of the co-operative socicties is still under
liscussion. ‘The only iudication of any
letermination to help industry is the reduc-
‘ion in the duty on new share capital, a 1elief
that will be ugeful when proposals for new
mdertakings have reached the promotion
stage, though it is little inducement to em-
satk on new enterprise. The Chancellor did
10t aceept any ol the definite suggestions for
he  encouragemens of industrial enterprise
nade to him by husiness organizations that
1ad devoted much time and thought to the
ask  of discovering relatively inexpensive
but practical means of stimulating indus-
rial  enterprise and thus providing more
unployment. Such matters as more gene-
‘ous allowances for obsolescent machinery
wd the relief from taxation of sums spent
D business extension were not apparently

thought worthy of adeption, evenina modified
form. Oplmonb differ as to the necessity for
taxation in order Lo put rail and road trafic on
a more comparable basis . there are niany who
think that the object in view gould have been
attained hy alternative means, but, how-
ever that may be, it is clear. as Mr. Gay
Locock has pointed out, that the new tuxation
will not help industry.

The position may not have justified a
reduction in the rate of income-tax. whivh
would, of comse, have been an immediate
stimuhus to trade. but it 1= difficult to find
any important proposal that can be regavded
ag having heen made with the direct ubject
of helping indugtry and by this means cveat-
ing more cmplovment,  n the case of beer,
taxation with a view te rvevenue has been
overdone, and the law of diminishing returns
Las operated : on that score the veduction in
taxation is justified, on any other it would
be difficult 1o defend it at a mowent when
industry  generally so badly needs some en-
couragement if only a gesture of sympathy.
The Budget is not marred by nnsound pro-
posals, 1ts weakness lies in the absence of
anything constructive to assist trade.  On
the financial  side the Chancellor defended

the Exchange Bqualization Fund and ex-
pressed  great satisfaction that the sound
finance of the National Government  had

given us the immense henefit of a cheap debt
through a anced Budget,  Naturally
every priva zen will be glad to he reliev-
ed of the r y to pay three-yuarters or
more of bis total income-tax in the fisst in-
stalent. an unexpected benefit that will be
popnlar, bot  there s little else to comfort
him, aud though it is gratifving to find that
expenditure in’ the laxt two years has been
dininished, it is in our judgment still far
higher than the position of the country
warrants. In the present circomstances it
is not sufficieut for a Chaneellor te bring in a
Budget that is sound and orthodox, for un-
less the national expenditure is reduced it is
clear that the productive capacity of ortho-
doxy will soon be reached, and. as in the case
of beer, it will be found that the law of dimi-
nishing returns is inexorable.

ToeaL Hove ExmiBiTios.

The modern fair is making progress.
Knives cut no better than last year, nor is
the best taste to-day better than the best in
the year Cne, but taking our era as a whole
(so far) it is posmble to reglster a drop in non-
semse,
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To hegin with, the houses have improved.

There js not so much of the sham Klizabethan.
These homes, with their quiet gables, hrick
or whitewash, or tile-hung upper storey,
could he l'nhzbi;ed without Joss of self-esteen.
Nome interesting small models on  view
show that the authorities are giving the
general public credit, for sympathy
coptinental style—concrete, flat roof,
sontal fonestration, ete,

I noticed that the two exhibits on the
first. floor by Arundell Clarke were atiracting
a pood deal of attention. This firm makes
excellent modern furniture, and arranges
rooms very well.

Everything can he bought at Olympia
except philosophy. The atnosphere is al-
ways lighter at this exhibition than at the
British Industries Fair. The rival vacuum
cleavers, like so many attenuated ant-eaters,
go through thejr tricks with gusto. Clothes
whirl like wild corps de ballct in transparent
tanks, getting washed the while, Tountains
of inverted cream come spouting from clever
little deviees, to the infinite advantage of
dishes that \\ou]d have been dull for lack of it.
There is a small menagerie of beasts of the
field, representing English “farming. A
black cow, who is accompanied by her ecalf,
is the most dignified figure in the whole place ;
and a spotless sow, superintending the edu-
cation of several immaculate sucking pigs,
some sheep and a pony, cool. collected and
beautiful 1o look at, are further illustrations

hori-

with the -
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of the good that results frem eo-opera-y,
among the species. ... It was a wige rem.
of Burne-Jones’ that if children were ;
taught to drew animals they would nev,
want to 44/ them,

Children visiting Olympia - will no doui,
like the “reoms of the scientists ” arrange
on the fitst floor of the Bmpire Hall.  Then
gentlenien made the modern Ideal Hone

possible through their  researches, thougl
neither Bacon mnor Newton indicated hov

philosophy was to be sold cheap and place
beside the family radio-cabinet. 1 shoul
like a census to be taken among visitors— o
all ages—to discover whether they are mon
unpzossed by the tent of Sir Bonald Ross ir
the malarial jungle, with its furniture of .
gingle microscope, or by the cabin of Ma
chese Marconi, so snart and 50 sumptuoushy
fitted out with mysteriogs instruments.

The idea of getting well-known ladies ta
arrange choice dinner parties {without the
food being served, or course) was sensihle-
this is a legitimate form of education. But
the ladies ought to have exercised more con-
trol over their dining-rooms. * Man is what

he eats,” as a German pun has it: he is also
where he eats.
Musie, light and flowers follow one round

Olympia, and it is all gay and cheetful.
though tiring and puzzling; but the cow, the
sheep, the pig and the pony are there to set
us an example of self-possession worthy of
the Animal confronted by the Machine.

According to the Statesiman vneither Caleutta
nor Rombay can be persuaded that the
tecent Indian foans were not mismanaged
-—({we supposel—by the Covernment of
Indin or the - Sceretary of State, Re-
marks this paper :—The 31 per eent rupee loan
had all the elements for steady popularity
but excessive quantitics of it were issued to
weak holders. If the Government had been
in touch with the market it would have kumown
that these had applied for much larger quan-
tities than they ever expected to get. Never-
theless the loan was so inherently attractive
that it was rapidly recovering from this
blow when the Govermment sent 3} per
cents, reeling by issuing a 4 per cent sterling
loan at 97). The whole performance has
increased the demand for a Reserve Bank,
and given a new inbcrpretation to the mesn-
ing of safeguards. Investors in this country
need protection both from the India Office
and the Finance Department.

The sudden rise of Technocracy caused
Professor Soddy's Wealth Virtwel, Wealth
and Debt (first published jn 1926) to go out of
print suddenly. - An Energy Theory of Wealth
and the Virtual Theory of Money is dewvelop-
ed in this book, and ‘the wrecking of the
scientific civilization is attributed not to the
price system but to the money systew. A new
and revised edition has now been pnblished by
Messry. Allen & Unwin. This edition includes
an introduetion restating in maturey form
the thesis that modern money is money only
in name.

Mesars. Iver Nicholron & Watson announee
that they will publish shortly Lord Riddelis
War Diary. During the period of the War
and the Peace Conference, Lord Riddell was
Chsirman of the Newspaper Proprietors’ As-
sociation and lisison officer between the Govern-
ment ‘snd the Press ; aow’hnthelmstosay
should be of wery g:esb mmh o



Diary of an Economist.
New German Constitution.

The reconstruction of Germanys consti-
tution is malking rapid progress. The Fede-
ral Constitution will be maintained, although
the single States will have much fess freedom
than before. The 10 Governors, (" Staat-
halters ") who will be appointed by the
Chancellor will have very great powers and
will actually convey the will of the Reich.
In future it will be impossible for any Fede-
ral State to oppose the Reichs policy, as has
often been done heretofore in fouth Cer-
many. But the plan Is carried further.
Germany s composed of 17 single States.
The largest is Frussia with 62 per cent of the
whole population, the smallest is  Mecklen-

Strelitz - with only 27.000 inhabitants.
Refore the War the number was 22, bue
in 1912 the nunber was reduced hy the amalga-
mation of the many Thuringian princedonss.
In 1306 (lermany was compuosed of 298
-inle States many of them only free towns
d princedoms of & few square miles. The
present (iovernment has drawn up the follow-
ing plan: Prussia will be divided. Hast
Prussia, now separated from the Reich by
the  Potish Corridor, will be a separate
State and so will the Prussian  Rhineland,
including the State of Hessen.  Hamburg,
Brenien  and  Taubeek. the three free cities
vill be united and called hereafter * Han-

t (Hansa towns). Mecklenburg-
and Mecklenburg-Rehwerin will - be
united. Prussia will ahsorb the free Btates
of Oldenburg, Brunswick, Anhalt, Lippe,
Waldeck and Detmold. which will disappear
from the map, whereas the territory of
Bavaria, Wurttemberg, Saxony and Baden
will be left unaltered 8o that the future Reich
will “be composed of only 11 Fedeval States
instend of 17. The German Parliament will
cisappear and never Tetusn. The Govern-
ment has decided to return to the representa-
tion of professions without political parties.
Alieady a beginning has been made with the
Trade Unions, A single nationsl union will
he established sub-divided into professional
branches, free from politics. The new pact
acknowledges the principle of payment by
tesults and provides for the reward of better
work by kigher pay wod for withholding the
full eate if work is inferior in quality or
quantity, This upsets one of the primcipal
achievementa of the revolution of 1918, which
stipnlated the same pay for alt men inde-
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pendent of efficiency.  The future German
Parliament will see a8 congropation of the
tepresentatives of each class, farmers, work-
men, lawyers, doectors, traders, industrial-
ists, press. transport, cte,, and a {ixed repre-
sentation will be established for cach class,
not in proportion to the number of euch class,
but to their velue to the Nate. The final
regulation of the occupations open to Jews
in Germany is this: No limitation in trade,
industry, transport, ete.. but no Jews to be
left in any State employment (in zome cities
more than 50 per ecent of all Jodges were
Jews). For doctors, solicitors, and lawyers,
a proportion in relation to the population
will he accepted. In Berlin out of 3710
lawyers, there were 2,460 Jews of whom anly
41 have been allowed to continue to exercise
their profession and at Hamburg out of 602,
398 were Jews, of whom 21 are allowed to
continue. This regulation, however, has
since been modified and now docs not apply
to Jews who fought in the War or lost sons or
fathers in the War or well established in
their professions before 1914, Thix is the
majority of all Jews.

MECHANTZATION AND EMPLOVMENT.

Sir Arthur Ralter’s lecture at the McGill
University, published at some length in The
Times, contained some very ilhuminating
statistics on the effect of mechanization on
employment, 1t does not follow, he thinks,
that the immediate displacement of labour
by the introduction of a new machine repre-
gents by any means the “ultimate digplace-
ment. Thus, taking a machine which enables
30 men to do what 70 did before, the lecturer .
admitted that 40 were at once displaced,
but he argued that the economy made is
spread in payment to those who make the
machine, perhaps in higher wages, to the 30
who remsin, in increased dividends, and in
a reduction in priee to the conswmer. Iin
every case the result is to increase purchasing
power, which means a groater demand, em-
ploying Iabour in other directions, He
maintaied that the normal tesult should be
that in the end as mwuch labour is spent on
maaking more goods and the average of wealth
is increased.

That, he explained, is how the system used
to watk, with, of course, a time lag and transi-
tional unempioyment with individual hardship,
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but for <ome time the system has been
working less satisfuctorily; the economic
system has of late heen losing its power of
Tapid absorption, notably in Awerica. Tl}e
new sluggishness in  the normal economic
process seems attributable to the fact that
produetion has not been subject to the flexi-
bility of prices and costs, owing to the vast
scale on which industries have been organized
and to their great financial resources. They
have comsequently maintained production
after demand has fallen off and prices have
become unprofitable. while sorial legislation
and rigid wage rates have interfered with the
adjustment that is normaily made by changes
s, Tariffs and otber interferences by
ments

Gov with the watarai flow and
variations  of {rade have aggravated the

difliculty.

Sir Arthur declared that if jnan ix to reap
the heritage of hix new power he must have
an ecconomice system which will tran<ate each
inerease in productive capaeity. amnd o avoud

the tragic disaster of chrovic, inercasing, and
dentoralizing  involuutary  idleness,  The

present svstem s failing in this  supreme
function,  There are two ways, he thinks. in
which supply can be adjusted to demand.
One is by the competitive antomatic process
whnell is now failing ws. The other by
deliberate planning and  direction,  Discuss-
ing the alternatives, he sald that the first is
that we shall ore the conditions under
which the automatic competitive price sy
tem worked well in the past. This he believes
to be by iteelf incapable of providing a com-
plete solution.  In his opinion many of the
tendencies which have destroyed the adapt-
ability of the competitive price  system
are permanent, increasing. and irreversible.
*We  cannot arrest  the development of
large-scale  industrial  organization; we
ennnot anbul social legislation: we eannot
destroy the trade union argaunizations, which
reduce the flexibility of wages: we cannet
abolish tariffs, though T hope we shall both
reduee them and make them more stable,”
He argued tlat we nced to supplement
vhis autonutic saystem by deliberate planning
and dircetion, which should bhe a selective
and creative compromise Detween the two
extromes. This  eolution  consists.  he
believes. in developing appropriate institu-
tions throughout the main apheres of econo-
mic and finaneial activities, which will in
each case afford sufficient regulation and
direction to prevent the individual activities
reacting destructively against each other,
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and the occurrence of such abuses a8 we now
witness, while leaving otherwise a free field
for individual or group enterprise. He does
not think that the State can undertake such
a responsibility, He believes that we need
o build up a system of collective self-govern-
ment in industry, encouraged by and linked
up to State action but not directed in detail
by it.
EcoxoMic INTERNATIONALISM,

Mr. Hecht, writing to the Zimes, says:—
« The U.8.A. Secretary of State bemoans the
fact that the total foreign trade of the world
has  shrunk  from  £50.000,000,000 to
£ 13.000,000,000, and in the case of the
United States he estimates the shrinkage at
$ 6,000,000,000. That the expart of Ameri-
can automobiles  bas fallen off and that
Mr. Henry Ford has seen fit to establish factories
in the British fsles of coutse, very sad.
We. on the ovher hand, may have reasons to
be very glad. Ts it not hetter for British
workmen o be employed in making motor-
cars for home uwe instead of paying for
American cars by manufacturing loin eloths
for Tndians or mining coal for expert to Buro-
pean countries 2 And. since this aspeet of
the gaestion has escaped the attention of the
U.B.A. Secretary. it should be pointed out
that wages in the motor trade are gome 50
per cent higher than in the coarse textile
trade. while the export price of British coal
is so low that. according to a Report of a
Comuiission of Inquiry, it does not yield even
a lving wage. Nor is this phenomenon
peculiar to Great Britain. A few years ago
there was much talk of the prosperity of the
United States and of the high wages ruling
in that country, yel the prosperity wag’by no
means general, and the high wages applied
to particular trades—to a few technical indus-
tries. 1f these are the facts, however, if in
every country some industries are more
profitable both to labour and to capital than
others, the assumption of the U.S.A. Secretary
of State that a shrinkage in the world’s
foreign trade must prove disastrous to all
countries, is quite untenable. It may Le “a
matter of enlightencd self-interest ” for the
United States to seek a reduction in the
barriers to her industrial exports, but for
other industrialized countries to agree there-
to would he a matter of unenlightened phil-
anthropy.  As for the origin of economie
internationalism, it was believed  that
climatic conditions determine the produe-
tion of every country. Wherefore to grow
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exotic nabural produce. as rubber, tea, coffee.
ere., in New England would be absurd,  Yet
in the days when Old England could hoast
of an industrial monopoly. it was found that
industry.  unlike  agriculture, was largely
independent of elimatic conditions, with the
result that a vast number of indostries are
common te many countries. Conse-
economic mationalism, in so far as
ety indigenous  industrial  products,

cious bus common scose, and ccono-
mie internationalism stands revealed as a
form. not of co-operation, but of competi-
rion; as the Toad. not to a world peace, but
tu universal economic war. with the victory
assured to those countries, as for instance
Roviet Russin and Japan, where wages ara
lowest  or the standavd of living most
miserable,

Axgro-Geryax Trane NoooTiaTioss.

Mr. Runciman’s annotncement in  the
Hou~c of Commons hefore the Easter recess
and the official rommusnipue of the German
Embagsy in London regarding the present
tion of Anglo-Cierman commercial nego-
tintions have been reecived with satisfaction
in Germany. Thus the discussions  which
have been going on sinee  December, 1831,
huve at last heen brought to en end and
eral  difficulries n  Anglo-German  com-
mercial relations are to he the subject of a
uew  agreement. (reat Britain has agreed
to reduce her duties on certain articles in
which Germany is  particalarly  interested,
while Germany will allow Great Britain a
Ligher quota Tor imports of British coal.
Pending the publication of full patticulars,
vegret is expressed that some of (erpany's
wishes have not heen met, especially that for
4 veduction in the duty on rayon stockings.
This is the reason given for Germany’s inabi-
ity to raise the tmport quota for coal to the
extent requested by Great Britain. Further
details are now awaited, in order to form an
upinion on the attitude of the Ruhr coal-
owners on this question. 1t is, however, in-
ferred from the general tenor of the Embassy’s
comanunique that Germany has received a
fair ghare in the deal. No substantial change
in poliey towards the Scandinavian countries
is expected, as Germany is adhering to her
d-termination to become as far as possible
independent of foreign food supplies, in view
of her experience during the Grest War, parti-
cularly regarding fats.

Lapous 1§ I¥pis AND JAPAN.

The increasing competition with Japan

in the face of high tariffs has caused an exa-

ROW
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mination into comparative textile production
cosls to be made.  The rvesult is illuminating,
In the spinning section of an average Japan-
ese mill the number of operatives employed
for u given count is less than half the number
emploved in a Bombay mill.  in the weaving
section Japanese mills employ about a third
of the number of operatives required by the
Bombay wills for each 10 ordmary looms.
Where automatic looms ave emploved  the
proportion falls to about ene-fifth.  Accord-
g to the Jatest lssuce of ~ The Finanee and
Eeunomie Aunnal of Japun,” an offivil pub-
lication, the wages of a cvotton spinner in
Japun work out at ro-dav’s .vate of exchange
at about 12 annax a day. whereas the wages
of & spinner in Bombay work out at Bs. 1-2:0
a day. Similagly. the wages of a weaver in
Japan are 10 annax a day as against Rs. 1-14-0
in Bombay. Latest returns  show  that
exports of Indian produce and manufactuves
in February were worth Rs. 12,24 lakhs, an
inerease of Rs. 81 Jakbks compared with the
preceding month. The value of imports fell

by Rs. 1,44 lakhs and totalled Rs. 9.22 Jukhs.
In other words, exports increased by just aver

7 per cent. while imports decreased by 13}
per cent.  Compared with a year earlier,
Imports of sugar as 20000 tons were move
than halved, though imports of rice increas-
ed from a mere 55 tons to 3,500 tons.
AvsteaLia’s CENTRAL BANK.

The recent intimation that the Australian
Government  was about to consider the
desitability of reorganizing the  Common-
wealth Bank of Australia with a view to
endowing it fully with all the attributes of a
central b&nk forms a sequel to the inereasing
assumption by the bank of late years of a
central bank's functions. This tendency has
been hastened by the critical period from
which Australia is now fortunately emerging.
Two years ago the directors of the Common-
wealth Bank testified to the development of
closer relations between the bank and the
trading banks and pointed ont thut the reserves
of the trading hanks deposited  with the
Commonwealth Bank were fully in accord
with the requirements of central banking.
The course putsued by the hoard of the
Commonwealth Bank amidst the exceptional
difficnlties of the past three years entitles it
to command the full confidence of the bank-
ing and industrial interests of the country.
It 1may be noted that the Australian Govern-
ment propose to consider the separation of
the central bank from the trading bank at
present conducted.  This s, .of ecourse, the
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ideal status for a central bank in the view of
most British ¢entral bank authoritier, though
it iz not so judged by Continental canons, the
large trading bank interests of the Banque de
France being a striking example of the differ-
ent views on this matter held by Continental
authorities.  Clearly, however, & central
bank which is not a competitor with the
trading banks is more likely to receive whole-
hearted eo-operation and support from the
trading banks and this renders easier its task
of watching over their activitics. {n the case
of the Commonwealth Bank its trading ope-
rations must be very extensive judged from
its hranch organization, for it poss s about
27C offices. spread over every Ntate of  the
Coramonwealth.
Jarax-Lyoxs Sk Innvsrey.

The Association of Silk Manufucturers of
Lyons has just presented its annual repott to
its membhers, Phiy report states that the
Liyons Silk Industry must look forward to a
permanent. contraction in its export markets,
not only because of tariff barriers, quota
systems. and financial failures, which may
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not {ast for ever, but also by reason of the
expaunsion of silk manufacture abroad, par-
ticularly that of articles of ordinary gquality
and of rayon.

The incidence of Japanese competition on
the Lyors Sitk Industry is described as
especially severe, with almost a prospect of
the elimination of European and American
manufacture.  Japanese  exporters, the
report continues, seem to sell regardless of
price in order to wipe out all compotition.

The situation with regard to cotton and
wool textiles is stated to be very bad, as the
Japanese producers are evidently working
under exceptional conditions, which are help-
ing them to capture practically every market.
It 15 said that hours of labour amount to as
much as 65 a week and wages to the eguiva-
lent of no more than 4. a day, labour being
abondant and  satisfied with 2 very low

standard of living. The report adds:—
“ Social charges are practically nil, there

being no system of State insnrance or family
allowances.  Furthermore, the yen has
depreciated heavily.”

Economic Notes.

According to the Cunadian letter published
in this issue, the abandonment of the gold
standard by the United States, far from being
an aet of cconomic warfave against Great
Britain is likelv to produce results of immense
henefit to Great Britain and Canads and will
help to restore world trade. The section on
“*The Rise in Prices in the United States,”
in it shows that an improved price lovel in
the United States iz likely to he of benefit
to other parts of the world, and also points
out that the benefits which will be received
from improved prices in general internal busi-
ness are of far greater jmportance to the
country than those benefits which will be
received by the export. industries. Gn the
whole, the agenda of the World Eeonomie
Conference takes very much the same view-
point as that taken by the prosent administra-
tion in Washington. It expresses Hirm belief
in the necessity for higher prices. Notes on
the agenda are contained in the first article
of the release,  1n 500 B.C. the Chinese appear
to have well understood the advantages of
inflating daring & period of depression. They
made their coins lighter at such a time. The
translation made hy the Gest Chinese Li-
brary which forms the third seetion of the letter
shows the main principles invoked in dealing

with a depressinn according to the code of the
Confucian classics. It is particularly mote-
worthy that it calls for the lowering of taza-
tion and the abandonment of trade restric-
tions,

ExrorT oF Goun.

During the week ended Saturday, April
15, bar pold and sovereigns of tho aggregate
value of Rs.1,61,62,593 were shipped from
Bombay to Europe snd America. The P.
& 0. mail boat s.s. Strathnaver, whieh sailed
for London on Raturday, carried bar gold of
the value of Rs.1,12,47,152 and soverelgns of
Rs.1.87,402. The s.s. Castalia, which sailed
for Liverpool on Thursday, had on beard
bar gold and sovereigns worth Rs. 47,18,669
and Rs. 9.370, respectively. Out of the week’s
total shipments, Rs.89,04,155 worth of bar
gold and Rs. 910 of sovereigns were booked to
London : har pold of the value of Rs. 51,483,497
and Hs.19,13,169 to New York and Amster-
dam, vespectively,- und sovereigna worth
Re.1,87,402 to Marseilles. The total walue
of gold exported since Britain went off
the gold =standatd pow ts  to
to Ra. 1,21,71,66 851. .

Wine anp Svear 1N CEYLGN.

1t is understood that a propesal by sn Indisn

scientist to manufacture in Ceylon wines and
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better distilled liquors from toddy has been
approved in principle by the Executive Com-
mittee for Home Affairs,

FEDERATION ForR WEST 1XDIES.

The latest application of the federal India
is to West Tndies, **The Federation of the
West Indies "—8ir Edward Davson’s dreams
of practical politics—Can one say that it has
been sighted on the horizon in the meeting
held recently of those interested in it ?

INvENTOR OF SYNTHETIC RUBRER.
fr. Julius A. Nieuwland, .8 Professor
of Scienee at the University of Notre Dame,
and the discoverer-of a method to produce
~vnthetie rubber has been elected to o fellow-
slip of the British Chemival Society. Fr
Nicuwland, who was ordained 30 years ago
by Cardinal Gibbons, is the editor and founder
ol the Admerican Midlam] Nuturelist, a Fellow
of the Indian Academy of Science and a mem-
her of the American Chemical Society, the
Diuctsches Cremischen  Gesellschaffl, and the
(‘hemical Society of Londoy, He is famous
for his acebylene research in organic chemistry
having formulated the Lewisite gas prm(xpln
in his PhD. thesis of the Catholic Univer-
<ty of America in 1904, Last November
he anuounced a new paint or lacquer, 8.D.0.
tsyuthetic drying oil) which becomes harden-
ed shortly after heing applied to a surface
and iz henceforth insoluble im all solvents,
and is not corroded, removed, or broken by
corTosives as drastic, even. as acids. 1t makes
wood, concrete, and other porous materials
completely  waterproof.  Completely  dry
S.1D. 0. surfaces will withstand a tempera-
ture as high as 400 degrees Fahrenheit,

Ixp1aN Srarigrical INSTITUTE.

The annua! general meeting of the Indian
Statistical Institute was held recently in the
hoard room of Messrs. Marin and Company,
12, Mission Row, Caleutta. ~ir R. N. Mooker-
K.CIE, K. (‘ V.03, President of the Insti-
ool the chai M&m teading business-
men and educationists attended the meeting.

Among  those presemt  were i—+TFrofessor
P. N, Banerjee (Minto Professor of Econo-
mics, Culentta University), Mr. R. A, Towler,
(Bengal Chamber of Commercej, Mr. M. K
Powvala {Indisn Chsmber of Commerce), §

H. 8, Paul (Bengal National Chamber of Com~
Tueree), Dr. J. C. Binha (Professor, Presidency
College, Caleutta), Mr. J. V. Joshi (Deputy
Dmsctor, Commercial Intelligence Depart-
ment), Professor N.-R. Sen (Ghosh Prefessor,
Caloutte Univercity), and N. Chakrabarty
(Assistant Inspector of Facteries). A detailed
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report of the work done by the Institute was
presentod, Rixteen meetings were organized
1n Caleutta and four in Poona, at which various
theoretical and practical questions were dis-
cussed. Arrangements have been made for
the issue of an Indian * Journud of Statisties,”
the first number of which 1s ready. The
present membership of the Institute is two
honorary members, thirteen Jife membera,
and 84 ordipary members.  Sir R, N. Maoker-
jec wag re-elected the President nfihw Insti-
tate. A council representing all statistical
interest throughout lIndia of about thirty
members was formed. Sir Havi Sankar Paul
was re-elected Honorary Treasurer, Mr. X, 8.
Henderson was appointed as the Honorary
Anditor. Professor I*. (. Malwlanohiv was re-
elected the Honorary Seeretary, and Dr. H,
Sinha the Honorary Joint \mn*twr\
InrraTion, A Winp MonsTik,

“Onre started on its insane course ', writes
Mr. D. W. Ellsworth in (wrrent History for
April ‘inflation becomes a wild monster,
powetful enough to wreck the best monetary
system ever devised by man, driving all kinds
of business enterpise to destruction and busi-
nessmen  to  despair.”  And yet this is the
method which is being recommended at pre-
sent by several eminent cconoruists to fight
the economic depression,

NewsparEr OF To-MORROW.

There is an interesting forecast of the news-
paper of 1943 in the latest issne of the Wurld's
Press News, Tt secms it will nol be white--
we are not very much enamoured of the white
paper I—but will be full of colour. And it
iy not ome particular colour either. Tt is ex-
pected that a system of using ~the colours
will have been evolved’ and that in ajl likeli-
hood exclusive news of national impertance
will be in red, news of local interest in light-
red, advertisements im such colours as ems-
tomers may choose, home news in light veflow,
magazine items in green, exepire news in blue,
American news in grange, continental and
foreign news in- black, sports n in pink,
and all literary and dramatic ciam and
film news in vermilion. The prospect is dis-
tinctly encouraging and newspapers may go
on, we sssume changing colours' It is not
unlikely, adds the Leader, that the news sheets
of a decade hence will vie in heauty with the
wings of butterflies. To match with this
improvement, shorthand reporting, we are
told, will be done on a machine like & dicta-
phone, that photographers will carry, besides
cameras, small portable -photo-trarsmitters,
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and that broadeasting and  television will
be very much in evidence.  Marmaduke

dereribes his idlea of Fleot Stroet in 1943 thus:
in nincteen-forty-three
What will onr dailies be *
With rasio-pictures from Mars each day.
Of bathing helles in their canals in ,\[av,
With Lhml‘ umpteen editions before mghf—
fall,
Aud three-colour pictures of the Dean of
St Paul,
In nineteen-forty-three.
Yesoas he says. * happy day
PROTECTION FOR SANDALWOOD,

The examibation by the Madras Govern-
ment of the causes of the heavy slump in the
trade in focallv-grown sandalwood s under-
stood 1o have resulted in the conclusion that
the importafion of spuricus sandalwood. which
ig pussed off ase genuine in the markets of the
Presideney. s responxible for the decline.
In view of this finding it is understood that
the Local Government requested the Govern-
mient of India to cousider the destrability of
totally prohibiting the impmrafion of foreign
sandalwoed. or ai feast impose a pm\mﬁw
tariff wgainst foreign sandalwood. However,
the Government of India have refused to carry
out vither alternative on the ground that it
would involve a radical change 1o the tariff
policy. )

WarTk PAPER AND SAFRGUARDS.

Prof. A, Beveiedale Keith, who las been
expressing the view in the ecolumns of British
papers that the safeguards proposed in the
White Paper scheme will not he cffective has
nade the Tollowing suggestion in the columns
of the Seofsman ~It is paradoxical that a
new constitution should be drafted for Tndia
when we dare not permit Congress Lo weet
and express its views, but Parlinment has
lowed the promise of 1929 to stand. Labour
s pledged to it, and it must be honoured as
v other cowrse of action is practically im-
woxsible,  But it may bg hoped that the Gov-
srmnent will  cease to delude us with the
wsurance of the effectiveness of its exceutive

safeguards, and will instead devise with the
d of Indian opinion such safeguards, to be
operated hy the Couwrts, as are practicable
and for the rest. by refusing to impose on the
Govervor-General or Governors duties they
cannot  perform, compel Indian  politicians
o arcept fall vesponsibility for the good gov-
srnment of their country, and deprive them
of the facile expedient of throwing the blame
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for their failures on the representative of the
King, und of protesting against British inter
ferenee.

Manvractrrg OF CaNe

Arcording to a report by H. M. Vice-Consul
at St. Vincent the making of aguardente,
a distillate of cane juice. in a flourishing
industry in a small way in the Cape Verde
Islands. but little is exported, the consumption
heing almost entirely confined to the islands.
Sugureane grows well in certain of these islands,
but it is impossible to manufacture sugar
al a price or of & quulity that could compete
with Europe.  The nearest approach to sugar
is a concentrate of the cane juice called
“mel ™ which has the consisteney and taste

of golden «yrup. This Las very little sales
\'alun. 20 to convert his many acves of sugar-
cane into something which will bring a g\md
price and is vasily transportable. the Jocal
landowner manufuctures agnardente.  Neasty
cvery Jittle estate has its own distilling plant
mezd near » small stream which supphm the
cooling water. The canes are crushed by
oxen which revolve three upright rollers, the
cane juice running inte a cask in which it is
allowed to ferment. After fermentation it is
placed in the still and converted into aguar-
dente, the crushed cane fibres being used for
{uel, so that when the process is completed
nothing remainz of the cancs but a few casks
of aguardente and a heap of ashes.

Ou, ResgarcA Iy Ixpia,

Several importunt schemes for the develop-
ment of the oil indu<try in India were con-
sidered  at a recent meeting  of the Indian
0il Crushing Industry  Conuonittee held at
New Deihi. Sir T. § varaghava Acharya,

Juice.

Viee-Pregident of the hnperial Couneil of
Agricultural  Research. presided  over the
meeting. The Conmmittee  considered what

steps should be taken to derive the full bene-
fit of the tariff preference on Indian oil seeds
arising front the Ottawa award. The meeting
expressed the opioion that a Central Com-
mittee should be fornied on the same lines as
the Indian Cotton Committee to deal with the
oil seeds industry and that a cess should he
levied on oil seeds. The Conunittee consider-
ed a proposal to train niechanics in oil-mill
practice at two centres, one at Cawnpore and the
other at Calicut. Tt is cxpected that the
Imperial Counci] of Agricnltural Research
will give a subsidy to the Government Kerala
Soap Institate, Calicut, for carrying on re-
search on groundnut oil and for training stu-
dents in oil-refining and soap-manufacture.
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Thete is also the possibility of the Kemla
Soap Institute being raised to the status of
an all-India institute. The Committee also
considered  suggestions  to  organize o the
Harcourt Butler Technological  Institute,
Cawnpore, activities similar to those of the
Kerala Soap Institute. The Committee
agreed about the necegsity for taking steps
to set standards for soaps so that the sale of
cheap adulterated soaps, whether of foreign
or Tndian menufacture, might bhe checked.
Txpiax Yarwy.

The statistics of cotton spinning and weav-
ing in Indian mills for September, 1932, states
that the total quantiiy of varn spun during
the month under review amounted to K7
million Ibs. and that of woven goods to 59
mithon {bs. as compared with 78 “million and
wimillion Ibs. vespeetively, in the correspond-
ing month of the 1)i’(‘(“1h!|g vear, showing an
inerease of 11 per cent in the case of yaro
and a decrease of 2 per cent in the case of
woven goods. In the six months, April to
September, 1932, the quantities manufactor-
ed were 50T million Thx. of yarn and 344 mil-
lion lbs, of woven goods. The exports of the
Indian yamn by sea from British India to
foreign countries during the six months April
fo Neptember, 1932, were 6 million Ibs. as
compared with 10 million Ths. in each of the
corresponding periods of 1931 and 1930. The
production of coarse yam (Nos. 1 to 23)
in the month of September. 1932, was 68
million [bs. and the imports of the same counts
were 81000 Ihs. only: the production of
wediumn counts (Nos, 26 to 40) was aboat 16
miflion 1hs. and of fine counts {above No.
10; 2910000 1bs. as against 2,261,000 lbs.
and 511,000 Ths. respectively, d¢f imported
vurn of the sane counts.

Drixk AxD OTHER LUXURIES.

Aceording to the latest annual report of
the United chrdnm Alliance, the British pub-
lic «pend, in one year i"DZ af)()()()flanbout
Rs. 2,78,75.00.000-"-0n the consumption of

Franklin D. Rooscvelt, President of the

United States, iy very much in the eye of the
world at the present time—indeed, many
Lelieve that whether our future is to be a happy
and prosperous one. or the teverse, depends
very largely on what Mr. Roosevelt does.
80 a book by him is bound to have many
readers, and when that book is called Looking
Forword, and outlines his poliey it should find
many more who will want to read it. The
book was published by Heinemann on the 8th
of last month at seven shillings and six pence.
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aleohol, This mmount, says the Mareheser
Guardivn, is safficient ¢ ither 1o arm it aminst
the world or almost to persuade the workd to
peace. The late Sit Robert Gilin calenlated
about thirty veam ago that the people of the
United Kingdom spent every vear on drink
and tobacco and other luxuries o mueh larger
amount than the vastly larger population of
India could afford for their food.
Forure CoxsTIrrTion vor 1xpiA.

Lord Sankey writes in the News Letter -
Tt ix perfectly true that we are trusteer for a
greal namber of different races and religious
and minorities in Indiv. and we should be
betraving our trust if we did pot take the
greatest  possible  eare fo make any future
constibution {or India as safe and sound  ax
possible, not only for everybods who lives in
Kogland und is interested in India and Kogland
but for everybady who lives o India and is
intevested in Fngland and [ndia.

Havro! Lospox,

The England-Tndia beam telephone service
was inaugurated by His Excellency  the
Governor of Bombayv »peaking to the Seere-
tary of State for India in London. The eon-
versations across the scas. over a distance of
about 6,300 miles. which formed part of the
inauguration ceremony, swere clear and per-

-

feetly audible. There w a distinguished
gavhering pregeut. to wity the ceremony
at the Bowhay Fecerctariat.  ®ir Ness Wadla,
Chairman of the Roard of Directors of the

Indian  Radio and C(able Conuunications
Company, opened the proceedings by request-
ing Sir Frederick Sykes to perforn the inauga-
ration ceremony. His Excellency the (sow-rnnr
in hiz concluding speech,  congratulated
the Company on its ' venbure which must
in so many ways prove of immense vilue to
1ndia, to England and, indeed, probably to
all humanity.” The <l\dr{{ns for a three
minutes’ talk [rom Bombay or Poona to any

place within the cervice in Biitain s € G-
£ 2 per minute.
We hope to refer to it again in  these

pages.

We don’t sce what the women have to kick
about. When man is born the mother receives
all the attention. When le is married the
bride receives all the congratulations and
presents. And when he dies the widow
receives all the sympathy.

No man is 0 good but a good woman can
make him better.



Education in Books.
A New Approach to Psychology.

Lowudon.—Twenty five years of reading and
researeh in psychology and ten years’ experience
in teaching have gone into the making of Harry
L. Hollingworth's new book, Educational Psy-
cholugy (Messra, Appleton & Co.). Dr. Holling-
worth helieves that educational psychology
should cease to e a eollection of mi:
and unrelated topics. He holds that the human
mind is really coherent, and that the principles
of learning and teaching are actually simple
and capable of intelligible generalization on
the basis of observed facts. His new book
is neither a simple introduction to psyehology,
nor is it so advanced and ko technical that
it cannot be used by students without pre-
vious training in psyehology.

Ta Part 1. Dr. Hollingworth presents the
general psyehological prineiples which under-
fie education. In fthe remaining three parts.
he diseusses edncational problems and prin-
ciplex from the psychological standpoint.
Part. I} has to do with the techniques of
instruction @ Part T11, with the psgchology
of the sehool subjects ; Part 1V is a discussion
of such educational problems as the behaviour
of sehool children, transfer of training and
formal discipline, the psychology of the eurri-
culum, and the psychologv of the teacher-
problems  which involve psvchological prin-
ciples often-times never mentioned in educa-
tional psvehology classes.

The inclusion of problems and exercises
provide as rich a course as is wanted, and
make the use of other outlines and teaching
aids unnecessary. The excellent bibliograpby
at the end of each chapter contains all xm-
portant referemces in the particular field
covered and guides the student in further
readings on the subject. Charts, graphs, and
illustrative material add to the concreteness
of the material. Dr. Hollingworth's work
as a psyehologist and a writer is well known.
He has previously published twelve hooks
in various fields of psychology, as well as three
experimental monographs and two manuals
in applied and experimental psychology. His
experience as an author makes his new Educa-
tional Peycholegy more teadable and his eonclu-
sions more lucid than those of the average
writer in the field. ‘

Edueation and the Spirit of Man.

Mr. F. E. Pollard’s Swarthmore Lecture
for 1932, which has been. just jssued under

title Edwcotion and the Spirit of Bducation
(Messts. George Allen & Unwin) may be de-
scribed as a real contribution to the subject
of Education. Education to-day has been
off its real crack and Mr. Pollard has done real
service Lo the cause of Education in direct-
ing attention to the fundamental factors
governing education.

Adolescent Girls.

Actual case studies of normal adolescent
girls  are reported by Rlsie M. Smijthies,
in her new hook, Cuse Studies of Normal
Adolescent Girls {Messts. Appleton & Col).
Every case study presented by Miss Smi-
thies is one with which she has dealt in the
normal course of her work, and one which she
has been able to fullow thvough, so that her
case records include permanent results.
Every case study represents 2 girl who is
temporarily maladjusted, but who is neither
mentally deficient nor permanently unstable
emotionally—a gir! who ean he assisted by
an understanding person to regain happiness
and mental health.

Miss Smithies” book is designed to belp the
personnel worker. She points oug the per-
sonal qualitics which determine success in
personnel work: open-mindedness, freedom
from prejudice. and skill in handling the
techniques of testing, She gives specific diree-
tions for proeedure in mnaking a case study,
analysing each step from the description
of the case as presented, through the
necsasary investigations, the geneval diagnosis,
treatment and prognosis. She admits the
difficulty of obtaining some of the material

and calls her reader's attention to the
fact that some seewmingly unimportant
remark or oecurrence during the investi-

gation may be the key to the problem.
“The dull, seemingly stupid girl who is ~
failing in every subject and considered ‘ dumb’
by cvery teacher may be snffering from some
unsuspected disease, or she may be worried
over home affairs, or she may be discouraged
by the ridicule and lack of sympathy of
teachers end parents alike,” says. Miss
Smithies. . .
The greater part of the book, however, is
made up of reports of definite cases of real
girls who have presented fundamental difficul-
ties in adjustment while in school. Fach
case includes presentation of sympiomolegy
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investigation, diagnosis, treatment and prog-
nosis.. In every case an adequate psycho-
logical support of the diagnosis is given. The
first. two ceses are used as a bass for com-
parison and contrast.

The book presents psychological principles
in a manner that is easily understood. so that
teachers and persobnel workers whe have
no elaborate foundation in psychology can
still use the book to advantage.

Measurement of Intelligence.

Tuictligence :  Its Manifestations awd Mea-
surement, has been written by Dr. I'sul 1.
Boynton (Mesers. Appleton & Co) for stu-
dents rather than for teachers of psychology.
The material 18 presented simply so that the
student may grasp the fundamental facts and
approaches, yet the author bas not suerificed
the scientific value of the book. Although
the new hook is not an exhaustive treatment
f the subject of intelligence testing and mental
diagnosis, it is cxeeedingly well suited to
serve as a text-book because of its emphasis
upon the fundamentals.

The book opens with a discussion of the
nature of intelligence. Dr. Boynton presents
various points of view on the subject, together
with a critical analysis of cach. He then
develops a definition of intelligence in terms
of its function, or, in other words, in terms
of that which it cnahles its possessor to do.
Dr. Boynton then discusses intelligence ab-
normalities, their causes and control. His
digcussions of deficiency, instability and pre-
cocity present a well-rounded picture of the
atypical {o that a person attempting dmg-
nostic work may have a simple, usable cri-
terion by which to judge the normality or ab-
normality of the behaviour responses with
which he comes into contact in psychological
practice. Then follows a discussion of the
development of intefligence tests, together
with a critical ovaluation of various tests
and test movements. Dr. Boynton discusses
both individual and group examinations, with
such interpretations as to enable the student
to understand the limits and possibilities of
any measures which he may use. He explains
also how to give both individual and group
examinations so as t0 make data rcliable. The
hook closes with a two-chapter di of

Dr. Boynton has made a real contribution
to psychological literature, He has made »
new approach to the subject of intelligence
testing and mental diagnosis.  He has written
a text-book se simple. clear and straight-
forward that it is well soited for use in hegin-
ning courses in mental testing and clinical
psychology, yet complete enough to serve in
more advanced courses.

Teaching Problems.

{t has been customary to hst desivable
qualities of the teacher. In Stawdards for High
School  Teaching (Messrs. Reeves) arve found
traits which teachets should avoid ar well us
those which they should cultivate.  Diseip-
iinary problems are fully indicated, and re-
medial measures are prescribed. The author
does not consider it beneath the diguity of
an authority in education to discuss such
rpecific cases of disorder as whispering, note-
passing, humming, giggling, marking and
carving desks, cheating, and laziness. Situa-
tions which require punishment and behaviour
deserving reward are considered, Several
chapters are devoted fo the general problem
of attention. Not only are its psychelogical
and philesophical aspects presented, but the
more important causes of inattention and the
techniques for securing attention are set forth
clearly. The necessity for pupil purticipation
hos been shown abundantly by recent writers.
The author shows how pupils may participate,
and js concerned with their actions and atii-
tudes while patticipating. The stages in the
thinking process are almost universelly re-
cognized by educational writers. But few
specify the techniques to be employed at
cach stage of the reasoning process so that the
pupil learns to think by practising the art.
This volume ahould be helpful to all those who
are beginning their scholastic career. .

Dark Places

Teachers and parents alike should read
Dark Places in Education by Willi Schohans,
Principal of the Teachers’ Truining College,
Kreuzlingen, Switzerland (Mespre.  George
Allen & Unwin). It has been translated
by Mary Chadwick, 8.R.N. and the transla-

in Education.

the applications of mtelhgence testa, The
results of various outgtanding studies in the
field are presented and critically evaluated,
thus giving tha reader the information need-
ed o meke his own test selections and to inter-
pret the results.

tion i both accurate and readable. Dr. P. B.
Ballard, D.Litt., contributes a suggestive
Foreword.

How to Use Your Mind.

A book that met with phenomenal success
in its easlier editions and which in its* new
(third) edition is likely to be widely appre-
ciated is Howto Use Your Mind by Dr. Harry
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D, Kitson, vh . (Megsrs, Lippincott). This
edition tetains all its original featuyes besides
thoxe added pow, and is replete with plans,
idess and sugeestions which deserve  close
attention.  The revision has been such as to
anount  rewriting on a larger scale than
hefore. The volume explains how to
menierize veadily : to- concentrate quickly :
to farm stady habits: to reason Jogicall
to express with facility and 1o overrome di
couragement . This enwmeration will indicate
fts valne to teachers and students.

ever

Primary Teaching.

How i~ the husy pl.utmnml i education,
the teacher and supervisor. to keep abreast
of the new needs, new eontent and new tech-
/ How is he to integrate the mass of

Digues

data. often conflicting, which ix accepted
as the justification for changes in curri-
culum  and  teaching technique { Dorothy

Gildersee’s  Teaehivag te Primary  Grades
attompts to render this service to teachers
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in traivisg and in serviée and to  super-
visors. Teachers of the first three grades
will find the baok extremely helpful in meeting
the persistent teaching problems of the intro-
ductory grades. Only real problems that
arize in real classes are presentea. Sugges-
tions for their solution have stood the test
of the classroom.

The gradation of the work in arithmetic,
the motivations of the expressional language
exereises, the variety of drills in spelling and
phonics, the modes of approach and the or-
ganization of projects in heslth and art educa-
tron ~these are teaching practices that bear
the uniistakable carmarks of the elassroom.

To the prineipal or the a-sistant, this volunie
offers a very definite programme for eon-
structive supervision. The young teacher wha
needs aid in devising functiona) drill. in using
diagnostic tests. in formulating remedial teack-
ing proeedurex, or in  vitalizing teaching
through visual aids may <afely he referred 1o
the appropriate section of this book.

Topics in the Journals.
Indian Gold Exports.

Defore presenting bix financial statement,
Sir tiearge Schuster had  an epportunity
of perusing  the  dsaual  Market Review
for B2 of Messix. Premchand, Roychand
& Sons. Mok and  Bullion  Brokers. The
Revicw is mwarked by knowledge, insight and

Frankuess,

T regavd to buduetary madters it states that the
tasable capacity of the people has loug been atrained,
andt that proposals for fresh taxation would intensify
the aperation of the Jaw of diminishing returns and
create genetal resentment.  Details are given to show
that commod prires confinved to fall in India
during last year. Thereby a severe styaju was placed
upon the agricalturist Bt is suggested that, unless
the burden of taxation is lightened, r point may be
reached where the cuftivator will not think it worth
his while to produce heyond the requirements of
fis famity,

Sir l(iknbhni Premchand and his  brother, Mr,
Manckla] Premchand, give no support to the view
that the hea hipments of gold from India since
Geeat Britain went off the gold standard should have
heen interdicted.  They point out that the gold
shippnd  represented  an  investment; the owners
could not in equity be denied the opportunity of mak-
ing a profit when that freedom wes conferred on
hoders of other forms of s rity.

The benefitial effect in various directions of the
conversion of inert holdings of neatly £100,000,000
in gold inty credit instruments is shown., But it is
added that in merchandise, taking invisible exchanges
into dccount, the balaboe of trade for the year was
agninst India, “To continue indefinitely to pay for
such balances by the export of gold—in other words,

by going on capital reserves— is for a country mainly
engaged in the production of agricultural comn ¢ ditics
and raw materials hardly wise.” U is suggestd
that the position should be re-evamined in the light
of the volome of the export of gobd and its relaticn
to the monetary and banking needs of Indja.

A New Industry.

T. W. H. of Colowshe, writing 1o the Meylon
Obsereer, savs:

With reference to the letter from your correspon-
dent under the abuve heading which appeared in jour
igsue of the 26th instant, and alwn to your leader of
the same date, | can sugpest a crop which would be
very much earier to grow and would, 1 think. not
only open up a pew industry bnt would be found
to be a very valuable and paying propositicn as the
principal desideratum would be the fact thot expendi-
ture would be very low.

Instead of, as your correspondent ruggests, plant-
ing cotton, why not plant castor nil plants whercver
it is possible to sow them ! The plants grow very
easily, and in fact, drought has no effect on them
whateoever, and they will grow practically anywhere.
The seeds of the castor oil plant yield a very vatuable
oil and the demand for this oil is increasing daily
with the extension of air services, as it is a well-kpown
fact that castor «il is largely used in seroplane enginesy
due to the fact that il will not freeze at great altitudes,
For lubricating purposes of all kinde of machinery
Dpothing is better than castor oil, and the extraction
of the oil can be done in a vory simple manner, more or
less in the manner that a chekku is worked in Ceylon
for the extraction of cocoanut oil, so that the cost is
very low, This oil can be exported end refined by
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manuaceurers ju rarope, und I feet sure a ready mas-
ket will always be found for it.

The oil cake or residue forms & very vahmh]u agri-
« nisural manure which realty finds a market and after
the crop has been cut down it cun be forked in and
used for manure. As a «ide line the leaves of the tree
can be used for feeding eri-silk worms and the silk
obtained can be spun similarty as cotton and woven
tnto @ good. strong, useful cloth.  This last, of course,
would be better for cottage industries.

Frauce, knowing the value of ecartor oil for her vast
awr force, both military and commercial, iz, 1 under-
~tand, giving every encouragement to the cultivation
of this plant and large tracts in Moroceo,  Algeein
awd Tanis are being put into eudtivation,  The plant
MIWS O and quickly, and requires very hitle
mun[um, if any. In the dry zone particularly it
would do very well. but 1 imagine it will grow well
practicadly anywhere,

1 «imply give this as an idea for what 1t is worth
and ¢ aumend it to these who may be interested in the
introduction of & new industry which might prove
of comiderable value to thix country,

European Propaganda.

To almost ol the big and powerful nations
ol Burope propaganda in forei countries
i~ iike o breath to their nostrils. According
to the figures just issued by the French Govern-
ment, millions of pounds are spent every year
by Buropean countries to {ormulate opinion
abroad. 1t appears that nine European Gov-
ernents alone, excluding the Soviet Union,
are spending £ 4,816,000 this year on pro-
paganda, North and South America heing the
chief hattlefields of the propagandists. It
is interexting to note that tlermany and Italy
are the lnggekt spenders in this respect, follow-
ed by France and Britain. The following
~tatistics contained in the French Forelgn
Office Budget for 1933 will give a clear idea
ot the position :—

£
2,048,000 at par.

Germany
Italy 932,000
France . 568,000
Britain 552,000
Poland 208,000
Hungary . 184.000
zwhw‘dumkm 144,0(1)
Yugoslavia 104,000 at par,
Roumenie 42,000

In fact, how very keen the powers are over this matter
is apparent from what is contained in the French
official report which expresses regret that France has
fallon behind in her propaganda expenditure and at-
tributes the wave of anti-French fecling in the United
States, caused by France’s refusal to pay the December
15 war debt instalment to this fact. Thus the creation
of a supreme council of propaganda is urged by the
French Foreign Office and an itert of 33.000,000
francs is to be used for the organization and dissemi-
nation of French news by a Government Ageney
% newspapers in foreign countries. Almost similar
is the case with Great Britain which spends over
£ 552,000 at par over such propaganda.
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The #‘Inevitable’’ War.

The Berlin correspondent of The s,
in a letter published vecently in the journal,
wrote -—

tiermany is dewrrmined fo have equality of arma-
ment at the cartiest possibic moment, pacta of Do
prets, and nothing short of force is hkely to stop
her, Captoin Goring’s ideas about avintion ave not
hard  to gather: Ueneral von Sehleichers © field
exercise * wehemes are well wnder way; some of the
anvilia police are to mnderee proper truinine
counses i labour cunseriplien 1 in preparation s and
conseription of any kind s a uselut toundation for
mwodern war  organization, v opved kUl fhis ba
recorded unsympathetically @ H s natural, intleentiat
Germane do not see 10 years clapsing Lefare the war
they regard as naterai or ypevitabic breaks out in
Furope.  One may hear five orsiy vears mes boned
When it does come they hope to be ready,

Sugar and Oil Factories for India.

Whilst many of us are following with great
interest any news of the progress made and
the orders placed in conueetion  with  the
scheme to make India self-supporting as re-
gards her demands for rvefined sugar, omne
vather wonders, says Tropical Life. who can’
give us an equal amount of information von-
cerning the efforts made to centralize in India
the extraction and otilization of vegetable
oils from Indian seeds, which have heen going
on for rome time, as veports in the Press tend
to show.

Take the Guvernment Soap Institute at Calicnt
for inatance. What success bave they had so tarin
their endenvours to show how the many thousands
of tons of seeds, ete., from which vepetable oil can
be obtained, have heen tumned into oil and the oil
utilized at o profit ¢ One wonders rather, ag with
ihe cano sugar manufacturing departm mi at the
Imperial College of Agricujture in  Trinidad, what
machines are used and who supplied ihem. Was
this nol the Boap Institute started by Rir Frede:
Nicholson just after the outbreak of the Great War,
for what precise purpose we have fargotiten, but the
Jatest news we have had of the work being dune spoke
of processes for turning out Jubricating oils, paints-
ete.. as well as for the deodorizing and the ]nrlmgum-
tion of oils generally. What were the 0j) sceds used ¢
Was copra included, and were the qnnntnivs ]»rndu('-
ed sufficient for selling on a commercial seale ¥ Again,
was the raw material for soap-makin« the only object
sought after, or were edible vils also being prepared,
as for artificial ghi or ghee ¥ If this experimental
work proves successful, who will benefit raostly, the
small producer able to turn out eomparatively smail
quantities of oil for demestic use, for the body, for
covking, sopp-making, ete., or must the seeds
and the copra, etc., be sent to central factories for
treatment there ? 1f small mills result, what will be
done with the cake or poonan; can it alf be utilized
for cattle-food, and if unsuitable for that, as in the
case of eretor-oil, can the cake be turned nut by the
small mill-owners sufficiently free of oil to render
the cake suitable as a fertilizer, which would not be
the case if more than a small percontage of oil is Jeft
in?

Z
£
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Al this is Jexdivg up to obe more query, iz, : Is
thore any chinre of the Government Snap Institute
w6 Culicnr cansing oil-extracting factories, large and
ema'l, 1o booset upin Inlia, on a geale similar to the
one ateeady roferred to for turning ont refined sugar
thronghout the Indian Empire in sufficient guanti-
ties ts enable India to satisfv her home requirements
of that atticle, and if so, will these oii-milis be con-
stri-ted Jooally, or will the machinery, in the main,
Dave ta be imported ¥

New Portuguese Constitution.

According to the official cables teceived
from Lisbon the result of the elections has
heen in favour of the now constitntion of the
Portuguese Republic. Seventy per cent of
the clectors have voted for the constitation,
five per cont against and 25 per cent abstain-
ed from voting.

The new counstitution has heen so framed
ax to seavcely change the fundamental prin-
ciple of dictatorship dortrine which in prae-
tiee appears to have appealed to the people
in Portugal. Some of the clauses governing
the new form of Government are:—

Nincky memhers electod by popular vote shall
conutitute a Nationul Assembly. The tenure of office
of the President of 1he State shall be for a term of 7
vears, but at the same time the lease of office of the
present President will be extended for another two
years endine in April 1935, when 8 new President
will be elected.  Nu relative up to the sixth degree,
of any of the Kings of Portugal, shall be eligible for
the post of President of the Bepublic.

The Cabinet Ministers are not responsible to the
Natinnal Assembly. They remain in power at tho
will of the President. The Ministers need not neces-
savily appear jn Parlinment to be interpolated, and
the Prime Minister can dispose of interpolations in
writings. Death penalty vemains abolished except in
time of war. All persons are liable to be arrested
without the ordinary process of any furmal charges
being framed in case of erimes commitied, frustrated
or altempted against the sceurity of the State.

Peimary education is declared compulsory, On
the prin-iple that * publie apinion i the fundsment-
al clement of the political and administrative life ”
of the State, it shall be incumbent on the press to
nublish free of chavge al) officisl communiques that
may, in the opinion of Government, be conducive to
better order and good government,

Liberty and inviolability of creed and religious
practices of all denominations are guaranteed, and
#hilo the prineiple of State religion is not recognized
+he “concordata” arrived at with the Pope in re-
.poct of Portuguese refigious missionsin British India,
<nown a8 “ Padroado ™ is to remain in force and the
tiptomatic relations with the Vatican are to be main-
ained,

Death of Sir Henry Royce.

Sir Frederic Henry Royce, who died on
Apuil 23, came of country stock, says the
Manchester Quardion.

He was the son of an Alwslton farmer, and was
oeeed to earn his living st an esrly age as a newsboy
o Messrs, 'W. H. Smith and Son. But the energy
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and versatility of the buy and hig strong feaning
towards wochanical matters induoed como of hix
tathor's friends to find for him an apprenticeship with
the Great Northern Reitway Company, end fof threc
years he worked with the company at Peterbosongh,
studying in the evermings at the Technical Col‘.agc,
After he left, the railway company he worked i{n vari.
ous capacities avd places—as a telegraph hoy in
London, in a machine-tocl factory at 1ls, & week, in
an armament factory in Lecds, and with a firm megu.
facturing arc-lamps, in whose Liverpool branch he
became chief clectrical engineer. When this com-
pany went out of busitess Mr. Royee founded a simi-
lar compauy of hiis own, Messrs, Royee, Ltd., of
Manchester, wlich first made only lamps and
dynamos, but which later extended its range and
stilt produces eloctrical cranes and motors.

In 1902 he tumed bis attentisn to the motor-car,
whose early and unreliable cxamples wore then ap-
pearing on the roade. He hought one for himself,
and was so dissatisfied at its performance thag in the
following year he produced a maodel of bis own, a
two-cylinder, 10 h.p, car. Four years later he met
the Hon. (!, 8. Rolls, another pioneer of the internnl-
ecombustion engine apd a keen aviator, and with him
formed the famous firm of Rells-Revee, Ltd, The
works were moved in 1908 to Dorby, where thoy have
remained ever since producing the cars which have
become the standard of excellence and precigion the
world over.

On the outbreak of war the necd for reliable aero-
plane engines became suddenly pressing, and the
firm had to prepare for enormuus production for
the Government. Mr. Royce furned this apportu-
nity to good account, and the engines be designed
soon gained the same reputation for general excel-
tence that his motor.cars bad won, and they are
now used by a large number of the civil and military
aircraft of the world. The machines which won
the Schneider Cup in 1929 end 1931 carried Rolis-
Royce engines, and the world's records set up by
Sir Maleolm Campbeli rocently on fand, and by Mr.
Kaye Don on the water, and the record made Dby
Flight Licutenant Stainfurth in the fast Schueider
Cup race of 407 wiles per honr, which has been beaten
in the lsst fow daye by an Italiap airmap, were all
achieved on Rolis-Royce engines. Mr. Royee also
designed the engine used by Sir Johu Alcock and
Sir A. Whitten Brown on their first Atlantic flight.

In 1930 the King ronferred on him a baronetey in
congideration of his services tu the country, After
his retirement to West Wittering Sir  Henry did
not give up his work, hut a staff of designers was
continually with him in his home, and he kept the
clogest touch with the Derby factory.

¢“Tell the World.””

British railways are this year launching
one of the most intensive campaigns in the
history of rail tramsportation to “tell the
world " of the services they have ta offer.

Press, Posters and {Hondbidls—In choosing the
Pross ne the principal medinm for acquainting the
public with their various facilities, Britich railwaye
Bre jollowing a practice that hes been esteblished
for & large number of years. In addition, ibe cam-
paign includes the printing of thousands of posters
to be exhibited, not oply in railway staticus, but in
towns snd villages and in districts semiote fram the

_Tailway. Milliops of knndbi{h will alkeo be delivezed
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from the stations amd by house-to-bouse distribution,
and large numbers of illuatrated books and folder
will be distributed st home and abrad. The raj).
way companies’ plan is to leave no section of the
community out of this huge “sales’ campuign.
Their aim is to sequainté everyone with the services
they have to ofior. They have also enlisted their
huge staff. of over half a million men as canvassers
\n the grest drive for traffic this year and the resuits
«v far have been very encouraging.

1L.M.8. Commissionaires and * Comlact’ Men.—
tintirely mew ideas in railway salesmanship will he
stured in this campaign. Among them may be
tioned travelling ‘contact’ men on imporant
tusiness expresses who will dea} with transport roh.
tems of all kinds with business men travelling by
the trains; ‘railway ocommissionaires’ who wij]
apply the ‘human touch’ in welcoming passengers
at big L.M.B. stations; ‘ passengers’ friends,” who
will help travellers 8t the busy holiday periods
susinese ‘enguiry’ csyds, pleced in reetavrent raps
on business trains so that the travelling husinesy
inan can mske his wants known; and ‘contact’
men at railway hotels who are available for conenita.
tion at any hour of the day or night.

‘Summer Tickets® Every Day—Quite the mout
importent feature of the railways 1933 travel drive
is the entirely new facilities that are being offered
to travellers. ‘ Summer Tickete® will, for the firgt
time since the war, provide everyone, business man
as well ps holiday-maker, with travel at a perny a
mile without restriction, for retum within 8 month ;
night bookings between ILondon and Lancashire
and Yorkshire towna and the north-east conat provide
even cheaper travel—at the rate of three farthings a
mile--while new and original ideas are Leing evolved
for day and half-day trips snd visits on the lince of
those successfully operated in 1932, -

Radways and Public Relations—British reitwayy
want to make friends with the British public. They
want their organization to he regarded as one to
which the public can tumn, assured of helpful rervice
either in the matter of individual travel or in the
lurger problems of freight transportation. They
want to make ‘Rely on the Rail’ a real, living
slogan, which performe to the last degree of effici.
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envy the promise it crabodies, Already the tailways
have evidence that modern saicsmanship methuds
erc arouging interrst in their industry, snd when
their plans sre fully developed they sre hoping to renp
the benofit in increased carryings of both passengors
and freight.

An Impression of Russia.

Elery Walter, & young American Jfourna-
fist. who went to Moviet Russia in 1931, has
written of his expericnces and findings in a
recent publication entitled ~ Russin’s Deci-
sive Year”. Going over as a rommunist
sympathiser and with introductions to the
Bolshevist leaders, his conclusions ave all
the more significant. savs Industricl Conade
for April 1833,

“1 had three tremendous disilusienments,” he
writes :  ““First, when 1 leamned {hat cne could not
send the truth out of the Soviet Union or tell the
truth about the vutside world in Ruesin.  The sccond
was when I found out that the peasants had heen
tricked by the Government and were unhappy. The
third was when J mel Russio’s leaders apd fearncd
that they were not altruists, but individuals interest-
ed in their own eomforts and in a clais snoblery
equal to that of Romanov Russia. Professing an in.
difference to wealth, they strive ruthlessly {for power.”

Mr. Walter gives seven reasona for what he regards
as the inevitable faiture of Bolshevist industrialistn :—
(1) the fear of taking a chance, because if unsuccessful,
thiy may entail & prison sentence, exile to Silcria
or even death ; (2} the Jack of skilled labour duveto s
too quick change from & “ feudal system to the age
of modern machinery ” ; (3} lack of standard equip-
meut : (4) lack of co-operation with the foreign special-
ints through envy or resentment ; (3} lack of funds,
thiough the decline in world commodity prices;
(6) lack of executives and the resultant craze for huge
forward schemes at the expense of day-to-day
requiremente ; (7) the subtle sabotage by the massey
of the people, who paseively resist & regime which
they despise and hate.

Recent Economic Publications.

The Search for Confidence in 1932.

The second series of the Bulleting iasued under
the Cheirmanship of A. A. Abbatia. With an Intro.
Auetion by Sir Besil P. Blackett, K.C.B., K.C.8.1.
Mesurs. P, 8. King & Som, 1id., 14, Grest Bmith
Btreet, Westminster, London. Yrice 84.

This is & publioation which should be termed
topical. It consista of & series of Bailetins, issued
lnut year, whioh, when they appearsd, created aome
surprise by the novelty of their suggestions. These
suggestions have now won gensm] acceptance and
that seoms one revgon why they shoutd be published
over agsin in 2 more vonvesiant and handy form,
Sir Basil Bisckett, so well known to India, writes
& gtriking introdnotion in which he commends it,
thaugh its views may be * agorthwdax . He thinks
chat it would do geod i view of the World Economic
Coufarence now pitting in London, At the time
be wmote the Introduction, the British public were
swsiting the Budget for 198334, Of this Budget

4 .

Bir Basil wrote: ‘It is being increasingly reafized |
that the decisions to be taken in this Budget are fate-
tul for the future not of Britain only, not of tho British
Empire only, but of Western civilization.” The
Chamberiain Budget has, however, been quite an un.
phenomenal one, We cannot say what Sir Basil thinks
of it now but it~surely cammot have eome up to hiy
expectations ur those of the writer of the two articles
on “The Strength of the Sterling” included in this
book, He wants s * realist policy ” but is he going
to have it in'the cetaclysms that are threatening the
West of Europe 7 He pleads for © a moratorium for
{ax-payers 7—but is it anywhere even in the airy
Much more propegands is required lefore we can
resch this position and for which purpoee this
book is ideslly fitted Bir Basil is & * realist”. He
hias no iflusions about schieving the idea—by loans
and development of public works, ' He esys plainly
enongh—in_ snswer to Mr. Keynes—that “this s
not po . He suggests ' planning and scheming™
and atye thet ‘ the present is & very suitable time
r
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forit™, Bt to those who have Russia on their braing
* planning and scheming” is anathema, The value
of this ook is that it xupplies the 1rae corrective to
sush prople. We would commend it .

British Budgets.

Phivl series, 1921-22 to 1932-33. By Sir Bernard
Maliet, K.(.B. and €. Oswnld Goorge, . (Beox.).
Messsrs, Macnillan & Co., Tid., St. Martin's Street,
Londan.  Price 305, net,

A melancholyinterest attaches to the isspe of this
volunie, for Mr. Oswald George records in it the rather
sudden death of Rir Bernard Mallet just ax it was
ahout 1o be iswued from the press. Those who
have vend the Ist and 2ud series of this publication
koow what valee te attach to it.  We gave a detajl-
ed veview Lo the first series in these pages and we
could not add to any extent to our high apprecration
of the manner in which the present wark has  been
produced.  The condensed form in which the Budget
Speeches are here presented do not in the least detract
from the value attaching o them. The opposing argu-
mients have been presented by appropriste quotations
orsummaries. The methodology adopted has been
the swme ax on the previous oceasions and this will
be appreciated by those who bave grown accustomed
to the earlier volumes. Though the authors are
modest. enough to claim nothing higher than pro-
viding @ ronvenient summary of the financial mea-
sures of recent years,” they have shown how it is
neressary that there shonld be *‘a practica) compro-
mise between the two seemingly incompatible ideals
of capitalism and sociulism™ which have alternat-
ingly swayed the financial policy of Britain for many
years now. A volume that should be on the shely
of every eronnmist—nay every publicist—in  this
country.

==l

Agricultural Co-operative Credit Societies
in India.

By 1P Misra. M.AL B.Cow., TUR.E.S, The United
Prese  Ltd,, Bhagalpur, Bihar and Orissa. Price
R, 284
M. Misra deserves thanks for producing a helpful,
practical book om the principles of organizing Agri-
cultural Credit Co-operative Societies in India. He
has o wide outlook and his treatment of topics is both
Jueid and informing. He particularly shows how
pitfalls can be avoided and how the person to be
bencfited by ereditshoatd be further gtided i realizing
the fruits of his fahour—Iabour expended in appliy-
ing the eredit he has obtained to practical use. Kvery
er-operator sbould  read  through the concluding
chaptor in this volume, in which the author sums up
his views. They are applicable almost to every part
of India, where co-operation has spread during the
past thirty vears or so. Mr. Calvert, whose know.
lodge of coperation s second to none in the field,
writes a notable and suggestive Foreword which we
ahoutd much like to wee widely read. He commends the
volmme tu those ipterested in co-eperation generally
in this country, He adds: *1f only the advice
and teaching contained in this book could find wide
acceptance, we should be appreeiahly nearer better
living for the mass of the people.” That this iy so,
nobody who goes through this book wiil deny.
Mr. Calvert's remarks are so apt in one or two matvers
that we feel sure that the two following paragraphs
from it will be widely appreciated :—

“ A few years ago, stress used to be lnid on Acts,
Rules and By-laws ; now it ia beecoming clear that
success must be founded on the spread of knowledge
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amongst the mombers. No longer is & member
taught to obey the Tules and by-laws because they
are rules or by-laws; be is taught what ix for the
benefit of himself ; he is shown which rules of conduct
lead to poverty and which to prosperity. and be is
led to undemtand exactly why certain advice is given
to him. Tt is on this knowiedge of what ie to his
own interest that the hope of success jg besed.
There wus a time when it was cansidered sufficient
if o few leaders knew something of the elementary
prineiples of Co-operation; perhaps, occasionally a
memberof the committee niight receive a little ingtrue.
tion, but the members generally were regarded as too
“ hackward > ever to he able to imbibe the basic
principles on which their hope of economic improse-
ment depended. Now it is widely recognized that
the whole structure of the co-operative movement
is intended for the benefit of the simple member of
the primary society, and that so loug as he succeeds
all elsc is of small account.  Supervivion is intended
to teach the memhers to do withoul supeyvision ;
the Central and Provincial Banks are designed o
belp the societier to build up sach owned capital as
may eriable them to dispense with all kelp from their
financing ins.itutions and sv on. The whole object
of according help o co-operators is to enable them
1o do without help. The shortuess of the span of
human fife and the magnitnde of the task make it
almost inconceivable that outside help will ever be-
come unnccessary, for gond members pars away and
others bave to be taught in their places : the memker-
ship of a society is continually changing; the need
for economic improvement is 8o limitless that there
seoms no end to the need for workers aud Jeadere
and these need not fer that a time Will come when
the co-operative field wil} offer no more weupe for
their unselfish activities.

* There js one matter which in these days calls for
careful teaching and that ix the responsibility which
rests on anyone who is dealing with other peaples
money. Some memhers of vecent Banking Fnquiry
Committees seem to think that funds deposited for
safe enstody are B sort of common property 4o whick
everyone with any wild scheme could lay claim ; these
appear anxious thas swuch funds should be jnvested
without sny regard to the wishes of the depositors
or of those with whom they had placed their mopey.,
They wished to set up a principle that it was the
duty of a banker to lend to abivcts of their chaosing
and they would even penalise bankers who took
serious view of their responsibilities {owards ftheir
depositors. A banker has only one primary duty,
and that is to hold sums placed with him until they
are required by those who so placed them. 1t is no
part of the duty of a banker to fend noney to any-
one; that is his business—his ueans of Tivelihood=—
but his main duty must always be to his depositore.
Tt is true that in & credit society. the main object is
to lend meney to its members, but no member bas
eny unrestricted right to a lean, and no soviety is
under any unrestricted obligation to lend to jts mem-
bers. The criterion must be the good of the mem-
bers individunlly and eollectively. 1n every trans-
action, the first consideration must be the interest
of the person who finds the funds, and this under
a system of anlimited linbility ineans the geners!
interests of the members. When these are well safe-
guarded, credit may be given where it is deserved
and from these simple principles are derived the rules
and by-laws governing the transactions of 8 gociety.”

Wiser words could not have been attered, They
are both timely and true,




Books 1n Briet

Short Reviews of Recent Books

Social Seitlement
as an Educational Factor in India.

#y Clifford Manshardt, Ph.D.. Nagpada Neiuh-
<uirhanl Houze, Bombay. The Association Press,
VOMLLAL, 5. Russell Street, Caleutta. Price Cloth
Jiv. 1803 Paper Re. 1. (Hlustrated.)

It any one desires to know what the Sociaj Settle-
ment meany and how it can be worked to suceess in
npulons cities, Bombay, Caleutta or Madras, here is a
Lirtle volume by one who knows oli about it. It gives
not only the history of *the settlement” jdea but alvo
kow it is being transplanted into India. Dr. Manshardt
writes ag a confymed believer and his descriptive
accountis well worth carefulstudy,  The need furwork
ot this kind on earefolly organized lines s now heing
feit s a sine gua #on in big cities, in which conds-
tions under which life is led make jt imipossible for
peaple to come together. know each other ov make any
attempt at improvement of the area or those living
mm it. A bonk that deserves a wide circulation in
metropolitan and semi-metropolitan areas.

Speeches and Writings of Mahatma Gandhi.

1th Kdition. Messrs. ¢, A, Natesan & Co.. Madras.
Price Ra. 4

This iz ap up-to-date and comprehensive cdition
of the Mahatma’s speechesand writings. The universal
popularity enjoyed by hini is vouched for by this, the
fourth cdition, of his sayings and doings. Nothing
ean, we think. better deseribe its contents than the
following note which appears an the jacket of the publi-
cation :—*The chapters are so divided as to cover the
Mahatma's varied activities in different periods of
tife, and the top notes set forth the time and eircuni-
siance of the writing or atterance. Select articles
from his pen and cxcerpts from his writings and
speeches are also taken from Young India and Nava-
jioan—the Mahatma's English and Gujarati Weeklies—
articles throwing licht on the movement of his
mind and forming & runniog commentary on the lead-
ing events of our time. The book is thus of equal
interest as history and autohiography. The volume
opens with the South African Iadian question and
gives his views on indentured labour and the position
of Indians in the ('olonies, his jail experiences in South
Africa and India, his statements on the Kaira and
Champaran disputes, his discourses on the Rowlate
Bills and Satyagraha, and his Young India, articles
on the Non-Co-operation Movement including select
papers on the Khilafat and Punjab wrongs, the Con-
gress, Swadeshi, Nationa]l Education and Nwar
It also includes his famous Lettets to the three Vice-
roys—Lord Chelmsford, Lord Reading end Lord
Trwin, his historic statement before the Court at the
great teial, his Congress Presidential address, his
speeches and messages during the great march to the
salt pans of Dandi, the full text of his Agreement with
Lord Irwin and the speeches implementing the Pact,
Then there are the full texts of his speeches at the
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Sccond Round Table Conferenee followed by the
Withngdon-Gandhi correspondence.  Another scetion
containg hig important studies on the Hindu-Muslim
question, as also the statements on the Problem of
Uitouchobility following the hirtone letter to Mr,
Ramsay Macdonald and the epic fast which resulted
in changing the Premicrs sward. Yet apothor sec-
tion gives his remimiscences of wreat  Indians ke
Gokhale, Pherozeshah Mehta, Bal Gangadhar Tilak.
Chittaranjan Das, Lala Lajpat Rai, Pundit Motiial
Nehru, Hakim Ajmel Khan, Swami Shraddhanand,
Dwijendranath Tagore, ete. The Jast section con
taing chapters on a varicty of subjects of miscetla-
neous interest ending with fomous wramophone
record on God. The book is profusely ilustiated
with portraits of the Mahatma at diffeient stages
of his Jife.”

Abookto be in the hands of every mctive public
wotker in India. Europeans bave here authorita-
tive information of ihe Mahatma’s ideas and views,

Review of Rural Welfare Aciivities
in India in 1932,

By C. K. Strickland, C.1.E. Oxford University
Press, Bombay.

The Indian Villege Welfare Assoviation whichie
responsible for this bookiet, deserves Lo Le congratu-
lated on the commendable interest it is taking 10 the
happiness of the rural dwoiler in India. Sir Francis
Younghusband contributes a Preface, while Lady
Irwin introduces it to the public by o Foreword. Lady
Irwin suggests that though it is the task of Eduea-
tion in its manry applications to remedy the positwn
in the village, yet it is only publications of this type
that are likely to assist to a fuller knowledge of the
difficultics of the position and the evolution of the
most effective remedies to overcome them.  Sir
Francisin his Preface assures us that ** ag pever before
the British public does realive something of the vast-
ness of India and the complexity of its problems
and that the groater majority of its population are
village folk.” Hesays that the Indian Village Welfare
Association is anxious to help the villager with know-
ledge to improve his position. He suggests that in
time this little book is intended to become ““a recog-
nized handhook for village workers”. As itis, it gives a
summary account, according to Provinces, of the poei-
tion of the village in India and the work of recon-
struetion carried on in it by Governrent Depariments
and by Municipal Agencies. This stock-taking of
the position is good as itis likely to help in orgabizing
work on sound limes hereafter. ¥f the Asrociatiun can
tap funds in England for work of this kind and help
get into existence a central orgenization which can
eventually set up asort of Rural Civil Service, it will
have done a great service to this country. 1f retited
Anglo-Indians did this instead of engaging in political
agitetion against India, there is no reacon why they
should not come to be remembered as reai friends of
India, .
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Up from Poverty.
By Dr. Spencer Hatch, B.8c., M.S¢ (Agri.), Pu.D.,
Direetor, Rural Demonstration, Travancore snd

Corhin District.  Oxford University Press, London,
and Bombay. Price Be, 2-8:4, (Jtugtrated.)

“This book has been written by one who has beedtin
India thewe sivteen yeaws and more, It is written
with understanding and in & spirit of good-will. The
wriler premises hy caying that there i a fundamental
unity in Indian Civilization and that principies and
methorls found seitable elsewhere have already been
{ound applicable in the East. Tn these columps we have
never been tived of pointing to the lack of teadermhip
in the rural areas, especiaflly under modemn con-
ditio Dr. Hateh has o special chapter devoted to
it and it. should be read by every onc interested in the
topic of rural welfare. lord Willingdop who contri-
hutes & Poreword tao the
pad the cffeet of depressing
progress can but be slow, r. Hotch envisages
jt, the position does not appesr ta be so hopeless ag
all that, In Part [V of thig book—which is hoaded
““Taskling the problem of leadership”—will be found
1he practival mothods adopted by him and in operation
in Travancere. Itwillnet do to retail it bere. Renders
interested in the subject cannot o worse than
i t a couple of rupees on n copy of this book and
stady if for themselves. A readable practical book
of immenae value to rural workers sad enthusiaets,

Gandhi’s Fagst. P
Pallished by the “No More War Movefent.”
11, Dunghty Street, London, W.C1. Trice Jd.
an this little pamphlet im: intely
n of the 21 days’ fast of Mahatma
This pamphlet acvordingly is of grest signi-

tandhi.
ficantce, because it draws pointed attention to English
roaders the value of the doctrine of ahimsa as presch-
ed by the Mahatma in conjunction with Satyagraka.

Acrosa the title page is printed in red ink the follow-
ing worrde deseviptive of the cbjective of the parh-
phlet “The Battle has been won without violence ;
for what canse was it fought.” The question is énswer-
ed in this panphlet. The writer. Mr., Reginald
A. Reynolds, says towards its close :-—" The average
Englishman is unlikely ever to undemstand the mew
Indian Constitution, and his newspapor sees Lo it that
he knows ltile or nothing of the non-violent revolo-
tion thetisin progress throughout india, and even
less of the meathods of repression by which that re.
volution is being met.  What could  he done in pro-
test 7 The complexity of the (ommunal Award
concealed its infamy. The suffering of nameless
thousands of Civil resisters wag lost jin & conspiracy
of silence. There seemed to Gandhi but one effec-
tive method of protest left; and he took it™. A
dis prassi tely written pamg warthy of wide
distribratiom in England, especialiv in Diehard citcles.

Historical Inscriptions of Southern India.

By Robert Sewell, 1.C.5. (Retd.) Edited by Dr.
8, Krishnaswami Aivangar, M.A., PuD. Madras
Tniversity, Senste House, Chepauk, Madras, Ra. 10
or 1 guinea (Foreign).

Almost the Jlast work ondertaken by the late
Mr., Sewell, who has been known t0 historical students
as the author of the Lisls of dnbiquarian Remains,
The Forgolten Ewpire and other publications, was
this valuahle work. The lebourinvolved in producing
it van he appreciated only hy schofars who Are
engaged in the woiking np of insoriptions which
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are being daily added to by fresh discoveses Ly th
Archsological and seravhical D 7 "

Dr. Krishnaswami Alvangar well pats it, Mr, Bewe)
was one of the few, who was fully qualified to tak:
up the great task of compiling & worR%f this con,
pendious kind, Anrd he has dome it wifh indesoril,
able industry. To say that ia not Fegleet th
vther factots involved in jta production: knowledge
experionce, skill and unabuted interestfih ity Bl o
which should bave contributed each its own mit
towards its production. The Govermgent of Madra,
deserves to bo congratulated on  sSnctionidig
publication and the Madras University. which li
shown tommendable zeal in advancing hietor
research on appreved lines should Also be compt

mented on issuing it as a University publicaticn
To understand the general scope of this work is t
appreciate it at its resl worth. It endeavovrs f
take into account all published historcal inseri)

tiops—published in any Jearned journal or officis
report or volume and sets them in ,chronologica
order, Undated inseriptions heve Leen generalls
omitted ; and the A.ID. reckeninghas beed adopted in
preference to  that of Snka, Kaliynga end othe:
eras. One advantage of this dating is that tle
interested student is saved the labour of cajoulating
the date. And when we remember that Mr. Seweil
was a recognized authority in the matter of calculat-
ing dates—he was joint author with Mr. Dikebit «f
the Indian Calendar—we know what & boon be hag
vonferred op research workers in Bouth Indian History.
The list starte with 250 B.C. and ends with 1876, the
date of Queen Victoria'a Proclamation as Fmpyers
of Indie. A map of Bouth India end numerons genea-
logical tables and a copious Index enhunce the value
of this splendid puhlication; which is kFovnd 1o
advance historical research in Southern “Fadia in the
years to come. )

A Justification of Capitalism, *

Industrial Canada for April refers to a bouk
of German authorhip, Magnificent Monrey- Makers,
which, it save, sets out to trace the careerc of roma
twenty of the richest men in ihe world since the
Middle Ages, commencing with lorenso di Medici
and ending, dramatically, with Ivar Kreuger. The
central thesis to whieh each biography contributes
testimony is the tssential impermanence of woalth
except when accompanied by folfilment of conditape,
Three are mentioned : (1) the source of ths ryches
must be su¢h as to animato and not to atyophy the
deeire for hard work ; (2) wealth must ke utilized in
the spirit that makes for peace and not for war because
war exvites all the forces of instability; and (3) it
must be employed demooratically, that is, in & manner
which enshles the enjoyment of ite benefits to fidter
through to s}l sectioms of the joesl or national vom-
munity, That is the essence and justification ¢
euthentic capitalism, Says the writer, *Modemy
froedom and modern humanity with all ita capacity
{orsrtisticas well as utilitarisn developmont rests on
a money foundation ; in other words on capitalism®

From Chaos to Contral.

Sir Norman Angell has published 2 new bock on
ecconemics with Allen & TUnwin. This is called
Frow Chaos to Comsrol. 1t ia based om the potes
used in the delivem of the Halley Stewart
Tectures, 1932.1933, - As the lectures were deliveted
from notes only, the awthor hag sdded 3 good desi
of tiety tmatorial. ’ h
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