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The Assembly met in joint. session with the Sri Chilra State
Council in the Xegislative Chamber, Public Offices at 12 noon, the
President Sachivottama Siv C. T, Ramaswaml Aiyar, K. ¢, 8. 1., X. C
I, Be, LL. D., Dewan of Uravancore presiding, . |

H. J. Todd Esq., Resident for the Madras States and Mrs. Todd
were geated on the dais. Mr. T. M. Krishnaswami-Aiyar, Chiel Justice
of the 'High Court of Travancore and ILiieut. Col. T. T, Laville,
Commandant of the Travancore State Iorces were also seated on the
daﬁ.sg X ‘ : ! | N
PRESIDENT : Mur. Financial #Secretary, .

MR. . A, LAKSHMINARAYANA AIYAR (Financial Sccretary to Govern-
ment) T | | | ,

Sir, | | | ,
Since I presented wmy first budget to this House last year, the wax
situation has greatly improved. The resounding success of the Allied
Arms in North Afriea and the check to Japanese aggression lead tfo
a distinct hope that the victory of the Allies will be achieved in the
very newar futu're,r No Ghu}nge 111, *{'.]'1({ SrONOLING iLHI)ﬁL‘:t 18 yet ViSiblG;
but the prospects appear definitely brighier. The favourable and
~unfavourahle conditions consequent. on the war (vevail as before.
Owr cominercial crops conbinne to fetch high prices with the rcsultant
ineresge of moncy, both in circulation and otherwise, in the country
and improvement in Government revenue.  emands for war supplies
“have provided empleyment to & large number of people, thersby .
relieving, thongh {emporarily, the econowmic strain bo. a  consider- -
able extent. The luss of overscas-trade and difficulties relating to -
‘shipping and transport. have complicated the situation and the mate-
rials and wachinery reguired from abroad for cur capital enterprises -
are not easily obtaindple. Drices ase soaring all round and the food
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<ituation is more aeute. In spite of all possible action taken by Go-
vernment, Sir, guided by your characteristic courage and foresighi, in
the matter of control, purchase and r&fioning, where we forestalled
other Governments, the food position iz still causing anxiety dus fo
causes beyond our control and we are still awaiting with anXiety the
implementing by the Central Government, of a fully (:'}l'gELIIISBd* schenz_le
for the procurement and distribution of food grains especially 1n
yespect of defcil areas like Travancore.

Before I deal with the budget of the coming year haged on these
conditions, I shall, as usual; touch briefly on the results of the last year
and the Revised Estimates of the current year.

Actt_:als of 1117,

9. For 1117, we budgeted for a revenue of Rs 280'73 lakhs and an
expenditure of Rg 27923 lakhs, thus anticipating a small surplus of
Re 1'5 lukhs. Due, howsver, to specially faveurable conditions which
prevailed during the year, the actuals, chiefly under Customs, Horest
and Bailways showed ¢ marked upward trend. The rovised estimate
was therefore expected to go above the three-crore mark no¥ reach-
od hefore and was fixed at Rs 301'41 lakhs. The final accounts of the
veay showed a still further vise and stood at s 514'52 lakhs, The
real figure is still higher, (véz.) Rs 320 lakhs as a sumof Rs 5'5 lakhs
 was removed from Customs receipts during the year to & suspense head.

"This sum of Rs 5°5 laxhs represents the extra duty on petrol included
in Cochin Harbour receipts 1n the accounts of sonie previous years.
which should normally have. besn transferred to the Road Development
Fund, but not so transferred. The adjustment of this amount to the
credit of theFund together with similar receipts for 1118 and 1119 wiil
be effected in the acecounts of 1119, The expenditure charged to
revenue was kept well within the budget and amounted only - to
- Rs 276°19 lakhs. There was thus a surplus of Re $8°'33 lakhs in the
revenue account which was transferred to the Bevenue Remerve Fund -
in accordance with the proposal made last year to dispose of the
. surplus. | | ' - v e ~

3. In the capital section an amount of Rg 28'87 lakhg only could he
" spent against the budget of B8 44720 lakhs due to the difficulties in
obtaining materizis and equipment. -~

| Revised Bstimates of 1118,

4, 1 now turn to the year 1118. Owing to the uncertaintios &

war situation, the budget for 1118 was framed on a 0011581'&1:!1;1‘;?‘;82 ﬁigf |
-although the prospect of gur reveriues reaching a high level as in 111'}

was foreshadowed in my budget speech of last vear. 'he results of
1118 as envisaged at present show that we had been too cantious. Wa
expected a Yevenue of Re 290'22 lakhs and an expenditure of
Rs 28513 lakhs with a resultant small surplus of Rs 509 lakhs., The .
latest revised estimate, however, shows that the revenue 1i.?;:ill he -

Rs 375°'41 lakhs, creating again the highest record in the revenues of
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the State. ‘The expendifureis estimated at Re 294'57 lakhs thus result-
ing ih a substantial surplus of Rs 80'84 lakhs, The surplus, it has to
be noted, is not the result of normal conditions, but is due to adventitioug
circumstances mainly created by the War, In view of the unfavoura-
ble repercussions on the economic position which will be inevitable
after the war and having regard to the inevitable cyeles of inflation and
defiation it will be & prudent poliey to fund all the special gains due to
the war to be used to mitigate its later ill-effects. It iz therefore pro-
posed to credit the sarplus of this year to a separate fund styled ‘Pogt
War Reconstruction Fund’ in the accounts.” The money in the. Fund
is intended to be utilised only for recounstruction purposes and similar
‘surpluses arising in future during the period of ths. war are also pro-
-posed to be credited to the Fund, Any amount credited to the Fund
cannot be considered excessive, considering the adverse economic situs-
tion which may have to be faced after the war, I shall. now explain
briefly the more important variations between the budget and revised

estimates of 1118'.
| REVENUE.

5. War-time conditions due to high prices of our commercial CrOps
are reflected in the inerease of Rs 10°090 lakhs under Customs. We
are gatting more in land customs and the receipts from the Cochin
Harhour are above the usual level and there 1s at present no reason to
anticipate any big drop thevein. -Favourable economie conditions by
way of greater spending power of the labouring classes have contri-
huted to the increage m consumviion of country-made ligquor, With
the addition algo of about a rupee per gallon on the duty on arrack the
Excige Revenue is expected o goup by Rs 1663 lakhs. Due to a
plethora of money in the country derived from the sale -of commercial
crops, war contracts and from remittances received from State subjects
emnployed abroad on war occupationsand in important labour operations,
transactions relating to investinents onland and redeeming of mort-
gages have increased {0 a phenoinenal extent. - The Stamp and Regis-
‘fration revenues have in consequéence mounted up and an improve-
‘ment of Bs 1256 lakhs and Rs 764 lakhs, respectively, is anticipated
under these heads., Largersales and high prices of timber continue ag
in last year and this accounts for the betterment of Rs 506 lakhs under
Forests. Large profits realised by trade and. industry have yielded
better collactions of Income-tax and Super-tax and the revenue under
Taxes on. Income is expected to exceed the budget by Rs 6°90 lakhs.

6. The Railway veceipts are expected to go above Rs 5 lakhs on
account of incressed traffic, resulting in a betterment of Rsg 220 lalhas.
It may be gratifying to note that our Railways are now well on the
productive side. ~ Under Miscellaneous Departments, large receipts
irom the Rubber Factory due to war-time profits chiefly account for an
increase ‘of Rs 6°87 Jakhs, There is a considerable increase in.the
dansivy of passenger and parcel traffic in the State Transport this year,
Taking alsy into account the increase .in rates by 25 pen cent, from
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Wanni 1118, the net receipts of the Department will be Rs 3-79 I&]ﬂ:}g
more than the budget in spite of the high ‘operating sost. There js
also o special item of receipt of Rs 307 lakhs due to the profits
realisad on the sale of certain investments shown under the head

‘Miscellaneous.’ _
| EXPENRITURE CHARGED TU REVENUE,

7. The vise in expenditure is made up of small inereases under
geveral heads and the important increases which may he mentioned are
Rs 3'07 lakhs under Migcellaneous due to the desrness allowance paid
to low-paid Government gervants ﬁdf higher rates and with _extendf&d
scope, Re 1'53 lakhs under Education on sccount of certain _81"16(.‘:1&1
orants paid to the Travancore and Annamalai T:vaermtl_es and Rs 140
lakhs under Army due to the purchase of additional equipment.

8  We have contributed this year for war purpeses a sum of B. Rg 5
lakhs. Thus a very large contribntion'in money has been made for
war purposes besides onr contribution to the armed forces and in tha

matier of snpplies ele. - .
CAPITAL EXPENBPITURE.

9, The total capital expenditure this year is expected to be s 36.45
lakhs ageinst the budget of Rs ' 30'29 lakhs for reasons mentioned

below. | o

10. An additional sxpenditure of Rs, 3.62 lakhs iz expacted under
Blectric Schemes due to permits having been obfained for the import
of certain machinery required for the exXpansion of oa .load in Palli-
vasal. Asan initial step in the development of our coastal transport,
we have purchased this year ifour sailing vesgels and this accounts for
the fresh outlay of Rs 3'60 lakhs under Coastal Transport.

Budget Estimates for 1119, -

. e
11, I now come to the Budget Estimates for the next year. In view
of the present uncertain and abnormal conditions, the most reasonable
course in framing the next'year’s estimates i8 to assume that the general
position next year will be the same as in the current year. As there
is no basis to anticipate otherwise, the Budget is framed on the above
Lassumption with a slight element of cantion on account of war condi.
. tions; but it {akes into account. the incidental variations in the working
of the Government Departments and also the exceptionally high prices
- ruling at present. | ~ § |
| REVENUE.

12.  The revenne for the next year from existing sources is estimagted
at Rs 364'94 lakhs against the revieed estimato of Rs 37541 lakhs for
this year. - The estimates tinder the princinal heads of revenne have
been fixed slighfly lower than the revised estimate by Rs 1055 lakbs
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due to the receipts during this veav boihg exceptionally high under
Customs, Excise, ftarupd and Registration. Under Forest, however.
we expect an increage of hg 1 lakh dus to the demand for Mywood
and plastics, Other important variatioas oreuy under Interest( + Re 294
lakha), Currency and Mint (- Rs 2'08 lakhs), Miscellaneons Depart-
ments (—Rs 211 lakhs), Buildings, Communications &e¢., {--Rs 809
- lakhs), Klectrical Schemes H— Rs 185 lak hs), Ntate: Transport
(—Rs 265 lakha) and Sale Proceeds of lands (——Rs 1°50 Iakhs).

18, Mhe frst instalment of repayment of the loans to Cochin
~Harbagur for the IV Mage Works falls dne ne *-t year and this aceounts
for the larger receipty under tuterest.

14, Under Currency and Miut the increase is due to the profits from
Coinage of o large guantity of swall silver ecomns ordered from the
Bombay Mint. When dealing with this head if, may not be ont of
place to say something about the Swall Coin position. = The amount of
" small coins in stock in the Treasuries at the end of 1116 was Rs 6'3
lakhs in silver and Rs 4:21 lakhs 1n copper coins. During the year
1117, silver coing to the extent of Ts 11°87 lakhs were minted.
The coing in stock together with the fresh supply received in 1117
would in normal conditions have lasted for abont five yoars. But the
coins practically vanished early in 1118 and the small coin position
became acute. By special efforts Government wers able to get au im-
mediate supply of Re 25 lakhs in silver comns and an assured later
~supply -of Rs 7 lakhs of silver coins and Rs 2 lakhs worth of copper
bleanks. It was also atterupied then for the first time (o manufacture
the blanks loeally and a small quantity of copper coins for Rs 6,000
‘was so manufactured and minted to tide over a difficult situation. A
good stock of silver coing and copper blarks has recently arrived and
1% 1s hoped that the small coin position 'will be eased. It is, however,
necesgary to utter a note of warning. Hven taking into account the
. greater need for small coins on account of the present ecomomic posi-
~ tion, considering the large quantities of coins freshly minted in 1117,

‘the shortage has to be attributed more to the anii- social elements who
hoard the coins merely for hoardings’ sake or for profiteering by ex-
' ploiting the difficult situation.. With s vast amount of money circu-~ °
lating in the country, hoarding of lnrge quantities of coins will not be
impossible and if this habit goes unchecked, any amount of coins syp-
plied by Government will not ga to meet the demands of those wha
veally need them., Government will not therefore hesitate to take
deterrent action against these hoarders gnd profifeers, but Government.
by themselves will not be able fo check effectivelyy the anti-social
habifs. They therefore rely upon the co-operation &nt?{ goodwill of the
- public especially of the Honourable members, to assish Grovernment in
their efforts to eradicate this evil. A large-scale minting "of. these
token coins whose metallic value is smail is not also desirable as it will
pmduce a disturbing effect on the revenue position in times of depres-
sion when there would be & large return of the coins from clrcul&tlon -
~and the prices. of fhe. metalﬂ unld haﬁe Zone down. .
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15. The drop of Rs 2'11 lakhs yuder Miscellaneous Departments is
due to he profits for the firsf half year from the Rubber Factory having
been received this year iteelf though novianlly it is due only next year.
The increase of over Rs 8 lakhs under Buildings, Communications, ete.,
ig only nominal. When dealing with the actuals for 11 17,1 have alraady
refepred to an adjustment of 3 portion of the Cochin Harbour veeelpts of
gome years to be credited to the Road Development 'und. According
to the method of accounting to be adopted, this amount has first to be
oredited as o receipt of the Public Works Deparbinent. 'Uhe fransfer
of this credit to-the Fund has to be made with the vate of the Liegisla~
ture. An equal amount has therefore been provided in the Expenditure
side under * 36. Buildings, Communications cbe,” and included in the
Demand for the Public Works Department, The increase, ocemrring
upder reventue is thus set off by an equal -amount of .expenditure and .

will not affect the budgetary position, |

16, Theimprovement in the receipts under Hiectrical Scheimnes is due
to an expected increase in consumptiont and is partially set off by an
 extra provision under working expenses for depreciation. Owing to the
phenomenal increage in the prices of spare perts and on account of
the vehicles not being able to be run on chareoal gas due ta their hav-
ing become old and having to carry larger traffis, the operating cost
pext year under State Transport is expected to be very high. . This
accounts for the decrense under State Transport. Owing to the policy
of assignment of puduval lands having been stopped, the receipbs from
the saleof lanrds are expected to go down next year. | o

__ Nrw PRrorosals,” - |

17. Due to war-time prices and profits, the volume of currency in
circulation has enormously increased throughout India, inclading
- Indian States. The spending power thus has been greatly enhanced
with the availability of consumable goods being, bowever, limited
Stevs have beenn taken in British India “to check the consequential
“high level of prices by introducing measures to relieve the pressure
of the greater vsolume of purchasing power on the limited supplies
of donsumable goods, - These have taken' the forms of stepping -

up of the Incometax and Supertax and the levy of Excess Profits and
‘other taxes. : Unless we come into line with the other parts of India .
by introducing similir measures to check) if not to eliminate, the ro-
cess of inflation, there 1s bound to be & serioug repercussion on qur
- esonamic conditions. It is therefore proposed with effect from 1119
to levy a surcharge of 50 per cent. on the rates of incomatax and
supertax now in force in the State. In the cage of companies, however,
the supettax rate- will be increased from one chuckram and tvrelve eash
to two chuckrams and ben- cash instead of levying a surcharge. The
prices of agricultural produce have risen to pheno'nenally high lavels
due to war cond:itions and 1t iz anomalous that the land tax should re-
~ main at the preswar level reckoned in terms of money. Opinion all

- over the world has now crystallised 1teelf in favour of assimilating the
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profits from tand with other profits and income and the case is even
stronger in the case of what may be termed money-crops produced on
large scale by mass production or factory lakour as applied to ;grmul-
tural or semi-agricultural activities. A tax on agricultural incomes
will therefore be levied from next year at the following rates :—

| - Rate.
I' 1. When the total income is less than Rs. 5,000 Nil,
9. When the total income is Rs. 5,000 or up- liight cash in
wards, but is less than Rs. 10,000 the rapec,
3. When the tots!l income is Rs, 10,000 or up- T'welve cash in
wards, bub is less than Rs, 15,000 ~ the rupee.
4. When the total ihcome is 16, 15,000 or up- One chuckram
wards buf 15 less than Rs. 20,000 in the rupee.
5. 'When the fotal income is Rs. 20,000 or up- One - chuckram
~ wards but is lesy than Rs. 30,000 - and twelve
o cash in the
rupee.
6, When the total income 15 Bs. 30,000 or up- Two chuckrams
wards but is less th?ﬂl Rs. 40,000 and four cash

| | - in the rapee,
7. When the total income is Rs. 40,000 or Two  chuckrams

upwards but is less than Rs. 75,000 and eight cash
| - | L - ‘11 the rupee.

8. When the total income 18 Rs. 75,000 or T'wo  chuckrams
upwaxrds bub is less than Rs. 1,00,000 and twelve cagh

. X _ | in the rupee.

-9, When the total income 1s Be. 1,00,000 Three chuckramg
or upwards. o 10 the rupee,

~ Tho tax is not intended to be a burden op the taX-payer of it may
‘be noted that the vates proposed are only sbout 3[4 Of the basic rates of
incometax now current not taking into account the supertax and sur-
charge. Incomes up to Rs. 5,000 are exempt und the poor ryot and
the small landholder will nol therefore be liabla to. the tax. The
taxation is not proposed with the special objective of betiermont of the
revenue position, but golely with the object of post-war reconstruction
and in the case of agriculturists, for their post-war benefit by way of
improvement of agriculture or to relieve agricultural distress, It is
expected that there will be o receipt of Re 11-lakhs under Incometax: .
and Supertax and Rs 9 lakhs from thc tax on sagricultural incomes,:
aecording to these proposals. | - KA

18, The rates of Anchal cards and covers are very low when eoms
fa,re_d with the high cost of manufacture and price of papet at present,

b is therefore proposed to doubls the rates on carde and covers from

- 1st Chingam 1119, ~An additionai revenue of Rs 60,000 ig expected on
- thig accoupt. o SR - oy S

Hl
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19, The.total tevenue anticipated during the nexi year will thus
amount to Rs 385'04 lakhs. * " -
| ~ | Expenditure,

20. I shall now pass on to the expenditure side. The programme of
expenditure charged fo revenue iur the next ycar covers & provision of
Rs 82719 lakhs, which is in excess of the revised estimates of the
current year by Rs 3322 lalkths, Exeluding Rs 8‘98 lakbhs included
under Public Works for adjustment tothe Road Development Fund
already referred to, the real excess is only Rs 2424 lakhs, This inerease
partly due to the growing needs of a 13:_Irogreﬂsive ad ministration and
partly to an additional provision of about ks 10 lakhs for enhancement:
of the war allowance tc the subordinate ranks of the service, 18 more
or less uniformly spread thraughout the various depariments. The
allocation of funds bas, as usual, ‘beeu carefully examined both by the
Government and the Standing Finance Committee of the Liegislature.
T+ will be noted that while making suitable provision for the grant of
war allowances, the increase in Public Works expenditure and the addi-
tional expenditure on defence serviess necessitated under preseni con-
ditions, Government have stinted mo expenditurc caleulated o be
absolutely necessary to meet the requirements of an efficient adminis-
tration or to promote publi¢c amenities, The Government have also
been careful not to provide for ady unnecessary. or auperfluous itcms
of expenditure, merely because owing %o adventitions circumstancey
which may not obviously be of a recurring nature, we cxpeet our
ravenues to mount up to nearly Rs 4 crores next year.

91, The most important and trying problem of the day is oux food
problem. Travancore has all along been depending entirely upon other
countries especislly Burma for making up for her deficit in rice. But -
as & result of the occupation of Burma, once our prime rice-supplier, by
the enemy, and on account of thedifficulties of transpont, we ave not
now in a position o get from outside our full quota of require-
ments, Though on account of your unceasing efforts, Bir, every-possi-

Dble abtempt is being mwade to secure as much supply of food naterials
from outside the State s is possible, we have necessarily to develop onr
rasouvces to the maximum yield. The Government have accordingly
[aunched a ‘grow more food campaign.” Tapioca cultivation hag
already been mcreaged by 25 to 30 per cent during tho last one year,
With a view to encoursge and foster 1ntcusive enltivation of ford graing
and other products, Governmeni lands are being leuwsed oub for private
cultivabion on very favourable ferms and conditions, I‘acilities huve
beenn provided for an intensive -cullivation in Kunvatnad by the.
conversion of single crop fields into double crop fields hy the 2id of o
Lift Irrigation Schemw and for the betber cultivation of fatlow punja
lands 1 Kubtauad avea, us also for bringing under culfivation exbensive
axeas of forest reserves. Additignal manure depots huve been opened

[ T

L L
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by the Aglmultuml Department at different centres. 'There is an
essentlal need for stavting industries connected with fertilisers and
manures and Government will encourage the starting of such industries
with the necessary financial aid by way of taking shayes. - It has been
the palicy of Ctovernment that the three allied departments of Liand
Revenue, Forest and Agriculture should co-ordinate their work in this
direction and the necessary funds have been placed ab the disposal of
these departments in tha next year’s budget.

I shall now proceed to make a brief survey of some of the more
ga,hent featurss in tho programumc of e‘cpeudlﬁme charged to revenue
for the next yetir,

29, Tndustries. We have been alive to the f&ct that in industrigl
advancement, development of cottage industries plays a prominent

‘part. Liberal provision has, as asual, been made in the next year’s

budgeb for demonstration and e*{peumental work, It 18 alsoc proposed
to open a special class for the training of pupils in the manufacture of

‘mats and other articles from palmyra leaves and kore grass in various

designs and colour, Besides, the investigation of the possibilities of
new lines and phases of cottage industries is also proposed to be under~

~ taken as a preliminary to the further developinent of cottage .indus-
tries. As in the case of food stufls, we have now to depend largely on

ourselves for our supply of paper. ,The Punalur Paper Mills is now
practically ohr sole suppliers and 1t is imperative that *we should
atbemph 6o manufacbure more paper for our use. Keeping this in
view, provision has been made for investigating the possibilities of the
manufaeture of hand-made paper,

08, I edical, A?,rm veda and Public Heallh, Provision has been made
in the next year's budget for the opening of new medical institutions

" and for the better equipment of the existing ones. The activities of

the Public Health Department having steadily increased, it has been
found necessary. to make provision for the extension of taluk and

-district health organisations. With a view to combat effectively ihe

epideric sitnation in Central Travancore and to reinforce the primary
units of Public Health Organisation, an -additional public health
district has been formed. IFublic health propaganda continue to he
carried on wgumu sly by means of lectures, exhibitions, bulletins, ete,

24.  Publhc Works. The next year’s allotment for public works

~expenditure is Ra 2908 lakbs which is in cxcess of the revised esti-

mates of the eurrent year by R 4 01 lakhs., The increased provision
is due to the'rise in the price of materials and lahour charges and the con-
sequent restoration of the 10 per cent. cut in maintenance grants, The
provision for the grant of war allowance to members of work-charged
establishments also accounts for the inerease in the grant for the P.
W. D. Having regard to the importance of irrigation worksand in

‘accordance with the resolutions of the Heonomic Develﬂpment Board

and the representations of the non-official pubhc it is pr0posed 10

.reconstitute. the Irrigation Division of the Public Works Department,
80 that irrigation kas m&y recewe fhe closer attention Whlch they _

B0 rlchly deserye.
i VDl !Xk]["""lqﬂ 11
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05  Hducation, Besidesthe ususal libera! provision for primary and
secondary education, the Fducation budget for the next year provides
for the grant of a contribution of about Rs 9 lakhs to the 1'ravancore
University. The House may be interested t0 be told in this connec-
tion that provision has been made for the participation by the Uni-
veraity in the Indian Science Congress, the organsation of & University
Library and the starting of a department of statistics. The Research
Department of the University is continuing to do 1ts useful work in
various directions. Experiments on the production of Adgar-agar, u
preliminary survey for iron ores by magnetic technique in the taluk of
Kunpainad and the preparation of glue from the fleshings obtained
from tanneries and the production of gypsum as & by-product of the
salt industry are some of the new fields of activity of the Research

Department.

26. The total expenditure charged to revenue in the next year will
amount to Rs 827:79 lakhs vesulting in & surplus of Rs 5775 lakhs.
As already alluded o, Rs 9 lakhs out of this surpius rapresentbing the
income raceived by the levy of tax on agricultural income will be
traaqf?—irred to the Revenue Regerve Fund and the balance of Re 4875
lakhs will be credited to the ¢ Post-war Reconstruction Fund.” At the
end of next vear we thus expect & credit of Rs 12559 .lakhs in the
Post-War Reconstruction Fund and Rs' 56°23 lakhs in the Revenuae

Reserve Fund which is not inconsiderable.
- Capital Expenditure,

" @7. The next year’s programme of capital expenditure includes & pro-
vision of Rs 60'65 lakhs which is very nearly double the provision for
the current year and in excess of the revised estimates by Rs 24°20
lakhs, The important varigtions are \~— - | |

28. Water Supply Scliemes.  As mwost of the major wader-gnpply
gchemas already taken on hand are either oorapleted or are ne ring
completion, a reduced provision of Rs 1'06 lakhs only has becn made
for the next year under this head, as against the reviged estimate of
Rs 2:04 lakhs for the cuirent year. The provision mage 18 mainly for

"the final settlement of the liabilities outstanding in the c¢ase of some
of the schemes already completed and for finishing the work yet await-
ing completion. - 3

29. Drainage Scheme., The sewering works held up due to difficulty
in obtaining materials and labour, construetion .of manholes, lampholes,
drops, &c., in Block A and the remaining works in the Sewage Farm,

Storm Water Works, &c., under the scheme are expected to:be carried
out during 1119." Although intimation has been received that the
Pumping Plant ordered for the Drainage Scheme is despatclred, it may
not be possible to take delivery of and arrange payment for the same
during the current year. For the works including establishment
charges and for meeting the cost of the plant a provision of Rs 2°23

lakhs hag been included in the next year's budget. |

bt ™
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| 30‘ Civel works und Miscelloneous 1ubliec Improvements. 'The next
year’s provision includes Rg 1772 lahhq for Military buildings, Rs 1'18
lakhs undet Town Planning Scheme, g 0°53 of g lakb for “University
Buildings, Rs 0°66 of a lakh for the cous:tluchon of a Tobacco Bank-
shall at Trivandrum and Rs 050 of a lakh for acquisition of lands for

the Sri Mula Vilasom School, Trivandrum.

A provision of Rs 6'75 lakhs has been included under this head
on account of the cost of lands, etc., debited to Railway capital for the
Chackai- Thambanur ExXtension, but not faken over by the Railway
as nob required for Railway purposes, This is set off by deduction -
of a similay amaoeunt under capital outlay on Railways.

31. Hlectrical Schemnes. 'The nexb ycar’s provision ander this head
is Rz 44726 lakhs. Thc question of increasing the power supply has
been engaging the attention of Government for some time and”it is
expected that additional expenditure will have to be incurred on this

acecount,
32, 1 elﬁphmw Schemes. A sum of Rs 1'7TH lukhs has been provided
in the next year's budget to c*{tend the scope of the telephone service

i1 DewW areas. |

83. State Tronsport Scheme. A sum of Re 3 lakhs has becn proposed
undev capital for the cnsning year for the purchase of new vehicles and
spare parts, etc, The total outla,y on the scheme as at the end of 1119
will be Rs <1369 lakhs. The scheme is expected to yield a net profit
of Ry 6°41 lakbhs during the current year and Rs 376 lakhs during
1119, the increase this year being wainly under passenger fares and
p&wel traffic sct off fo a certain oxbent by the counsiderable rise in the

price of spare parts, etc.

34, Coastal I'ransport.  An allotment of Iis 6760 lakhs wasg sanction-
ed by the Governunont during the current year, Rs 260 lakhs for the
building of Coastal sailing v:,s*els and Rs 4 lakhs for the purchase of
4 vessels {Schooners), As a major portion of the expenditure in con-
nection with the building of the vessels 18 not expected: to be 1ncurred
- during the year, a provision of Rs 260 lakhs has been included in the
next yvest's budget for the purpose. |

Drpr PositionN,

35.' From the stateinent of agsets and llabi[itir—}s {urnished on pages

2 and 13 of the budget estimatos, it will be seer that our liabilities a4
the eloge of 1119 includwing the balances at the cvedit of sorne.of the
fiuds such as the General Reserve Ifund, Revenuce Reserve Fund, Post-
“War Recoustruaction Fuand, ete,, which arce not repayable at call amount
to Rs 105 crores. Anmnqt this liability, the total assets including the
outlay on Productive \\ orks which ean be treaied us renl assets aggre-
gate to Rs 11 crores or e »0 lakhs in excess of the total liabilities.
It may also be mentioned that the assets do not include the capital out-
lay on Koduyar Ureject which is vielding a revenne of only about 2 per
-gant.  Qur Juhllb debr shands uulv at Re 177 lakhs which isless traun
half of the oullwy on Productive Works which can legitimately be finan-
-géd. from borrowaed fnndﬁ Ou1 debt poaltlon may thelefore be 0011"

~sidered as.quite seupde- oo o o

"



19 tHE TRAVANUORE BRI MUTLAM ABSEMBLY. [1978 sony 1948,

[Mr. A. L&kshmin-&raya,na Ayyar.]
| . | ‘ Ways and Means,

' 36. The. opening Cash Balance of the current year according to the
final accounts of 1117 was Rs 94°21 lakhs. Taking into account the
estimated revenue, capital and debt transactions of the year, the current
“year is expected to close with a cash balance of Rs 108°20 lakhs and
" the next yowr with Rs 11642 lakhs. A mimmum cash balance of
'Rs 80 lakhs will be sutticient to carry on the normal itransactions of
‘Government. But on account of the heavy amounts required -to
 finatce the purchase of food grains for which a sbanding advance of
about Rs 2 crores is now required, the eash balance has to be kept at
a higher figure. We have now & cash balance of more than a crore and
Rg 56 lakhs in short-term deposits with Banks, hesides gilt-edged secu-
rities to the value of 13 crores of the surplus and reserve investments. -
These resonrces will serve for all emergencies and- our cash posifion is
therefore extremely sakisiactory and there will be no need o raise Any

loan in the open market during the next yeax.
(General Financigl Position,

g% Thesurvey 1 have made of the finances of the Statc would indi«
cate that our present ﬁn&ncial position is one of exceptional strength.
This exeephional strength has been attained during the last nearly seven
years of your stewardship of the btate and reflects 1n the fullest meag-
ure the comprehensive financial policy and courageous vision and states-
manship of the Head of the Adbunistration under whose vigilant
gnidance we carry on our respeciive dubies. , The revenue in
1118, your first budget year, was Rs 249'lakbs and the expen--
diture Rs 251 lakhs. In the next year the revenue was Rs 254 lakhs
and the expenditure Rs 256 lakhs. In the two latier years the revenue
stood, respectively at Bs 267 lakbs and Rs 277 lakhs and the eXpendi~
tare ot Rs 268 lakhs and Rs 270 lakhs., Inthe year 1117 the revenue
reached Rs 314 lakhs, overstepping the mark of 3 crores and the expen-
diture was Rs 276 lakhs. 1i will be seen that there i8a progressive
growth of revenuse from year to yearand 1t is now well near the lHmis
of Rs 4 crores. From 1116, we have successive years of surpiuses and
these surpluses are very congiderable. .

Conclusion,

38, 1have endedvoured to present to the House 4n accurate prchiite
of the financial position of the Stale in as concise a manner as possible
The difficult task of budgeting under the present circumstances, Wha't;
conditions are changing from day to day, has beeri rendeted easy of ac-
complishment by your kind guidance with your versatile kmwledge of
all affairs and I sincerely express my indebtedness to you, Six, for your
able directions. |

Liet me conclude with & fervent hope and prayer that this State with
ite stable resources and reserves aitd undei the gracious sway of its illus-

trious Soversign whose sole pre-occtipation is the welfare of his subjects
may haye successive years of plenty and prosperity. ~ -
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DEWAN-PRESIDENT'S STATEMENT.

~ Mr. Resident and Fellow Members of the Travancore Legislature,

Tt is now my privilege as it is my duby to make a statement
ander Rule 68 (4 of the Liegislative Rules, summing up the posibion
and forecasting the future. ‘With this budget I complete seven yeaxrs of
my handling of the resources of this State, and I shall have been work-
ing, with the end of this year, atcight budgets. It has heen well pointed
out that, on account of that solicitude for the welfare of his subjects and
that great and good fortune which have always uttended the efforts of
our Gracious Sovereign, the revenues have mounted from year o year,
< that the income of the State which was 249 lakhs of rupees when
I began to deal with the finances of this State, is now 375 lakhs of
rupees ; and, nexb year, according to a very. conservative caleculation,
the revenue is cstimated at 485 lakhs of rupees, though in veality, as I
shall very presenily show, it will be some considerable amount over four
crores. Our expenditure has also gone up, bus has not mounted to what
may be called proportionate heights becausce of the difficulsy of procur-
ing maberials and machinery. Inorder o sumarise thae position &
little more fully than can be attewzpted n a normal budgeb spesch, L
shall give you certain figures. But befors 1 do 8o, it gives me very greab
pleasure to congratulate the Financial Seerctary upon the clarity and
the suecinctness of his report and upon the meticulous handling of our
vevenues and the serutinising of our expenditura which we have now
learnt to associate with the present Hinancial Secretary. My In-
debtedness to him and the obligation that I am under with regard to
the helpful guidance in all matbers of difficulty must be expressed by
ine gpenly, aud I propose ta do &o just now and state that, so far as 1
can see, it was imposgsible to dea] betber with our income and expendi-
ture than in the manner in which they have -been: handled by the
Financial Secrefary, o , |

Analysing these figures, we find that, according to the revised
setimates, our revenue for the current year 1118 will be Rs. 375°41
lakhs, and the expenditure will be Rs. 294'57 laikkhs with a surplus of
Rs. 80'84 lakhs. It may well be asked why it is that we are accu-
mulating surplus and why we uxre levying more taxation in ordeyr to
augment this high surplus. I think it i &s well that I should cleax
the position immediately a_ud\'l mey say at onte that our policy Is
sagentially anti-inflationary. | | | | |
. But before I embark upon the .question of inflation and defiation
ind the steps which we are taking to surmount the fubure difficulties
that may be anticipated; let me take & suivey of the world position,
a# it would be pertinent to the remearks which I shall permit myself to
make. It is,a miatter tor the moss profound giatefulness $o Providence.
and for sincers congratulation that af the present imoment, differently .
from what was the state of affairs last year, we axe. able to see. before
onr eyes, that Sicily is being actively invaded. The second frons.In

LN ] .. . oy : ‘- ! ) y
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* [ President. | |
Furope to which 80 much stfention was paid and which was so clamo-
rously asked for, has voally been upened. Thé resistance of the Russiaus
has now transformed itself intn an offensive against the ensmy, Steps
are being taken, at all events we trust and hove so, for the reconquest
of Burma and for the rchabilitation of the Ifar Iast, iv order that
normal life may become again possible in the continent or sub-conti-
nent of India. At the same time, as has been frequently emphasised,
we are now at the lull before the storm, beforc the actual invaslon of -
Burma. Such an invasion is bound to be attended with sowe kind of
revengeful action and we canuot, thevefore, be sure that we shall sup. -

*mount our diffieulties withont. hazardous adventures and attendant

vigks but it can ceviainly be stated, without envil or contradiction,
that the tide has turned and is flowing with irvesistible speed and
intensity, Liet us all be thankful fo I’rovidence tfor this posture of
affairs. | |
~ How has the tide been turned 7 It is o matter for sincere subis.
faction that, in the process of so turning the fide, our Indian army has
blayed a distinguished part, If the Indian avrny had been organised
satlier and more cowmprehensively,if it had been orgamised hetter, if
¥here had been more foresighf iz the sountry, if there had heen no
false sentimentalities, we should have had, not merely Indian Captaing
and Majors but Indian Generals and Field-Marshals. . The position at
present to a man like mysclf with forty years of public life behind

‘him is. & matter -of some self-reproach, because, awmongst others,

I was. responsible for.conducting the campaign for the reduction
of military e}tp@udimre and as some say, for treading too dangerously in
the foot-skeps of My, Noville Chamberlain and Mr. Baldwin. We have-
erred in the past, but let us not sin like that in fature. It i1s a mabter
of :gatisfaction, as I have said, that the Indian army has helped in

 the reconquest of Africa. ‘T'he reconquest of Africa means inevitably
" the opening of the Mediterranean Hea; and the opening of the Meditei-

J

ralegn Sea meang the rehabilitation of the old trade routes and thc
guarantee of supplics of machinery at least for war industries and all
that is necessary for the great industrialisation of Iudia. People ure
falking in this country of political problems, Pakistan, Diuvidastan,
Akhand Hindustan and ail that. Politics may be all right. But the
problem of the futuye is that of the returned soldier, of the uien whe
have fought for their King and their counbry, who will return not for
semi.gtarvation, not for frustration, not -for that economic dependetica
and servility which was their unforlunate lob before they went into tho
avmy. Perhaps, before thie end of the svay, $here will be about 2 to 3
million people who have scen the West and the Itast, who have tueasuat-
ed thelr strength with the so-calied ivresistible Nazi 1ight as well as
with the Japanese, Chey will come back aud you have to find & foot-

ing for them. Arcyou golng to rchabilitate thein condition? Unless
and until you asd 1 find out a living for them; thoy will solve the
problem for thewselves withoui nsking “by your leave”. ILiet us
remember that. Liét us shape our programme so that that problem
may be confronted and surmounted aright, .

T
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Notmthstandmcf the difficulty. of the political situation elsewhere
in India, we 1n . Tmmnome -~thanks fo the policy of sternness where
sternness was called for and coneilintion where conciliation was required,
. initiated by His Highness —are happily free from any pt}htlw,l trouble,
Ag T zaid recently it is to o a matter of infinite pride that in spite of
the food conditions of to-day, in f‘p]te of the tightening of the belt which
is faking place to-day, the pcople of the Stale, with hercic fortitude
and a patience which ig beyond praise, are acquibing themsolvea with
great calmness. That I ascribe to their innate loyalty to His Highness
the Maharaja ond also to 3 sense of diseiplive of the people atb Imge in
facing the problems of the world., All hounour to them! 'The internal
Eltu&tlon has been indeed so qmt:t that 1 am able to announce this
morning that all political prisoners and detenus are being relensed
to-day (M ro Wochvkal P, Dalalrishnan Tenpr: hear, hear ) including
Messrs. Ts M. Varghese, M. N. Govindan Nair, David V. George,
&, Svidhar, Mahomed Basheer, T. V. Joseph, I“‘Lhtom Thany Pﬂlru
K. P. Jangrdhanan Nair and 7, X. Rargnakaran, As a rvesult thelc
are no detenus left in the State under detention, Therve ate no persons
detained without trial, but there are a certain numher in prison who
will confinue to be thcle because they were guilty of acte of violence
and have been sentenced by courtg of law. To them the relaxations do

not apply.
~ Now, there are a certain namber of persons wWho eall themselves
Communists, who were Lept nader surveillance and who have been
. proceeded against; ana in order thal the pugrtmn of this Government
might be clearly formulated, I wounld, with your leave, invite your ap-
tention to the proceedings Of the South African Assembly lega.ldmg the
getivities of the Communists, My. H, GG, Ligwrence, Minister of the
Interior, admitted that there weore cerfain persons Who were exploiting
the Soviet Union’s participation in the war for theit own edds and that
gome of them have buen nterned, The attitade of this Grovernment
towards Communists is as follows, A number of these (ommunists
- met me in lladras; a group of them met me in Bombay, some in
Delhi; a deput &'hl(]]] waited on me in Travancore. They said that un-
like the other political parties, they weras in favour of this war and that
as a consequence they wanted to help Government in regard to the
food problem. They said, * Why don't you give to us full co=operation,
‘the sams kind of co-operation that is demanded of the publie?’’ Accord-
 ingly a certain amount of latitude was given to them. The first
thing they did however was to go about the country and ‘incite the
‘people by telling them that as ab present constituted, the Government
is not only mnob domg but' incapable ¢f doing any justice o the food
situation and unless there 1s an immediate cl1&nge of Government, this
 starvation would go on and will he accéntusted. They also said that
their work was mainly war work which was not being properly at-
tended to, because this is not a peoplels Government and that the
people bave not been handed the reins of administration.,, Recénf v
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[ Pregident. | | . .
events have shown that many of these offers were not genuine and
that the food situation was ubilised as n means of violent and subversive
propagands, Communism that is prevalent in Russlg 1g 1_1011- hike the *
_ eommunism that is sometimes preached here. Iu Rusgia 1t meany ga
kind of concentrated and. regimented effort by a great and growing
“population tomeet all visks and all hazards, to eliminate self, and Lo make
the State o one pointed symbol and effective oxgan ol public welfare..
That is all right. But if the congressmen of yesterday, or the State
congressmen of the day before yesterday go abous the country and
~ preach all kinds of sgbversive theories, prafessmg themselves Com-
munists, such  men will be proceeded against, They will be judged
by their actual work and not by their profession or label.  Albeit it
i« one of the revelations of the world that Russia has, in pursuance
of @ negative dialectic ,philosophy, made itself probably “the best
organised countrs of the world to-day and notwithstanding the
offiliation of Communists so called with those policies, they will be
judged by what they do in the country-side and not by the achieveinent
of the Soviet Union. v -

I now procesd to-deal with the aspect relating to the txade and
commerce of this country which 18 as important to consider as the
gquestion of the receipt and expenditure. I am glad to be able fo in-
~ form this honourable House thet of late, prices of our commodities
have risen. The value of export from the State during L1119 recorded an
increase of Rs. 542 lakhs, from Re. 996 lakhs in 1116 to Rs. 1,538 lakhs.
" The total value of imports into the State during 1117 recorded an in.

creage of Rs. 42 lakhs, from Ts. 945 Jakhs'in 1110 %o Re, 987 lakhs, In
the result, if you ave to judge by what used to be called by mid-Victorian
political economists ‘“‘balanece of trade,” we have to-day Rs. 514 lakhs ag
the balance to our credit. In addition fo $his, as has been pointed out in
the very suggestive 8peech of the Financial Secretary, there has been a
considerable amount of income derived by the people of the country
on account of the high prices of commercial crops and also on account
.of remittauces by the soldiers fo their families and algo by the doughty
Labour Corps of Travancore which is bringing us credit wherever it
ooes, Remittances have hesn made by the members of {he
Liabour Corps to their families Now, all that is to the good. 1 you
only look at the ostensible agpect of the matter, what is the actual result
to-day? Hvery cooly, or a cooly woman—and I am speaking without any
exaggeration—has perhaps Rs. 15 to Rs. 25 or more o answer his or
her requirements to-day in resly cash. But what can he or she do
with that amount ? Nobt even a nazir of rice could be procured or
clothes and other essential articles, It is just like what Coleridge’s
Ancient Mariner said-— | ' |

“Water, water everywhere, .
But not a drop to drink,”
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Of course some persons have earned. large sunis as vendors of
commodities or as industrialisis or as share pushers, This plethors of
money has led to extremely deleterious consequences, speculation, sel-
ling of properties, purchase of properties at astronomical figures, etc.
The starting of banks and commercial concerns and the opening of
- new enterprises are also taking place, because people do not know what
to do with their money. They are willing o take a certain amount of
risk. Such is the result. British India has been suffering very much
a8 & result of this policy. No doubt there has been  concurrently with

this policy, the policy 0of increasing the paper currency. I am not here -
eriticising or making any reflection upon the policy of the Central
(overnment, but the net fact remains and it has to be admitted,
namely, -the increase of paper currency. There is admittedly the
process of inflation. What has been done in this matter ? It was in
April 1943 thut in a speach I delivered a% Alleppey, I adverted to the
.necessity of facing the problem of over-capitalisation and the starticg of
new ventures. I am glad to say that the Government of India are
now faking very very strong measures indeed to combat this inilation.
Let me point.out exactly what is being done. {Jnder a new rule added
to the Defance of India Rules, it is laid down that the Central Govern-
ment, may, if it appears to 15 to be necessary or expedient for securing
efficient prosecution of the war or for maintaining supplies and services
essential to the life of the community, by & notified order (1) prohibit
or restrict either generally or in respect of any specified class of persons
or any specified class of transactions making advances on the securily
of such commodities (incliding bullion) as may be specified in the
order, and (2) require repayment of any such advance oubstanding om
the date of the order within a specified period., Contravention of the
order made under this rule shall be punishable with imprisonment for -
a tarm which may extend to five years or with fine or with both. This
ig in addition to stopping forward confracts in comxtodities like jute
“and cotton and 1n addition to the restriction on capital issues, to which
I have ialready adverted., ‘Lhe Government of India have felt them-
selves forced practically :fo prevent what may be called civcularisation
of needless and useless capital. Whab is happening so often is that
many men wake a lot of money over war ocontracts. All wars
have led to war profifeers; from the time of the Napoleonic warsup
o the present day, there have been men who are able to forecast the
prices and manipulate markets and accumulate money and who are
able to wield influences in places which unsuspectingly yield 1o those
influences. The resiulét ijs that there i1s much mmore money than
the people know what to do with. " They pull down the value of com-
modities for purchasing large stocks; keep back the stocks; push up the
* prices; and then sell. ‘Lhey thus make more money, gtart a new
company or anew baunk. One man bag sent out emissapies for the
purchase of electrical goods, rice, ragi and all sorts of commodities from
practically every shandy in South India, ‘His agents are everywhere.
He even purchases small quantities, such a8 ten measures from one

" Vol XXJI--No. 1. -
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place, twenty messures from another place and slowly accumulates
stock ;: purchases at low rates, pushes up the rate and sells at high
rates, At the same time, people do not know what to do. Liet me
give a oracial instance. In a parbicular province in India which pro-
duced 90 per cent. of its food supply, within three weeks of the harvest,
the Government of the province had to appeal to the Government of
‘India to the effect that they had no stocksat all and that unless stocks
are brought into that province, there would be famine and danger o
' Taw and order. 'The Government of India did so, The result is that
because of the gction of the hoarders, there 1s no food stock in that
‘province, and the Government of India had to send stocks. Incidentally,
I may eav that snme of the rice which went "o that province was
intended tc be supplied to Travancore, That province is producing and
can preduce about 92 per cent. of its annual requirements. Still they
complain of the supineness of the central authority that they are being
starved although they are doing war work of great value. We produ ce
40 per cent. of our needs and are deprived even of allotted quantities.

The Government of Madras have decided to launch an intense
drive to see thatas much as possible of the surplus money in urban and
raral areas is invested in Defence Savines Certificates in order to
help to meet the cost 'of war and to keep down the prices. Canvassers
gpecially authorised by the Cellector of each district will establish con-
~ tact throughout the district and collect subscription for the purchase of
" such bonds and certificates. The Government of Madras hope that it
would be possible by means of this drive to withdraw from circulation
Rs. 10 crores of excess purchasing power in this province by 81st
December 1943 and thus to make an appreciable contribution to the
success of the Central Government’s plans for stopping rise in prices.
So far as Travancore 1s concerned we do not propose to adopt any such
measures for the time being. But what we feel is that there 18 much
mote money in the counbry than was ever the case, That money should
be used not for the purpose of pushing up prices buf in order to be
& standby for the tfuture and some of that money has to be diverted
to purposes that aid war effort and that are not anti-social,

Now, let us see exactly what was happening at the end of each
war: beginnirg from 1800, from the Napoleonic wars, down to the lask
war. As a result of war profiteering. as a result of accumulation of large
fortunes, a period of distressful deflation-inevitably follows. "It is for
the purpose of guarding aghainst such a deflation that we must use all
our powers. And who aye the people who must build up thqse re-
sources ¢ Not "the poor man who is able to save' Rs. 10 or 15 now,
but the man of fortune who has been blessed by Fate and who has
the wherewithal to do so. We do umot want to confiscate his
money. We want o use that money, It is-the policy of the Govern-
ment In Lingand, it is the policy of the Government of Indis and it
i8 the policy of the United States to see "that money is not in
anti-soclal hards. Governsuent are acting only as a trustee of the
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people. The surplus of 80 lakhs this year in our budg et and the surplus
of 50 lakhs next year and the surplus from the ag ricultural income
tax—all these surpluses would be needed for the purpose of making two
blades of grass grow where one grew previously, |

The greatest need of this couniry is to see that it is less deljend-
ent upon outside sources for 1t8 food supply. That dependence can only
be removed or minimised by making this cozntry grow more and more
food. There are physical limits in respect of “grow more food” cam-
paign because of our restricted area and because of the need for utilising
this area for other demands. Therecfore science must come to our
rescue, intensive cultivation, making an analysis of each soil, harness-
ing all the powers of science, the use of manuyesand fertilisers, natural
ard chemical,— 1t is in that way that we can grow more food, Goy-
arnment wonld require huge sums for sueh work. .I have been so
much impressed by that need that i have—as ahwmble contribution—
get apart Rs. 1,000 per mensem during my tenure of office for the pur-
pose of vesearch in chemical maunures and soil analysis in Travancore.
I hope that others will also follow that example so that we can put by a
Research Fund of something like ten lakhs.. In this manner we will
be able to improve the soil of Travancore in order that the right kind
of product can be grown and grown in much greater quantitics, I
is in thal way that the future can be faced. |

Now, I come back 'to the taxation proposals. It may be asked
why it is that when we have a surplus of 80 lakhs, we are imposing
fresh taxation. I might say that from the fime I came here as Dewsn
up todhe present moment, no fresh taxation on a big scale was attempted.
This is the first taxation of any importance that has been attempted, and
this produces only about fifteen lakhs, This has been done with two
objects. Kn the first place, this Government holds very strongly that a
man who cultivates ‘an acre of paddy land stands in a very different
position from the holders of large plantations and cultivators of what
may be called money or commercial crops. I regard those who culti-
vate crops like Tea, Coffee, Cardamom and Rubber, as industrialists.
They utilise the mechanism of industry. They ave agricultural indus-
friglists or industrial agriculturalists. I feel no particular reason why
they should be standing in a different position from other earners of
income and why they should be specially esempted from such taxation,
especially since the land tax of Travancéore bears very favourably with
the land tax elsewlere. That is the first pomt. -

Bnt the second point is more dmportant. This 18 an éxperiment
for the purpose of finding oubt whether in the long rfn, a transition
could not be made from the sysiem of taxation on land as at présent
sxisting to 4 new system ; in obther words, it shonld be examined
whether there should bs a land tax at all -¢r beyond a mini-
mum or whether the land tax as such should not- be very grestly
curtailed so as to enure to the prosperity and counfentment of the
small holder, OE by imposi,ng a progressive scale of taxation above
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& certain limit according to the net income. In order to lead to sue- .
cessful results it is necessary to see how this scheme works. Imay
2dd that not otherwise do I Bee any solution to the growing : complica-
tion of the land tenures here. Another settlement, another survey,isa
well nigh impossible proposition from the cost aspect. Hiven according
to estimates made before the war, we may have to spend probably twe.
crores of rupees on another survey and seftlement. At the end of it the
additional income that may result would be very little. Afifer all, our
iand revenue ig only aboubt 40 lakhs cub of a total of 3 crores,
Another matter has to be borne in mind. Today the land tax is s
burden on ecertain persons, is a flea-bite for certain ofther persons.
The communities here have not realised the necessity of stopping the
fragmentation and sub-division of holdings which ruake cultivation an
un-sconomical proposition.” In the process of re-devising the land tax,
it is the hope of Government that there will be & consolidation of bold-
ings and fragmerctations will be penalised. How 18 that to be Jone?
By exempting certain persons up to a point; by increasing the pitch
of the taxif there is a partition below a certamm point; 80 that in the
. eourse of the next five or ten or fifteen years we might get econo-
mical boldings brought into existence not by enacting specific laws bui
by the operation of co-operative enterprises working for common ends
and working for consolidation of holdings. It is therefore after much

consideration that thissystem of taxafion has been introduced.

The only other source of taxationm proposed in the budget is the
increase in the Anchal rates. The Postal rates in British India have
gone up nearly 100 per cent, We- have alsoraised the Anchal rates
but to a very small extent. | . | |

- That 18 so far as the mors general aspects of the problem of the
budget are concerned. Al this sinks into insignificance beside our
food problem which i¢ the central fact of our existence today. Ho-
nourable members might have seen quite recently that the Government
of India have started what one newspaper inappropriately and unjustly
“calls India’s “ G Men. An Ordinance issued on the 13th July
provides for the constitufion of a special police force to investigate
certain offences: committed 1n connection with departments of the
Central Government with power to 1investigate such offences wherever
committed in British India. The Ordinance lays down : * The Central
Government may constitnte a police force to be called the Special
Police Hstablishment (War Department) to exercise throughout
British India the powers and Jurisdiction eXercisable ina province by
.membets of the police force of the provines.” |

The idea is that there are people hoarding stocks and practising
anti-social tricks, who are too big sometimaes for the local police to deal
with and whose sctivities ave ramified throughout the couiitry to such
an extent that the local police are helpless against those.persons. The
- ides of the Government of India is presumably to have u special C. L
D. force for the purnose of averting such offences and for bringing the
cffenders to book whatever local influence such people wight pocsess
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That is a step in the right direction. My friend, the Resident, is aware
. that daily I am recemng letters either directly or through hnn from
goldiers serving in various fronts stating that the members of their
families are starving and that they could get only one third of the -
amount of food,necessary to keep their body and soul together. Albeit
they are people who are serving the country. 1 have had totell them in
their own interests and for their own sake that if ina v}lla,ge Or Com-
munity there are two people, one man getting two measures of grain
and the other man one measure, such a distrlbutzon is likely to lead to
‘complications and perhaps to assanlt .and food viots, The position is &
very serious one. The position was so very sevious that when I met the
mewbers of the Food Conlerence rocentlty at Delhi I ecirculated a
memorandum explaining the seriousness of our affairs. I shall read
enly an extract froma that wmemorandum. |

“The total estimated arca under paddy cultivation is 639,169
acres. Of this 130,000 . acres are submerged la.uds 2
portion of which is pumped out for cultivalion every year.
. Of this, about 50,000 acres are normully lefh uncultw&tad
'Yhus the total area normally cultivated is 589,169
acres. At the rate of about 1,000 lbs. of clean rice per
acre and deducting J per cent. for seeds or 10 per cent. of
the total yield of paddy, the net total production of rice
in Travapcore is estimated at 249,850 tons. The popu-
Jation in the State is estimated at 6,186,000. Av the
vate of 275 lbs. of rice per year for an adult and treating
one-fourth of that quantity for a non-adnlt and freating,
one-fourth of the population as non-adults, the total
quantity required for. consumption is estimated at
617,362 tons. The net deficit for the State is, therefore,
385,362 tons, the m&]m portion of whmh w23 being
1mp0rted from overseas.’ '

They were imported mainly from Burma, and as a result of our
lamentations and our demancs some time ago, certain fentative pro-
mises were made. Under the basic plan of the Government of Indis,
Cochin and Travancore are allotted a gquota of 102,700 tons of rice to be
obtained from Central Provinces, Sind, Orissa, the Punjab, Baluchistan,
Hastern States and Kashmir during tho months of May, June and July
and 63,000 tons during the subsequent months., The share of TL&V&D'
core out of the allotments comes to 8%,160 tons during May, June and
July. Out of this what we got is not even one-third and we have
been told by certain Yrovinces and individuals that we avesgrabbers,
that we want to over-feed our people, that we are rrevenmting Sind
from getting as high a price as they would like to gel, that we are pre- -
venting Bengal where there is the possibility of the Japanese invasion
from getting its due share. I do not wish to embark on the region of
- eontroversy, but I endeavoured to pomt ou! that not from ]&st year,
not from six months ago, but from one week after the declaration of
the wa.r, we started control, we started fixing the maximum prices, we
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sbarted preventing exports, and we started the “grow more food cam-
paign’’. A resume of all the efforts that we made, which was present-
ed at the Delhi Confersnce, will also be placed on the table of the
Houses of the Liegislasure. But potwithstanding all our efforts wa ave
labouring under this continuous and chronic deficiency. The Govern-
went of India, —all honour to them,—have been fully cognisant of our
difficulties. His Excellency the Viceroy has been most sympathetic
and helpful and onr old friend Major Genearal Wood has done all he
could. In fhis connection, I must not omit ¥0 pay a tribute to Me.
Dixon, the Dewan of Cochin, who has not only represented Travancore
" on more than one occasion at these conferences bat has fought for
Travancare as well as any Travancorean wounld have done. Thanks to
his efforts and thanks also to the efforts of Colonel Murphy and-the
vesent Resident wao have fully acquainted themselves with.fhe com-
lexity and the difficulty of the food situation and who have resolved to
“help us to the utinost possible extent, we have bean pushing our case.
The justice of our case is admitted but the reliet is slow in coming. Grod
grant that it may be possible to extend speedy relief to us by taking
atringent and strenuous mensures and by the weeding out of the whole-
saler.- Here I shall pause for a moment wnd elaborate my posibion.
9o long as the Ceniral Government—and this state of things 18 a com-
mentary on all Pakistan schemes —1s noi determined to be strong and to
function as a really Central Government and so long as they do nob
exercise their conivol over every grain of rice and wheat in this country,
s0 long as they do not eliminate the hoarder and the profiteer, and so
long as they do not eliminate, to the largest extent possible, the whole-
saler as apart fromn the ratail dealer, this question will remain unsolved.
I am glad to say that the main eatures of such a programme are being
fully considered by ihe Central Government who are fully alive to
the urgency and the difficulty ‘ol the problem and are doing the
best they can. Without their co-operation and without their strong meas-
ares we shall have no rezourse other than to starve. But look at our
position. On -account of the difficulsiss of Provincial Autonomy, on ac-
conant of various other reasous which 1% is not within my province to go.
ingo just now, we ave getting 750 fons of rice from Kashmir -750 tons of
rice travelling painfully and laboriously through the United Provinces,
the Central Provioeces, Bombay, Hydcrabad and Madras and rosching
Privandrum in a civeilitous way. One would have thought thab analier.
native solution was possible, that Kashmur may have book adjustments
with the United Provinces, that the United Provinces may hivve current
acecount with the Central Provineces, that the Central Provinces mav co.
- “operate with Madrasand that WModras wmay co-operat: with Travancore.
These are wmabters of very high policy into whieh I shall not enter at
prasent. | | .

- Two days ago we had the advantage of the visit of "Mr. Kerby, an
expery who was 1n Gaargs of the ‘rationing of food in Liondon during
~ mosk difficulb days. England produaced only a fraction of har food require-

ments before the war. 1 was thought by Germany that England
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could be starved into submission by catiing short her food supplies.
But England concentrated her attention on food production and by
19435 she produced three-fourshs of her food supplies. One of the men
who were responsible for carrying out that plan into exXecution and
helping the production and supply to the people of a city like
London was Mr, Kerby, THe visited Trivandram day before yesterday.
He was taken to every place where rationing was in eXistence and to
places where rationing was carried on to a limited extent .and {o
nlaces where there was no rafioning. Iie has .gone away a converted
man ; &t all evenis [ have reason to think so. liet us hope that the
experiences galned by his visit will be ttnpovted into the discussions that
are now taking place in Delhi and that o welgome reswit may be forth-
coming Ve have, it may be remembered, in order to conserve and aug-
ment allsources of food supply, placed restrictions on the export of tender
cocoanuts, fish, tnanure, catle, shraw, pouliry, fivewood and chareoal.
We have also fried {0 raise second crops on puddy lands! We have
taken over for dewatering 7,200 acres of Panja landsfor paddy cul-
tivation. Liet us hope that we shall be successful in such efforts,

I now turn 0 the nexi itemn, namely, cocoanut and coir produets
which form one of the biggest souvces of our income. The “Hindu”
and certain other newspapers announced some weeks ago the forma-
flon of a Cocoanui Board and there was no specific reference o Tra-
~vancore which grows more c¢ocoanut than any other unit in India,
But through the courtesy of the Resident I am in a position’ to
announce to-day that the Cocoanut Board has not yet been constituted
and that the press report' was premature and unaunthorvised, It is
understood that no final decision will be taken without consulting this
Government. Mr. Dixon and myself aftended a conference with regard .
to coir produchs when we were at Delhi. With regard to coir, we have
a redoubtable rival to deal with, namely, the jute of Bengal, A huge
quantity of Hessians has been ordered by the United States of Americu
from Bengal. Jute companies have declared tremendous divi-
dends, They still feel that they should compete with the coir produets
of Travancore. The question arises as to whether we could not do
something to protect our industry. I bope that as a result of this con-
{erence, the two States most concerned in this matter--Travancore and
Cochin—can evolve & scheme.in unison with the Government of India
by which the grading of coir jproducts, legislation in order to keep up-
the quality of cojr products, the handling of the products, and the pro-
duction and distribution. of coir for the purpose of war contracts; may

be regularised so that both the States niay be benefited. :
. I have summoned a conference of Travancore interests on the sub-
lect 10 the course of a few days. I hope it will be possible for
coir being utilised as much as possible for the purposes of the war.
‘Till pow the Travanccre Coir Mats and Matting  Manufacturnng
Association was mainly responsible for the supply of coir materials,.
but Government are quite willing to undertake the responsibility
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themselves to make the supplies through aceredited agencies in-
cluding the abové association, provided sufficient orders were

placed af the right moment and at reasonable prices and 1 trust
that this scheme will result in full co-operation between this Grovern-
ment and the producers and the Ceir Association and al80 between
Travancore and the Purchasing Agency of the Central Government.

The next paint that deserves mention is the clothing of the people,

It may be remembered that perhaps to an extent unigue n India the
hand-loom industry plays & very important part in Travancore. Our ides,
:o that that industry should not be curtailed or destroved and for that
purpose, whilst falling in line with the Government of India’s general
scheme, a very well-advised scheme, though it has been subjected to
a certain smount of delay un account of the working of the red-tape, we
have insisted that at least 50 per cent. of the yarn necesgsary to provide
cloth for all of us may be supplied in the form of yarn and not in the
form of manufactured products, so that that yarn may be woven into
eloth locally and 8o 28 10 be suitable to the people of the country,
hecanse the Standard Cloth supplied by the Government of Indis is not

in all cases suited to the Kerala wearer,

The other problem is that of transport. The Finanecial Secretary
hag stated the main facts with regard to the general extension and
scope of the present scheme. The main difficulty in the transport
geheme is the unavailability of spare parts and the chassis,. We have

tried to-get some chassis from British India. We hope to get some, bat

these difficulties we shall*have to face for sometime more,

| I have disposed of what may be called the static portion of the

budget. 1am now coming to what may. be called the dynamic :portion
of the budget, We depend entively upon eleciricity, the exploitation
of electricity for the growth of the indastries. If, in a restricted
narrow country like Travancoye, we have to play our part in
the body-politic of India as & whole, we shall bave to industrialise
or perish, as I bave stated on more than one occasion. Tha Soviets
ware confronted with a very similar problewm, a large population, living
- precariously & hand-to-mouth existence, half-starved, ignorant and un-
educated. They have now the largest army in the world; they have
eradicated illiteracy; they have orgamised their science; they have
“made notable discoveries and  progress’ in 80 many different
directions that the pace of mnational progress in Soviet Russis
from 1917 to 1943 is unparallelled in the history of the world. How
have theydoneit? I am nob going into ‘their dialectical philosophy,
I am not going into the .doctrine of comnunism with which I have -
so ligtle sympathy, but it may be useful to remeinber that in 1918
Lenin wrote to the Academy of Sciences, which he founded, asking
them, for the purposes of national prosperity, to pay “especial atten-
tion t0 the selectrification of Industry and transport and to the

.Il-l"
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employment of electricity in agriculture.” And he said in words
which should ever be remembered : “We have to start scientific
institutions gnd resecarch ecentres but these -institutes need not be
built until the men to run them have been trained.” The men
came before brick and mortar. That was the lesson ard - the
warning he conveyed, I would invite honourable members who wish
to know more on tie sub)ect of national development according to the
well-thought-oul Soviet plan, to read the report of the lecture dcli-
vered on 11th June beiore the Royal Society of Arts in London by
Mr. Crowther with Sir Stutford Crinps in the Chair, where it ig sta{,ed
that the industrial and agricultural progress of tte Soviet was based

mainly on the wide use of electricity,  Keeping such ideals before
our minds' eye, the Travancore Government cane to the conclusion
that one of the main things that should be done is to spread electrieity
fay and wide, the idea being to make each village a place fit to iive
in, so that each vitlage miight have its electric light, its vadio set, and
through the exercise of cheaj power, mighi dovelop’ cotlaze industries
acerrding to the regiona’ requircmenis, Lhat is why it has been the
desive of ~this Government 10 extend the Pallivasal scheme Quite
r{wntl}, i order that we might iwo$ He handicapped by the difficuliy
iu getiing materizl, we are negotiaiing an agreement,—it is still pro-
visional, and hns to be ratified bv our sister Government of Madras,—
for bmruwmf:" 3,000 KW from the Pananasam Hydro Llecivic Works.
We propose tu usdé this for the purpose of supplementing the power to
the Alaminium  Fac ory ab Aiwaye which 1s going to be one of the
major industries of India, like -he steel industry of Tata’s, I make
bold to say that this factory will be one of the prized possessions of
India. We will also ua:ilise a part of this power to supply to oux
neighbouring State of CGuchin and to start essential industries vital 1o

the national life of this couniry.

We have been making or have made arrangements to start the Glass
Factory at Alwaye, and the Plywood Factory at Punalar. ‘Lhe Cement
Bactory i3 pli}l}ﬂu&d 10 be started very soon. Agreemenis have heen
enterad into for that purpose with the All-India- Cement Company.
This will be 1mplenrented 1mmediately the war is over. Chemical
w-nks forths maununfacture of snlphuric acid, a otic acid, ete., will soon
be started, A large proporiion of ihe mpltau will be available t0 the
people of Travancore. A factory for the manafacture of electrical machi-
nory and appliances to 1meet agricultural and lndustrml requirements
has also been nagotiated for anud I expect that In the course cf three
ot four months, such a factory will be started. More than one bone-meal

factory have br'en started, A testile factory for preducing yarn has
also been started on a large scale so that we need not be dependent upon

outgide sources for our supt,ly of yarn.- Another factory for the manu--

facture of caustic soda and bleaching powder angd for chlorate of potash
is also to be started very soon at Kandara, Spinning is proposed tc be

-introduced as a subject.of skudy in various schools. Side by side with
these, our telephonetexteunsion is also pr oﬂeedmg apace,

| Vﬂl XI]'E No, 1.
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Government i pledged to o poliey of encouragement cf hand-mads
paper. I have been crying,—and up to this moment my cries have been
in vain, —for co-operative enterprise for the purnose of eclleeting necegs
sary materials and for organising effort for starting the manufacture of
hand-made paver. I have made a promise _lanc% I still hold 10 tha
promise that if eaich an enterpyiﬁe s sbarbed, Grovernment wiil nog
hesitate to spend iarge sums for its deveicpraent. I hope $he honoar.
sble members on refurning to their consiituencies will try %0 gef us
the co-operation of the pnblic in the master. |

Working in eonzonance with the Government of Indin and with
the aid of & Fonrd of which I happen to be the Chairman, the enbbor
srodnetion in the State 18 being gradually increased. The pecussity
of cocserving rubber i3 & malter on which [ nead not dwell at lengih,
hut we mash baar in mind that all steps foe the greatsst produciion of
rahber shonid be taken. ‘ '

A graat proportion of the products of the Ceramie Faclovy has been
sent to the Government of India. A groat Geal hag to e done vob, The

L

dernands on China clay ave sa great that Government have feken ;
anbstantial amount of interest in opering a second Chang clny factory.
We are nlso contemplating the extension of cane sugar plantaiions o

anginent the supply of sngar.

Quiie recently America forbade the lraport of coshewnut, and this
hag wade the cashewnat position precarions. 'Lhis wag an industey ix
which largs num:bers of men and women in Travancore were intorogsed,
Certain represeniations weré made sud in addition to representing rosi-
ters throngb the Resident, L totd alp. Phillips, the United States rapres
sentative, while he was in Trevancore and alse -iu Dejhi, about ths
posjtion in regard to cashewnni He succesded. in doinig somthing
hut not 46 much as was espected. Bat ancther fuclor hus suvervened,
il now ithe cashewnut waz reguired only as ai edible item of food,
At prenent ite shell is required for it8 valuable nil and the cashewnnt ol
“whick absunds in Travancore seems o be also usef ?

L]
1owor she manaing-
ture of plastics. Hxperirponts in this direction have beer very successful,
- For post-war resonstruction, the re-organisation of the backwater
and canal trafic and the coastal transport is of the utmost import.
ence, Steps srebeing taken to explore the possibilities of Licepuram,
Tiezpuram haos vast possibilities ag & harbour with véry ntele of extrs
expenditure, and therelore that project will be pushed shead, Xiupro-
ved facilitics will be provided for in Quilon and Alleppoy but above gl
rhings, we want sailing vessels and large-sized steam  vossels
for the purpase of dealing with the probleimn of ﬁ)tust-xv;tr reconstiation
a1 of eongial and gaa navigetion.  For that purpcse, we have eniered
mto pegohigbiond with soe 0f the mogt inflnentisl companies in Indis,
who wil presently stavt operafions here with ¢he rupport of ihe
e.verpoend of Weavanecore, Tihe Govarnmendt of Travarcore hava
slready purchescd o few soboonary, urs vonssvucking ¢ fow more and
will nos hesdate fo spand a8 muach 2e {s neeessary for ihe parpose.
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Now in regatd to the Forests. We have been supplying timber
to the Government of India. We have supplied im 1118 three
lakhs c. ft. of teak and eight lakhs c. ft. of jungle wood apart from
the large quantities supplied in 1117. The estimated income from
Horests is in fact in the neighbourhsod of Rs, 80 lakhs. We have
also decided to- de-forest Forest lands for food production on the
basis of short-term leases. 30,000 acres have been set free of
which nearly 6,000 have already been leased ont. | |

}- This finishes what we may call the dynamic portion of the. budget.
" Butneither the static nor the dynamic side of our programime can come
to .fraition without a very wide extension of national education.
Government are spending this year 59 lakhs of Kupees on education,
But the education that we get shounld be of the right fype. As Ihave
recently made 1t clear, with the low-paid ieachers that we have,
leading a hand-to-mouth existence and being under the mercy of the
manager, the children cannot eXpect to. get the right type of
character-building education from them,  If the teacher has to
exercise influence, he must have self-respect and must be able to stand
before the pupil or the parent of the pupil without being ashamed
of himself. Otherwise, of what moral advantage will that system of
education be? Therefore, the whole system of education has to be re-
modelled, if necessaxry, by drastically cutting down the number of sehools.
That re~organisation is on the faprs and a commibtee has been appointed
for the purpose. That is in the lower spheve. | .

In the higher sphere, we cannot compete with: the rest of the world
on anything like equal terms unless scientific rescurch is widely spread.
The Univérsity has taken up research on salt, cocoanut husk, oil, fuels,
charcoals production of agar—agar, researches in paddy and tapioca
and monazite, I lay special importance to the work on'monazite, The
exploitaticn or at least the preliminary processes in respect of cur
minerals must take place 1o the State. This sand is being exported
from here to America and returns back in the form of titaninm oxide
and other products. Mcnazite also gives phosphatic acid which is
- necessary for the production of fertilizers. That is one of the other

matters engaging the attention of Government., ;o

Hven with vesearch at the top, with good education at the bottom,
if our backward commuunities are where they are, we shall he like
2 human body with gangrene of the feet. Therefore the uplift of the”
backward commimities by such means as scholarships, purchase .of
books and other forms of wuplift, the erection of common ' build-
ings, wells, acquisition of burial grounds, opening of new hostels for
students, supply of text-tooks and grant of full and half fee conces-
sions and reduced rate of tuition fees in Malswalam and Tamil Schools,
has been taken' up by Government. ’ . B
- Allied to the problem of backward cotnmunities is the problem of -
labour. Labour to.day is, comparatively speaking, without leaders,.
1f there are leaders, they are using labour for political ends. In order -

. Vol, ZXTII: H{h_].n R

W 3



48 °  THE TEAVANCOBE SRI MULAM ASSEMBLY [197= sury 1943.

- {President. }

~ to recognise the importance and the ultimate common ties between
capital and labour, we have done what we can. We have passed
the Payment of Wages Act, the Maternity Benefif Act ana the Trade
Disputes Act. An Industrial Relations Committes hag been sppnsor:ed
" in Alleppey and we hope it will turn out good work. All this has been
done in a spirit of co~operation.

Our co-opetative societies are still very impertect, nchoate and
badly organised. Unless Herculean labours are put forward, I do not
see any future for co-operative societies but without their growth pro-
gress 1n every direction will be hawmpered. |

Winslly, lei me reiterate the problem of inflation. A warning
was given against inflation in the Reserve Bank’s Annual Report. It
pointed out that the upward movement of prices has gathered great .
momentum. The currency in citculation has grown in volume. The
price of silver has gone up after having been neglected for niany
vears. Silver is, fortunstely or unfortunately, being less and less used
as epin. It is used as a substitube for other metals like copper, lead,
zingc, efc., in war industries. The souring of gold and silver prices
does not veally affect the peasant and the worker as the men who
are buying gold and silver are not of the lower order bub hoarders.
Alshough agriculturists have been realising higher prices, they
have also to pay higher prices for the thingsthat they need. I
~is ‘only the higger land-holders that have been henefited in addition
4o the war profiteers. The recent plan of Liord Keynes “and the
- U. 8. A, experts had the effect of enhancing the price of "gold and

led to hoarding. Notlong ago President Roosevelt stated that eeono-«
mic policy is nat an 'end in itself but 4 means to achieve sgocial ends and
- for that purpose- all measures have to be resorted to. Therefore our
economic cbanges should be such as to bring about an improvement
in spclal conditions -and secure 2. bettersocial order. Dnuring the last
oné hundred years industrial development has proceeded apace and
notwithétanding serious economic crises there has been, though less
i the case _‘ of India, & rige in the general standard of living ; bwut
Government 1ndervention in economie life hasbeen on a limited scale.
Thiy attitude was not intervupted during the last war, but, at prosent,
the faeling 18 predominant that the Governmert has to play a guiding
or @ directing role, in the language of the Beveridge Report, I am
quoting a few "sént_anbes' from that epbchumaking document so that
we may ponder over them and derive the necessary lessons. ‘“ The
economics of War and war preparation are deceptive models for peace
zzﬁsiteuffa.cef&m?ﬁ;et‘iuﬂo?}y‘ mush ainy ag d_eirelopmen'h‘ of lg_roductigq
- onstatent| gdWIL‘ soctal security. Industry in modern times is canfined
60 1 produciion. Those indusiries which are not mass producers can
improve only if the mass producing industry is prosperovs.” It is for
the purpose of seeing these developments brought into force that the
Baveridge Report was written, Indeed thinkers all over the world are

[
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concentrating on what is commonly called the trade cycle. In other words,
inflation will be followed by deflation. Unless money i sufficiently sei
apart for periods of deflation, the rvesult will be calamifous. A balance
hag to be struck between the policy of dissouraging capital investment
during periods of boom and of keeping alive technical invention., One
of the methods suggested in the Beveridge Report is to split the
bndget into two parts, one containing the Standing Expenditure and
the other Capital and Kmergency Kxpenditure, 1t is now recognised
that speculation, bosh professional end non-professional, plays an im-
portant part in the developmens of boms and depressions and has to
be chiscked at all aosis. -

These are the main ideas which are now functioning throughout
the world and germinating new ideas. We shall be well-advised,—
though we are a small country with limited resources—1if we deal with
our financial and taxation problems as a part of the larger problem of
world economics and deal with the question of mflation and deflation
in consonance with enlightened world policies.

T:et me conclude and thank you for permitting me to take some of
your time to elaborate some important points. 1 hope that 1 have
‘brought home to my fellow members the seriousnass of our agriculiaral
position and the seriousnmess of our foad position, the problem -of
monetary suspluses and of the utilisation of our surplusin the right
direction—a utilisation which will first concentrate on the ‘‘grow
more food” campaign and then proceed to indusbrialisation, and after
industrialisation deal with the problem of labour and. of the backward .
communities, and finally educate the people in every direction 5o that
‘they may take their proper place in that great uniby, in that great new
world order, in which India can, should and will inevitably play a
leading part. (Loud cheers.) T | -

The Joint sitting terminated at 1°55 p. m.
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B. PARAMT,
Secretary to the SriMulam Assembly.,
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