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PREFACE

The year 1956-57 witnessed the completmn of the first decade of
India’s post-ind d era. The ack of i dence is of
particular significance to India’s textile mdu:try No Indian historian
can possibly ignore the fact that the growth and development of India’s
cotton mill industry ran almost parallel with the wider and wider
diffusion of national consciousness. The progress of the industry owes
a great deal to the Swadeshi movement which was, in fact, the eco-
pomic counterpart of the political fight for freedom. Indeed, the word
‘ Swadeshi’, though a generic term, b almost with
Indian cloth. As Indian mills commenced producing more and more
cloth for sale within the country, it became a matter of national pride
for India’s citizens. History throws up many strange events in its
course, Perhaps, it is not without significance that while there was
once a movement in India for the boycott of British piecegoods, India
now fipds in the UK. a ready market for its cloth. Political bitterness
between the two countries is a thing of the past and has been replaced
by what will perhaps be regarded as an enduring bond of friendship.

The first decade of the achievement of India’s independence is
significant for the Indian cotton mill industry for another reason. This
period was an era of severe siress for the industry. The partition of
the country, which accompanied the attainment of freedom, meant the
loss not only of a market for Indian piecegoods but also of a substantial
source of the supply of cotton for our mills in Pakistan. Further, during
the war years, the cotton mill industry had been overworked which
implied an enormous strain on its machinery. These defects had.to
be made good. And it is no small tribute to the Government, the
industry and the cotton farmers that they have all combined to over-
come the difficulties which the industry faced in the early post-war
years. As one looks back, one is struck by the massive achievements of
the industry during the last 10 years. The number of cotton mills has
increased from 408 to 465, the number of spindles from 10.27 million to
12.38 mnillion, and the number of looms from 197,471 to 206,500. The out-
put of yarn has increased from 1,448 million lbs. to 1,762 million lbs., the
production of cloth from 4,300 million yards fo over 5,300 million yards
and the output of cotton from 2.20 million bales to 4.92 million bales.
By any standards, these constitute a creditable achievement. Thanks
to this progress, the controls on production and distribution of cloth
which were so irksome to the industry as well as the consumer in the
war years have been lifted.

A far more important achievement is the establishment of the
textile machinery industry within the country. It is true that even
before India attained freedom, parts of textile machinery used to be
manufactured in India. But the full-fledged development of the
industry on an organised basis is entirely a post-independence develop-
ment. India now produces about 2,800 looms, more than 1,100 ring
spinping frames and 730 carding engines. The country owes the deve-
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lopment of this basic industry of national importance to the devoted
work of India’s leading industrialists and the far-sighted policy of the
Government which has recognised the importance of the industry by
granting adequate protection to it.

Yet another development in the post-independence years is the
new emphasis which has come to be placed on economic planning.
Since the textile industry forms an important element in our national
economy, it is hardly surprising that the authorities should have given
considerable attention to finalising a blue-print for the industry.
Opinions might, however, differ on the appropriateness or the wisdom
of the particular measures which might have been adopted for the
textile industry in pursuance of the overall policy. But it cannot be
disputed that the authorities are fully alive to the need for promoting
the expansion of the industry on sound lines. Already, the First Five-
Year Plan has been completed and the country is in the midst of the
Second Five-Year Plan. During the period of the First Plan, which
covered the years 1950-51 to 1955-56, the output of yarn increased from
1,179 million Ibs. to 1,623 million lbs of mill cloth from 3,718 million
yards to 5,102 million yards and of handloom cloth from 810 million
yards to 1,459 million yards. The blue-print for the industry in the
Second Plan envisages an increase in production from a level of about
6,700 million yards at the beginning of the Plan to about 8,400 million
yards at the end of the Plan. Thus, it implies an additional production
of about 1,700 million yards. The distribution of this increase among
the different sectors of the industry is as follows : handlooms : 700 mil-
lion yards; powerlooms: 200 million yards; Ambar cloth : 300 million
yards; mills: 350 million yards; balance to be distributed later, 150
million yards.

It will be seen from the contemplated distribution of the overall
inerease in cloth production that, in the interests of wider employment,
the authorities are keen on seeing that the non-mill sector of the
industry is encouraged to the maximum extent possible. This is a
laudable intention indeed. But it should be remembered that if, for
any reason, this sector is unable to justify the confidence reposed in it,
it is incumbent upon the Government to ensure that the overall target
is reached through placing a greater emphasis on the mill sector.
Further, the spokesmen of the industry have frequently pointed out
that the overall target errs on the low side, They have urged that the
target should be raised to 10,000 million yards, based on a per capite
consumption of 22 yards at the end of the Plan (inclusive of 1,000
million yards for exports), as against the target, now fixed, at 8,400
million yards {inclusive of an export target of 1,000 million yards)
based on an anticipated increase in per capita consumption to about 18.4
vards. The trend in cloth consumption in the country is upward and
with the increase in living standards which must necessarily follow
the impl tation of the Si d Plan, and the consistent increase in
population, there will be a substantial rise in the total consumption of
cloth. At the same time, it should be noted that all predictions about
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the future levels of per capita consumption are necessarily rough appro-
ximations. No one can be too dogmatic as to what the level of per
capite consumption will be in two or three or four years hence. This
implies that the policy for the textile industry should be a flexible one,
capable of adjustment from time to time in response to the changing
demand for cloth within the country and abroad.

The emergence of the foreign exchange crisis which threatens to
hold up the progress of the Second Plan has served to underline the
importance of textile exports to national economy. Realising the poten-~
tial significance of the textile industry as an earner of foreign exchange,
the Government have adopted a series of measures designed to mmprove
exports of cloth. They include the abolition of export duty on cloth,
import duty on cotton, and the setting up of the Export Promotion
Council for textiles. In the first quarter of the year 1957, textile ex~
ports were running at an annual rate of 1,000 million yards. But this
has been followed by a slight set-back in exports. These, however, are
short-term trends. The long-term outlook for textile exports is deter-
mined by several factors, not all of which are within the control of
exporting countries. Thus, the world market in textiles is shrinking
fast. In 1955, the total volume of cloth entering the world markets
totalled 4,634 million yards, as compared with 5,120 million yards in
1954 and 6,080 million yards in 1936-38 (average). Economic national-
ism in several countries has led to the establishment of their own
textile industries. More and more countries are now producing raw
cotton and find it helpful to set up textile mills within their own
frontiers in order to consume the cotton they grow. Nevertheless, the
1,000 million yard target, which India has set before itself, is not
impossible of achievement, considering that Indian mills can count upon
a moderately efficient labour force and adequate supplies of cotton
available at fairly cheap prices within the country. At the same time,
it cannot be too strongly emphasized that the maintenance of quality
and the continuous reduction in costs of manufacture by attaining
greater productivity are the sine qua mon of a prosperous export trade.

The man-hour production in our textile mills does certainly admit
of considerable improvement. Even with the existing machinery, it
should be possible to step up production through optimum use of men
and materials. This was demonstrated by the work of the producti-
vity team of the International Labour Office. The work of the team
which was confined to certain mills in Bombay and Ahmedabad showed
that the output could be raised from 6 per cent to 36 per cent in
different departments of a mill. The LL.O. productivity mission, com-~
menting on its work in India, stated that work study techniques could
be applied in India with marked success in raising output and that
substantial increases in productivity could be achieved without capital
investment. It is fortunate that there is today a wider appreciation of
the importance of productivity studies and of applying modern tech-
niques for increasing man-hour output. It is to be hoped that this new
movement will give a positive impetus to textile production.
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A relatively more permanent solution of the problem of increased
production and reduced production costs, however, lies in carrying out
extensive schemes of modernisation and rationalisation. After all, the
cotton mill industry has overworked in the war and post-war years.
This has definitely resulted in considerable wear and tear of the exist-
ing machinery. The arrears of plant rehabilitation and modernisation
in industry are believed to be of vast proportions. For instance, in the
38 mills covered by the Working Party in Bombay City, as many as
32,850 looms were found to have been installed prior to 1910, 11,618
looms during 1910-25 and 5,532 after 1925. According to a recent assess-
ment, about 10,000 automatic looms and 7,500 plain looms are required
for purposes of replacement while as many as 24,000 automatic looms
and 17,000 plain looms are required for the expansion during the Second
Plan period.

Against this background, it was certainly a wise decision on the
part of the Government to have permitted the installation of 18,000
automatic looms. But this permission has been accorded on the condi-
tion that the mills permitted to instal these looms must divert the cloth
produced on these looms to the export markets. In so far as the export
effort becomes the responsibility of only those mills which have installed
automatic looms, it should be clear that such effort will be substitutive,
rather than additive. Real improvement in export trade can come only
when all mills make or are allowed to make an effort at promoting ex-
ports. This involves more extensive modernisation which it is to be
feared cannot be undertaken at present in the context of the tight
money conditi and the admittedly low fi 1 resources ilabl
to the industry, as a result of the control on credits, etc. The industry
deserves to be relieved of a part of its fiscal burdens so that it might
be enabled to conserve more financial resources for purposes of re-
investment. The Government should also adopt, we earnestly suggest,
a more dynamic policy aimed at promoting modernisation.

Any scheme of rationalisation has necessarily to be carried out with
the co-operation of the workers. It is a pity that labour unions
continue to resent all rationalisation on the ground that it will neces-
sarily imply large-scale retrenchment. It is frequently ignored that
rationalisation will increase production, widen the market and thereby
create new employment opportunities and further, that any displace-
ment of labour would be purely marginal. In this connection, it is
interesting to recall the observations made by the Union Minister for
Labour and Planning, Shri Gulzari Lal Nanda on this much-misunder-
stood subject. Addressing the 15th session of the Indian Labour Con-
ference, held in July 1957 at New Delhi, which we had the privilege to
attend, he said :

“ Rationalisation is a good word but it has come to possess a
bad odour, Workers are apt to resist proposals for improvements
in plant and processes which may lead to a shrinkage in the volume
of employment. This is a ]ustlﬁable attitude m the cond.mons of
our country. I would have no h in the
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that I myself have come in the way of several such schemes. The
existing employment of those who have entered the industry must
be protected in one form or another, but the manner of doing so
must be such, that it does not defeat the very object we have in
view. The question of potential employment is also raised in .the
same conmection. It is a valid issue. I would, however, urge that
potential employment should be considered in a wider context,
since too narrow a view of it may not be in keeping with our own
aim of securing expanding opportunities for employment.

“I may also make the plea that the attitudes towards industrial
practices which were fully rational in the static economy of the
past years have become untenable in a period of all-round expan-
sion. The natural reaction of workers to innovations, which have
an impact on employment, has now to be revised in the light of the
implications of a planned economy. A plan for economic develop-
ment has also to embrace a plan for employment. The massive
investments in the Plan must enlarge the extent and range of
employment. At the same time higher standards of living which
are made possible as a result of the Plan should lead to a growing
demand for the produets of industry. But it is only higher produc-
tivity levels which can create the requisite surpluses, for larger
investments as well as higher standards of living. The labour
movement owes it to the would-be new-comers into industry as
well as the rest of the community that these fundamentals are not
ignored in practice. We cannot also afford to be oblivious of the
fact that every year there is a net addition of 1.8 million to 2 mil-
lion persons to the working force in the country on account of the
continuous increase in population.”

Surely, it is unwise to hold up all rationalisation on the ground
that it might imply some retrenchment. Perhaps, our whole attitude
towards modernisation has to change, if India is not to be left behind
in the technological race. The “human” factors involved in marginal
retrenchment which might become inseparable from modernisation
should, of course, be taken into account. But, on the whole, those units
which promise to carry out modernisation without tears”—that is,
without displacing labour—should be freely allowed to carry out their
programmes. This is essential and vital in the interests of the progress
of an export industry which has to face serious competition from its
more powerful rivals, like Japan, in its adjacent markets.

The place of the cotton mill industry in the national economy has
been very admirably recently brought out by the Millowners’ Associa-~
tion, Bombay, in a pamphlet : “The Indian Cotton Mill Industry: Its
Importance to the Nation ”, The paid-up capital of the industry accord-
ing to the publication, is Rs. 115 crores, representing nearly 12 per cent
of the total paid-up capital of all joint-stock companies in the country.
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The annual value of the country’s industrial output, covered by
the Census of Manufactures, is Rs. 1,123 crores, of which the value of
cotton mill production alone amounts to Rs. 395 crores or 35 per cent.

The estimated total national product of India is Rs. 10,800 crores,
of which Rs. 840 crores are represented by factory establishments, the
share of the cotton mill industry alone being Rs. 133 crores.

The cotton mill industry’s annual contribution to the Central and
State Governments by way of taxes and levies aggregates well over
Rs. 100 crores per annum. Described as “ White Gold”, cotton, the
industry’s basic raw material, furnishes the means of livelihood to an
important section of our farming population, while its processing into
finished goods in the mills is a major source of employment and wage
and salary income. In the past three years, the mills have consumed
on an average 4.8 million bales of Indian and foreign cotton per annum,
the estimated value of which far exceeds Rs. 200 crores.

The industry is the mainstay of many big and small-scale enter-
prises. The fortunes of an important producer goods industry like the
textile machinery industry greatly depend upon the prosperity of the

i The handlooms, which provide employment to a large number
of weavers, obtain the bulk of their yarn requirements from the mills
in order to produce some 1,500 million yards of cloth per annum.

The mills are big consumers of fuel, electricity and lubricants,
valued at Rs. 15 crores per annum. Besides, a number of ancillary
industries producing mill stores, dyes and chemicals and packing mate-
rials, are supported by the industry. The value of such materials con-
sumed by the industry is roughly Rs. 36 crores per annum.

Next to tea and jute, cotton yarn and manufactures are the biggest
earners of foreign exchange for the country. The planners expect to
realise Rs. 375 crores worth of external resources from this source by
the end of the current Plan.

The strength of industrial labour in India is 2.7 million, of which
more than 800,000 or nearly 30 per cent belong to the cotton mill
industry. In fact, the cotton mills employ a much bigger labour force
than any single mechanised industry in the country. The industry also
provides employment to the vast army of men engaged in cotton, yarn
and cloth trades and in the transport services. Besides, there are lakhs
of persons who earn their livelihood by working in the cotton ginning
and baling factories and as tailors. Thus, the number of persons
depending upon the industry is legion and runs into many millions.
The annual wage bill of the industry amounts to about Rs. 100 crores.
The average annual earnings of a Bombay cotton mill worker are about
Rs. 1,600 which, broadly speaking, are six times the per capita income
in the country, that is Rs. 281 in 1955-56.

The industry has given a good account of itself in the field of pro-
duction. It was required to give an output of 4,700 million yards of
cloth by the end of the First Five-Year Plan.
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Its actual output in the years 1955 and 1956 amounted to 5,094
million yards and 5,306 million yards respectively. Mill production has
thus exceeded the prescribed target by a big margin. With suitable
additions to its productive equipment, the industry can give a much
higher output.

This brief survey makes it abundantly clear that the industry has
won an enduring and conspicuous place in the nation’s economy. Its
continued development is, therefore, both a necessity and an asset to
the country.

In the succeeding pages, we have attempted to present an objective
picture of the trends of the Cotton Textile Industry both in India and
abroad. The progress of the industry, the problem of exports, of excise
duty, the proposals in regard to further development of the different
sectors of the industry under the Second Five-Year Plan, the inter-
national cotton textile situation, the problem of labour, and the question
of further development of the handloom industry and the Ambar
charkha, have all been dealt with in different chapters. A comprehen-
sive survey of the Indian raw cotton economy and resumption of trading
in cotton futures, as also the world position of cotton, has been given in
Appendix “A”.

All the 25 statistical tables have been recast and brought up-to-date
with a view to giving the latest information about the industry, including
handlooms, cotton consumption, latest changes in excise duty, import
duty, production, per capita consumption, production of cloth according
to varieties, and maximum and minxmum prices of cotton in 1957-58.

As usual, in the earlier portion of the Annual, entitled “ Cotton
Industry at a Glance” we have given up-to-date statistical tables, to
which we invite the attention of readers. A note on the industries
auxiliary to the cotton textile industry has also been revised and brought
up-to-date. A table has also been added showing production of cloth
and yarn in kilograms and metres.

A list of members of important textile commiitees, including the
Cotton Advisory Board, All-India Handloom Board, Cotton Textile
Fund Committee, etc. has been appended.

In Appendix “ A" entitled “ Raw Cotton in India and the World ",
we have discussed the principal problems pertaining to cultivation,
export, consumption, prices of raw cotton, and futures trading. We
trust that this will be of use to students of commerce studying the
subject as part of the B.Com. or Textile Technology courses in the
various Universities of India.

We bave appended a fully revised and up-to-date list of cotton mills
in India and Pakistan. The names and addresses of agents and full
details in regard to looms, spindles, cotton consumed, average number
of hands employed, etc. are also furnished in this list.
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We are grateful to Shri V. Nanjappa, 1.C.S., Textile Commissioner,
Bombay, the Secretary, All-India Handloom Board, the Indian Central
Cotton Committee, the Reserve Bank of India, the East India Cotton
Association, and the Bombay Millowners’ Association, for their usual
kindness in furnishing and verifying several detailed statistics incor-
porated in this Annual. This has greatly helped in maintaining the
authoritative character of the Annual.

‘7W94%§40MADW

Clo M. P, Gandhi & Co. (Publishers), —
Jan Mansion,

Sir Pherozshah Mehta Road, Edstor,

Fort; Bombay. Indian Cotton Textile

15th November 1957. Industry Annudl.

STOP PRESS

On the 13th December 1957, the Union Finance Minister announced
in the Lok Sabha the Government’s decision to reduce, as a temporary
measure, the excise duty on medium cotton fabrics from 12 nP to 9 nP
per square yard, to be effective up to 31st March 1958. He also an-
nounced the withdrawal, with effect from 1st January next, of the
rebate of 3 nP per square yard allowed to mills which produced cloth
in excesy of this average or normal packed production.

With effect from 14th December 1957, mill-made cotton piecegoods
are subjected to an additional excise duty, in replacement of sales tax
levied by State Governments. The rate of additional excise duty (per
square yard) is 3 nP for coarse varieties, 4 nP for medium, 8 nP for
fine cloth and 13 nP for superfine categories. With the levy of this
additional excise duty, the total excise duty (exclusive of the handloom
cess of 2 nP per square yard) that falls on the different varieties comes
to as follows:

In nP per square yard

Coarse :
Dhoties and Saries o g8 5 s 6
“ Others ” - - .o 12
Medinm .. e .- 16
Fine . “ e . 27
Superfine i i .. 38

The readers are requested to take note of the above changes while
perusing the table relating to excise duty appearing on page xv of
“The Cotton Industry at a Glance” and page 33 of the Annual.

16-12-1957 Editor
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S. B. ENTERPRISES PRIVATE LIMITED.

DEALERS IN ALL VARIETIES OF

INDIAN & FOREIGN COTTON

MANUFACTURERS OF

BUILDING MATERIALS

Head Office :

GAZDAR HOUSE,
DHOEBI TALAO,

BOMBAY 2.
Telephone : 34168 Telegrams: “BABAKRIPA”
38352 (4 Lines)
Branch :
COIMBATORE

Agenis in all cotton growing and consuming centres.
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A card-castle for Kamini
at 20,000 feet up —
320 mnles an hour!

"J})

/4
;/

Four turba-p.rops mean such
smooth, vibration-free
flight aboard the Viscount

BUILD a card-castle, talk to your neu%hhour,
write a letter—it’s all so casy aboard
turbo-prop Viscount! Crumsing at 20,000 feet
o igh above the weather . . the Vis-
count eats up the distances at a steady 320-
miles-an-hour, while you relax in the
pressurized, sound-proof “cabin with 1ts pano-
ramic windows and adjustable armchaur seats.
The Viscount will fly on the Delhif
Calcutea, Cnlcutla/kanioon Bombay /Delhi,
Bombay Karachi, Bombay/Calcutta, Delhi/

INDIAN AlRL(NEs Karach:, Bombay/Colombo via Madras,

Delhi/Madras via Hyderabad and Madras/
Calcuua Toutes.
CORPORATION scrvice was inauguratcd_on

Tst.
Oclober 10, 1957 and since then the Viscount
has been introduced on several other routcs.

For your most wonderful flight—I.A.C.
Viscount !

Mahatma Gandhi Road, Bombay - Telephone: 251540 & 251544 (6 hnes)

\
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SUPPLY MANY
REQUIREMENTS
OF THE TEXTILE
| INDUSTRY

Voltas Limited supply the Indian
textile industry with a full

YOLTAS LIMITED SUPPLY :
* Textile Machinery for cotton,
Jute, silk, rayon and woollen miils
* Mill Stores

* Power Plants, Electrical Equipment
& Drives for textile mills

+ Air Conditioning and Mill

range of the very latest Y,

millstores and industrial plant,

 Baling Presses

and have devoted th

to the problem of improving

and modernising the

existing techniques of the industry.

*Alr Compi s

* Pumps, Boilers and Boiler
Feed Pumps

For the best in Textile machinery and mili stores

VOLTAS LIMITED
Head office : Bombay |

Cakutta + Madras » New Delhi ¢ Bangatore *

Cochin + Ahmedabad * Secunderabad « Kanpur

Colmbators * Madurat

FAGE ONE
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THE
INDIAN SMELTING &
REFINING CO., LTD.

“ Industry House ”, 159, Jamshedji Tata Road,
Churchgate Reclamation, BOMBAY 1.

Cable : ISARC, Bombay. Phones : 37299 & 37176
Double-Hammer p Registered
Brand Trade Mark

COPPER & BRASS SHEETS AND STRIPS
EQUAL IN QUALITY TO BEST IMPORTED SHEETS

White Metal (Antifriction).

Tin Solder.

Type Metals.

Gun Metal (for casting purposes purest quality).
Phosphor Bronze No. 200 and No. 500.
Lead Bronze (for special bearings).
Brazing Solder.

Bell Metal and Readycast Bells.

Brass Ingots.

Silver Solder.

All Non-Ferrous Alloys and Castings,

On D.G.S.D., State Railways and Army H.Q. List
)
PAGE TWO
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f 2
for tatecal
gudance

SKF TOP ROLLS FOR RING SPINNING FRAMES
® The smooth and cansistently uniform running ensures
uniform drafiing.
® The bearing is fotally enclosed,
® Long lubricolion intervals reduce the maintenance to  minimum,
@ The cofs may be as wide as 45 mm (1%/,}

@ Like all BUEP products, the BISI” fop roller has exceptiofially
tong life.

THE 53CF BALL BEARING CO. PRIVATE LTD.

P.0. BOX 71
BOMBAY

P.O, BOX 588
CALCUTTA

P.O. BOX 66
MADRAS,

PAGE THREE
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PHOENIX MILLS LTD.
PRINTS & LENOS

DAWN MILLS CO. LTD.
SEWING THREAD, VESTS & SOCKS

BRADBURY MILLS LTD.

COATINGS, SHIRTINGS, BLEACHED
LONG CLOTH, DHOTIES & SAREES

AGENTS :

RAMNARAIN SONS
PRIVATE LTD.,

STATE BANK BUILDING, BANK STREET, FORT,
BOMBAY 1.

PAGE FOUR
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ASPIT-4
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DRIVING ROPES FOR POWER

Specially manufactured Hart/Ganges Lambeth Cotton Driving

Ropes are used in textile mills and other industries all over India. -

R 5 W B ) B T

Also used in textile mills is Ganges Heald Cord—another

A AW

speciality product in the Ganges range of ropes. Manufacturing

%
A
A
i)
!

a wide variety of ropes, cord, lines and twines, the Ganges
Rope Co, Ltd., certainly *know the ropes !

g

Ganges Heald Cord—for textile mills.
Hart/Ganges Lambeth Cotton Ropes—
for ‘drive’ in industry.

GANGES ROPE CO. LTD.

Managing Agents : Macneill & Barry, Ltd., 2, Fairlie Place, Cal-}

Principal Agents in India for ‘Hart/Ganges Ropes® 3
Agents in Ahmedabad for “Heald Cord’:
Narotamdas Chunilal & Co.,
Ahmedabad & Bombay

Agents in Bombay for Agents in South India :
*Heald Cord’: Binny & Co.
Mackinnon Mackenzie (Madras) Ltd.
& Co. Led. Post Box No. é6
Ballard Estate, Bombay

PAGE: SIX.
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Each one spells quality

You can be sure of supreme quality when

ou chooss from the Hind range of brands!

ry Hind cycle is built to fast, Indeed, over

2 roiion riders alreody sssocice theve
handsome cycles with smooth end uring service
And every machine to come out o
Hind Cycle Factory is designed to provvd&
2 Wle-time of trouble-free. sHortiess eycling.

HIND CYCLES LTD., 250 WORLI, BOMBAY 12 EQ@@

waerme i3

PAGE SEVEN
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STANVAC Process Products
for lower costs and higher quality

LABORATORY research, practical
experience, rigid quality control —

these are the secrets behind the quality STANVAC

of STANVAC Process Products

for the textile industry ... the quality that Process Products
ensures you the finest finish at the lowest for the

processing cost! contile i et
@ H
Largely manufactured in India, xtile industry include

STANVAC Process Products are graded Fibre Lubricants
in formulation and price i.n such a way Warp Size Softeners
that you can choose the right grade for . N

your pracessing on any price-performance Finishing Aids
basis. Our experts are al your service — Wax Emulsions
and their advice is absolutely free/ Why
not get in touch with us for further details?

Detergents

Rust Preventives

Leather Preservatives
Process g

Products

STANDARD-VACUUM OIL COMPANY (incorporcted in the U.S A with Uimited Liatitiy)

V. 4075

PAGE NINE
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For Complete Range of Cotton Spinning Plant

TEXTOOL

CARDING ENGINES OF 377 AND 40~

DRAWING FRAMES

BI-COILER DRAWING FRAMES

SLUBBING FRAMES (SINGLE DRIVEN OR DOUBLE
DRIVEN)

o ow o

=

INTERMEDIATE FRAMES

6. CANFED INTERMEDIATE FRAMES WITH TEXTOOL
TWO ZONE DRAFTING—COMPLETE WITH ELEC-
TRICAL STOP MOTION

7. ROVING FR.I(\}IVES STANDARD AND WITH TWO ZONE
D

8. RING SPINNING FRAMES 6” LIFT

9. RING SPINNING FRAMES 8’ LIFT WITH FIXED
SPINDLE RAILS AND ANTINODE BALLOON CON-
TROL RINGS

10. RING SPINNING FRAMES 8’ LIFT WITH MOVABLE
SPINDLE RAILS AND ANTINODE BALLOON CON-
TROL RINGS

11. RING SPINNING FRAMES 107 LIFT WITH MOVABLE
SPINDLE RAILS .AND ANTINODE BALLOON
CONTROL RINGS

12. REELING MACHINES
13. BUNDLING PRESS.

For particulars write to

TEXTOOL COMPANY LIMITED
GANAPATHY, COIMBATORE,
POST BOX No, 221.

Telegrams : “ TEXTOLCO ” Telephones : 409 & 1409

PAGE TEN
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% Fabricated under

GARLICK’S KIERS

MECHANICAL PILING EQUIP-
MENT FOR KIERS.
Automatic Cloth Piling Equip-
ment consisting of a_gear box,

cam, driving pulleys, M.S.

and feed funnel galvanised, two
numbers cast iron supposts for
gear box, etc.

tested to a pres-

supervision.

All welded construction makes
Garlick Kiers neat and clean
in appearance.

% Extra metal and strength at the

right places make Garlick

Kiers very robust, strong and
long-lasting.

Caustic Laquor Pipe Lines are
rovided with Audco Self-
ubricating Valves to ensure

long, trouble-free and efficient

service.

L 3

*

We also undertake Manufacture & Resheeting of Copper Drying Range
and Suzng Cylinders.

- "
sure of 80 lbs. per square inch.

# Extra large heating surface
guarantees quicker heating.

& Special raining coil ensures
even distribution under all
working conditions.

& Complete with valves, fittings
and pump, either motor or
belt-driven.

# Available in three sizes—2, 2}
and 3 tons capacity.

Cox_Street,
COIMBATORE.

26, Ervabalu Chetty St.,
G.T., MADRAS.

Resdent
Representative :

18.B Nizamuddin West,
NEW DELHI 13,

PAGE ELEVEN
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THE NEW
INSURANCE

OF INDIA LIMITED.

Chairman :  Shri TULSIDAS KILACHAND
General Manager : Shri M. G. MODY

*

Registered Office:
Bank Building, Mandvi, BARODA.

Principal Place of Busi in the Union of India :
4547, APOLLO STREET, FORT,

. BOMBAY.
*
BRANCHES AND AGENCIES THROUGHOUT INDIA.

*

Business Transacted :

FIRE — MARINE — ACCIDENT

PAGE TWELVE
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Gram : “ KOTAKANDCO * Phone : 26-1046 & 26-3182
REGISTERED

TRADI MARK

KOTAK & COMPANY

Head Office:
N: i Building, Dadabhai Naoroji Road, Fort,
BOMBAY.
Branches :
OSAKA (Japan), HONGKONG, KARACHI, AND
COIMBATORE

——————————
EXPORTERS :
RAW COTTON, COTTON YARN, PIECEGOODS, OILS,
OILSEEDS, ETC., ETC.
IMPORTERS :

RAW COTTON, COTTON YARN, SILK AND ART
SILK YARN, STAPLE FIBRE AND YARN, PIECE-
GOODS, ETC.

ALSO
INDUSTRIAL MACHINERY :

FROM JAPAN, UK, USA, AND CONTINENTAL
COUNTRIES.

Viz.:
TEXTILES : ing, Weaving, d Finishi ete.
OIL ENGINES Dxesel or Light Fuel Oil Engmes and Marine

Engines, etc.
ELECTRICAL : Generators, Motors, Transformers, etc.
CHIEF AGENTS:
N. G. K. JAPAN
H.T. & L.T. INSULATORS & ACCESSORIES, ETC.

PAGE THIRTEEN
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GROWTH
THROUGH
SERVICE

PROGRESS OF THE COMPANY

|

! Net Pro-
— miums All Reserves Funds Totzl Asssta

Departments

| Ra Re. Rs. Re.
le46 | 818218 4,91,802 20,59,302 33,86,623
1951 29,59,874 19,80,725 43,901,802 68,02,588
1956 68,01,951 48,04,617 73,33,369 99,77,646 °

INDIAN TRADE & 'GENERAL
INSURANCE COMPANY LTD.

Jehangir Bldg., 133, Mahatma Gandhi Road, BOMBAY 1.

Telephone : 255101/4

BRANCHES AT
MADRAS - COCHIN - AHMEDABAD - BANGALORE - SECUNDERABAD -
ximoma - UDAIPUR - RANCHI - GWALIOR - AMRITSAR - NEW DELHI -
CALCUTTA - NAGPUR - LUCKNOW - AGRA - ALLAHABAD - BHOPAL -
BELGAUM - ALLEPPEY - QUILON - CALICUT - LUDHIANA - BHAVNAGAR
ALSO
ABROAD

PAGE FOURTEEN
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INDIAN TEXTILE ENGINEERS PRIVATE LTD.

Stadium House, 81-83 Veer Nariman Road, Post Box 1589,

BOMBAY 1. .
Telegrams : “ INTEXTILE” Telephones : 37196-97-98

Sole Concessionaries in India for
PLATT BROS. (SALES) LTD. OLDHAM, ENGLAND.

Marketing the products of

PLATT BROS. & CO. LTD, HOWARD & BULLOUGH LTD,
OLDHAM. - ACCRINGTON.

DOBSON & BARLOW LTD., PLATTS (BARTON) LTD,,
BOLTON. URMSTON.

Manufacturers of Machinery for
Opening, Preparing, Spinning and Doubling of Cofton and Artificial Sitk {Cut
fibre). Also Cotton Combing Plants. Complete range of Waste Machinery for
the manufacture of cotton yarms, surgical cotton wool, tailor’s wadding, ete.
Wool Opening, Carding and Spinning Machinery. Worsted Cards, Carpets
Looms, Tape and Ribbon Looms. Parks-Cramer Travelling Cleaner.

TWEEDALES & SMALLEY LTD. CASTLETON, ROCHDALE,
ENGLAND.

Opening, Preparing, Spinning and Doubling Machmnery for Cotton
- and Synthetic Staple Fibre.
PRINCE-SMITH & STELLS LTD, KEIGHLEY, ENGLAND,
Incorporating
TAYLOR WORDSWORTH & CO. LTD.
Wool Opening, Scouring and Drying Machines. Complete Worsted Spinning
Plants on the Bradford and Continental Systems,
SELLERS & €O. (HUDDERSFIELD) LTD., YORKSHIRE, ENGLAND.
Dyeing & Finishing Machinery.
| HOFFMANN TWEEDALES LTD. CHELMSFORD, ENGLAND.
‘Manufacturers of Roller Bearing Inserts for Spindles.
Also Representing
HALL & KAY LTD., ASHTON-UNDER-LYNE, ENGLAND.

of Air Conditioning Plants for Textile Mills.
ADOLPHUS SINGTON & CO. LTD., OLDHAM, ENGLAND.
it Textile hinery, etc.

PARKS-CRAMER (GREAT BRITAIN) LTD, OLDHAM, ENGLAND.
Manufacturers of Travelling Cleaner Equipment.

GEO. W. KING LTD., HERTFORDSHIRE, ENGLAND.
fochanical :

Sole Selling Agents for Machinery Manufactured by:
NATIONAL MACHINERY MANUFACTURERS LTD., KALWE, THANA.

Manufacturers of Flat Cards, Rinlf Frames, also Spindles, Rings, Fluted
Rollers, etc.

Technical Staff available in Bombay for advice on matters appertaining
Full to all the above Manufacturers’ Machinery.

Estimates submitted promptly on receipt of full particulars of requirements.
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ASEA ELECTRIC INDIA, PRIVATE LIMITED

RANGE OF MANUFACTURE

D.C. MOTORS AND GENERATORS

ALTERNATORS, ROTARY CONVERTERS, RECTIFIERS

SYNCHRONOUS, SYNCHRONOUS INDUCTION, INDUCTION
AND VARIABLE SPEED POLYPHASE MOTORS

TRANSFORMERS WITH OR WITHOUT ON LOAD TAP-
CHANGERS

STATIC CONDENSERS FOR POWER FACTOR IMPROVE-

NT

ME]
GEARED MOTORS AND SELF-CONTAINED REDUCTION
GEARS

WELDING GENERATORS AND TRANSFORMERS

AUTOMATIC ARC AND RESISTANCE WELDERS

STARTERS AND CONTROL GEAR FOR MOTORS AND
GENERATORS

HV AND LV ISOLATORS, CIRCUIT BREAKERS AND CON-
TACTORS

RELAYS, REGULATORS AND AUTOMATIC CONTROL
EQUIPMENT:

LIGHTNING ARRESTERS AND DISCHARGE COUNTERS

HV AND LV SWITCHBOARDS AND CONTROL BOARDS

ELECTRICAL INSTRUMENTS AND METERS

PORTABLE BLOWERS AND INDUSTRIAL VACUUM
CLEANERS

ELECTRICAL MAINTENANCE EQUIPMENT

EVAPORATORS, PREHEATERS AND OIL COOLERS

STEAM TURBOALTERNATORS

GAS TURBINES

ELECTRIC HOISTS AND CRANES

PAPER INSULATED CABLES

PROPELLER AND CENTRIFUGAL FANS

HUMIDIFICATION PLANTS AND DRIERS

FILTERS AND ELECTRIC PRECIPITATORS

PNEUMATIC CONVEYORS

DUST EXTRACTORS

Specialists in the Complete Electrification and Humdlﬁcatmn of
Textile Mills. ASEA Plant and Equipment js installed in over
200 Cotton Mills in India

| P.O.Box 941 P. 0. Box 194 P. O. Box 123
1 BOMBAY CALCUTTA MADRAS
(
|
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PLANNED LUBRICATION...

Advice on lubrication costs you nothing
but may mean much 1o the economic
working of your plant. When we advise
industry on lubrication problems,
we are working to a common-sense plan
10 assure the proper and plahned
application of the right Jubricants.

We do not come along with the ides

of telling you that every thing you do is
wrong; in vety many cases we find
nothing the matter with the lubicants
and procedure in use.

But it's worth-while 1o be sure. You
are bound to gain from free expert advice:
evea if it is only peace of mind.

BURMAH-SHELL...
IN INDIA'S LIFE AND EVERY MOVING PART OF IT

UAGE SEVENTEEN
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W. H. BRADY
& CO., LTD.

For dll classes of

YARN PREPARATORY MACHINERY FOR WINDING,
WARPING AND SIZING, PIRN WINDING AND DYE
PACKAGE WINDING, ETC.

AUTOMATIC LOOMS
HIGH SPEED RNITTING MACHINES
AllL. CLASSES OF STORES AND SUNDRIES FOR
SPINNING AND WEAVING
WOOLLEN CARDING, SPINNING AND FINISHING
MACHINERY
STEAM, WATER AND OIL METERS
LIFTING, CONVEYING AND TRANSPORTING GEAR
HIGH PRESSURE STEAM VALVES AND FITTINGS
INDUSTRIAL CHAIN DRIVES
PACKINGS AND JOINTINGS
SUNDRY ENGINEERING STORES

HEAD OFFICE :
VEER NARIMAN ROAD, BOMBAY.

*
BRANCHES AT :
CALCUTTA - MADREAS - COIMBATORE
AHMEDABAD - KANPUR - MANCHESTER

PAGE EIGHTEEN
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Il ummliﬁm

BETTER QUALITY, cleaner yarn and
fabric, produced in less time at lower
cost—io get these results you meed the
[ubricant that stays on the bearing
surfaces and off the goods—Caltex Stazon.
Caltex Stazon won’t creep onto cots or
throw offin spinning. And it won’t splatter
or drip in weaving, even under severe
Joom vibration. Besides these cost-reducing
benefits, Caltex Stazon is easy to apply,

CALTEX (INDIA) LTD.
incorgorated In the Bsbams Linads)

BOMBAY

EEw

=]
ey P u " Himu:uuumhummmnnmm [
Ty e

lasts longer, does not form gummy
deposits, and is not affected by humidity,
To assure spindle efficiency, use Caltex
Spindura and Spintex Oils—approved by
major spindle manufacturers.

Whatever the Jubrication requirements of
your mill, a Caltex lubrication Engineer
can show you the way to increased
production at lower cost. Call or write to
your nearest Ce:lrex office.

CALCUTTA » DELHI

Al

CALTEX PETROLEUM PRODUCTS

SERVING EUROPE AFRICA ASIA AUSTRALIA NEW ZEALAND
MADRAS

PAGE NINETEEN
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COTTON YARNS

OF ALL DESCRIPTIONS FOR HANDLOOM,
POWERLOOM & HOSIERY FACTORIES

MADURA MILLS COMPANY LIMITED

Phone : 250 (5 lines) MADURAIL Telegrams : “ HARVEY ”
(South India)

Mills at MADURAI, TUTICORIN & AMBASAMUDRAM

5,00,000 Spindles Counts up to 80s
Y
WE SUPPLY :

WARP YARNS—COMBED YARNS—HOSIERY YARNS
CONE, CHEESE AND HANK YARNS
SINGLE AND FOLDED
*

SPECIALITIES :

Yarns for the Manujaciure of :

ROPES, HEALDS, CANVAS and TAPE.

*

BELTING DUCK - TYRE CORD - SEWING
THREAD - MULTIPLY & C(?RD YARNS

*
MANAGERS :

A. & F. HARVEY LTD.

PANDYAN BUILDING, MADURAI
Phone : 420 (4 lines) (SOUTH INDIA)  Telegrams: “ HARVEY *

PAGE TWENTY
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| with
something

different!

ME i the mon who
sands out in o wowd,
the man whese con-
fidence i himself, ond
in his good teste,
Mows in his appearance.

He is prfectly dressed
by BINNYS

The Buckinghem & Carnatie Co. 1.,
The Bansatore Waallen, Catton & Sk Mills Co. t1d.,
Maroged byy tinny & Co Whodion) 18, Medros
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STATE BANK OF INDIA

Successors to the Imperial Bank

Overseas business

For developing our country’s economy, the develop-
ment of our foreign trade is essential. If you are
engaged in overseas business, you know the many
complicated requirements which need careful
attention, the time and expert labour you have to
put in before a trade enquiry matures into an
export or import contract. It is here that the State
Bank of India’s assistance to you will be most
useful.

The State Bank has a trained staff and is fully
equipped to transact all types of foreign exchange

business.

The State Bank has offices throughout India and
is represented in all the principal trading centres of
the world.

The State Bank of India offers many other

services too. Why not talk things over with your
nearest bank agent, or write for information ?

|
:
i
!
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SaMVé\&J;or the %

by this factory in 14 weeks this year
=Rs.| crore in Foreign Exchange.

Our second mill has now gone into production
and we are installing further plant to meet the
whole national demand for steel tubes up to 6.5/8”
outside diameter.

Indion Tube

The Inbion Tube Company (1953) Limires
A Tara- Sowares & Lloyss Znurrra.;
41, C}nwﬁnj}u .Rggb, Calewtta-16
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b

¢ Costumes

The MANIPURIS from Assam
are well-knowna in this country
for their gracefur dances. Their
waditional dance costumes are
arcistically designed.

Sindias People and their

The men wear “dhots” with
borders of geometrical designs.
A plain piece of cloth is draped
across their chests and they
wear a turban to match.

The women wear tight
firting blouses, heavily em-
broidered at the neck

and sleeves, over which
is wound a piece of trans.
parent material in pastel
ehades.  The cubically
shaped skirt s worked
with coloured silk and inset
with beads and mirrors, over
which is gathered a short frill
of gold and silver, covered with
a veillike netting. The belt
and shoulder straps scintillare
with gold and silver spangles.
Their hair is swepc up into a
cone terminating in a high top-
koot over which a veil is draped
reaching down to the shoulders.

Textile Manufacturing, one of
India’s largese industries, has
been the foundation on swhich
many other of our industries
have been built.  The Tata

The Tata Group of Textile Mills Group of Textile Mills, employ-
2 ing over 23,0 rkers, to-
comprising : gether with ihe others in chis

of the basic needs of all classes
of people in the country.

)

THE TATA MILLS LTD.
THE SVADESHI MILLS CO. LTD.
THE AHMMEDABAD ADVANCE
MILLS LTD.

NI 8803

THE CENTRAL INDIA SPG., WVG. &
MFG. CO., LTD.

PAGE TWENTY-FOUR
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for a faster, smoother ‘SHUTTLE SERVICE’

Discerning managements fit Beta Pickers
because their tough enduring resilence gives
just the night quality of soft, smooth * throw',
with the least possible wear and tear on the
shuttle and on pickng bands Bewa Pickers
reduce loom stoppages and labour costs  Est-
ablished at Kanpur under ongmal Briush Beta
patents  Cotton, Woollen and Jute pickers n
correct sizes, fully oiled and ready to fit wath-
out alteration  Write to the Beta Company. or
to therr selling agents, for details and prices.

( Mill interior by courtesy of Elgin Mulls Co , Kanpur)
KANPUR, U.P.

RATTANLAL & CO.

S

THE BETA PICKER CO. PRIVATE LTD., P.0. BOX 417,
SELLING AGENTS

P.0. Box 1790,

Kashmere Gate.
DELHI-6

TEXTILE & GENERAL  VOLTAS LIMITED
SUPPLIES PRVT. LTD. g Newj Subhas Road.
Army & Navy Stores Bldgs., CALCUTTA
dhi Rd.
1

Ist Flo«.zx, Mahatma Gan
Fort, BOMBAY-
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\;/

announce that

LISSAPOL | D PASTE
it nt

the ideal detergent for textile fibres

IS NOW MANUFACTURED IN INDIA

HDj60



THE COTTON INDUSTRY AT A GLANCE

(1956-57)
Nore—Due to the delay in the publication of official stuhsuw. we_experience some
difficulty in giving the latest es'ih many instances. An attémipt is, however, made
to furnish such authoritative figures compiled from various oﬁiclal and reliable non-

oﬁiclal sources, We have also added some new statistics in this Annual.

TABLE No. 1
Progress of Cotton Mills in India from 1947 to 1956

. Number of  Number of _ Avorago No.  Approximate
Year ending Number Spindles Looms of bunds quantity of

3lat August of Mills installed installed emploged  cottan coneumer
(Figures in thousands) (Bales of 392 Ibs.)
1947 423 10,354 2,03 4,88 3.972
1948 (Union) 408 10,366 197 4,86 1200
1948 do. 416 10,634 1,98 4,68 4,326
50 db. 425 10,849 2,00 434 3.789
1951 do. 445 11,241 201 25 3,887
1952 do. 453 1,4¢ 2,04 4,33 4,133
1953 do. 487 11,721 2,07 4,38 4,510
1954 do. 11,888 2,08 4,36 4,689
1055 do. 461 9 2,07 424 4,797
1956 do. 430 4,880
PAKISTAN ONLY (Achml No.) fmm 1852 to 1956
1952 ,806 11,408 07,858
1953 lo 537 8,507 8181z
1054 50 1,113,000 14,847 N.A.
1955 70 1,661,268 23,021 N A.
1956 8 1,843,000 26,000 NA. -
TABLE No. 2 X
Indian Cotton Crop (Acreage and Yield) from 1946-47 to 1956-57
¥ Estimated Yield in Jarilla avers,
Season Aroain thousands ghgugands of balee price por candy
At of 400 Ibs. each of 784 Iba.’
1945-47 14,860 3,606 456
1947487 10,656 2,188
1948491 11,298 1,767 812
1049-50% 12,178 2,628 820
1060-511 14,536 2,910 865
1951521 16,201 3183 820
1952-53+ 165,718 3,104 804
1853-541 17,265 8,944 870
1064551 18,684 4,227 720
1955—55{' 20,280 3,998 726
195657 19,843 4,723 790 to 810
1960-61 (Pmm Targot)t .. 5,868 ..
. §Indian Union.
TABLE No, 3

Imports of Raw Cotton into India (1946-47 to 1956-57)

Yo OUT Ve fom Ve fou Ve quuil Ve
(April-  guantity s Quentity 2000 Quantity B0 T i 000%
Maroh) “Tony” B Trongt B “Tong.  F% Tons R

Twoar 8737 0238 455 134122 30875 69,020 93907 260,167
194748 626 1772 59589 189535  SL252 12,008 112894  BLLANT
lodods 4138 18640 51262 285435 21782  SLOSS 161702 642314
194650 964 15208 76,248 340620 30847 137400 168,642 632,460

196364 X 56,000 274793 32,156 131440 118,205 627,070
108455 43,657 183744 80,67 193281 37175 166,532 120,863 684,474
1955-56 2402 11,181 41,803 228, 43088 100,658 117,872 673,277
108667 52978 98407  TA87 47,078 83,832 130,679 115188 905,036
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TABLE No. 4
Exports of Indian Raw Cotton to other Countries (1846-47 to 1956-57)
UK. Jopen Total
(Apen ey QuSRLY 'v(?lo'clre Quantity 60, QUMY gy dogs
Tons Tonsa Ra. Tons Re.
194647 19,065 25,085 o o 162,718 2,265,422
194748 29, 42,741 .. 200,307 2,417,629
194849 7,783 12,926 13,966 32,648 76,080 1,40,012
1949-50 , 17,43 38,766 57,604 1,05,995
1950-51 3, 13,135 1,366 3,008 14,663 441
1951-82 2,863 16,346 8,682 55,337 22,971 1,368,757
1652-53 3,666 9,768 8,550 11,420 70,836 193,
1953-54 3,379 8,802 16,339 6,308 34.946 93,
1954-55 4,431 13,844 15,603 53,871 29,887 1,01,861
1955-56 15,266 40,759 56,600 13,873 120,881 2,96,861
1956-57 2,505 8,300 49,882 67,836 60,010 99,439
TABLE No. 5

Yearly Mill Consumption of Cotton in India by Varieties (1945 to 1956)

(All Sgures in 000's of bales regardless of weight)

Yoar ending Amorisn  Egyptian  Sundries = Total
3let July 1945 4,160 165 208 4118
o 4495 12 141 812 5,020
T 3162 164 877 3,608
noon 148 3456 2 1 318 3953
IO T 3547 7 216 280 4,050
no 1960 2,687 m 239 334 8,271
IO T+t 2317 383 175 310 3,185
PO T} 2808 380 109 102 307
M 3483 23 105 364 2195
noa 3732 73 155 340 00
v 1 78 10 3769
A £105 13 109 370 4595
TABLE No, 6

Consumption of Indian

Cotton in the various States of India during the last
two years, 1954-55 to 1955-56
(Bales of 392 Ibs.)

Year endin|
3lst Augm% 195455  1055-66 1954-65  1955-56
Bombay State: Delhi . .
(a) Bombay Island .. 10,72,425 11,01,361 145820 1,55,576
(b) Ahmedsbad .. 4,23622 440,730 Wost Bengal:
(c) Remainder aaaner 3wl @ Galeutta .. 738 spass
Jatiiang maind "
Total, Bombay State .. 18,830,700 19,18,782 ) o ﬂ 106,849
T ] Total, West Bengal .. 198,397
Ssarushirs R . e L8, 1esan
atc] 796 T .. ‘. Y
Madhya Bharat 2,68017 282,700 | Orissa o 2'31:%; o 333
Bhopal 13,006 13,856 | Madhya Pradesh LTI 181847
Rajasthan 70,617 66,409 Hyderabad .. . 1,6 ’38,600
Ajmer Morwrars 41,487 40,844 | Madras .. 2708508 726812
gm P;n:;h :nd PEPSU 42684  52,158| Mysore .. ... 98620 110112
ttar Pri Travancore dUouhI . L Y
@ Kanpur a8 281004 Nopal e o gk oz
(%) Remainder 18,568 76,234 Pondu:herry s . 29,318
Total, Uttar Pradssh 300128  3,08,108) Total, Indian Union .. 4138438 43,6548

—
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TABLE No. 7
Imports of Cotton Twist and Yarn into India (1944-45 to 1956.57)
(000’s omitted)
Year Qi CI.K.V‘I Gual anlnv i QEnnl (all co%nmn)
R uantit; lue tity slue antit) al
(April March)  SH3E W Ra. Ibs. Ra. Ra.
194445 45 121 . 192 402
194548 123 368 . + 368
194647 151 649 . . 217 818
194748 2413 9,998 25 87 8,791 80,873
194849 5,461 25,220 2,080 8,496 11,071 44,976
1949-50 6,046 20,808 53M 19,016 14,089 57,888
1850-51 224 L1712 . .o 500 3,0:
1951-52 872 9,433 ] 461 1,783 18,156
1952-53 2,760 540 2 22 ,788 20,8
1963-54 2221 13,433 . 2,264 13,683
1054-55 1 9,688 1,742 11,827
1955-66 2419 15,633 o . 2,986 18,539
1966-57 3,019 20,687 187 1,315 4,110 27,889
TABLE No. 8
Imports of Cotton Manufactures into India (1944-45 to 1956-57)
(000’8 omitted)
Year . UK. . Japan Total (all countries)
(April-Maroh) Qumcy V;‘l.n-a lez;fy vg:a Qm::lby Vd
194445 4,866 3,074 65,206 2,228
1945-48 2,639 3,300 . 3,184 4,313
194647 16,909 10,178 16,160 23,
104748 10,671 19,766 637 42,405
194849 37,062 1,388 44,921 90,965
1949-50 ,028 78,075 1,06,748
1960-51 3,362 5,134 13,041
1951-62 65,362 7,878 23,659
1952-63 3,717 4,661 12,463
1953-54 4,278 5,193 10,217
196466 2,211 6,438
196556 5,184 e .. 9,604 16,022
1966-67 7846 2,724 4,213 11,444 22,630
TABLE No. 9

Exports of Cotton Twist and Yarn,

(1944-45 to 1956-57)

and Cotton Piecegoods from India

(000's omutted)

Year Twist and Yn-r‘ul \ q Pisosgoods .
: usntit; slue uantit; Value
(April-Merch) S Ra. Yas.” Ra.
1944-45 18,918 22,808 423,021 337,930
184546 14,487 14,805 440,510 296,187
1046-47 3,791 4418 318,019 249,247
194748 42 58 192,422 80,276
1948-49 7,408 12,803 ,865 362,388
194960 62,203 112,972 689,073 676,888
1956051 14,462 170,682 1,209,885 1,067,915
1951-52 8,174 19,7 383,702 25,4
1952-53 17,860 43,814 560,005 527,
1953-54 22,222 46,940 702,466 532,417
195456 1,271 3,377 760,221 547,014
195666 23,139 42,498 680,010 481,436
1956-57 8,018 18,701 61,772 620,50&




iv THE COTTON INDUSTRY AT A GLANCE

TABLE No, 10
Quantities of Yarn spun and Woven Goods manufactured in Indian Mills

(1845-46 to 1956-57) -
(000°s omitted)

IRl

- Year Yarn Piecegoods
(April-March) Iba. - Yds.
194548 1,614,817 4,676,63¢
18¢6-47 222,000 3,863,932
1947-48 (Union of India} 1,329,779 3,770,017
194849 S 475,193 4,380,384
1949-50 “ 11,290,338 3,850,364
1950-51 " 1,181,885 3,675,359
1851-62 s 1,325,045 4,296,622
1952-53 o 1,476,000 4,715,000
1953-54 " 1,517,000 4,964,000
195455 » 1,581,000 5,059,000
1955-56 e 1,602,175 5,034,180
1966-57 o 1,722,823 6,420,660
TABLE No. 11
Changes in Customs Tariff on Cotton Yarn and Piecegoods in India since 1894*
YARN
All counts Date Tariff Rates

From 10th March 1894 to 26th Dec. 1894 .. Free :
» 27th Dec. 1894 to 2nd Feb. 1896 .. 5 p.c. ad valorem.
»  3rd Feb, 1896 to 28th Feb, 1922.. Free .
1st March 1922 to 21st Sept. 1927 .. 4 pc. ad valorem.
22nd Sept. 1927 to 29th Sept. 1931.. 5 p.c. ad valorem or 1% as.
per lb, whichever is higher.

. 30th Sept. 1931 to 30th April 1934 .. 6} p.c. ad valorem or 1} as.
per 1b. whichever is higher.

»

From 1st May 1934:
Schedule No. 47(6)
Counts 50s and below :—
(i) British Manufacture -« 5 pe. ad valorem or 1} as,
i per Ib. whichever is higher
) - plus %th of the total duty,
;(u) Not of British Manufacture .. 6% p.c. ad valorem or 1% as.
: per 1b. whichever is higher
plus §th of the total duty.
Counts above 50s:— ;
(i) British Manufacture .. 6% p.c. ad valorem.
i) Not of British Manufacture <. 1} pe. ad valorem.

* Au_excise Quty was imposed thon pi ds

posed on cof ec i i i
rate of 33 per cent ad valorem from 196, This excats duty we eospaiey Tle at the
1925, and abolished in 1926. Imposed again from 1st March 1949, d er
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COTTON PIECEGOODS
Date ‘Turiﬂ Rates
From 10th March 1894 to 26th Dec. 1894 .. Free
» 27th Dec. 1894 to 2nd Feb. 1896 .. 5 p.c. ad valorem.
» 3rdFeb, 1896 to 6th March 1917 .. 3} p.c. ad ualoref"m
.+ 'Tth March 1917 to 28th Feb. 1921 .. 7} pc. ad valorem.
,  1st March 1921 to 3rd April 1930 .. 1llpc. ad valorem.

Changed Classification (From 4th April 1930)

PLAIN GREY OTHERS
Deto British Foreign British Foreign
ad valorem As, ad valorem As. ad valarem

b, % por Ib. ]
(whiob%vg:ri. ‘igher) (which{vi:rin higher) %

sth April 1930 15 or 3% 20 or 3% B,
1st March 1931 20 or 3 25 or 8} 0 28
30th Sept. 1931 % or 4 3 or 44 % By
30th Ang. 1932 % or 4§ 5 or 5 % 60
Tth Jane 1933 % or 4 % or 6 %. W
ath Jen. 1934 2 or 4 50 or B % 50
et May 1834 25 or 41 50 or 8} %5 50

POSITION SINCE 1936 s
Under Government of India Notification No. 341-T(10)/36, dated the 25th Jimellﬂﬂﬁ,
protective duties on cotton plecegoods were amended as under :—
Cotton fabrics, not otherwise specified, containing more than 50 per cent of Cotton :
(i) Grey piecegoods (excluding bordered grey chadars, dhoties, saris and senrve.s)—
©Of British Manufacture .. 15 pc. ad valorem or 2§ as. per Ib. whichever
is higher plus one-fourth ‘of the total duty.
Not of British Manufacture .. 50 pc. ad valorem or 5% as. per Ib. whichever
is higher plus one-fourth of the total duty.
{if) Cotton piecegoods and fabrics not otherwise specified
Of British Manufacture .. 18% p.c. ad velorem.
Not of British Manufacture .. 62} pc. ad valorem.
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TABLE No. 13

Total Production of Yarn and Cloth by Cotton Spinning and Composite
Mills in India from 1946 to 1956 (figures also in Kilograms and Metres)

(000s omitted)
R Yam i Cloth
R Kil \ Lbs. (il [ van |
of . |Kilograms| ¥ atres
1 g 4 P 5 18 7

1046 ... 1,367,083 | 820,000 | 941,358 | sag00s | 3008563 | 3513900

1947 o] 1,205,706 87,722 802, l 409,152 | 3,761,974 | 3,439,040

“ 1048 . 1,4.47,013 656,627 | 1,020,690 | 467,014 | 4,319,303 | 3,949,571

1949 1,368,119 616,486 938,914 | 425,884 | 3,904,203 | 3,570,003

1060 1174,220 | 532,617 | 847871 | 384,588 | 3,665,091 | 3,351,358

11951 .. 1,303,861 | 5DL421 | 861480 | 436,120 | 4,076,186 | 3,727,204

1952 .| 1,440,111 657,305 | 1,073,950 ' 487,135 | 4,508,638 | 4,204,994

1053 1,505,198 ) B82,746 | 1135971 | 515,268 | 4,878,574 | 4,460,968

1954 | 1,661,032 708,072 | 1,181,328 ' 526,760 | 4,007,712 | 4,669,008

1955 \ 1,630,390 730,536 | 1,180,872 | 435,636 | 5,094,475 | 4,668,388

1956 ‘ 1,671,204 768,045 | 1,200,104 | 544,358 | 5,306,684 | 4,662,340

137,047 ] 62063 | 100,509 | 45500 | 451,544 | 412800

1957 July “(Provisional) | 149,617 | 67,865 | 110,522 i 50,131 | 460,203 | 420,892
. i

N.B ~1 pound = 04535924 Kilograms, yard = 08144 Metres.
tatistical Bulletin, Textile Commissioner's Oﬁce, June 1957.

Cloth Production in Pakistan from 1948 to 1956

(000's omitted)

Year No.of Mills  Working  Looms  Quantity of Yarn  Quantity of Cloth
Spindles 1bs. los,

1948 1t 167 4 30000 100,000

1952 27 362 5 35,000 140,000

1053 39 845 10 l]S 477 251,650

1954 @0 L3 16 102,013 345,247

1955 w0 1,561 29 274,630 453,237

19568 [ 1643 2 300,432 500,384

TABLE No, 11

Expansmn of World Cotton Spindleage in different countries during the year
ended July 1956 as compared with the last two years
Number of Spindles (in thousands)

Country Tuly 1954 July 1955 July 1956
26,563 25,183 23972
22,707 22,247 21,807
11,721 11,888 12,068
10,150 10,150 12,260
1 7618
7,863 7,961 8,501
6,055 ,005 5,954
5,158 5,698 65726
) Kot 3,331
Braail 3,375 ;
choslovakia 2420 2450 2480
reing 335 2335 284
Belgium . . . 1816 1,752 Leet
Pakistan 4 1,358 1,678

Other Countrles
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TABLE No. 15

Jation and

Availability of Cloth (Mills, Powerl d Handlooms), Pop oy

per capita mesumptmn in Indm from 1948 to 1957
Cloth production | __ 1 leenlgd2

ook yim | 31803 | 7883|9830 g
§§ . tR]2an gD | 25 | Bgho REF
Yoar 32 g | 8 |8|8q8oq 88 555 T2y SEF
33 EREAR RS ETEAE]: L

%2 2| % |5 (78 928 |78 398 |EgEf s

RN g~ °T =578

1 2 3 4 I3 6 ki 8 8 10 11
1048 349/4,319 11,063 | 198 36 5614 | 308 271 5,279 151
1949 .| 8583,904 | 1,198 20; 94 | 5416 | 466 39 4,911 13.9
1950 357/ 3,665 148, 7 4,625 | 1,120 27 3,478 9.7
1951 861/ 4,076 | 850 157‘ 9 5,092 31 4,238 117
1952 365/ 4,598 | 1,109 4/ 5 5,916 | 602 39 5,276 144
1953 369 4,57 1 221! 5 6,304 | 718 22 5,661 15.0
1854 3] 4,9 1,318 3! 8 6,066 | 956 23 5,686 15.0
1055 A 377 6,094 1,480 | 273 6 6,853 | 873 29 5,051 16.8
1956 ..| 381|5,306 {1,509 | 278] 13 7,108 27 6,215 16.6

1967 (Jan./June) .. 383| 2,709 | 810 | 151] @6 | 3,685 | %430 14 | @241 | .

i

* Relates to Bombay Port only.

@ Provisional.
Source: Indian Textile Industry, Statistical Bulletin, for June®1957.
TABLE No. 16
Production of Yarn and Cloth in the Union of India in each Zone during 1956
(in thousands)
Yarn CLOTH
ZONE Lba. . Tos. Vards

Andhrs Pradesh . 24,636 13,377 14,618
Bihar w5 292 1,044 4,902
Bombsy:

(0) Abamedabad City . 221,397 212,564 1,211,807

(%) Bombay City - 432,738 383,700 1,607,017

{¢) Bombay Rest 218,139 178,274 712,035
Kerala o 21,258 5,884 23,061
Madhys Pradesh . 116,216 108,703 445,805
Madras . 250,576 45,913 143,204
Mysore . 60,657 25,619 87,341
Orissa . 10,647 8,301 83,931
Punjab . 20,661 13,443 60,652
Rajasthan b 33,802 16,945 61,228
Uttar Pradesh N 128,608 95,426 381,612
West Bengal 69,109 49,441 260,957
Delhi 55,757 36,716 144,751
Pondicherry .- 9372 7,166 25,685

Total

1,671,204 1,200,104 5,306,684
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TABLE No. 17
Number of Mills, Looms and Spindles installed in India as on 1-1-56
Mills indlea Looms
Lonm saonl-l-68 (R -Egu) 1-1-56 1-1-56
() Abmedabed City 61 2,036,408 43,843
(8) Bombay City 63 3,105,448 5,183
() Bombay Rest 50 1,257,244 25,
Ba 10 169,480 3,837
Kal 1 5,312
Madhya Bharat 16 438,410 10,971
Bhopal 1- 14,876
Ajmer 4 86312 1,138
Rajasthen 7 90, 1,719
PEPSU i 1 26,560 5:
Panjsb 4 52,672
Delhi 3 156,632
UP. 23 770,792 13,590
Bihar 2 28,468
Welt Bmgal 2 507,429 9,115
2 51,472
yn Pudeah 1 374,130 7,304
IIy erabad 6 158,080 64
Madras %5 2,212,284 8,528
Mysore . 9 243,436 3,097
Korala . 10 140412 7
Andhra an 9 60,380
Pondicherry . 3 81,124 2,080

AN UP-TO-DATE NOTE ON NEW INDUSTRIES AUXILIARY TO THE
TEXTILE INDUSTRY (1956-57)
BOBBINS

indigenous production of 41 factories out of 60 on our records for 1956 was
4,42155 gross while the estimated annual requirements remain the same, viz. 482,039 gross.

SHUTTLES :

The production for 1956 amounted to gross 6,267 which represents the production
of 60 per cent of the factories on record wn.h the Textile Commissioner.
PICKERS :

The production for 1956 was gross 18,016. It ma; ﬁme added thst the Textile Com-~
missioner has received a list of ‘“Approved Picker m_the A.Il—Indu
Picker and Textile Leather Mfrs.” Association. It is stated dmt ali fhe M-frs in the list
stick to 1SI. Standards.

WIRE HEALDS:
The Textile Commissioner has on record 8 manufacturers of this item. The produc-
5 mifrs. amounted to 19,25,47,209 pes. in 1855. 1In 1954 the requirements were
ﬁhmated at 119,035,000 pes. The consumption of wire healds is rapidly increasing.
COTTON HEALDS:

The production of 3 mfrs. out of 4 mfrs. on record with the Textile Commissioner
amounted to 503,760 sets while the estimated annual requirements for 1954 were 60619!1
sets, The consum;;‘mn is rapidly increasing.

STEEL REEDS:

The production of § factories out of 10 on record with the Textile Commissiol
49,795 dozs. in 1956 and the estimated annual requirements were assessed at 30,335 dm
ROPES & BANDINGS:

The indigenous production may be stated as 250,540 lbs. (from only 3 mfrs) for
1956, while the estimated annual requirements remain the same.
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SPINDLE TAPES
The estimate ual requirements are assessed at 157,140 rol ( 1 roll of 1 o?at‘h)e
and the produmon for 1956 55836 rolls. The produeﬁdn relates to 60 per cen

manufacturers on the Textile Commissioner’s reco

MACHINERY CLOTH:
The production of one manufacturer for 1956 was 5,778 yds. and the estimated annual
requirements were 156,369 yds.

STARCH INDUSTRY:

There are at present 6 Maize Starch units and one Tapioca unit on active produc-
tion. The installed canacncy of these 7 factories is of the order of 71,600 tons per annum.
Substantial expansion has taken place in the two Starch factmes at Ahmedabad, wlm
have also gone mto production of Glucose and D e, There is also one fa
equipped for manufacturing Glucese in Bombay.

o P;%duchon of starch by the above 7 factories during 1956 was however of the order
515

While a number of smaller units praducmg Tapioca Starch are known io exist in
the States of Madras and Travancore-Cochin, data as regards the production of these
units is not available.

Another material, viz. Tamarind Kernel Powder is also widely used in sizing by the
Textile Mills.

Customs Duty on Import of RAW COTTON (1954)
Duty imposed on 31st March 1931, @ 0-0-6 per Ib.
Increased Duty from 31st March 1939, @ 0-1-0 per Ib.
Increased Duty from 29th January 1842, @ 0-2-0 per b,

The Cotton Fund Ordinance under which the duty was levied was repealed by
Clause 8 of me Indian Finance Act, 1946, but the duty was amalgamated into a con-
solidated duty of two annas a pound without any surcharge, which wxl.l be levisble only
under the Indian Tariff Act.

Ths, present ducy s @ 0-2-0 por lb. with o sucharge of § per oot with efect
from 1st March 1951, L

A refund has been granted on the nmpon duty as from 1st Febru the
cotton contained in fine and superfine cloth actuall: ti exported out of Ind::,y ats?,ﬂat ra(:
of 2 annas per pound on the net weight of the clo No refund of customs Import duty
is, however, granted an cotton contained in medium and coarse cloth. Likewise, no
refund of import duty 1 admxssx’ble on Pak:s!an cotton (if any) contained in fine and
superfine cloth.

This refund of import duty was withdrawn with effect from st June 1951.

However, on 26th November 1953, Government issued a notification all
immediate effect drawback of imEm‘t duty paid on foreign cotton ccnfamle’d mcgz?gm;iuﬂ:
facture of cotton cloth with both warp and weft yarns of counts 40s and over and of
cotton yarn of counts 40s and over, when such cloth or yarn was exported out of India,
at g}.« Tate of 2 as. 12 ples per Ib on the net weight (gross weight less tare) of such
¢l or yarn, with a deduction of per cent in every case to cover the eight
of the sizing material contained in such cloth or yarn, o Bresege weight

The above notification was cancelled on 15th June 1954,

Thus, in 1954, there was no refund of any kind in import duty on cloth.

The present rate of the import duty on Raw Cotfo Ib. -0 wif
surcharge of 5 per cent. ém juty was abolished with :ﬁgcetr frommﬂ%hf Pgelfn?a:;l \‘.{\95:

Customs Duty on Export of COTTON CLOTH and YARN (1954-55)

A Customs Duty at 3 per cent was imposed on all el yam ctured
in India and exported from India at the rafe of 3 pxe‘r mt%‘:‘ﬁn‘;‘d maxnnurx:ag‘f-‘f;my
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with effect from lst Fe 1945. Tt also ed ta handloom cloth. This duf
D s Soviad oo ot Fotiey For OnFance M TO07 was. Siperscded by
a revenue duty of 4 as. per sq. {d on c!oth aml 8 as. per lb on cotton yarn exported frnm

India as provided in the supplementary budget introduced by the Finance Minister
the Constituent Assembly (Legislative), India, on 26th November 1847. The duty was
subsequently converted into an ad valorem duty of 25 per cent on cloth. Handloom
cloth and cotton yarn was exempted from psyment of duty from 1st March 1948 under
the Indian Finance Act, 1948.

Early in November 1948, the export dnty on cloth was reduced to 10 pér cent nd
17n.lar:én, and from 1st June 1949, the duty in order to
€Xpo!

From Ist March 1951, an export duty of 10 per cent ad valorem was imposed on
export of medium and coarse cloth made mostly out of Indian_cotton. The revenue
estimate is Rs. 25 crores. This was raised to 25 per cent on Ist June 1951, but reduced
to 10 per cent from 4th January 1853. Subsequemly, the duty on meditum cloth was
completely abolished with e”Eect from 25th October 1953. There is no export duty on
fine and superfine cloth and on yam of any description. The export duty on cloth the
average count of which is less than 17 was reduced to 6} per cent wmx effect from 1st
March 1955. This duty was abolished with effect from 15th May 1956,

Export Duty on RAW COTTON

On 26th October 1946, the Government of India issued an Ordinance amending the
Indian Tariff Act, by which Government was empowered to meose an export duty on
mw cotton at such rate, not exceeding seventy-five rupces per bale of 400 lbs, as they

ay, by notification, in the official Gazette, from time to time, determine. By a notl-
ﬁcntlon dated the 26th Octcber 1946, Government fixed the rate of duty at Rs.
ba]e 0 Ibs. which came into force from the date of notification, ie. 25th Ocloher 194&
duzy ‘was increased by Government to Rs. 40 per bale of 400 Ibs. in January 1948.
The duty on export of raw cotton was further enhanced to Rs. 100 per bale of 400
lbs. as from 1st February 19!9 A further increase in the duty was made to Rs. 400 per
bale of 400 lbs. with effect from 8th November 1950.

The export duty was reduced to Rs. 200 per bale of 400 lbs. with effect from 10th
Marnh 1952. On lst June 1952, Government announced that Zoda cotton, ie. cotton
of third picking and unspinnable quality would be exempt from the payment nf 50
much of the duty levmble thereon as was in excess of 30 per cent ad valorem. With
effect from 19th November 1852 the r]uty on Bengal Deshi Cotton was further reduced ta
Rs. 125 per bale of 400 Ibs. and no export duty was being levied on Assam/Comillas.

The duty was enhanced to Rs. 250 per bale, with effect from 12th November 1954,

With effect from the same date, the concession granted in respect of Bengal Desm
cottonl namely, reduced rate of export duty of Rs. 125 per bale of 400 lbs. was with-

d the full rate of Rs, 250 per bale was made applicable to exports of this cotwn

'_\'h duty was again reduced from Rs. 250 to Rs. 125 per bale of 400 {ps. with effect
from 1st July 195!

On 4th August 1955, the export duty on Bengal Deshi, Mathias, Kalagin, Dhollerss,
CP. I, and CP. I, Central India Deshi, Oomras and all other varjeties of raw n
upbo and inclusive of 25/32” in staple !eng\‘h was reduced from Rs. 125 o Rs. 50 per

of 400 Ibs.

Eﬂectwe from 14th September 1955, the export duty paysble on Vellow Pickings
and Zoda Cotton was reduced to 30 per cent ad valorem or Rs. 50 per bale whichever was
lower.

With eﬁect h'om 2nd December 1856, the export duty leviable on Bengal Deshi was
raised from to Rs. 100 per bale of 400 lbs Duty leviable on exports of Ma 3
Kalagins, Dhnlletas, CP. 1 and CP. I, Central India Deshi, Qomras and other varieties
upto and inclusive of 25/32” in staple length, however, continued to remain at 0
per bale of 400 Ibs.

With effect from 2lst ber 1957, the G of Indin abolished the export
duty on these cottons.

Cess on RAW COTTON

m 1923 as a rexuh of the passing of the Indian Cotton Cess Act, 8 cess was
collected at the rate of four annas on every bale of Indian Cotion consumed in Indian
mills or exported !ndm for 8 years and thereafter at the rate of annas two per
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bale. With effect from 15th August 1947 the cess was made leviable on all cotfon con-
sumed in Indian mills or exported from India and the rate of the cess was raised from
two apnas per bale to four annas per bale from 20th September 1948.

Excise Duty on CLOTH showing changes from 1949 to 1956

an Ordi of India, on Ist Janugry 1943,
amem‘hng the Central Excises and Salt Act, 1944 an excise duty of 25 per cent ad valorem
of ex-mill price was levied with effect from ‘the date of the Ordinance, on superfine
cloth, ie. cloth in which the count of warp yarn (whether single or folded) is 485 or
finer. The Indian Finance Act, 1949, extended the duty with effect from Ist March 1949,
to the fine, medium and coarse varieties of cloth—the rate of duty being 6} per cent
od walorem in respect of fine cloth, and at Re. 0-0-3 per yard in case of coarse
medium cloths.

The position of Excise duties (in September 1949) was as follows:—

Superfine cloth—25% of ex-mill price.

Fine cloth—81% of ex-mill price.

Medium and Coarse cloth—Re. 0-0-3 per yard.

These excise duties were revised from 1st February 1950, as follows:—

Superfine cloth—20% of ex-mill price.

Fine cloth—5% of ex-mill price.

Medium and Coarse cloth—Re. 0-0-3 per yard.

As actual sale prices have often been less than the stamped prices, Government
imposed specific duties as follows, in place of ad valorem duties, from 9th May 1952,
‘Whatever duty was to apply.

Fine cloth:—
szt an&; bleachgd in %rioup } -_ ; pies per yard
Dyed an prmte — 9 pies per yard
B other Jariet or 5% i valorem,
Grey and bleached { of other —11 pies per yard whichever Is less.
Dyed and printed groups — 1 anna per yard
Superfine cloth :—
Grey and bleached, all varieties — 3 annas per yard
Dyed and printed, all varieties —3% annas per yard or 20% ad valorem,
Coarse and Medium Cloth — 3 pies per yard whichever is less,

As and from the 28th February 1953 the ad valorem duty on superfine and fine cloth
was changed fo specific duty of three annas three pies in the case of superfine cloth
and one three pies in the case of fine cloth. The rates in respect of coarse and
medium remain un ed.

On and from 25th October 1953, the specific duty on superfine cloth was reduced
ﬁv&n‘ 3 asd 3 ps. to 2 as. per yard. The duty on coarse, medium and fine cloth remained
‘unchange:

On and from 28th February 1954, the excise duty was increased
in the case of coarse, medium and fine cloth and 6 ps. in the case of slll’gerﬁne cmy“d

On and from 1st March 1955, the Excise Duty on cloth was collected on a square
yard basis, and the duties were iz pies per sq. yard on coarse, medium, and and
30 pies per sq. yard on superfine cloth. e basis for the classification of x‘_loth into
coarse, medium, fine and suj erﬁne was changed from warp to the average count. The
duty was. however, redu pies per sq. yard in respect of coarse and medium
cloth, with effect from 2st Mareh F1955, the duly on fine and superfine remaining the
same. The duty on fine cloth was increased from 12 pies to 15 pies and the duty on
superfine cloth was reduced from 30 pies to 24 pies per sq. yard with effect from 27
April 1955.

On and from 1st March 1956, the excise duty was increased by six pies per square
yard, in the case of medium, fine and superﬁne cotton plecegoods In the case of coarse
varieties, however, the duty was fixed as under: (a) dhoties and sarees at 6 pies per
sq. yard ; and (b) all other varieties at 12 pies per sq. yard,
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undAs and from the Ist September 1956, the rates per square yard were increased as
er

Coarse: Medium Fine Buperfine
Droties All other
& Sarees varieties
, No. 6 pies 12 pies 15 pies 18 pies
increase per sq. yd. per eq. per 8q. yd. per sq. yd.

The enhanced rates of excise duty were as follows from Ist September 1956:—
Superfine increased from 2} annas to 4 annas.
Fine increased from 1} annas to 3 annas.
Medium increased from 1 anna to 2 annas.
Coarse increased from 1 anna to 1} annas.

The handloom cess of 0-0-3 is not included in this excise duty.

Additional Excise Duty on Mill-cloth from 15-2-1953

Excise Duty on Cloth of three pies per yard under the Khadi and other Handloom
Industries Department (Additional Excise Duty on Cloth) Bill, 1953.

This additional excise duty of three pies per yard on all mill-made cloth was also
imposed with effect from 15th February 1953. From 27th April 1955, the duty was
clfaaxigetg from the linear to square yard basis. This excise duty is not leviable on export
of cloth,

Handloom cloth is exempt from the excise duty.

Excise Duty on Cloth produced on Powerlooms from 1955 to 1956

As regards powerlooms, Government issued a notification on 18th May 1955, modi-
fying the exemption previously granted so as to limit it to powerloom units having less
than five looms. In regard to the unis having five or more looms, Government sub-
jected them to excise duty but gave them the option to pay the excise duty at the
normal rates applicable to all the cotton fabrics, or on the basis of a compounded levy
as in the case of rayon and artificial silk fabrics. The rates of compounded levy fixed
by Government were as under:

(1) Factories in which the number of looms
exceeds 24 Rs. 22-8-0 per shift per loom.
(2) Factories in which the numelé’Er24 of looms ¥

exceeds 9, but does not exce: .. Rs. 20-0-0 per shift per loom.
(3) Factories in which the number of looms
exceeds 4, but does not exceed 9 .. Rs. 18-0-0 per shift per loom.

Gi ly issued a i ion on 26th July 1955, notifying that
powerloom factories producing cotton fabrics in respect of which the manufacturer has
elected to pay duty at the rates fixed above, shall be eligible for the following
exemptions :

(i) Factories in which the number of looms em’floyed exceeds 4 but does not exceed

9 shall be exempt from so much of the duty as is payable in respect of the
production of the first 4 looms.

(ii) Factories in which the number of looms employed exceeds 4 but does not exceed

24 shall be exerapt from—

(a) so much of the duty as is payable in respect of the production of the first
4 looms, and

(b) so much of the duty as is in excess of Rs. 18 per loom per shift per month
in respect of the next 5 looms.
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3’1—8‘?9?5:& Duties on powerlooms were revised as under with effect from 1-3-1956 upto ,

- (i) Manufacturer employi more than 24
{ looms pley ng Rs. 30 per loom per shift per month.

(ii) Manufacturer employmg more d:an 9 hut

not more than 24 K Rs. 24 per loom per shift per m@th‘
(iii) Manufacturer employing more f.han 4 but .
not more than 9 looms Rs. 18 per loom per shift per month.

(iv) Manufacmrer emp]nymg not meore ﬁhan 4

Nil
Provided that—
(1) a manufacturer employing more than 4 but not more than 9 looms shall be
exempt from so much of the duty as is payable in respect of the first 4 looms;
@) a mnnufacturer employing more than 9 but not more than 24 looms shall be
exempt fro:
{a) so mudx of the duty as is payable in respect of the first 4 looms, and
(b) so much of the duty as is in excess of Rs. 18 per loom per shift per month in
respect of the next 5 looms.

Present Excise on Powerlooms from 1-9-1956 '

As and from 1st September 1956 the following rates of excise duty’were enforced for
all manufacturers employing powerleoms in their manufacture of cotton fabries:

(1) Manufacturer employing more than 24 looms Rs. 50 ﬁ;&r loom per shift per
month,

(2) Manufacturer employing more than 9 but not 5
more than 24 looms .. BRs 40 ;t::r loom per shift per
month,

(3) Manufacturer employing more than 4 but not
more than 9 looms .. Rs. 30 per loom per shift per

(4) Manufacturer employing not more than 4
looms .. Nil

Provided that~—

(i) a manufacturer employing more than 4 but not more than 9 Jooms shall be

exempt from so much of the duty as is payable in respect of the first 4 looms;

(i) a manufacturer employing more than $ but not more than 24 looms shall be
exempt
(@) so much of the duty as is payable in respect of the first 4 Jooms, and

(5) so much of the duty as is in excess of Rs. 30 per loom per shift per month
in respect of the next 5 looms.

Additional Excise Duty on Dhoties

On and from 26th October 1853, an additional excise duty on the following scale has
been imposed where the Dhoties cleared in any quarter were in excess of the permis-
sible quota. Permissible quota has been defined as one-fourth of sixty per cent of the
total quantity of dhoties packed by a mill during the relevant period (i.e. the period
commencing from st April 1951 o ending 31st E March 1952),

‘Where the guantity of dhoties issued out of any mill during any quarter is in excess

of the permissible quota, for that qu
Rate of duty
[69) u1 respect of the quantity which does not exceed the
rmissible quota by more than 12{% thereof . Two annas per yd.

()] m respect of the quantity which ex pen'ms

sible quota by more than 124% thereo! but does not

exceed it by more than 25% Three annas per yd.
(8) in respect of the quantity which exceeds the pemus

sible guota by more than 25% thereof but does not

excein? it by more than 50% Four annas per yd.
(4) in msfect of the quantity which e.xneeds the pez'- -

missible quota by more than 50% the Eight annas per yd,
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TABLE No. 18 .
Estimated per capita C ion of Cotton Pi ds in India from
1952 to 1956

J— | 1052 | 1053 E 1954 \ 1955 l 1056

— S— SN | S SN S

1 Popullmm(m ‘millions) | 85| 369 \ 3| sm| se

2. Cloth production (ir million yards) i | |

3. Millmado o o 4608 4878 | 4008 | 5004| 5308

4. Haodloom o o] 11090 n200| 1,38| 1480 1509

5. Powetloom o0t 21 243 273 278

6. Impms(m on ysrds ) 5 - a 13

7. Tolol {of Ttema3, .5 & 8 in million yards) .| 5916 6.30¢| 6585| 6853 7106

8. Exporta (in million yards) 02| 78| 9s6| 87| 804

9. Deliverios for other purposes (in million yards) 39 22| 2 29 b
10, Availability for Cwvil uso (in million yards)

temms 7, 8 & . 5275 | 6508| 5586 8951 6276

1L Percapita nvmllbnmy (in yards) | .l 44| 150| a0 158 185

From “Statistical Bulletin of the Textile Commissioner”, Bombay, June 1957.

TABLE No. 19
Production of Cloth of different varieties from 1952-53 to 1956-57

(In thousand yards)

Year Total 5 of Lof % of Super- 7 of
April/March Production CO%® giop Medim B Fime iy Te T gl

1 2 3 4 5 6 7 s ) 10

105263 .. 4767402 544141 114 2816410 592 1132815 240 213,036 48
195364 .. 4905227 091683 128 3210302 66.00 717795 1464 32447 664
105465 .. 5028492 432682 U8 757819 7478 466914 980 319176 635
105668 .. 6101451 601078 118 3748772 735 435601 86 312710 61
1956-57 .. 5420000 878,000 16.2 3,766,000 69.5 441,000 81

335000 6.2

TABLE No. 20
Production of Yamn in various count groups from 1952-53 to 1956-57
(In thousand ba.)

Year Uptosnd  %of Abave20sand %of  Above % of Totsl
April{March  including20s 2to 8 including40s dto8 408 Bto a

1 2 3 4 5 8 | 8
1952-52 . 908,730 6L83 482,585 3268 85,456 578 1476771
1963-54 .. 921210 6D.66 484,076 3LES 114,065 750 1,519,361
1954-55 .. 806000  53.08 560,956 367 113234 725 1,671,980
1956-56 .. 914821 568 631,676 385 93,203 57 1,639,080
1958-57 .. 924000 587 695,000 405 100,000 E8 1,722,000

TABLE No. 21

Average yardage per lb. of Cloth of different varieties from 1952-53 to 1956-57

N . i ‘Averago in

— Coarse Medium Fine SFine oy et e
52-63 Y] 40 62 89 43

iten p 27 a2 82 87 43

195465 2% 44 6l 88 P

1055-66 23 45 5.8 87 e

1966-57 o 28 41 58 87 iy
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TABLE No. 22

Minimum Wages and Dearness Allowance in the Cotton Textile Mills
for a Standard Month of 26 Working Days

w13 0: slelalalzslt

Month lE|21212|818|8 58/|7

SN RERERE RF AERE Bl

[fia]s | |18

{ru ‘m i Re. | Bs. | Be. | Ba | Ra.
Minivaum Basio Wages ”;aoo izso ! 260 (2541 30.0¢| 260 | 260 | 30.0 | 20.16

Doarness Allowsnoo: ‘ | 1

Average 1954 5543\ Gsal 52(1l 5L52| 41.24] 45.45] 50.84 | 30.00
Average 1955 . ..] 8881 5&.'}1[4033 49.38| 42.84 | 40.181 4145 43.84 | 30.00
Avorege 1956 < .. 6317, 63.94| 67.68 57.87] 48.00| 46.86) 47.75] 5176 | 30.00
January 1957 . ..| 7075 | 72.30 3535{ 85.07| 55.87] 49.70 W.M? 54.08 | 30.00
July 1957 o .| T7.87) 70,77 Mﬁ§ 63.69 | 51.66| 51.22 D""j 56,6'2 30.00

¢ Revised minimum basic wage from 1-12-54.

N.B~ Tigures have been converted into Decimal Coinage according to the Standard
Conversion Table,

Indian Labour Gazette, September 1957.

TABLE No. 23

DO YOU KNOW THAT

About 40 per cent of the Cotton Mills worked Double Shifts and nearly
50 per cent worked Shifts ?

Of every hundred yards of cloth supplied to the home market in India,
75 yards are millmade cloth, 21 yards are hand-woven cloth, and 4
yards are powerloom cloth 7

Year ENo cr:.:?;m‘ Worked | Worked i w:hﬂ:fe!: !thﬁ, Yo.
N . I

1952 (average) B ! 13 { % i 193 l 153 “ 284
1968 . oo [ 31 188 ] LI
1954 - - 25 27 173 g 174 ! 399
1955 . ‘ 2 ‘ % ! 181 14 4nn
1956 . qoom L S m | e
w057 . ; 20 i 0 | 14 f 227 ’ 420

! !
Source: TIndan hbnur Gazette, July 1857
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TABLE No. 24
Basic Maximum and Minimum Prices of Indian Cotton for the Cotton Season
1957-58
. | )
i Basio Basio Basio
Destsiption of Cotton staple length | minimmm price | meximum price
(inches) | (Re. por Caad) | (Ra. per Cands)
Jarilla .. A e | 495 )
Vijey ez | 065 925
B 118 666 1,020
Pu'—uub American LSB Rgﬂ ol 13/18 | 585 920
” .. Sgd. T o1pe 60
. " iR hed z 718 15 1,066
e % 2167 Sgd. W 218 [ 705 10%
Westorns . . 13/16 350
Cambodia 78 | o15 1,048
aru . 13/18 576 | 935
Dhollera 34 s { 780
Kelagin 3y .A 780
Bongal Deshi .. o | 645
Qomrs Deshi " B o . 850
Mathia & Mangari o o o o | 830
C.PI&I " o 58 " ! 720
Cantral Tndis o N 58 o 805
Buri American N 8 W 940
Parbhani American - o 718 65 | 240
Gaorani 6 & 12 - v 78 02 990
Kalyan w o eoE 510 | 870
Jeyadher . - 78 [ 085
Laxmi w - 718 8% | LU
420 - Ul e R 870

Nore—The prices fixed are the same as for the year 1056-57.
Notification for 1957-58 issued on 24th September 1957.

Personnel of the reconstituted Conon Advisory Board (1957-58)

1

Shri Ramnath Podar, 3 ion, Bombay (Chairman).
. Shri_Arvind ing the Ahmedabad
“Abmedabad. .
Shri T. P. Cl i, ing the Bengal Mil A iati Calcutta.
, Shri R. Naidu, the South India Mill Py

ciation, Coimbatore.

Shri D. P. Mandelia, representing the Madhya Pradesh Millowners’ Association,
Indore.

Mr. H. Hill, representing Upper lndm Chamher af Com.merce, Kanpur.

Shri P. H. Bhutta, Nagpur.

Shri R. G. Saraiya, representing Indian Central Cotton Committee, Bombay.

Shri Madanmohan Ruie, representing East India Cotton Association, Bombay.

. Shri Jehangir Patel, reprmnnng Cotton Buyers' Associahon, Bambay.
. Shri Hansra) Jivand: Cotton &

., Shri R. M. Deshmukh President, Vidarbha Shethkari Porishad, Amraoti.
. Shri Bhupathbhai V. Desai, MLA, Patdi (Bombay).
. Shri G. Guruswamy Naidu, Landlord, Kumarapalayam, Udumalpet.

Shri Labh Singh, Retired Professor of Agriculture, Village Khera (Ambela).
Dr. B. L. Sethi, Secretary, Indian Central Cotton Committee, Bombay.
Shri Neville Wadia, Bombay Dyeing & Manufacturing Co. Ltd., Bombay.
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Personnel of the Cotton Textiles Fund Committee as constituted

Eomupne wop

B o=

for a period of one year from 1 9.1957

. Shri R G. Saraiya, Navsari Chambers, Outram Road, Bombay (Chairman of the
Committee).

Dr. Vikram A. Sarabhai (Calico Mills Prcmlses, Post Box No. 28, Ahmedabad 9),
C/o Atira, Navrangpura, edaba

. Dr. C. Nanjundayya, Cfo The Bombay Textlle Research Association, Liberty Build-

ing, 1st Floor, New Marine Lines, Bombay 1.

Shri K. Srinivasan, Director, South India Textile Research Assogiation, Coimbatore.
Shri B. Raha, C/o The New Victoria Mills Co. Ltd,, Civil Lines, Gowaltoli, Kanpur.
Shri Naranji L. Kara, C/o Damodar Khetsey, 15 Military Square Lane, Bombay.
Shri M. N. Savani, Shamji Kalidas and Co,, 12, Champa Galli, Bombay 2.
Shri G. D. Ambekar, Bakri Villa, Nappoo Road, Bombay 14.
, Shri R. V. Deshmukh, Chairman, Nagpur Textile Mills' Association, C/o Messrs.
The dearuha Mills Ltd. (Berar), Ellichpur (M.P.).

. Shri Noville N. Wadia, C/o Messrs. Bombay Dyeing & Mfg. Co. Ltd, Neville House,
Grabam Road,

Ballard Estate, Bombay

. Shri A. D. G—orwala, 40-C, Ridge Road, Bombay
. Shri

Knshnzmi D. Thackersey, C/o_M/s. Thackersey Moolji & Co,, Sir Vithaldas
Chambers, 16, Apollo Street, Fort, Bombay 1.

Shri Madanmohan Mangaldas, ‘ Mangal Bag’, Ellis Bridge, Ahmedabad.

Shri Ramnath A. Podar, Podar Chambers, Parsi Bazar Street, Fort, Bombay.

. Shri R. E. Castell, C/o M/s. Binny & Co. (Madras) Ltd, Post Box No. 66, Madras.
. Shri Bharat Ram, 22, Curzon Road, New Delhi.
. Shri T. P. Chakravarti, 160, Bowbazar Street, Calcutta 12.

Shri R. Venkzta;vmmy, Chairman, Southern India Millowners’ Association, Race-
course, Coimba
Shri D. P. Mandelia, C/o M/s. Jiyajoorao Cotton Mills Ltd., Birlanagar, Gwalior.

. The Jlozi\m Secretary to the Government of India (ex-uﬁcw), Ministry of Commerce

try (in charge of textiles), New Delhi

. The Joint Secretary to the Govemlhr:xent of Indxa, Ministry of Finance (CI & F.A.

Division) (ex-officio), New Del

The Textile Commissioner to the Govt. of India - ‘Hararw:
e oo Chatrman, ot the Gy sla Bidg, Ballard

The Tndustrial Adviser (Textie Production), Offc Commissi
e A e oo e "f the Textile L

Personnel of the AllIndia Handloom Board (1957-58)

Textile Commissioner, Bombay.
Director of Handlooms, Government of Madras, Chepauk, Madras 5.

Shri Nachumuthu Mudaliar, President, Madras S §
operative Society Ltd., Erode. tate Handloom Weavers' Co-

Shri R. V. Naidu, President, Southern India Mill s’ Associati Coimb

Shri J. A. Andrew, Madura Mills Ltd., Madurai.

Shri M. S. Abdul Majid, BA., 34, First Main Road, Gandhinagar, Madras 20.
Registrar of Co-operative Societies, Andhra Pradesh, Abid Road, Hyderabad (Dn.)
Director of Industries & Commerce, Andhra Pradesh, Hyderabad (Dn.). :
Prof. N. G. Ranga, MP, %, North Avenue, Hew Delh,

Shri M. Somappa, President, ers’ C i duction & Sale
Society Lid., Yemnuganur (Andhra andesh)
Shri Konda Laxman, Presndent, Hyderabad Handloom Weavers' Central Co-

operative Association , Weavers' House, Narayanguda, Hyderabad (DL)



25.

THE COTTON INDUSTRY AT 4 GLANCE xxi

. Joint Director of Small Industries & Additional Registrar for Industrial Co-

operatives, 22, Wellesly Road, Poona 1.

. Shri S. R. Vasavada, Secretary, Ahmedabad Textile Labour Association, Ahmedabad.
. Shri R. A, Podar, Podar Chambers, Parsi Bazar Street, Bombay 1.
. Shri N. L. Balekar, B.A, LLB, Pleader, Provincial Weavers' Co-operative Sociely

Ltd, Nagpur.
. Director of Industries, Madhya Pradesh, Indore.
Shri R. K. Thakur, BA., LL.B,, President, Chhatisgarh Weavers’ Co-operdtive Asso-

ciation, Raipur, Vlad.hya Pradesh. -

. Director of Cottage Industries, Government of U.P., Kanpur.

. Nawab Aizaz Rasool, MLL.A., Vlce-Presxdent, UP. Industrial Co-operative Asso-
ciation Ltd Mall Avenue, " Lucknow.

. Shri Raghunath Smgh M.P Baxmns

. Joint Director of t of Co-operative Societies (Hand-
looms), Government of West Bengal. Calcutta.

. Shri S. Baner]ee, Chairman, West Eenga} Weavers Co-operative Marketing Society

0, Wellington Street, Calcutta 1:
Addihonal Du'ecbor of Industries, Govemment of Bihar, Patna.
Shri A. Q. Ansari, Boaring Road, Patna 1.
Regisirar of Co-operative Societies, G of Orissa, Bhut

25A. Shri M. M. Patnaik, MLA, Viilage & Post: Balibanuan, Dist. Koon]har

26.
27.
28.

29.
30.
31

& ®

$ B 5 B B R

Director of Sericulture & Weaving, Government of Assam, Shillong.
* Director of Handlooms (Kerala), West Fort, Trivandrum.

Shn Balakrishnan Marar, BA, BL., Presxdent Cochin Cottage Industries Market-
ing Co-operative Society Ltd,, Trichur.

Director of Industries, Government of Punjab, Chandigarh.
Director of Rural Industrialisation, Gandhi Nagar, Bangalore.

Shri F. M. dwad, President, Karnatak dl, Weavers' A jati Betgeri,
Gadag.
Joint Director of ( s Ind & Supply Di te, Jaipur,
Rajasthan.

Mrs. Pupul Jayakar, Hon. Director, All-India ‘Handloom Board, 31, Dungarsi Road,
Malabar Hill, Bombay.

Shrimati Kamnlzdew C'hatwpadhyaya, Chairman, All-India Handicrafts Board, Jan-
path ‘A’ Barracks, New Dethi. ‘

Under-Secretary to the Govemment of India, Ministry of sznce (Commerce &
Industry and Food & Agrlculmu Division); Bombay.

Joint 1 it C s Deputy Textile C i 61, Sunder
Nagar, New Dethi.

. Joint Development Commissioner-cum-Deputy- Textile Commissioner, 16, Theatre

Joint Development Commissioner- cum Deputy Textile Commissioner, Janmabhoomi
Chambers, Fort Street, Bombay

Joint Development Commissioner-cum -Deputy Textile Conmussxonet 13, Padma
Rao Nagar (Walker Town), Secunderabad.

Joint Develos nt Commissioner-cum-Deputy Textile Commlsmner, 98, Mowbrays
Secreta: to the Govt. of India, Ministry of Commerce & Industry (Depun

Depr‘r‘xgm of Cunr{merce and Light Industries), Udyog Bhavan, New Delh

Deputy Textile Commissioner (Handlooms), Bombay.

*SHll to be notified.
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THE BOMBAY STATE CO-OPERATIVE
BANK LTD.
9, Bakehouse Lane, Fort, BOMBAY 1.
(ESTABLISHED IN 1911)

Chairman: Shri RAMANLAL G. SARAIYA, OBE.
Money deposited with this Bank helps the Indian Agriculturists
and Co-operatives

PAID-UP SHARE CAPITAL:

Rs. Rs.
Subseribed by the Shareholders .. 40,11,500
Subscribed by the Govt. of Bombay .. 31,00,000
. _ 71,11,500
RESERVE & OTHER FUNDS T 59,28,100
TQTAL DEPOSITS . . 10,71,33,200
WORKING CAPITAL . 17,63,73,000

BRANCHES 56 IN 11 DISTRICTS
Collection arrangements in most of the important cities of Indian Union,
Banking business of every description transacted. Deposits of all kinds
accepted. Terms on application.
G. M. LAUD,
Manaping Director.

Instal NEON SIGNS
and INCREASE your SALES!
Consult : L. KANT & CO.
PIONEERS IN DISPLAY ADVERTISEMENT

Manufacturers of :
NEON SIGNS, GLOW SIGNS & MERCURY
SWITCHE!

Telegrams: “ KANTCO”, Bombay. el s 925

L. KANT & CO.

Jan. Mohamad Bldg., 318, Charni Road, BOMBAY 4.
MADRAS BRANCH : 289, Netaji Road, MADRAS 1.
Telegrams: “KANTNEONS”, Madras.

(xxii)
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THE INDIAN BANK LIMITED

Head Office: INDIAN BANK BUILDINGS, North Beach Road, MADRAS 1.

*
Branches & Sub-Offices throughout South India, and in Bombay, Caleutta
and New Delhi.
Overseas Branches : Colombo, Kuala Lumpur, Malacca, Penang and Singapore,
GOLDEN JUBILEE, 1907-1957.

CAPITAL
Rs.
Authorised Capital 1,00,00,000
Subscribed Capital 72,00,000
Called and Paxd-up Capital 63,83,130
Share Premium 31,17,300
Reserve Funds 41,32,900
Deposits as on 31-12-56 32,56,44,261

Interest on Savings Bank Account mcreased to 24% per annum from 1-7- 1957

All kinds of Banking Busi: ding Foreign Exch
S. K. IYENGAR, D. P. PARTHASARATHY
Agent, Secretary.
Bombay.

THE PIONEER MAGNESIA WORKS LIMITED

BOMBAY and KHARAGHODA
(Estd. 1915)

Phone No.: Registered Head & Sales Office: Telegrams :
22843 113/115 Mahatma Gandhi Road, “MAGNESIA
Fort, AY. BOMBAY.

Manufacturers, Distributors and Exporters of:
ESSENTIAL & HEAVY CHEMICALS, Ete.

1. Magnesium & Potassitm Chlondu
2, Epsom Salts (1e.

—(Far Smng gz Bichromates)

3. 859 Magnesia—Boiler Comp.
(Plastic & Powder for Laggmg & Heat
Insulation)

4. Swip-Clin Brand Cleansing & Dis-
infecting Powder

5. Anti-] Boiler C &
Boiler Paints

6. Textiles Processing Machinery

7. Anti-Corrosive Black Pain
8. Magnesium & Calcium Cubomta
(Lumps & Powder)
9. Calcium Chloride
(For Ice Manufacture & Refrigeration)
Director :

B. S. LALKAKA, BA.

—([agga Brand)

~—(For Cleaning Floors, etc.)
—(For Removing Scales from
(E‘B"ﬂi’!rs i Bleaching &

—(For Dyeing, Blea
Finishing)

—(For Dentrifice, Rubber
Industries & Plastics)

—(Freezine Brand)

Director & Secretary:

F. R. MOOS, BA, ACA,
D.Com. (LM.C.), A.CLS. (Lond.)

(exiii)




THE INDIAN COTTON TEXTILE INDUSTRY — 1956-57 ANNUAL

What salt means
to you!

salt is lost in antiquity, but he
tearnt that 1t came from the rocks

and the sea As he realised the value
of sale,he made it anarticle of currency and commerce

Science has gone far since thea, and today it has learned
to make many and varied uses of sait. Can you imagine
your common salt being turned into a number of heavy
chemucals, such as soda ash, caustic soda, bicarbonate
of soda, magnesium chloride, bleaching powder and
Bromides? Can you imagine getting along without
salt in the twentieth-century?

At the Mithapur Works of Tata Chemicals, sale and
other marine products are extracted from the sea
and converted into these alkalis and heavy chemicals.
They find their way into many other factorses where
paper, leather. soap, glss, texules and pharmaceuti-
cal products are made

Here, then, is an Industry using the boundiess waters
of the sea to keep the wheels of other industries
moving. It is the aim of Tata Chemicals to assure
the country of a national supply of these basic chemicals.

(xxiv)
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® Fabrication and Erection
of complete Pipework
Installations  for Steam,

Gas, Compressed Air,

Fuel Oil etc.

® Coils for Refrigeration
and other industrial
uses.

® Light " Structures of
Tubular construction.

® Water Well Casing.

Rew ACS & Fresh VWater Pipeline on Tubulor Tresties.

STEWARTS AND LLOYDS OF INDIA PRIVATE LTD.

HEAD OFFICE : WORKS :
4], CHOWRINGHEE ROAD, 39, HIDE ROAD, KIDDERPORE
P.0. BOX 270, CALCUTTA CALCUTTA

| TELEPHONE : 44-5224 (5 LINES) TELEFHONE : 45-3515 & 3516

5L R=36/36
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LET ‘CENTURY’ EMBOSS EMBELLISH YOURSELF
TO MAKE IT EGREGIOUS ATTRACTIVE

MANUFACTURERS OF:

CHECK SHIRTINGS, VENETIANS, STRIPED SHIRTINGS,

GREY SHEETINGS, LONGCLOTHS, CANVAS, BED SHEETS,

BLANKETS, TOWELS, UMBRELLA CLOTH, GREY AND

KHAKI DRILLS AND MULTI-COLOURED PRINTED CHINTZ,
VOILS IN ORIGINAL DESIGNS.

CENTUR
Y

Added Astraction :
FASHION FLOCKS, FASHION EMBOSSED FABRICS AND
ERMANENT

FASHION ORGANDIE WITH ‘CENTBIGHT’ Pl
WASHABLE FINIS!

THE CENTURY SPG. &
MFG. CO. LTD.

“INDUSTRY HOUSE”,
159 Churchgate Reclamation, BOMBAY 1.
*
i Managing Agents :
BIRLA BROTHERS (PRIVATE) LTD.
Grams : “ CENTURY " Phone : 36851-52, 37287

PAGE TWENTY-SIX
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offering
 /banking and exchange services)
' of every description
with

world-wide agency arrangements

Current Accounts Advances
Savings Fund A Di ing of Bills

Fixed Deposits Foreign Exchange
Cash Certificates Safe Deposit Vaults

WORKING FUNDS EXCEED Rs. 152 CRORES

THE PunjAB NATIONAL BANK LTD.
Established: 1895
‘Head Office : Delhi

Chairman General Manager
S. P. Jain A. M. Walker

341 Branches throughout India.

PAGE TWENTY-SEVEN
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SPECIFY

Wire & Wire Products

MANUFACT"URED TO BRITISH AND RAILWAY
SPECIFICATIONS ’

MILD STEEL WIRE FOR REEDS, BINDING AND BALING.
SPECIAL STEEL WIRES FOR SPRING AND MACHINING.
COPPER COATED & GALVANISED WIRES OF ALL GRADES.
GALVANISED STRANDED WIRES OF
MILD STEEL AND SPECIAL STEELS.
TIN COATED AND OXIDISED COPPER FINISHED
STITCHING WIRES FOR PRINTING TRADE,
WIRE NAILS, ROOFING NAILS, ETC.
BARBED WIRE
BOLTS, NUTS AND RIVETS BELOW §’ DIAMETER.

MANUFACTURED BY:

Indian Steel & Wire Products, Ltd.

INDRANAGAR P.O. SINGHBHUM DISTRICT

PIONEERS OF WIRE INDUSTRY

1200%06%00%06%06%06%06%06%6%6 ¢ %0-0%0.¢%.0%.0% o ¥ 0¥ 02 6. 0. 0. 0.
S Se e feaeaiedie e aeaialeafealadelectecioedosloateedsedseteatents
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|
BUY CLOTH AND YARN:

MANUFACTURED B¥ : .

THE OSMANSHAHI MILLS LTD.

"NANDED |
I;
and {

THE AZAM JAHI MILLS LTD.

WARANGAL

Chief Line of Manufacture :
PIECEGOODS:

Grey and Bleached Chadars; Grey, Bleached and Dyed
Long Cloth; Grey and Bleached Dhoties; Coloured Striped
Bed Ticks; Grey and Bleached Sheetings ; Striped Shirtings ;
Grey, Bleached and Dyed Sarees; Grey and Bleached Drills;
Grey, Bleached and Striped Khadies; Bleached Towels;
Bleached Twills ; Grey Dusters ; Bleached Table-Cloth ; Check
Susis ; Striped Susis ; Coatings ; Dobby Cloth and Charsa, Etc.

YARN:

GREY AND COLOURED YARN: 6s to 30s
For particulars end Prices apply to:
Companies’ Office,

159, Gunfoundry Road, Hyderabad (Dn.)
OR
SOLE SELLING AGENTS:

MADHAY SURENDRA & CO.

45.45A, Mahatma Gandhi Road, Secunderabad (Dn.)

PAGE TWENTY-NINE
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A Policy issued by

THE BOMBAY FIRE AND

GENERAL INSURANCE
COMPANY LIMITED

(Incorporated in India)
*

Your Symbol of Security in the event of
FIRE, ACCIDENT OR A
"MARINE PERIL

*
Head Office :

Henley House, Graham Road,
Ballard Estate, BOMBAY 1.

*

PAGE THIRTY
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&)

MAKE your home s really cheerful
place o Jive in, with colourfut DCM
furnishings. There is & choice

of many designs and colours

10 go with your pet scheme

of decoration. Gl
Visit your nearest
DCM Retail Store 5
today, T ~,""

i

2,
=
— =
—f £

-

m DELHI CLOTH & 6ENEIAL MILLS CO. LTD. DELWI
oor-nm
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Hmbassador

FINE SHOES
FOR DISCRIMINATING MEN

Fine blucher cut shoes with
mudguard front—luxurious
soft calf upper—in black
or brown--leather sole.

Style No. 75
Rs. 32.95

ALSO AVAILABLE IN MANY
OTHER ATTRACTIVE STYLES

PAGE THIRTY-THREE
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High Quality

INDUSTRIAL AND
TEXTILE LEATHERS

|

PICKING BANDS
for Cotton & Jute Mills—Plain & Hairy

CHECK STRAPPING

Automatic Loom Buffers
Loom Straps of all kinds
Spring Buffers

Raw hide & Brown Laces

All types of Hydraulic Leather Packings

TULLIS, WOODROFTE & CO.
(PRIVATE) LTD.
MADRAS.
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R. & E. Huri & Co.

EGYPTIAN & SUDAN COTTON
EXPORTERS

Head Office at :

32, Shareh Tewfick, ALEXANDRIA.

Cables: “REHURI”

Ginning Factories :

Tantah, Kafr-El-Sheikh,
Damanhour,

MAGHAGHA.
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FULLY AUTOMATIC MOTORISED FOUR-SPINDLE
’ BORING MACHINE

Bharat Bobbins Private Ltd.

manufacture
FINEST QUALITY BOBBINS AND PIRNS
of all types from Birch, Maple and Beech Timbers on fully

tic bobbin factaring plant imported from UK.
Office Address: Factory Address:
Gand Hote! Building, Rakhial Road,
Lal Darwaja, Opp. Ajit Mills,
Ahmedabad. Ahmedabad.
Telegrams: “MAYFAIR" Telephone : 51101
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HIND MILLS LIMITED

‘INDU HOUSE"
15, Dongall Road, Ballard Estate,
BOMBAY.

Telephone Nos.: Office: 261163 ; Mills: 62543.
Telegrams : “ HINDGRAM ”

MANUFACTURES :
GREY LEPARD, SHIRTINGS & SHEETINGS
DHOTIES & SAREES
GREY & BLEACHED MULLS
GREY BLEACHED & DYED LONGCLOTH
GREY & DYED CREPES, TWILLS & DRILLS
MAZRI &:. FLANNELLETTES.

*

‘COCKATOO BRAND’
COTTON & STAPLE FIBRE YARN
10s to 60s

PAGE THIRTY-SEVEN



THE INDIAN COTTON TEXTILE INDUSTRY — 195657 ANNUAL

For Textile Industries...

Complete range of
Standard Quality

DYESTUFFS

CONTACT :

AMRITLAL & CO.
PRIVATE LTD.

POST BOX No. 256,
BOMBAY 1.
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THE
BHARAT LINE

LIMITED

(Incorporated in Bhavnagar State. The Liability of the members is Limited.)

NATIONAL SHIPPING COMPANY

SERVICES OPERATED
THE INDIAN COASTAL TRADE
PAKISTAN/INDIA-BURMA-CEYLON TRADE
CEYLON/INDIA TRADE
BURMA/INDIA TRADE
BURMA/CEYLON TRADE

PERSIAN GULF/INDIA-PAKISTAN.BURMA-
CEYLON TRADE

Other Fixtures for other Ports according te demend

For Rates of Freights, Sailings, etc., apply to the Company’s
Bombay Office at

BmﬂAT HOUSE, i04, APOLLO STREET, FORT,
BOMBAY 1.
Telephone Nos. 252391-2-3-4

FREIGHT BROKERS :

PITAMBER LALJEE & SONS

4th Floor, Bharat House, 104, Apollo Street, Fort,
BOMBAY.
Telephone Nos. 255426-254230
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STEAM & MINING
EQUIPMENT (INDIA)
PRIVATE LTD.

101 PARK STREET,
CALCUTTA 16
Telephong: 44-4765

REPRESENTATIVES IN INDIA FOR:

STEAM RAISING PLANT &
ACCESSORIES
FRASER & FRASER LTD.

Water Tube Boilers up to 6000 Ibs. of
steam/hour.
‘Water Tube-cum-Cross Tube Boilers.
SENIOR ECONOMISERS LTD.
Fuel Economisers.
PEABODY LTD.
Industrial Oil, Gas, Pulverised Fuel
iring Plant.

THE SUPERHEATER CO. LTD.

Boiler & Independently Fired Super-
heaters, “ Helix” Steam Pipeline Driers.

ATTON & CO. LTD.

H & LP Steam, Feed & Station Pipework.
BAILEY & CONTROLS LTD.

| Automatic Combustion & Flow Meters,

Temperature Indmaw:s, Recorders, Etc.
GUMMERS L
HP & LP Steam L Feed Valves &
Specialities.
BRITISH ARCA REGULATORS LTD.
Automatic Pressure, Temperature & How
Control Vatves & Reducing Valves,
MUSGRAVE & CO. LTD,
Draft & Ventilation Plant, Dust & Fume
Removal, Humidification & Atr Condi-
tioning.

POWER HOUSE PLANT

BELLISS & MORCOM LTD.
Diesel, Steam Engines & Turbine Driven
Generating Sets & Industrial DnVH, Air
rs and Exhausters

HACKBRTDGE & HEWITTIC KLFACTEIC

iner & Dmrlb\mon Transformers, Mer-
r Plant, Peterson Coils,

on Iaad Voltage Regula

SWITCHGEAR & COWANS LTD.

H. T. Switchgear (A.C.).

G. P. DENNIS LTD.

EMP ELECTRIC LTD.

HY Fusegear & Lightning Arrestors.

A. H. HUNT (CAPACITORS) LTD.
Capacitors for Power Factor Improve-
ment.

DISTRIBUTION ACCESSORIES

ABERDARE CABLES LTD.

HT. Pileswa & Acst Conductors, Cambric
Covered and Mining Cables.

MERSEY CABLES LTD.

V.IR. & LT Cables, T.RS. Cables, P.Y.C,
P.TH. & Neoprene Cables.

L’ELECTRO-VERRE

Glass Line Insulators.

INDUSTRIAL PROCESS PLANT
PEABODY LTD.
Giirwashets & Scrubbers, Direct E‘;\rerl

DRAISWERKE GMBH

Paint, Ink, Pharmaceutical, Chemxcdl &
Cosmetic Manufacturing Plant ‘

CANNON (CP.) LTD.

Acid Resisting Glass Enamel Lined
Jacketted Pans & Distillation Plant.

MINING EQUIPMENT
BLACKS MINING EQUIPMENT L'

Ovpexg Spaed & Over Wind Contmllers for

i

RlP-BITS LTD

PADLEY & VENABLES LTD.

Rotary Coal & Mineral Drills, T.C. ‘Bits
for Wagon Drills, Drifters, Etc.

WHYTE-HALL BRITISH PRODUCTS
(PTY) LTD.

Parts for Pneumatic Mining Tools,

GENERAL

HUNSLET ENGINE CO. LTD,

Surface & Underground Steam and Diesel
Locomotives, for all Gauge:

J. B. ADVANI-OERLIKON
ELECTRODES PRIVATE LTD,

Arc Weldmg Electrodes for Mild Steel,

Cast Iron, Hard Facing, Stainles
Monel Metal, Alumintum sl mrcro”
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U. S. 5. R, MAKE
Complete range of

Blow room & Textile
@ Machinery

EXPORTED BY

10 Machinoexpors

MOSCOW - U.S.S. R,

2 Also avarlable :
Porcupine openers, Biending

o
Carding Machine Lattices, Ar Filters, High Draft
Ch M-450 Drawing Frames, High Speed

Condensers, Two Cylinder Tea-
sers, Separators, Waste Clea-
ners, Roving Frames, Warp
Sizing  Machines, Automatic
Looms, Dyeing and Bleaching
Machines,  Finishing  Machines
etc.

Automatic Looms
AT-100-2

Ring Spinning Frame
Model P-33-§

Spindle speed up 1011000 REM, &
.

Single Process Scutching
Lap Machine TO-16-450

For further poruiculars please write to:

TRADE REPRESENTATION OF THE U.S.S.R. IN INDIA

BOMBAY NEW DELHI CALCUTTA
(Branch) House 21, Block 48, Panch Shesl Marg. (Branch)
46, Pudder Road. CHANAKYA PURL 1, Bishop Lefroy Rosd.

Rl
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THE

MOHINI MILLS
LIMITED

Registered Office :

22, CANNING STREET, CALCUTTA 1.

THE PREMIER COTTON SPG. & WVG. MILLS

PAKISTAN AND INDIA

Estd. 1908.
————
FACTORIES :
Mill No. 1—KUSHTIA (E. Bengal)
Mill No. 2—BELGHARIA (W. Bengal)

MANAGING AGENTS:

CHAKRAVARTI, SONS & CO.

22, CANNING STREET, CALCUTTA 1.
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BREUL & COMPANY

The Oldest Bombay Cotton Commission House:
COTTON MERCHANTS, BROKERS,
IMPORTERS, EXPORTERS AND
COMMISSION AGENTS.

*

Members of :

The East India Cotton Association, Ltd.
The Liverpool Cotton Association, Ltd.

*

Expert handling of all forms of Cotton Business,
Spot and Futures in Bombay.

*

CONSIGNMENT BUSINESS A SPECIALITY.

*

Taj Building, D. Naoroji Read,
P.O. Box 217,
BOMBAY.

Tel. Add.: “BREUL.” Telephone Nos. 263981-263982
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Behind all

TANDEM

products...

Tandem products include -
Tandem White Metals

and Bearings, complete

or re-lined.  Gun Metal &
Phosphor Bronze

Chili Cast Rods and
Ingots. Tin Solders

and Fluxes. Bronze
Bushes and Blanks,

Resin Cored Solders.

Solder Paints and Creams.

" EUHE SMELTING PRIVATE LTD

&C.20 5, HIDE ROAD, KIDDERPORE, CALCUTTA 23
PAGE FORTY-FOUR
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The experience of 44 production run smoothly.
years proves that Quasi- You can rely on the job
Arc quality in equipment being well done with
and electrodes Is the Quasi-Arc sets and Quasi-
surest way to make your Arc clectrodes.

Buy Quasi-Arc and make sure!

THE INDIAN OXYGEN &
ACETYLENE C€O. PRIVATE LTD.

0AR/34
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Is your l:;/d—Zn\der control?
d s

“KLAD"™ Switchgear is designed
primarily for control of industrial
circuits, large motors etc. These Circuit
Breakers are now made in India by
Crompton Parkinson (Works) Private
Ltd. to the designs of the parent
English Company, and the present
range covers ratings upto 650 Volt
600 Ampere “KLAD” A or B with

or without isolating feature.

Suitable for individual use or assembly
into complete switchboards with or
without ironclad switch fuse gear.

NOW MADE IN INDIA

haa Ak AR A

Enquiries to:
GREAVES COTTON &
CROMPTON PARKINSON PRIVATE LTD.

1, Forbes Street, BOMBAY. @ 4, Mission Row Extension, CALCUTTA.
Thapar House, 124, Queensway, NEW DELHL
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revolving flat cards

Special Features

Five distinct sexting points, @
used singly or in combination
to control setting ta 001 Inch.
Johnson bronze bearings for @
eylinders and doffers, Roller bearings
10 cylinder: ball bearings to-doffer and
‘ball bearing comb box also provided as
optional equipment.
Ball bearings to licker-In pedestals. @
Self-lubricating 'Olite’ bearings &
at several locations.
Willlam's patent stripping mation for flats. @
Collers for 107, 127 or 14" cans @

Fat end graphite Iubrication, @
star clearer raller for cleaning the

dack of the flats and sliver compressor
15 optional equipment.

Cards aan be geared for any production
in 3 mil] organtsation,

® Openating at 150 to 165 nipa
per minute with minimum’
of vibration, they produce.
up to 36 pounds per hour.

High nep removal and extremely
accurate waste control.

® Simple In construction with
bout one-third less moving
pars, resulting in lower
malntenance costs.

© Adjustments are exsy and settings
held for unusually long perlods.

® Bi-coll arrangement with
no twist can-tible.

® Four over five drafting arrangement.
15 the Draw-box for unform sliver.

Extlusive Dintributors for
Whitln Mode! ‘J".Combers

MACHINERY MANUFACTURERS CORPORATION LTD.
Mansging Agents:
MAHINDRA & MAHINDRA LIMITED
Haad Offce; Gatewty Ballding, Apolio Bunder, Sombry. Caleutrs Office: Hafl & Anderson Building, Park Strest,
% . % Factory: Somal Works, Kidderpore, Calcutta 23.

k]

ARACAA
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We manufacture cloth of medium counts

from best Punjab Cotton.
*
Our cloth is durable and very popular.
*

Our shirtings, grey and bleached, in various

colours and designs are liked everywhere.
*

Our prints are famous for attractive and

charming designs.
*
Our Malmal type bleached Lathas in. |

various widths are our speciality.

*

THE BIRLA COTTON SPG. & WVG.
MILLS LTD.

P.O. BIRLA LINES, DELHI.
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is
indebted to

FRANCOLOR
DYESTUFFS

French Dyes & Chemicals (India)

Private Limited

IMPORTERS & DISTRIBUTORS
BOMBAY AHMEDABAD
Adelphi 3, Queen’s Road. Cavas Villa, Salapose Road.
Tel. No.: 242131-2 Tel. No.: 3367
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Announce a new discovery...

PROCION.. cuicty wer

type of dieswull for cellyiosie fibres
Fixation by direct chemical linkage

BRILLIANT
FAST High tinctorial strength.
EASY TO APPLY Excellent rubbing-fastness.

Good fastness to washing and light.

DYE by continuous or by batch-wise methods.
PRINT by a simple process.

Highly recommended to the dress goods trade.

Full particulars from:

IMPERIAL CHEMICAL INDUSTRIES (1vpia) PRIVATE LTD.

Ahmedabad - Amritsar - Bombay - Calcutta - Delhi ~ Kanpur - Madras,

HD/57



THE INDIAN COTTON TEXTILE INDUSTRY
(1956-57 ANNUAL)

(4 Review of the Industry in India, and also in Pakistan,
during 1956-57)

Editor : M. P. GANDHI

CHAPTER I
INTRODUCTORY

The production performance of the cotton mill industry continues
to be encouraging. The aggregate mill output of cloth during the
calendar year 1956 was at the all-time record level of 5,308 million yards,
surpassing the previous year’s peak output of 5,094 million yards. In
the current year, cloth production has been running at an annual rate
of 5,400 million yards, the quantity actually produced in the first eight
months of 1957 being 3,580 million yards, as compared with 3,488 million
yards in the corresponding period of 1956. The rise in cloth production
has followed an advance in the quantity of yarn spun which during
1956 aggregated 1,668 million lbs., registering an improvement of 38
million Ibs. over 1955. During the first eight months of 1957, as much .
as 1,182 million Ibs. of yarn came off the spindles, as against 1,088 million
1bs. in the same period last year.

While the rise in cloth output has occurred despite a reduction in
the number of looms in existence, the continued upward trend in yarn
production has been rendered possible partly by the expansion in the
spinning capacity of certain mills and partly by a more intensive utili-
sation of capacity. The following table shows the latest spindieage
position in June 1957 as compared with a year and two years before :

1
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. June 1955 June 1956 June 1957
Spindles installed* 11,957,637 12,051,209 12,491,774
Spindles working
i 9,882,962 10,579,096 10,491,357
2nd shift 8,308,391 10,168,910 9,960,503
3rd shift 3,609,680 4,976,818 4,586,107
Looms installed* 202,714 202,901 200,983
Looms working
1Ist shift 175,230 182,535 176,455
2nd shift 157,725 171,434 165,149
3rd shift 33,209 51,106 47,900

* As on 1st January.

The position regarding the mills’ spinning and weaving capacity
in the different States of the Indian Union after the reorganisation of

States is indicated below :

. As on 1st January 1957
No. o; g
States o Spindles
Mills (rings and Looms
mules)

Bombay :

(a) Ahmedabad City 1 2,050,868 41,668

(b) Bombay City 66 3,138.110 63069

(c) Bombay Rest 75 1,676,004 32,849
Andhra Pradesh 10 150,516 1,460
Bihar e 3 31,552 797
Kerala - 14 182,686 1,225
Madhya Pradesh 19 502,924 12,722
Madras 94 2,436,842 8,032
Mysore . 16 07,328 4,649
Orissa 2 60,236 864
Punjab 6 94,108 1,383
Rajasthan 3 11 164,826 3,457
Uttar Pradesh s 29 811,328 13,630
West Bengal 39 537,856 9,110
Delhi 7 168,856 3,749
Pondicherry .3 71,928 2,319

Total 465 12,491,774 | 200,983
|

As one can see from the above, the cotton

mills are situated in all

parts of the country, but 55 per cent of the total s indleage and 67
cent of the total loomage are concentrated . e o

Bombay.

in the enlarged State of
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CHAPTER I

THE INDUSTRY IN THE FIRST AND SECOND
FIVE-YEAR PLANS

During the year under review the Planning Commission published
its review of the First Five-Year Plan, in which it noted that the Plan
was instrumental in bringing about a “marked improvement” in the
level of production both in agriculture and industry. This official review
recalled that during the period of the Plan, the output of yarn moved
up from 1,179 million Ibs. to 1,633 million lbs., of mill cloth from 3,718
million yards to 5,102 million yards, and of handloom cloth from 810
million yards to 1,449 million yards. The following table gives the
official statistical account of the progress of the textile industry during
the period of the First Plan:

Percentage | %age Capa-

1950-51 1955-56 Increase’ | city utilised

g =] =]
— 2l Egl& 28| 8!s |8
) © ] ] S © 7 i
g, E] a 5 & = 2 B
S1E: 812|828 %8

£ jgl° A

Yarn (Mil. Lbs.) | 1,669 {1,179 |1,840 [1,633 | 10.2 | 39.0 | 70.6 | 89.1
Mill Cloth (Mil-

lion Yds.) ..|4,744 (3,718 14,950 | 5,102 43| 37.2| 783 |103.1
Handloom Cloth
(Million Yds.) | .. | 810 .. |1449| .. | 790 ..

Another official document, entitled * Programmes of Industrial
Development 1956-61 ”, issued by the Planning Commission, gave a
calendar-year-wise account of the progress of the textile industry during
the period of the First Plan. The following table is extracted from that
document :

Output of Cloth and Yarn

. Handloom Power- Yarn
Year Milbmade Toiomh  loomCloth Total  (In Million
o (In Million Yards) Lbs.)

1950 P 3,665 805 148 4,618 1,174
1951 .. 4,076 850 157 5,083 1304
1952 .. 4,599 1,109 204 5,912 1,449
1953 .. 4879 1200 221 6300 1505
1954 .. 4,998 1,318 243 6,559 1,561

1955 ™ 5,094 1,480 273 6,847 1,630
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The output of mill yarn and cloth during the period of the First
Plan, as the above-mentioned official report itself recognised, showed a
“steady ” increase. The improvement was achieved mainly by an
intensive utilisation of spindleage and loomage in existence.

Second Plan

The programme of development of the cotton textile industry in
the Second Five-Year Plan is based upon an anticipated increase in
per capita consumption from 16 yards in 1955-56 to 18.4 yards in 1960-61,
the last year of the Second Five-Year Plan. It also takes into account
an expected increase of 400 million in population at the end of the Plan
period and an export target of 1,000 million yards per year. Based on
these considerations, the Plan envisages an increase in production from
a level of about 6,700 million yards per annum at the beginning of the
Plan to 8,400 million yards at the end of the Plan. Thus, the Plan im-
plies an additional production of 1,700 million yards. The increase is
sought to be distributed among the different segments of the industry
as follows :

In Million Yards.

(a) Handlooms (with Mill Yarn) .. 700
(b) Powerlooms (with 35,000 powerlooms to be

installed in 1956-57 and 1957-58) . 200
{c) Ambar Cloth . 300

(d) Mills (for export only with 14,600 automatic
looms, subsequently raised to 18,000 auto-

matic looms) i 350
(e) To be allotted later o 150
Total .. 1,700

It has been generally recognised that the Second Five-Year Plan
for the industry represents the Government’s understandable anxiety
to promote, in the interest of wider employment opportunities, the deve-
lopment of the non-mill sector of the industry, to which has been allotted
1,300 million yards out of the contemplated increase of 1,700 million
yards in cloth production. Nevertheless, even those who concede the
need for developing the non-mill sector of the textile industry have
expressed grave doubts whether this section can effectively discharge
the responsibility assigned to it. It is, therefore, to be hoped that the
Government will bear in mind that the policy for the textile industry
should be a flexible one and that, if circumstances demand an alteration
in the policy, they will not hesitate to change the target for cloth pro-
duction and also alter the pattern of the proposed distribution of the
target among the different sectors of the industry. In this connection,
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it may be mentioned that the spokesmen for the mill industry have
suggested that the target of per capita consumption should be fixed at
22 yards at the end of the Second Plan, on which basis the production
target should be revised to 10,000 million yards per annum, inclusive of
exports of 1,000 million yards. The suggested distribution of the overall
target of 10,000 million yards is: mills 7,800 million yards; handlooms
2,000 mﬂhon yards powerlooms 200 million yards. The appropriate~
ness of the impli ption in this tion, namely, an anticipated
increase in per capita consumption to 22 yards, depends upon an adequate
increase in real incomes of the people. Obviously, if money incomes
alone, as distinguished from real purchasing power of the income, were
to rise, it would be difficult to reach a high level of textile consump’non
In other words, the trends in textile and ly of
cloth production, cannot be isolated from the general trends in national
economy.

CHAPTER III
PRODUCTION

The production of cotton textiles—yarn and cloth—during the
calendar year 1956 and in the first eight months of 1957 was, as already
noted, maintained at a high level. The month- by-monbh trend of output
is indicated in the following table :

Yarn Cloth
— (Million Lbs.) (Million Yards)

1955 1956 1957 1955 1956 1957
January - 132 133 156 430 414 484
February .. 124 134 143 399 425 435
March - 133 133 150 422 419 453
April ae 131 131 154 419 421 464
May - 129 135 150 406 453 453
June - 132 137 137 415 451 420
July .. 143 145 150 448 487 460
August - 137 140 142 415 438 411
September .. 141 146 Y 435 466 va
October w 143 143 ..o 437 444
November .. 134 140 as 402 431
December .. 151 154 > 466 477

Total .. 1,630 1,671 1182 5094 35306 3,580
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The rise of 212 millicn yards in the production of cloth during 1956
as compared with 1955 was shared by all the categories, excepting fine
counts the output of which suffered a set-back. The statement below
shows the guantities of each category of cloth produced in the past
two years, as also in the first six months of 1956 and.1957 :

January-June

_ 1955 1956
1956 1957
Coarse 572 719 276 570
Medium 3,759 3,796 1,912 1,808
Fine " 462 444 218 196
Superfine .. 301 347 178 135
Total .. 5,094 5,306 2,584 2,709

A very wide variety of cloth is produced by the Indian mills. The
output of some of these items for the calendar years 1950 to 1956 is given

below :
(In million yards)

@ @ g C E g 53
g g | 82 | Eol 38 Eb
Calendar year 2 5 28 289 S¢EE 2873
8 | 8 | E5 |g7F 58 3ds

3 A A B 39 43

|

1950 - 264 | 5916 1284 946.8 | 241.2 | 11412
1951 # 228 |1,020.0; 1344 | 1,126.8 | 250.8 1,125.6
1952 40.8 | 1,290.0 | 1272 | 1,0416 | 271.2 | 1,304.4
1953 ..] 9§28 11,0584 ) 1368 |1,2024 | 348.0 | 1,533.6
1954 .| 36.0 111460 | 150.0 | 1,254.0 | 369.6 1,480.8
1955 58.8 11,1424 ; 201.6 | 1,450.8 | 4056 | 1,435.2
1956 57.6 | 1,101.6 | 213.6 | 1,528.8 | 460.8 | 1,502.4

The following table shows the total output of cloth in India as
compared with various leading countries of the world from 1950 to
1956 :

Unit in
Country l Million ‘ 1950 ‘ 1951 | 1952 f 1953 ‘ 195¢ | 1955 | 1956
] ] |

UK. .| Yards 21232 | 22016 | 1690.8 | 1863.6 | 1093.6 | 17
US.A. Yards 10064.0 | 103104 | 96136 |10240.0 | 98128 10035 41:35
Japan I 8q.Yds. | 15180 | 2078.0 | 21680 z7oo.o] 3046.0 | 2815 | 3300
*..| Bq.Yds. | 20312 21720 | 20960 | 2384.0 | 2624.0 | 2588 | 2784
Italy .| 89.Yds. | 11808 12340 | 11144 | 107856 | 1150.8 | 1011 | 106¢
Indiat .| Yards 3665.0‘ 4076.0 | 4599.0 4379.oi 4998.0 | 5094 | 5306

* Including mixtures.
¥Does not include handloom and cottage

approximately 1300 million yards per anmum. o2 Production, totalling
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The number of cotton mills that worked one shift, two shifts and
three shifts from 1949 to 1957 is shown in the table below :

No. of mills which during the

S _menth | Tota
ear, on No.
Remam- }Worked Worked | Worked| of mills
closeﬂ \ 1 shift | 2 shifts | 3 shifts
iggg (Average) } gg ﬁ 1gg 144 361
" 1 115 359
1951 " | 19 27 186 141 374
1952 i P13 25 193 153 | 374
1953 . 17 | 31 186 158 | 392
1954 " |25 27 173 174 399
1955 5 |26 24 161 194 405
1956 " } 21 21 156 219 417
L

Vide Indian Labour Gazette, September 1957.

b

of people empl

The
shifts and total is shown in the table below :

d from 1949 to 1956 in the various

Average daily number of workers
Total No. employed
Year/Month |of workers; T
onrolls | 1stshift | 2nd shift | 3rd shift k Total
T
1949 .| 803,038 431,216 262,196 51,190 ] 734,602
1950 755,496 | 402,325 233,973 40,225 676,523
1951 .. 785134 | 415,602 249,962 ‘ 48,915 714,479
1952 ..l 808,252 423,862 258,210 58,568 740,640
1953 801,853 | 421,888 | 258372 | 63724 | 1743984
1954 .| 797,483 | 416,227 258,851 | 66,091 741,169
|
1955 .. 855726 419,236 262,226 i 76,582 758,044
1956 . l 932873 | 438231 | 216504 | 96,056 | 806,791

Vide Indian Labour Gazette, September 1957.
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CHAPTER IV

EXPORTS OF CLOTH AND MEASURES FOR
PROMOTION OF EXPORTS

The export trade in cotton piecegoods suffered a further set-back
during 1936, the aggregate quantity actually shipped in that year being
804 million yards, as against 873 million yards in 1955 and 956 million
yards in 1954. Out of this export, mill cloth accounted for 744 million
yards and handloom cloth for 60 million yards. Although exports in”
the current calendar year (1957) have been higher than last year, they
are at an annual rate of not more than 860 million yards. The low
level of cotton cloth export from India is due to several factors. The
volume of international trade, for instance, has itself shrunk, mostly
due to emergence of indigenous industry in countries which were
formerly importing cloth from outside. There is also the unsettled state
of affairs, including unsatisfactory living conditions, in some of the
South-Fast Asian countries which could otherwise absorb good quanti-
ties of cloth. Further, the communist countries have re-emerged as
suppliers of cloth to countries which were normally drawing supplies
from the free world. Finally, cheap rayon goods manufactured in Japan
and other countries are offering competition to cotton textiles in coun-
tries which were formerly using cotton textiles.

India’s main outlets for cotton piecegoods lie in the countries
bordering on the Indian Ocean, namely Asia and Africa. In these
markets, the Indian textile industry has to meet the most formidable
competition from Japan, and, of late, China and Pakistan also have
stepped in. In Africa, competition comes from both the United Kingdom
and Japan, the latter particularly in East Africa. India’s export trade
in cotton textiles has also been adversely affected by tariffs and other
measures such as quotas taken by individual overseas countries.
Particular mention must be made of (1) the withdrawal of preferential
cr privileged treatment hitherto enjoyed by India in certain territories;
(2) the barter arrangements entered into by some of these territories
with other countries whereby the latter are assured of fixed quotas
which have worked to the detriment of India; and (3) the upward revi-
sion in import duties on goods of Indian origin in certain territories.

The table below shows the export of different categories of cloth
from India during the years 1954, 1955 and 1956 :
{In mallion yards)

top4 | o5 | 1956 | RN gy peg | Aveust
; 1 i "

Coarse L3185 ve | 11 | 1sams | !
Medinm Cloesd | oais | anm | s | mas |
Fine Lo 38 2 | s | Toa 0.37
Superfine R 21 vooeel i e 108
Total ... 921 | 836 | 747 \' 4978 | 6042 | 008

{

* From Bombay Port only.
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The names of the principal countries importing Indian piecegoods
and the volume of their imports are tabulated below :

(In mullion yards)

Country 1954 1955 1956
Total . 921 836 47
of which,
UK. . 1116 85.5 91.0
Aden w 64.3 44.1 38.2
Burma - 38.2 10.6 17.0
Ceylon . 249 21.2 23.1
Singapore . 29.7 255 30.3
Nigeria - 51.6 53.5 419
Kenya, Zanzibar, etc. - 38.2 34.8 43.0
Tanganyika v 33.1 28.2 20.1
Sudan v 81.6 63.7 854
Australia . 445 414 40.2
Pakistan . 25.5 5.8 3.1
Indonesia & 30.7 7.2 438

Statistics of Exports of Cotton Textiles

An idea of the export of textiles from various countries of the world
from 1950 to 1956 is given below, as it will indicate clearly how India
is losing ground in the matter of exports as compared with Japan which
has acquired a formidable ascendancy over the world market :

World’s Textile Exports from 1950 to 1956
|

Country Unit ‘ 1950 | 1951 | 1952 | 1863 | 1954 I 1965 | 1956
TE. .+« Mil 8q. Yda. 8221 864 711 | 708 | 637 | 556 | 474
U.B.A. .. » 583 811 773 628 | 614 | 552} 519
Japan ” 1,104 {1,096 | 762 ; 914 |1,278 |1,139 | 1,262
Germany » 126 | 233 273 | 232 | 231 | 248 207
Italy . ”» 364 371 | 170 | 144 | 08| 101 96
India . Mil. Yds. L,i33 | 780! 686 | 628 | 834 | 735] 721

}

This is due to the fact that the textile industry of Japan is equipped
with the latest machinery and because the productivity of its labour
is remarkably high. The following passage, derived from a paper on
the textile industry of the world prepared by a European textile spokes-
man, will be read with interest :

“Rules which are so important for economic working such as
jalisation, standardisati working with large packages. shortening
ihe process in the spinning mill, the installation of automatic looms in
the weaving mills, air-conditioning in the factory, speeding up the pace
of work in general, coupled with a relatively abundant (and therefore
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‘cheap’) labour supply are, what make this country (Japan) such a
formidable competitor.”

Besides the traditional exporters, new countries like China and
Pakistan have joined the race for a share in the textile trade of the
world. Many of them have the advantage of being equipped with new
plant and machinery.

In spite of these handicaps and obstacles, it is not impossible for
India to attain the export target of 1,000 million yards of cloth per
annum, particularly because it has access to adequate supplies of home-
grown cotton the quality of which is improving from year to year as
larger and larger acreage 1s going under irrigation. It is essential how-
ever that the Indian textile industry should be encouraged to attain
efficiency and economy in production so that its manufacture might
secure greater competitive strength in overseas markets. Through
modernisation and rehabilitation, the productive equipment of the
industry should be brought to the same high pitch of efficiency as that
of its counterparts in advanced countries like the United States and
Japan, and in this matter greater co-operation of labour in achieving
higher productivity is equally essential.

We should not lose sight of the fact that much of the equipment of
the factories in India has outlived the period of efficient and economical
service. It was in a bad condition even before the last war, replace-
ments on a large scale could not be made and intensive working both
during the war and the post-war period have caused further wear and
tear to the equipment which has now reached the limit of its capabilities.
Even so, in response to the nation’s call for higher production, most
of the mills are working multiple-shifts, as they are prevented from
increasing their weaving capacity. The tendency in all advanced coun-
tries is to achieve more production from modern plant. Japan and the
United States provide the most striking examples of this improved
method of modernisation being practised vigorously by their textile
industries.

The leeway that the Indian mill industry has to make up in equip-
ping itself with eutomatic looms can be seen from the following com-
parative figures for 1956 :

Country No. of automatic looms installed
UK. wre 39,640
USA. . 362,925
Japan . 63,744
Germany o 25,251
Italy & 56,598

India o 13,740
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Measures for Promotion of Textile Exports

In order to enable the country to earn an increasing volume of
foreign exchange for financing the Second Five-Year Plan, the Govern-
ment of India have laid great stress on the expansion of the country’s
export trade. The Government announced the appointment of an Ex-
port Promotion Committee on 18th February 1957, under the Chair-
manship of Shri V. L. D'Souza. The report of the Committee was
published by the Government of India on 4th November 1957,

In the course of its replies to the questionnaire issued by the
Export Promotion Committee, the Bombay Millowners’ Association
made several interesting observations. These are dealt with here.

The problem of export promotion should be considered both from
short- and long-term points of view. The short-term objective should
be the recapture of the markets which have been lost to India, while
the long-term aim should be how to gear our textile exports to augment
the foreign exchange resources of the country which are so essential
for the successful implementation of the Second and successive Five-
Year Plans. In the Second Plan period, the cotton textile industry is
expected to earn foreign exchange to the tune of Rs. 375 crores, which
means an annual average of Rs. 75 crores, as against Rs. 63 crores in
1955.

The export of cotton textiles can be stepped up to the target of
1,000 million yards laid down under the Second Plan but, in view of
internal and international situation, special efforts are called for ; these
efforts necessitate certain incentives at Government hands. The key
to export problem is price and, unless the competittve ability of the
cotton textile industry is improved and stabilised, none of the efforts
which are at present being made, namely, establishment of Export Pro-
motion Councils, pre-export inspection and reduction or abolition of
export duties, can by themselves produce sufficient results. The textile
industry is suffering from compulsory cost inflation, due, among others,
to low efficiency of equipment most of which is old and out-moded, direct
and indirect labour costs.

To increase the competitive ability of the textile industry in the
international market, it is essential that the industry should be rational-
ised and modernised to increase and cheapen its products.

Even the mills which have been regularly exporting huge quanti-
ties overseas have not been able to benefit from the scheme of instal-
lation of automatic looms due to the onerous conditions attached to the
scheme. International market in cotton textiles is governed by so
many uncertain factors over which Indian mills have no control, and it
is futile to pin down mills to the condition of maintaining 874 per cent
of their exports in any of the preceding 3 years, besides exporting the
full production of automatic looms. In view of the neck-to-neck com-
petition in foreign markets from countries which have considerable
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advantage in the shape of technical efficiency "of production, what the
Indian industry at the present moment needs on account of its cost
disability is a positive export incentive besides relaxation of the condi-
tion relating to 874 per cent referred to above. If, therefore, mills are
offered a subsidy in respect of any increase in exports over that of any
one of the preceding 3 years, it might induce greater efforts for export
promotion. If this subsidy is fixed at one anna per yard, it would cost
the Exchequer about Rs. 2 crores to boost our exports to 1,000 million
vards, which is not too high a price to pay to earn valuable foreign
exchange. : B

It would be more desirable to install automatic looms at those
centres which have considerable export business rather than to attempt
an equitable allotment of such looms at centres spread all over India.
Though the pohcy regarding automatic looms was announced as far
back as June 1956, as far as can be seen, it will not be effective until
the middle of 1958. Steps should, therefore, be taken to expedite mat-
ters like this which would increase the competitive ability of the
industry.

Permission should also be freely forthcoming from Government for
import and installation of special types of looms and machinery such as
wide-width automatic looms, drop-box looms, better finishing and pro-
cessing machineries, which are calculated to improve the quality of our
production for export. It might facilitate matters, if manufacturers of
textiles are allotted, say, 10 per cent of the value of goods sold by them
for export, to import machinery and raw materials for improving the
manufacture of textiles meant for export.

Increased production to sustain domestic consumption and also to
build up the export trade on the scale envisaged in the Second Plan,
calls for availability of cotton in requisite quantity. Imported cotton
being costlier than indigenous cotton, may call for a suitable rebate of
excise duty in respect of cloth produced out of that cotton for sale in
India, so that an equivalent quantity of cloth produced out of indigenous
cotton may be utilised for export.

The possibility of large-scale utilisation of cotton waste within the
country, particularly for production of finished products for export,
should be explored and suitable inducements should be offered for
installation of waste plants to convert waste into finished products for
export. Efforts are required to diversify our exports so as to export
more in the fine and superfine categories. It is precisely in this field
that the competition is most severe and, therefore, calls for still higher
incentive for promoting exports. If more cloth in the coloured, printed
and dyed category is exported, then exchange resources could be en-
larged. This also calls for certain incentives.

Another important direction in which export promotion of textiles
in this category could be facilitated is by making special arrangements
for agreements to be concluded with countries like British West Africa
permitting export from India of processed goods.
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In view of the urgent need to tap all sources of foreign exchange
and the stagnancy which now prevails in the yarn market, partly due
to over-production, the Government should consider relaxation of
restrictions placed on the export of cotton yarn.

In so far as cotton textiles are concerned, if some fiscal incentives
are looked at from the angle of sustaining competitive ability of the
Indian industry in the foreign markets, measures like remission of direct
taxation, refund of social welfare charges, exemption from sales tax are
calculated to help a lot. If this presents too many difficulties, however,
the simple alternative 1s a per-yard subsidy on exports with a higher
subsidy on fine and superfine cloth.

Remittance of commission to overseas agents for cloth and yarn
sales should be allowed to be made without hindrance and should not
be subject to tax in this country, or, in any case, to double taxation.
One of the most efficient ways of improving our export trade with
countries like Australia, New Zealand, etc. is to appoint special agents
in those countries.

Social and other indirect benefits by the workers in the Bombay
cotton mill industry amount to over 20 per cent of their basic wages and
dearness allowance, and proposals which are at present pending regard-
ing increase in Provident Fund contribution and State insurance
charges, are calculated to add another 4 per cent. Since these charges
add to the cost of production, it is for consideration whether the present
is the opportune time to implement the increases proposed, and whether
in considering further increases, their effect on the exportability of
Indian textiles to other countries should not be taken into account.

Export promotion calls for complete exemption of export sales
from sales tax and a system of exemption of sales tax as is in vogue in
Bombay under the provisions of the Bombay Sales Tax Act, should be
incorporated in the Central enactment.

The export potential of mofussil mills can be considerably aug-
mented, if the uncertainty of transport is eliminated. This, therefore,
calls for highest priority for movement of textiles meant for export.
In order to enable the station staff to differentiate the goods meant for
export from those meant for local consumption, the mills should be
asked to produce before the station authorities the appropriate -excise
documents.

It is necessary to introduce a jonal freight sch in
respect of cotton piecegoods moving from mofussil areas to the port of
shipment. This, coupled with a high priority fo; movement of te)ftxles
for export, would go a long way towards stimulating the ‘export business
of mills situated in the interior away from ports of shipment.

The chronic congestion in Indian ports and lack of. adequate, regular
and direct shipping facilities to many countries, which makes it very
difficult to meet contracted delivery dates, and as a result buyers cannot
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rely on receiving regular supplies to meet seasonal demands and to suit
their financial arrangements should be remedied. Special facilities

. should be offered for ibe textile industry in obtaining capital goods,
raw materials, ete. Mills which have been allotted automatic looms
under the new textile policy have been asked to vtilise the looms locally
available and to import the balance of the requirements on deferred
payment basis. Since import on credit basis involves payment of
interest, it heavily puts up the cost of the final product. It costs as
much as 8 per cent per annum. Difficulties are being experienced by
the mills in mofussil centres in the matter of transport of coal which
should be gone into and set right. Mills in certain areas have to obtain
their requirements of raw cotton throughout the year from distant
places and rail freight on cotton from each of these sources to centres
of manufacture is very heavy and add to the cost of manufacture, and,
in the interests of securing export trade, it is strongly recommended
that concessional freight rate should be made applicable to cotton.

So far as the cotton textile export is concerned, though generally

i is tr ted on irr ble letters of credit, of late, there has
been tendency more and more to do business on Sight Draft basis or
even on the basis of 60-90 days D.A. terms. Every encouragement
should be given for business being done on this basis, which means that
facilities should be ilable more f{reely for discounting the D.A. bills,
with a minimum margin on the collateral security of the Drawer and
the Drawee.

It is worthwhile exploring the possibility of exporting goods on
consignment basis where new sorts are introduced or if international
competition dictates such a course or if it is desired that Indian goods
should be made available in free ports like Aden, Singapore, Geneva,
etc. -

The institution of a scheme for exporting commodities through a
single agency does not contribute to the promotion of exports, so far
as cotton textiles are concerned. Export of cloth and yarn should be
as free as possible with a minimum of interference from government.

So far as cotton textiles are concerned, what is needed is not a
credit guarantee but a fair export contract which would guarantee to
the buyer that the bulk supply from India is strictly in conformity with
the basic sample, and that complaints regarding inferior quality, poor
workmanship, late delivery, ete. would be gone into and decided by
commercial arbitration. Such a contract has already been devised by
the Export Promotion Council in consultation with the interests con-
cerned and we wonder whether any export credit guarantee will be of
any great assistance in stimulating exports of textiles.

Export Promotion Councils do play an important role in the deve-
lopment of export trade. In fact, the Cotton Textiles Export Promotion
Council has done good work in the field of export of cotton textiles,
Activities of these Councils should be further expanded by opening
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more branches in important overseas countries. If a branch office of
the Cotton Textiles Export Promotion Council is established in
Australia and many other leading importing countries with this job as
one of the specialities, further enlargement of export trade is possible.

Participation in exhibitions and the opening of showrooms have not
contributed much to promotion of exports in cotton textiles. What is
essentially needed is a regular and sustained consultation by our Trade
Services and foreign offices of the Export Promotion Council with the
importing interests, with a view to ascertaining their reactions to
samples exhibited in exhibitions or showrooms, and then reporting
back to Indian commercial interests about such reactions. Delegations
to foreign markets for the purpose of developing cotton textiles trade
have been few and it is, therefore, difficult to assess whether, and if so,
to what extent, they have been responsible for increasing our exports.
We feel that more delegations should be sent to various markets more
often, and the composition of such delegations should be largely of
representatives of exporting mills and exporters. In such delegations,
the mills’ representatives should also be attached on a limited scale so
that they may be able to study the market from the standpoint of their
own mills, and even conclude business on the spot and énter into com-
mitments. The travelling and other expenses of the representatives of
the mills could be borne by the mills concerned, so that they will not
be a financial burden to Government.

The Inspection Scheme introduced by the Cotton Textiles Fund
Committee plays a very valuable role in maintaining the quality of
cloth. It acts as a periodical check on the standard of goods produced
by a mill, and gives an assurance of quality to the buyer. Adequately
publicised in the overseas markets, it will help to overcome the prejudice
that prevails in many markets on the ability of India to deliver goods of
standard quality.

Textile manufactures being variegated, it is not at all conducive to
export promotion to lay down specific standards for any quality as
requirements differ from country to country. The essence of export
trade is the maintenance of quality and not standardisation. There are
no recognised international standards in cotton textiles, though certain
standards have been laid down by the Defence authorities of certain
countries in respect of cloth required by them for military purposes.

The Millowners’ Association is opposed to the intervention of State
Trading Corporation in cotton textiles export trade. Cotton textiles
is a vast field with innumerable varieties and as such business therein
depends on intimate knowledge of buyers’ preferences. Unlike cement,
iron and steel, sugar, etc. where varieties are few and standardised,
cotton textiles call for specialised knowledge which is based on long
established experience and business acumen, and hence trade in textiles
should be left entirely to normal trade channels and the free compe-
tition which it g tes will spur f: to build up qualitative
production.
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Directorate of Export Promotion established in 1957

The Government of India have also set up a Directorate of Export
Promotion in July 1957 to pursue specific measures of export promotion
and to assist businessmen in increasing exports. Shri R. N. Philips is
appointed as Director of Export Promotion, and Srri K. B. Lall is the
Chairman.

sz'pmt Risks Insurance Corporation

A notable step taken by the Government of India in the interest of
promotion of exports is the setting up of the Export Risks Corporation
{Private) Ltd., the office of which is located in Bombay. Inaugurating
the Corporation, on 4th October 1957, the Union Minister for Commerce
and Industry, Shri Morarji Desai, urged exporters to “strain every
nerve” to promote exports. He expressed the hope that “ now that the
Export Risks Corporation has been set up and all insurable risks can
be covered, the banks in India will come forward to play a greater role
in the promotion of exports, by giving greater facilities for export
finance ”. In this connection, he pointed out that the banks in other
countries gave an advance of higher percentage of invoiced value of
goods at lower rates of interest in the case of insured transactions.

The Export Risks Insurance Corporation of India (Private) Ltd. was
established in July 1957 with an authorised capital of Rs. 5 crores
entirely to be subscribed by Central Government.

The principal function of this body will be to insure risks involved
in the export of goods from India on credit basis, which are not normaily
covered by commercial insurers. The main risks that will be covered
are : (i) diversion risk ; (ii) import and export control risks with certain
safeguards; (iit) insolvency and default risks; (iv) war and civil war
risks ; (v) transfer risks; (vi) any other risk which is caused by factors
outside the control of the exporter or buyer which arises from events
occurring outside the exporter’s country ; (vii) C.LF. risks; (viii) the
inability to recoup by sale the expenses incurred on market surveys,
publicity, stock holding and other promotional measures for the deve-
lopment of a particular market.

The Board of Directors of_the Corporation consists of Shri Ratilal
M. Gandhi (Chairman), and D. P. Goenka, A. M. M. Murugappa Chettiar,
R. N. Philips, V. G. Pendharkar and P. K. Ganapathi (Members), and
T. C. Kapur as Managing Director.

It will not, however, cover risks which are normally covered by
private insurers. It is empowered to cover risks of special importance.
Thus, when the Government, for any reason, decides that certain
markets for a certain variety of goods should be developed, the Cor-
poration will offer to approved exporters the facilities for sharing upto

per cent of losses incurred in advertising, market survey, stock
holding, and/or other export promotion measures.
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Clearly, the Corporation has been set up not a day too soon. Ex-
porters of Indian textiles should be able to utilise the facilities offered
by the Corporation in order to promote their export trade. They have
sometimes been at a disadvantage vis-a-vis exporters of other countries
where credit insurance facilities are available. This handicap has now
been removed, thanks to the establishment of the Export Risks Cor-
poration. The working of the Corporation will naturally be watched
with interest.

State Trading Corporation

A new arrangement whereby the State Trading Corporation seeks
to promote export trade through having business associates with private
firms was outlined by Shri K. B. Lall, Joint Secretary, Union Ministry
of Commerce and Industry and Chairman of the State Trading Cor-
poration, in the course of his speech at a meeting of the Delhi Manage-
ment Association on 18th October 1957. Shri K. B. Lall said that among
the “associates’ would be those concerned with the expori of cotton
textiles as new markets in this commodity needed to be developed.
* Because of conditions in the world, even the textile trade is threatened
with the prospect of merely holding action and not developing action ”,
he said.

Calling on the business community to view the S.T.C. as a “ help-
mate ” to enable them to do “better business on better terms”, Shri
Lall said that the S.T.C, was not an innovation born out of an ideological
approach or an assault on business community. The new arrangement
should not be viewed either as an advance notice to all businessmen
that foreign trade was going to be nationalised or as one to deprive the
business community of its profits. On the other hand, the Corporation,
he said, would make use of the initiative, knowledge of particular com-
modities and the shrewd sense of businessmen in expanding trade.
Working in partnership with the Corporation also lent some status to
businessmen and created greater confidence in the buyers about quality,
price and delivery on the due date, he added.

The working of this arrangement will naturally be watched with
interest. It is, however, to be hoped that the Corporation will not
merely try to be a substitute for the existing channels of private ex-
ports but will undertake a dynamic policy for augmentmg India’s export

« trade in general and textiles in particular.
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CHAPTER V
MILL INDUSTRY — A FINANCIAL APPRAISAL

From time to time, the criticism is made that the cotton mill
industry earns an excessively high level of profit. The criticism is not
borme out by facts. In this connection, much light on the finances of
textile and other industries has been thrown by an outstanding piece of
research carried out by-the Reserve Bank of India. This research
covered the results of the working, during the period of 1950-56, of 750
companies with a paid-up capital of not less than Rs. 5 lakhs. This
number includes 145 cotton mill companies. The survey shows that the
dividends of cotton mill companies were not very high. Thus, the
average dividend on ordinary shares declared by cotton mill companies
during the five years ended 1955 was 8.7 per cent, on preference shares
4 per cent, and on deferred shares 6.4 per cent; the corresponding
figures in jute industry are 10.0; 6.3 and 2.7; in sugar industry 11.3;
5.4 and 30.7; and in iron and steel industry 13.4; 6.7 and 373.3. The -

following figures give the year-to-y Vi in dir ds:

Dividend as Percentage of Paid-up Capital in Mill Industry

—_ 1950 1951 1952 1953 1954 1955 Average
Ordy. Shares .84 95 75 82 83 102 8.7
Pref. Shares . 43 42 38 39 38 43 4.0
Defd. Shares . 78 163 39 119 6.4

Clearly, profits acquire a real meaning only when they are related
to the total resources employed, or to the total turnover. From this
point of view, the following figures relating to cotton mill companies,
will be read with interest :

Trends in Profit

— 1950 1951 1952 1953 1954 1955 Average

Profit after tax as per-

centage of net worth,

ie. paid-up capital

plus retained profits .. 6.5 96 21 38 38 86 56
Gross profits as per- -

centage of grosssales.. 7.7 90 40 54 52 83 8.5
Gross profits as per- ) i

centage of total capi~

tal employed (net

assets and circulating

capital) .. 84 120 51 65 66 108 8.2
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During the period 1951-55 the total profits (before tax) of the 145
mill companies aggregated to Rs. 69.67 crores. Provision for taxation
absorbed Rs. 30.35 crores or 43.6 per cent, while distributed profits
{otalled Rs. 30.07 crores or 43.2 per cent of the profits. It should thus
be clear that taxes claimed a larger share than shareholders, in the
profits of the companies.

The i in cloth production which has taken place during the
1950-55 period is reflected in the income and expenditure pattern of the
companies. Thus, in 1950, the total income was Rs. 291.62 crores, inclu-
sive of sales of Rs. 249.28 crores, whereas in 1955, it aggregated to
Rs. 375.94 crores, inclusive of sales valued at Rs. 331.60 crores. Total
expenditure increased from Rs. 277.97 crores to Rs. 355.81 crores.
Included in the total expenditure were manufacturing expenses which
advanced from Rs. 157.16 crores to Rs. 190.83 crores, and salaries and
wages from Rs. 60.47 crores to Rs. 80.14 crores.

An analysis of the balance sheets of the companies, as at the end
of 1950 and 1955, revealed the following pattern of the assets and liabili-
ties of the companies :

Rs. in lakhs

- 1950 1955

Liabilities :
Total . 227,95 255,88

of which:
Capital s 1,22 78,08
Reserves . 58,07 69,59
Taxation Reserves e 16,10 16,26
Borrowings -~ 55,84 58,50

Assets:

Total - 227,95 255,88

of which:
Gross Assets o 130,87 188,11
Less Depreciation - 76,88 112,77
Net Assets v 53,99 75,34
Stocks - 104,02 96,39
Receivables s 21,58 29,87

Investments . 14,72 16,82
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The total paid-up capital of the companies, as will be seen from the
table above, has increased during the period under review from Rs. 71.22
crores to Rs. 78.08 crores, while reserves have moved up from Rs. 58.07
crores to Rs. 69.59 crores. On the assets side, both gross and net assets
have expanded, the former from Rs. 130.87 crores to Rs. 188.11 crores,
or by 43.7 per cent, and the latter from Rs. 53.99 crores to Rs. 75.34
crores, or by 39.5 per cent. Significant as these increases are, they are
less than what they might have been, if the industry had been actively
encouraged to undertake modernisation.

The Reserve Bank of India deserves to be complimented on this
research into the finances of joint stock companies, which is the most
comprehensive of its kind ever undertaken in this country. It is to
be hoped that the authorities will continue this research which will
help establish a continuous record of the year-to-year progress of the

i d in the diff manufacturing, pr ing and other
activities. For details, vide Reserve Bank of India Bulletin, September
1957.

CHAPTER VI
LABOUR

Although there was no labour strike of any magnitude in the cotton
mills during 1956, the labour situation on the whole was not quite
happy. As many as 1.94 million man-days were lost as a result of
disputes in some mills; the number was, of course, slightly lower as
compared with 2.1 million man-days lost in the previous year.

The cotton mill industry in Bombay lost one day’s production on
account of disputes concerning industrial matters. Out of 49 strikes,
as many as 30 related to the question of bonus, There was also cessa.
tion of work for reasons which had no direct or indirect relation to
industrial matters.

Gratuity for Mill Workers in Bombay

The 250,000 textile workers of Bombay City would receive gratuity
upto a maximum of 15 months’ basic wages according to the decision
given by the Industrial Court, on 29th November 1856. The LN.T.U.C.-
led Rashtriya Mill Mazdoor Sangh, in its Tepresentation, had demanded
that every worker should get one month’s wages, inclusive of dearness
allowance and other allowances, for every completed year of service
The Industrial Court, consisting of Mr. M. R. Meher, President, and
Mr. S. H. Naik and Mr. 1. G. Thakore, Members, while giving its deci-
sion in favour of the workers, however, stipulated that the employees
were entitled to gratuity at the rate of one month’s basic wages for every
completed year, for the period before the coming into force of the Provi-
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dent Fund Act, 1952, and half a month’s basic wages for each completed
year of service thereafter, subject to a maximum of 15 months’ basic
wages to be paid to him or the heirs or executors or nominees as the
case might be,

Textile workers, according to the decision, get gratuity in case of
being mentally or physically incapacitated for further service or on
voluntary retirement or resignation of an employee after 15 years’ con-
tinuous service. On termination of service by the mill after continuous
service for ten years but less than 15 years, the employees would be
entitled to receive three-fourths of a month’s basic wages for each
completed year before the coming into force of the Provident Fund Act,
1952, and half a month’s basic wages for each completed year there-
after. They would receive the full gratuity, if their services were to
be terminated after 15 years’ service. The basic wages for the calcula-
tion of gratuity would be the average of the basic wage payable to a
worker during the last 12 months of his or her service.

For purposes of reckoning continuous service, breaks in service
not exceeding six months should be condoned, but the period or periods
of such breaks should not be included in calculating the number of
years of continuous service. Services for the purpose of gratuity should
include service under the previous management whether in the parti-
cular mill or in a sister concern under the same management. Gratuity,
however, would not be payable to an employee who is dismissed for
misconduct. The award has retrospective effect from 22nd November
1954,

The Employees’ State Insurance Corporation has raised the
employers’ contribution to the workers’ health scheme for 1} per cent
to 33 per cent in areas where the scheme has already been introduced.
1t is also reported that an increase in the rate of their contribution to
the workers’ provident fund from 6} per cent to 8-1/3 per cent is under
contemplation. These two increases are estimated to impose an addi-
tional burden of Rs. 140 lakhs per annum on the Bombay cotton mills.

The machinery for settlement of industrial disputes has been over-
hauled during the past year. The Labour Appellate Tribunal has been
abolished on the ground that its decisions are not expeditious. A three-
tier machinery, consisting of national tribunals, industrial tribunals and
labour courts, has been set up in its place, and disputes are to be
referred to the appropriate body according to their importance.

Bonus for Bombay Cotton Mills Workers in 1957

A bonus agreement between the Millowners’ Association, Bombay,
and the workers, represented by the Rashtriya Mill Mazdoor Sangh, it
may be recalled, was signed in March 1956. In terms of this agreement,
nearly 225,000 workers of the 56 cotton mills in the city of Bombay
became entitled to receive in October 1957, about Rs. 3 crores by way
of bonus for 1956, as against Rs. 24 crores for 1955 and Rs. 2 crores for
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1954, The amount payable for 1956 varied from 4.8 per cent to 25 per
cent of workers’ annual basic wages, the number of mills paying bonus
at the former rate being 21 and at the latter rate being 25, and the
other mills paying at rates ranging between 4.8 per cent and 25 per cent.

Central Wage Board, 1957

Inp of the r dati ined in the Second Five-
Year Plan regarding the establishment of tripartite Wage Boards for
individual industries, the Government of India has appointed a seven-
member Central Wage Board for Cotton Textiles in July 1957 to work
out wage structure based on principles of fair wages. The Board will
also determine the categories of employees (manual, clerical, super-
visory, etc.) who should be brought within the scope of the proposed
wage fixation. The personnel of the Wage Board is as follows :

Shri F. Jeejeebhoy, Chairman,
Labour Appellate Tribunal .. Chairman
Shri Asoka Mehta, and
Prof. M. V. Mathur, Department of
Economics, Rajputana University Independent members

Shri Arvind N. Mafatlal, and

Shri Bharat Ram .. Employers’ representatives
Shri S. R. Vasavada, and
Shri G. Ramanujam .. Workers’ representatives

While evolving the fair wage structure, the Board will take into
consideration the needs of the industry in a developing economy, the
requirements of social justice, and the need for adjusting wage differ-
entials in such a manner as to provide incentives to workers for advanec-
ing their skill. The Board will also bear in mind the desirability of
expanding the system of payment by results. In applying the system,
the Board has been advised by the Gov t to keep in view the
need for fixing a minimum (fall-back wage) and also to safeguard
against overwork and undue speed.

Productivity Delegation to Japan

The Government of India sent to Japan a Productivity Del i
headed by Dr. Vikram A. Sarabhai, in October 1956, to stsl:dy t;geat::::
stitution, organisation, programme of work and mode of operation of
the Japan Productivity Centre and to recommend to the Government
the steps necessary to establish in India work of similar nature on a
continuing basis. The Board issued a questionnaire in August 1957
The delegation stayed in Japan for three months and, after its return to
India, submitted to the Government a comprehensive report in March
1957. The report was published in July 1957. A summary of the
observations made in the report is given below.
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Report of Productivity Team, 1957

‘The time is now ripe, according to the report, for the launching of
an effective national movement for increased productivity. This move-
ment should be sponsored by a non-official body created with the active
Government support, preferably by an Act of Parliament. There are
a number of different forms which the movement can take, but it is
essential that the movement receives broad-based support of employers,
labour, technical experts within industry, scholars, research workers
and professional consultants, and Government.

The Government should convene early a seminar on productivity
to which the elite drawn from all the five elements from the different
industrial areas in this country are invited to participate. The pro-
gramme of the seminar should consist of the presentation of background
lectures covering the principles and the organisation of the Productivity
Movement in various countries along with the reports on the pro-
grammes and experiences of individuals and organisations in this
country who undertake projects for the improvement of productivity.
This could be followed by the seminar breaking up into Study Groups
consisting of eight to ten individuals, each group having representatives
of all the five elements. These study groups would discuss in relation
to the national movement for productivity the detailed formulation of
(1) the Principles of the Preductive Movement to ensure effective parti-
cipation of all the five elements, and (2) the organisation of the Produc-
tivity Movement at the national and the local levels.

The report presents some recommendations of the form which the
Productivity Movement should take on the basis of experience the
Committee have gained during their study in Japan and taking into
account the various special features which are relevant in this country.
These recommendations as well as others from other individuals or
groups interested in the Productivity Movement in this country, could
be considered by the seminar and the study groups. Finaily, the pro-
gramme of the seminar should consist of the presentation of reports
of each study group and a discussion of the main recommendations by
the seminar as a whole.

On the conclusion of the seminar, a Steering Committee should be
formed of those individuals from each of the five elements who not only
are leaders in each field but share a common enthusiasm for the pro-
motion of the Productivity Movement in this country. The Steering
Committee should make detailed r dations to Government
taking into account the general trend of thought in the seminar.

A National Productivity Council should be constituted by Govern-
ment on the dations of the Steering Commi It may be
advisable to have some other name to replace the word “ Productivity "
but the Committee say they have not so far come across any other
satisfactory alternative.
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The National Productivity Council could, with advantage, have an
organisation similar to Japan Productivity Centre. It should have
primary members who could be individual units of industry or asso-
ciation of employers and associations of labour. The subscriptions to
be paid by each class could be suitably determined. In addition, they
suggest the creation of a class of associate members to enable the parti-
cipation of other interested organisations and individuals.

The activities of the National Council should be (1) to create a
climate for increased productivity by propdganda and by the exchange
of teams both within this country and with foreign countries, (2) to
channelise financial aid from national and international sources, and
(3) to provide specialist technical assistance which would be required
as a result of the successful generation of the consciousness for increas-
ing productivity.

The creation of a demand for the formation of local productivity
councils in the different industrial areas of the country should be one
of the primary aims of the National Council. This could be stimulated
effectively by immediately organising a large number of productivity
study teams for study both within this country and abroad. It is felt
that sufficient consciousness exists now in several centres for the imme-
diate formation of local productivity councils. It would be necessary
for the National Council to estimate the needs for specialist services
that would be required by Iocal Productivity Councils. Some of these
needs can undoubtedly be satisfied by the existing bodies which are
providing specialist services of one form or another. The National
Council could endeavour to have these facilities expanded wherever
necessary. However, it is visualized that, in many instances, it might
‘become necessary for the National Council to itself undertake the
provision of specialist services where adequate alternative arrange-
ments cannot be made within a reasonable time. It is felt that the type
of services which would be required initially would include trainers for
personnel employed at all levels in industry, specialists to initiate
methods of cost control and other fields of industrial engineering,
specialists to advise on working conditions and safety measures, and
specialists to advise on organisational studies within companies where
requested.

A meeting of experts, drawn from employer and labour organisa-
tions, management associations, technical institutions and technical co-
operation and 1L.O. Missions, was held in New Delhi, in September
1957, under the auspices of the Union Commerce and Industry Ministry.
This meeting approved, in principle, the need for setting up a
National Productivity Council. It is likely that before the end of 1957
a National Productivity Council will be established in India.

On the question of productivity in the Indian cotton mill industry,
the following observations of the International Labour Organisation in
its publication entitled “ General Report : Recent Trends and Develop-
ments in the Textile Industry ”, 1953, deserve serious consideration :
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“In the Indian textile industry the workload and the number of
operatives tending a given number of machines, as also the production
figures, show wide variations as between different centres and mills,
As against an average of four to six ordinary looms handled by one
operative in the United Kingdom, and 32 automatic looms in the United
States, the Indian operative handles a minimum of one ordinary loom
and a maximum of four ordinary leoms. Similarly, the maximum and
minimum number of ring frame spindles handled by an Indian operative
is 440 and 120 respectively as compared to an average of 800 in the
United Kingdom and 1,200 in the United States.”

Wages of Workers

It will be of interest to know that in 1955 the cotton mill industry
employed on an average 758,044 workers and that in 1956 the number
employed was 806,702. The cotton mills thus employ the largest number
of workers compared with any other mechanised industry in the
country.

The earnings of the Indian mill worker have also increased pro-
gressively. The annual wage bill of the industry amounts to Rs. 100
crores. The following table shows the average earnings of the cotton
mill workers in Bombay city from 1939 to 1956, as compared with the
year 1914 :

Year Average daily wage Avemfgoer t;g“g;;’; wage

Rs.a. p Rs. a. p

1914 . 010 1 18 6 0
1939 . 159 35 6 0
1945 269 63 1 0
1950 oo 31111 97 6 0
1951 315 4 10215 0
1952 415 106 4 0
4 8 8 118 2 ¢

iggi 4 9 8 11911 0
1955 4 5 8 13 4 0
1956 4 90 11810 0

It will also be of interest to see the Minimum Wages and Dearness
Allowance in the Cotton Mill Industry for a standard one month of 26
working days for the important centres where the industry has been

stablished. 'These statistics are given in Table No. 22 in “The Cotton

Industry at a Glance ™.
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CHAPTER VII

CONFERENCE OF COTTON TEXTILE INDUSTRY
AND TRADE

A notable event of the year under review was the All-India
Conference of Cotton Textile Interests, convened at New Delhi on 14th
July 1957 by the Federation of Indian Chambers of Commerce and
Industry. The primary object of the Conference was to “ get-to-know ”
first-hand the difficulties experienced by the textile industry and the
different sections of the trade associated with the industry whether as
suppliers of raw materials or as distributing agents of the finished
products. The Conference was presided over by Shri Babubhai M.
Chinai, President of the Federation ; it was inaugurated by Shri Morarji
R. Desai, Union Minister for Commerce and Industry.

Shri Babubhai Chinai prefaced his speech with a description of the
role which the textile industry played in the national economy. Looked
at from any point of view—whether of the amount of capital invested,
the number of people employed, both directly and indirectly, the scope
for the establishment of new enterprises as feeder enterprises—the
textile industry, he said, had the first place,

The productive capital employed in industry, which consists of over
400 units, is nearly Rs. 275 crores and the annual turn-over is about
Rs, 525-550 crores. The industry gives employment to well over 8
lakh workers, whose total annual emoluments exceed Rs. 100 crores.
Over 5 lakh persons are engaged and employed in retail textile trade.
Taking an overall view of the section of the population which is con-
nected with the manufacture of cotton textiles, including those engaged
in bandloom weaving and the distributive trade, there are more than
4 million people.

A few extracts from Shri Chinai’s speech are reproduced below.

Since 1951, textile production has shown an upward trend. During
the First Five-Year Plan period, the industry had not only achieved the
target of cloth preduction envisaged in the development programme,
but exceeded it by a comfortable margin. The production in 1955 was
over 5,000 million yards, as against the target of 4,700 million yards.
During the Second Plan period, the planners have allotted for the mill
industry an additional production of 350 million yards, the total target
coming to 5,350 million yards. Currently, however, production is at
the rate of 5400 million yards. Governmeéent have assumed the per
capite consumption in the Second Five-Year Plan period as 18.5 yards.
!t has also been planned that 1,000 million yards would be exported
per annum, '

. The exports in the first quarter of 1957 are running at a rate slightly
in excess of 1,000 million yards per year. But we cannot as vet say
whether at the end of the year India would have attained the target
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of 1,000 million yards for exports. The key to export problems, as to
the problem of increasing production, is the cost or price. Various
factors enter into cost, such as price of raw materials, emoluments to
labour and kind of machinery used. We have had so far an advantage
over our competitors in the matter of securing supplies of cotton at a
lower price. However, this advantage has been narrowed down con-
siderably partly by the rise in price of Indian cotton but more by the
availability of U.S.A. cotton all over the world at prices lower than
those ruling in the U.S.A. The cost of production of Indian mills is
getting on to the high side. To increase the competitive ability, there-
fore, it is essential that the industry is rationalised and modernised,
For instance, the organised mill industry in Japan has a preponderating
percentage of automatic looms, being as large as 67 per cent, as against
7 per cent of India. Although in June 1956, the Government decided
to allocate 18,000 automatic looms to the mill industry specially for the
purpose of producing cloth for export, it would appear that many of
the allottees of automatic looms have not been able to take concrete
steps towards installation of these looms. The recent curb which has
come to be placed on imports on account of our foreign exchange diffi-
culties may make it more difficult for the installation of automatic
looms. The Government should go into the matter so as to see whether
the conditions they have imposed for the installation of such looms
constitute an impediment.

There is scope for increased production. Even as it is, the per
capita consumption of cloth in India is low. We should aim at a per
capita consumption of at least 22 yards and not merely 18.5 yards, as
done by the planners. As to whether the mill industry is to cater to
the demand or whether it should be the handloom or the powerloom
are matters both of detail and policy. While it has been assumed by
the planners that mill production during the Second Plan period will
go up by 350 million yards only, they expect handloom production to
go up by 1,000 million yards—from 1,500 million yards to 2,500 million
yards—and the powerloom production by 200 million yards, ie. from
200 million yards to 400 million yards. The question of mill sector versus
handloom sector has been the subject-matter of iderable di i
and the whole issue should be looked at in an objective manner to
subserve the various ends—employment, price and export.

Tt was felt that, consequent upon the levy of excise duties from
September 1956, there was a crisis of confidence in the cloth trade.
The cloth merchants were averse to buying cloth on usual scale even
at the comparatively low prices which were prevailing then and stocks
with mills reached unprecedented levels. In several cases, the present
ex-mill prices reached December 1955 level, in spite of tc.yday’s cotton
prices being very much higher. So far as the textile tratAie is concerned,
it is greatly worried over the policy and procedure relating to sales tax.
As early as the latter half of 1955, the proposal that sales tax on a few
items, including mill cloth, should be replaced by an equivalent sur-
charge on excise duties has been under consideration of the Central
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and State Governments. A uniform rate all over India would greatly
facilitate trade. If the whole tax is assessed at the production point,
the entire trading channel would be relieved from the tax botheration
and its attendant difficulties. For the Govi t, too, the ini
tration of excise is more convenient than that of sales tax and the cost
of collection will also be reduced.

The most important single factor which can help the drive for the
export of cotton textiles is the availability of relatively cheap Indian
cotton. With expansion in production of cotton textiles, it is necessary
that every effort is made to reach the target for cotton production of
€5 lakhs of bales in the shortest possible time, if possible even before
the end of the Second Five-Year Plan period,

In the course of his inaugural address, Shri Morarji Desai assured
the interests concerned that the situation regarding yarn and cloth
production, prices of yarn and cloth, stocks and prices of cotton in the
country was being kept under constant review. He emphasized the
need for considering the different sectors of the textile industry in an
integrated manner and observed: “The handloom industry, which is
the biggest employer today, has got to be protected and developed to
the maximum possible extent. The Ambar Charkha and the hand
spinning wheel have great potentialities in the existing economic struc-
ture of our country. It must be given not only the blessings of all of
us in the country but also positive promotional assistance so as to give
this decentralised sector an unfettered scope for development. While
this policy is being very effectively implemented, I can assure you that
organised sector, namely your industry, will continuously go forward.”

The question of raising the cloth target to 20 yards, the Minister
said, had been considered by the Government on a number of occasions.
In the existing conditions, when the industry was complaining of accu-
mulation of stocks, the question of immediate expansion of the mill
sector, he declared, became irrelevant and very unrealistic.

Shri Morarji Desai congratulated the textile industry on having
come up to the expectations, but urged it to devote constant thought
to an introspective analysis so as to eradicate any possible lapses, how-
ever minor they might be. This continuous introspection would help
the industry as a whole to march forward without suffering from inhi-
bitions and weaknesses. In this cc ion, he referred to stray units
here and there, which were getting out of production for various reasons
creating all sorts of problems. He said: “I hope you will agree that
in all these cases, impediments to production are not due to unavoid-
able causes. One important and major factor which has driven many
of these units to the desperate action of closing down is, perhaps, the
continued neglect and to a large extent, though not always deliberate,
definite inefficiency and shortsightedness on the part of the manage-’
ment in not ploughing back surplus resources, when they were avail-
able, for the much needed rehabilitation and rej ion of the mills,
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The profits and earnings were just frittered away. In future, your
members will have to be most careful on this matter.”

The Minister revealed that the Government had licensed up-to-date
2 million spindles under the Industries Development and Regulation
Act, but about 1.8 million spindles were still outstanding. He drew
the serious attention of the industry to the necessity of seeing that these
existing li were i diately impl d. He gave a friendly
caution that those licensees who failed to take effective steps for the
implementation of the balance of the spindles might find themselves
deprived of them.

The Minister referred next to the President’s observation on the
curtailment of imports of machinery on account of foreign exchange
difficulties and remarked :

“Not only in the context of the present tight foreign exchange posi-
tion, but also in the larger national interests, the industry should turn
1o more and more use of indigenous supplies. The policy of Govern-
ment in regard to import of textile machinery for the current licensing
period has just been announced. This is as liberal a measure as is
possible consistent with the limitations placed by the foreign exchange
position. Indigenous machinery manufacturers will have to go ahead
full steam so that their production is stepped up. There should be an
intensified drive and effort in this direction. Apart from the price factor,
quality and delivery aspects should constantly be kept in view.

“ Government have already considered this problem and will be
setting up soon a Committee to go into the question of the quality of
indigenous automatic looms and to take effective steps for ensuring that
quality standards are maintained. Government attach the utmost im-
portance and priority to actual installation against the licences of auto-
matic looms already issued. Wherever steps taken up by any of the
licensees are ineffective and . unsatisfactory, Government will have to
revoke the licences for re-allotment.

“For the balance of the automatic looms and the ancillary and
preparatory equipment to be imported, the terms of foreign e?mhange
payment have been much liberalised and I am sure that the mdus.try
will be able to place orders for these machineries soon with foreign
suppliers. The installation of these automatic looms should be con-
sidered an absolute must. If anyone of you feels any difficulty in this
regard, we shall take all necessary steps to remove them.

“You have referred to the question of conversion of existing plain
looms to automatic looms. This is undoubtedly an important question
but you are also aware of the size of the problem. Very large resources
will be primarily required to convert even a portion of the exxsn_ng
2 lakh plain looms to automatic looms. It is true that Japan has steadily
gone ahead and has converted more than 65'per cent of its looms to
automatic looms. This question naturally involves several aspects,
including labour. Perhaps a proper phased programme spread over a
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very large number of years may be the answer. We may so plan out
that the overall continuing expansion of the textile industry would be
in a position fully to absorb any labour that may be rendered surplus
on account of the gradual introduction of automatic looms in a phased
manner. A gradual phased replacement of plain looms by automatic
Iooms, through a well integrated plan, is a vital necessity, if the orga-
nised textile industry is to be kept in good trim. We will have to take
up and consider all these aspects with all concerned.”

Proceeding, Shri Morarji Desai alluded to the increased excise duty
on cloth levied in September 1956. He recalled that the Government
were prompted by two main considerations. One was the mopping up
of the extra profits which were accruing to the trade and industry on
account of the then rising prices and the other was to inhibit internal
consumption of cloth. By and large, the Government’s study of the
situation and market conditions revealed that the measures adopted
had served the purpose. Besides fulfilling the twin objectives, these
reasures had also given a fillip to exports.

On the policy relating to sales tax on cloth being replaced by cen-
tral excise, the Minister said: “So far as cloth is concerned, Govern-
ment are already considering necessary action. You may rest assured
that all v and ibl i will be offered by Government
in this regard. We are appointing a Development Officer to look after
this in an intensive manner.”

As regards the measures for promoting export of yarn, he pointed
out that the Government was thinking more or less on the same lines
as were st d by the President. Installation of additional spinning
units specifically for the export of yarn was already under careful and
active consideration. Several active steps in other directions were also
being taken by Government for promoting exports. Incentives for ex-
port should take their roots on firm ground. To quote him: “ Only
ad hoc financial subsidies, rebates and concessions will not help the
industry in the long run. Quality is one of the important factors, which
ultimately should create the necessary confidence in our overseas buyers
for importing more and more of our goods. Your Federation will, no
doubt, pay adequate attention to this important point.”

The Conference of Cotton Textile Industry and Trade recommended
to the Government that the cost of production should be reduced to
the maximum extent, as the price of textiles was of crucial relevance
to expanding the internal off-take and augmenting exports. A state-
ment adopted at the end of the Conference suggested that the ‘uneco-
nomic units should be encouraged to extend to the level accepted by
the Planning Commission. It said that the burden of excise duties
had almost reached the breaking point. The heavy stock position had
been accentuated by the uncertainty pertaining to the new sales tax
on inter-State sales. The structure of the excise duties on a flat basis
placed a heavy incidence on low-priced cloth. The Conference. there-
fore, called for suitable adjustments in the excise le ’
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The Conference asked for a revision of the target of 18.5 yards of
per capits consumption by 1960-61 to 22 yards to stimulate internal
demand and for fixation of the export target of 1,000 million yards.
The present production target of 8,400 million yards should be increased
to 9,800 million yards to provide bly priced and cloth
for internal consumption. .

It observed that the organised sector of the textile industry would
have to be relied upon to produce the extra yardage and the target of
mill production now fixed at 5,350 million yards should be increased to
6,750 million yards. The target for handloom production set at 2,500
million yards should be adequate. Incentive given to the handloom
industry at present should not be a perennial feature. As sufficient
yarn from Ambar Charkha might not be available during the Plan
period, the capacity of the mill sector to provide increased quantities
of yarn to the handloom sector should be augmented.

The Conference also recommended that the mill sector should be
given all assistance to replace and modernise its machinery to enable
the industry in foreign trade. The conditions attached to the installa-
tion of automatic looms were difficult and acute foreign exchange
position made installation more difficult. Apart from rationalisation and
modernisation, it suggested the production target of 65 lakh bales of
cotton set for the end of the Second Five-Year Plan should be reached
earlier by 1958 or 1959 so that the mills did not suffer from a shortage
of cotton.

To promote exports, the Conference ded diversi
so as to export more fine and fi varieties der-bleached,
coloured and printed cloth. Other suggestxons made by it were: (1)
Remittance of commission to overseas agents for cloth and yarn sales
should be allowed to be made without hindrance and this should not
be subject to double taxation in two countries. (2) Exporters should be
offered incentives by way of tax reliefs and given permission to import
essential machinery and stores. (3) Different systems, rates and pro-
cedures in vogue in regard to sales tax in different States were causing
lot of inconvenience to dealers. Pending the proposed amalgamation
of sales tax on cotton textiles with excise duty thereon, the inter-State
. sales tax for textiles should be withdrawn. (4) A textile board should
e constituted with a view to enabling the industry and the Government
to work in unison.

The Conference served a useful purpose in bringing to the notice
of the Government the views of the cotton textile industry on current
problems facing them.
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CHAPTER VII

BURDEN OF EXCISE DUTY ON TEXTILES

The burden of excise duty on cotton textiles is being felt more and
more ever since it was increased last in September 1956. This measure
was taken by Government in order to reduce the volume of consump-
tion, and to mop up extra profits which were accruing to the trade and
industry. The following table shows the extent of the increase in the
duty effected in September 1956 :

Per Square Yard

e Before March | After 1956 | Latest excise

1956 | Budget |fromjstSept.
Coarse—Dhoties and Rs. a. p. Rs. a. p. Rs. a. p.
Sarees o 00 6 00 6 0 068
4 Others " 00 8 010 016
Medium .. 006 ¢ 10 020
Fine S 0 1 3 019 0 3 0
Superfine - 020 02 6 0 40

The history of excise duty on mill cloth is of great interest as it
bas considerable effect on the industry, its profits, its consumption, and
the consumer. The excise duty was re-introduced in 1949 in order to
enable the Government to reimburse the loss sustained by it following
the abolition of salt tax. The increase in the incidence of the duty is
shown below :

(In crores of Rs.)

1949-50 .o . . .. &

1950-51 .. o . are 9.26
1951-52 wie . - oa 16.36
1952-53 . . . = 13.46
1953-54 5 . . w7 21.67
1954-55 ‘e . . . 27.59
1955-56 . . - e 2818
1956-57 (Revised) . e s 59.58
1957-58 (Estimate) . e ¥ 72.00

The excise calculated on the mill prices of a variety of represen-
tative qualities of cloth varies according to classification from 11.5 to
31.9 per cent—an average of 24.8 per cent—an average increase of 11.2
per cent over 1956. In fact, in certain categories of superfine cloth,
it is as high as 38/39 per cent. »

As a result of these measures, there was a great decline in the
volume of cloth off-take in the country, as neither the dealer nor the
consumer was in a position to bear this high incidence of excise duty.
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As the situation b i ingly serious, a deputation of the
Millowners' Association met the Union Minister for Commerce &
Industry in Bombay on 22nd August 1957 and submitted to him a note
reviewing the position relating to cloth stocks. The note said, inter
alig :

Accumulation of cloth stocks with mills started with the increase
in excise duty brought about on 1st September 1956, and certain other

steps taken by Government at about that time. The excise duty on
cloth was increased as under:

Superfine .. From As. 2-9 fo As. 43
Fine o .- » As. 2-0 to As. 3-3
Medium w ,» As. 1-3 to As. 2:3
Coarse (except Dhoties and

Sarees) » As. 1-3 to As. 1-9

This increase in excise duty was calculated to raise the burden of
excise duty on cloth from Rs. 45 crores to Rs. 80 crores per year. It
might be mentioned that when the excise duty was first imposed in
1949, the total annual burden on cloth was only Rs. 12} crores, and it
has gone up six times in 7 or 8§ years.

The increase in duty was followed by certain announcements by
Government regarding fair prices of cloth. A propaganda was made
regarding excessive profits earned by the cotton mill industry, and it
was claimed that the increase in duty would mop up these surplus
profits. The cumulative effect of all these was to bring about a crisis
of confidence in the cloth trade, which was deepened by the stringency
in the money market. As a result, merchants were averse to buying
cloth on the usual scale even at the low prices at which cloth was
offered and stocks with mills have now reached unprecedented levels.

The industry also repr d that heavy lations of stocks
of cloth as in September 1957 would place the mills in a very embar-
rassing position. Several mills had already reached the limit of their
holding capacity and they would be forced to close one shift, if this
state of affairs continued for some time.

The industry anxiously awaits early relief at the hands of the
Government, although it is doubtful if in its present budgetary position,
the Government will consider any loss of revenue by reduction of the
duties. The Commerce Ministry, even if it is willing to consider, will
find it difficult to persuade the Finance Ministry to agree to any loss of
revenue at the present time,
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CHAPTER IX
HANDLOOM INDUSTRY

The Government of India have assigned a specific role for the
handloom industry in the Second Five-Year Plan. It has been called
upon to increase its production substantially. It is needless to say
that the handloom industry should fulfil the specific role assigned to
it, for its future role must naturally depend largely upon the success
with which it would attain the target set before it in the Second Five-
Year Plan. As mentioned earlier, the consumption of cloth in the
country has been increasing and it is necessary to keep a close watch
over the production of cloth from all sectors in order to ensure that
the consumer is not faced suddenly with problems of shortage or scar-
city. As far as the mill sector is concerned accurate statistics of pro-
duction and sales are being collected by Government. But so far as
the handloom industry, which is the next important sector for cloth
production, is concerned, there are hardly any reliable statistics and
Government have had always to depend upon estimates. Planning on
the basis of mere estimates would be unscientific and might lead to
undesirable results. A start must, therefore, be made with the collec-
tion of accurate statistical information regarding production and sales
of handloom cloth by the handloom industry. The earlier this start is
made, the better. It is heartening to note that some of the State Govern-
ments have created machinery to collect periodical statistical informa-
tion regarding the producticn and sale of handloom cloth within the
co-operative sector. This machinery has to be strengthened suitably so
that in the course of a reasonable period of time, it will be possible to
ensure that the production of each and every loom in the country is
accounted for. It is hoped that all State Governments will give atten-
tion to this aspect of the problem,

Expenditure sanctioned for Handlooms in Second Five-Year Plan

The Five-Year Plan for the development of Handloom Industry
provided for an expenditure of Rs. 130 crores on the development of the
industry during the Second Five-Year Plan period. The objective was
1o bring an additional 4.5 lakhs looms under the co-operative fold during
the Plan period. The Plan includes provision for working capital for
all looms within the co-operative fold, for increasing the facilities for
marketing of handloom cloth by the opening of a larger number of
depots and putting into commission several mobile vans for propaganda-
cum-sales purposes, for granting a rebate on sales of handloom cloth
cn a sliding scale basis, for setting up several industrial co-operative
factories, dye-houses, finishing plants, factories for the manufacture of
implements required by the handloom industry and so on. Provision
was also included for setting up co-operative spinning mills, for building
€0,000 houses for weavers and for the creation of a thrift fund under
which Government would pay one anna provided the weaver contri-
buted one anna to the fund from his wages.
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The handloom industry continued to make progress during 1956,
although the progress was somewhat below expectations. The aggregate
quantity of cloth produced in that year was 1,509 million yards, which
compares favourably with 1,480 million yards in 1955. The powerlooms
produced a total of 278 million yards, as against 273 million yards in
the previous year. During the first six months of 1957, the production
of handloom and powerloom cloth amounted to 819 million yards and
151 million yards respectively.

In 1956, there was an increase in yarn supply, the average monthly
supply of free yarn being nearly 93,250 bales, as against 92,000 bales in
1955. In addition to the compulsory supply under the Cotton Textiles
(Control) Order, 1948, and special incentives through a regulated
export policy, the Government continued the prohibition of increase in
the loomage in the mill sector.

During the current financial year, assistance to the extent of
Rs. 6.7 crores has been sanctioned in the form of grants and loans. A
total of about 3.5 lakh looms have been brought in the co-operative
fold and, at present, the total number of looms in the co-operative fold
is estimated to be about 11 lakhs. Loans for working capital and share
capital to primary co-operative and also for marketing apex societies
have been given. Arrangements have been finalised with the Reserve
Bank for the grant of credit facilities to the weavers’ co-operative socie-
ties. Both production and sales of handloom cloth in major co-operative
societies showed a marked increase. The rebate upto a maximum of
1} annas in a rupee sanctioned for sales continued during the year.
Special rebates were also sanctioned for sales during the Handloom
Week and in the Diwali season. During the year, 400 additional sales
depots were opened and some more mobile vans were also put on the
roads. Two industrial co-operative handloom factories were started
last year and these have been working successfully. The scheme for
housing colonies for weavers has proved attractive and a number of such
colonies has been sanctioned in Mysore, Bombay and Madras.

In the Second Five-Year Plan, out of the total additional produc-
tion of 1,700 million yards of cloth, 1,000 million yards have been allo-
cated to the handloom sector—700 million yards to be obtained by using
mill yarn and 300 million yards by using Ambar Charkha yarn. Besides,
another quantity of 200 million yards are to be produced through the
introduction of powerlooms in the handloom sector.

Exports of handloom cloth from India during 1956 amounted to
59.79 million yards, as against 55.83 million yards in 1955 and 56.09
million yards in 1954. In terms of value, the exports in 1956 aggregated
Rs. 8.66 crores, as against Rs. 7.77 crores in 1955, and 8.2 crores in
1954. The principal buyers of Indian handloom fabrics were Ceylon,
Nigeria, Malaya, Aden, Sudan, Singapore, Kenya, Tanganyika and
Kuwait. The U.S. bought only 835,000 yards; this quantity, however,
was much larger than that purchased in 1955 and 1954 when it amounted
to 219,000 yards and 76,000 yards respectively. The market for Indian
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handloom goods in the U.S. is expected to expand greatly in the coming
years. It will be recalled that a team of American fabrics experts
toured India sometime ago in order to assess the possibilities of aug-
menting exports of Indian goods to this country and to obtain advice
on measures to ensure the production of cloth acceptable to American
consumers. In the report submitted to the Government of India, the
experts are reported to have stated that the U.S. is a large potential
raarket for quality handloom fabrics.

Larger exports of Indian handloom cloth during 1956 were due to
the special measures taken by the Government. An External Market-
ing Scheme to promote exports, for instance, has been in operation for
nearly 2 years. At the close of the financial year 1955-56, depots were
established at Singapore, Baghdad, Colombo, Aden, Bangkok, Kuala
Lumpur, and agency arrangements were made at Rangoon. The value
of cloth sold from the External Marketing Society during 1954-55
totalled to Rs. 6,88,000, and to Rs. 12 lakhs in 1955-56.

The fabrics are also included in the scheme of goods available for
export from India in the trade agreements with a number of foreign
countries. It is contemplated to set up an Export Promotion Committee
to advise the Handloom Board on the measures for raising exports of
kandloom piecegoods.

The Fourth All-India Handloom Week was inaugurated in New
Delhi on 5th May 1957 by Shri Morarji Desai, Union Minister for
C ce and Industry. An exhibiti of handl fabrics was
opened by Shri Desai at the same time.

Celebrations to mark the Handloom Week were held all over the
country from 5th to 11th May 1957. The purpose of the observance of
the Week was to focus public atfention on the importance of the hand-
loom industry in the economy of the country, both as a supplier of an
essential article of consumption like cloth and as a cottage industry
providing employment to over two million weavers in different parts
of the country. Public meetings, processions, exhibitions of handloom
{abrics of different regions, fashion parades and melas marked the cele-
brations of the Week. In the Capital, an interesting feature of the
celebrations was the Handloom Fabrics Fashion Parade. A convention
of weavers, dealers and consumers was also held during the Week.

A special rebate of three naye paise per rupee was allowed
retail sales of handloom cloth during this week in May 1957. ;";:iz w:
in addition to the rebate normally granted, viz. of one and a half anna
in the rupee on retail sales to consumers by weavers’ co-operatives and
State depots.

The All-India Handloom Board has set up four Regional Design
Centres in the country to evolve new designs, new colour harmonies
and textures in the prdduction of handloom cloth. The Central Design
Centre at Bombay commenced functioning at the end of May 1957
The other three centres are being established at Madras, i and
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Delhi. Besides these Regional Cenires, a number of sub-centres are
likely to be set up in specialised areas of handloom weaving. One of
the sub-centres is being set up at Kancheepuram in Madras State, one at
Chanderi, and one at Surat. The Government of India has sanctioned a
sum of about Rs. 1.27 lakhs to the Bombay Centre and an equal amount
for establishing a regional cenire at Madras. For the sub-centres at
Kancheepuram, a sum of Rs. 35,000 has been sanctioned.

As design is a vital factor in marketing, introduction of new designs
to suit consumer tastes will help increase the demand for handloom
cloth within the country and abroad. A careful assessment of consumer

and the blishment of a machinery that will forge a link
between the changing consumer preferences and the centres of active
production are essential for the development of the handloom industry,
particularly the marketing aspeect.

The function of the Design Centres is to bring together the various
components that go into the production of cloth and to evolve new
textures and new designs that will be able to meet not only consumer
tastes but also the keen competition. These Design Centres provide
a two-way service, They send out artists to weaving centres to make
them familiar with the problem of design in terms of the warp and
the weft. Weavers are also brought to the Design Centres to acquaint
them with the new trends in consumer demands as well as the pos-
sibility of producing new textures.

The tenth meeting of the All-India Handloom Board was held at
Bombay on 27th July 1957. Presld.mg over the meeting, Shri V.
Nanjappa, I.C.S., Textile C i and Chai of the Board
observed that handloom cloth production would fall short of the target
in the current financial year. He said that the target of production for
handloom cloth which the Board fixed for the current financial year
was nearly 2,000 million yards. The Government's policy for the pro-
duction of cloth during the Second Plan was announced in June 1856
and an additional production of 700 million yards from mill-made yarn
was allocated to the handloom industry. The Handloom Board desired
to reach that additional production by 1958-59. Production of handloom
cloth in 1956-57 (the first year of the Second Plan) was estimated at
1,600 million yards, which represented an increase of about 130 million
yards over the production in 1955-56 (the last year of the First Plan).
Production in the first half of the calendar year 1957 was originally
estimated at 832 million yards though it was actually lower at 819 mil-
Yion yards. Total production for the calendar year is expected to amount
to 1,664 million yards. Production for the financial year 1957-58 is not
likely to differ materially from that for the calendar year. Hence, the
increase in production in 1957-58 would be only 193 million yards over
the production in 1955-56.

Shri Nanjappa, in his address, suggested that there would probably
be no harm in spreading production over the entire Plan period. The
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Government had left an unallocated quota of 150 million yards and,
if the handloom industry could attain the additional production of 700
million yards earlier, it could justifiably ask for a further share from
that quota. Explaining the reasons for the shortfall, the Textile Com-
missioner said that the change-over from Government fmancing to
institutional financing had no doubt affected the production programme
this year. The adverse effects on production could be reduced to the
minimum, if all the State Governments applied themselves more ener-
getically to the finalisation of the preliminaries for drawing working
capital from the Reserve Bank. There was also time-lag between the
announcement of policy and the actual implementation and performance
in the very first year might not be spectacular as a good deal of time
was taken in settling preliminary issues.

The Handloom Board discussed the question of rebate on sale of
handloom cloth and the consensus of opinion was that it should not be
discontinued immediately. This subsidy had helped considerably to
keep up sales and it might be tapered off gradually during the Second
Plan period. The Members of the Board agreed that there should be
switch-over to institutional finance. Most of them, however, were of
the view that it might take time to obtain funds from the Reserve Bank,
in view of the procedural difficulties and, until the flow had been pro-
perly arranged, there was imminent need to continue to provide, at
least as a short-term measure, loans for production and marketing from
the cess fund.

The Chairman announced that the Reserve Bank had already
agreed to provide short-term loans for the slack season and that the
State Governments should, while making their applications for loans
to the Reserve Bank, include provision in this regard also. It was also
announced at the meeting that the Government had agreed to increase
the subsidy from 2 to 24 per cent, consequent on the increase in bank
zfa'.e 11[; respect of working capital loans drawn from the Reserve Bank

India.

The Third Annual Report of the All-India Handloom Board for the
year 1955-56 published in 1957 gives the following statistics of handloom
cloth production from 1945 to 1957 :

Overall production—The production of handloom cloth is usually
estimated on the basis of free yarn delivered by mills for internal con-
sumption. On this basis, the quantity of handloom cloth produced
during the calendar year 1955 amounted to 1,453.93 million yards, The
Ie;tlimatecl production of bandioom cloth from 1945 onwards is given

ow.
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Production Production

Year (In million Year (In million
yards) yards)
1945¢ 1,500 1951 . 850
1946 1,291 1952 5. 1,109
1947 - 1,223 1953 .. 1,200
1948* . 1,063 1954 . 1,318
1948 is 1,198 1955 . 1,480
1950 e 805 1956 & » 1,509

* These figares represent estimates made on the basis of the average monthly
deliveries during nine months of 1945 and 1948,

A list of the present Members of the Board has been given in the
earlier portion of the Annugl. Among other items stated in the Report,
the following observations will be of interest.

Board’s Activities in 1955-56

Efforts were made by Government to promote production and
marketing of cloth within the co-operative fold and these are bearing
fruit. The total production of handloom cloth in the co-operative sector
in 1955-56 was 170 million yards and the total sales in the co-operative
sector was 167 million yards in 1955-56—vide page 37 of the Report.

Imopl tation of Sch

The Report further observes that during the year 1955-56, the State
Governments did their best to implement the handloom development
scheme sanctioned by Government of India. The expenditure on deve-
lopment schemes amounted to Rs. 5.73 crores, A substantial part of
this amount was utilised for production and marketing of handloom
cloth, There is hardly any need to mention that organising a cottage
industry like the handloom industry, which is a widely dispersed
industry, on proper lines, is itself a difficult task. The fact that this
industry has a million looms within the co-operative fold in a little over
8,000 primary weavers’ co-operative societies in the country is certainly
no small achievement. At the same time, that by itself should not lead
to complacency on the part of the authorities. It has to be admitted
that a substantial number of these looms is only nominally under the
co-operative fold ; they do not work for the societies as such. Emphasi
must hereafter be laid on making everyone of these looms work for
the societies, or, in other words, on giving full-time work all the year
round for each one of these looms. The demand for cloth in the country
has increased in the recent past and is expected to increase further.
This means that the overall cloth production has to be stepped up to
meet the in ing d d. The G t of India’s policy is to
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obtain as large a part of this additional production as posgible_from the
decentralised sector. That itself is a substantial reservation in favour
of the decentralised sector. This then is the time for the hax}dloom
industry to think in terms not of continuing to depend upon assistance
which was introduced in the nature of short-term expediency, but of
becoming strong enough to stand on its own feet. The Government of
India have been assisting the industry with substantial funds fo? work-
ing capital. Tt will be readily agreed that working capital required for
commercial or quasi-commercial operations is business finance which
has to be obtained from institutional fi i i
Trade Centre in New York

The Government of India also opened a Trade Centre in New York
in 1955 for sale of handloom and handicrafts goods. There is consider-
able evid to tude that A ica is interested in the purchase of
substantial quantities of Indian handloom cloth, provided they could
get manufactured the varieties and designs required by them strictly
within the delivery time stipulated. It may be mentioned here that
there was noticeable improvement in the export of handloom textiles to
America. As against 90,000 yards valued at Rs. 2,38,000 exported in
1954, the quantity exported in 1955 amounted to 219,000 yards valued
at Rs. 5,53,000. Exports during January to April 1956 amounted to
280,000 yards valued at Rs. 5,97,000.

All-India Handloom Fabrics Marketing Co-operative Society

The All-India Handloom Fabrics Marketing Co-operative Society
was set up with a view to promoting inter-State sales and export sales
of handloom cloth. It was registered under the Bombay Co-operative
Societies Act on the 22nd March 1955, The Government of India nomi-
nated the first Board of Directors on the 16th May 1955, and the first
meeting of the Board was held on the 10th June 1955. A new organi-
sation of this nature has several preliminary formalities to be completed
before starting its operations. For this purpose, a nucleus staff was
appointed in June 1955. For the first six or eight months, efforts were
concentrated on enrolling as many shareholders as possible and complet-~
ing the work of preparing registers, receipt books, share certificates, ete.
The search for a convenient place for the Society’s offices and for its
retail depot in Bombay was going on, and, ultimately it was decided
to take over a major portion of the ground floor of Messrs. Evans Fraser
and Co. The negotiations took some time, and these premises were
taken over in February 1956. Brisk sales are made at this centre which
has become very popular,

At the close of the financial year, the society had a paid-up share
capital of Rs. 2,73,000. As this amount was not sufficient for the society
to undertake its trading activity, it had applied to the Government of
India for a loan of Rs. 4 lakhs. The Government of India sanctioned
this loan at 3} per cent interest, repayable after one year. Orders were
passed on the 31st March 1956 enabling the society to draw this loan.
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The Government of India have appointed the Textile Commissioner
and Chairman of the All-India Handloom Board as the President of
the Board with effect from the 10th September 1955.

The society has decided to open retail emporia in four places to
start with, viz. Bombay, Caleutta, Madras and Delhi. The Bombay
emporium started functioning in the middle of 1956. :

Co-operative Spinning Mills

The Andhra Co-operative Spinning Mills, Guntakal, has been
working satisfactorily and its entire production of yarn is taken over
by the Andhra State Handloom Weavers’ Co-operative Society for sup-
ply to handloom weavers. The Mill is proceeding with its negotiations
for the installation of an additional 12,000 spindles to make it economic.

Sri Murugan Textiles Limited, Tirunelveli, is making efforts for
its establishment and steps are being taken to purchase required
machinery.

The Government of Saurashtra expressed its desire to set up a
co-operative spinning mill at Limbdi and the Government of India have
issued licence to them for 11,000 spindles. This mill is likely to start
work during 1958

Some other governments are also considering the question of start-
ing co-operative spinning mills in other areas.

The matter of assistance for spinning mills engaged the attention
of the All-India Handloom Board and they have made a few recommen-
dations in this behalf.

Export of Handloom Goods in Quantity and Value from 1950 to 1956
The exports of handloom cloth during the years 1950 to 1956 as
given on page 31 of the Report are given below along with the desti-
nation to which they are sent and the total value of the exports in

Rupees.
(Figures in thousand yards and rupees)

1956

Name of country 1950 | 1951 | 1952 | 1853 | 1954 | 1955 |(Jan.to
March)

United Kingdom o128 388 587 478 807 419 k 200
Aden & Dependencies ..| 1,692 | 2,651 | 3272 | 4336 | 4342 | 388 : 706
Kuwait o 40 4 631 1 27, 415 161
Cey! lan 20,639 | 7,849
5‘2 2,760 780
Fedotation of Malays 5611 | 1,846

Nigeria

Kenya Colon; < 1,607 743 517 1,634 | 1,248
iki rritories 188 | 2,248 869 612 653 699
g::ﬁ:ny e e Som 837 | 673 | 1360 1340 948 11
Other countries .| 3008 2609 3520 4217 5041 | 5851 | 2499
!

Total export in yards ..| 41155 | 45,631 | 53,966 | 62,46 | 56,083 | 66,827 | 17,617
Total value in rapees ..| 65,732 |103,845 | 92,340 147,004 | 82,020 | 77,652 | 25,349
i |
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CHAPTER X

COTTON TEXTILE MACHINERY INDUSTRY AND
IMPORTS OF MACHINERY

The cotton textile machinery industry has enjoyed protection since
December 1949. The period of protection—the protective duty is 10
per cent ad valorem—is due to expire at the end of the year 1957. The
question of extending the period of protection was considered by the
Tariff Commission. On the basis of the recommendation made by the
Commission, the Government of India has continued tariff protection for
all items of textile machinery with the exception of plain looms, for 2
further period of three years, that is, till the end of December 1960. At
the opening inquiry held on 16th July 1957, Shri K. R. Damle, Chairman
of the Commission, emphasized the need for manufacturing quality
machinery.

At the 1954 inquiry, Shri Damle said, the Commission estimated
the annual domestic demand during the years 1954, 1955 and 1956 at
750 for ring frames, 10 lakhs for spindles, 11 lakhs for spinning rings,
2% lakhs for fluted rollers and 7,000 for plain looms. No estimate could
then be made in regard to automatic looms. In connection with the
present inquiry, the Tariff Commission received varying estimates of
demand from different interests. The Ad Hoc Committee, which was
recently set up by the Government of India to advise them on the
various aspects of the cotton textile machinery industry, has estimated
the current and future annual demand during the next three years at
2,810 for ring frames, 6,125 for plain looms and 8500 for automatic
looms. Of these, the requirement for expansion purposes was placed
at 2,060 in the case of ring frames, 4,250 in the case of plain looms and
6,000 in the case of automatic looms, the balance being the estimated
requirement for replacement purposes. Based on the absolescence
reports received by him from the mills, the Textile Commissioner has
estimated the annual replacement demand for spindles, spinning rings
and fluted rollers for draw frames, speed frames and ring frames at
present and during the pext three years at 170413 nos., 362,385 nos.
and 4,499 lines, respectively.

An important point which should be taken note of whi i
the demand, Shri Damle said, was the Government’s polic;uil: xfiesgszxs':lu-::g
installation of looms and spindles by the textile mills for expansion and
replacement purposes. The Textile Commissioner had informed the
Commission that the Government’s policy had been to allow installation
of an additional 2.1 million spindles during the Second Plan period
The expansion of loomage had not been permitted except the installation
of additional 18,000 automatic looms for produection of cloth for export,
Replacement of spindles and looms was permissible, as also the replace-‘
ment of ordinary looms by automatic looms with concurrence of labour
and the State Government concerned. The machinery manufacturers
as well as the Millowners’ Association had expressed their dissatis-
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faction with the Government's policy in regard to mstallatxcm of looms,
both plain and aut tic, and had pleaded for rel of the policy.
In conclusion, Shri Damle said that the consensus of opinion of the
users indicated that there had been a noticeable improvement in the
quality of the indi; us textile hinery. A few of the textile mills,
however, had expressed the view that the Indian products were inferior
to the imported ones,

There are at p: 15 textile hi facturing units,
amongst which 5 are licensed for the manufacture of complete ring
frames, 9 for spindles, 5 for rings, 7 for fluted rollers and 4 for looms.
The present annual capacity, on single-shift basis, of all the units in the
industry which are now in production as well as their production since
1954 are :

(Figures in Nos.)

| Present Actusl production in

| Gapasits 1957
Ak | "(Single i (January—

i Shﬂgﬁ) 1954 1956 19656 y
pinning ring framos N 798 314 868 1,111 608
Spmmng ring epindles ..| 832,400 572,041 | 773,082 | 1,047,111 | 495,119
Spioning rings .| 572400 | 1720086 | 932,536 | 1,282,625 | 451,413
Fluted rollers oo| 2292001 230,577 | 319,234 | 384,075 | 175,750
Looms—Plain o 4,080 1,649 2,381 2,396 1,174

—Automatio v 1,560 276 70

181

On 19th October 1957, the State Trading Corporation of India under
the Chairmanship of Shri K. B. Lall entered into an agreement with
Mr. T. Ishida, President of the Japan Textile Machinery Manufacturers’
Association, for the supply of Japanese textile machinery on a deferred
payment basis. The agreement will be valid for one year.

Under the agreement different items of textile machinery will be
supplied by the Japanese manufacturers to Indian mi

The items of textile machinery will include carding engines, speed
and ring frames, blow-room machinery, automatic looms, high speed
winding and warping hi sizing hi drawing frames,
combing sets, cotton waste spinning plant, and spinning and weaving
machinery for silk, art silk and spun silk.

Ten per cent of the value of each deal will be paid immediately on
the placing of the contract and another ten per cent will be payable on
presentation of shlppmg documents. The balance, 80 per cent of the
value, will be pajd in ten equal half-yearly instalments. The rate of
interest will be six per cent.

The Indian textile industry has a large programme of rehabilitation
of worn-out machinery as well as modernisation and expansion. In the
context of the present foreign excha.nge d:ﬂiculhes this agreement is ex-
pected to help iderably in the i ion of the industry’s
development programme.
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Quality of Indigenous Automatic Looms
The Government of India appointed a Committee to investigate into
the quality of the Automatic Looms manufactured in the country on
2nd September 1957. The Chairman is Shri V. Nanjappa, 1.C.S., Textile
Commissioner, and Secretary Shri G. R. Joshi, Deputy Director, Textile
Commissioner’s Office.

CHAPTER XI _
INTERNATIONAL COTTON TEXTILE SITUATION

The spinning capacity of the world’s textile industry continued to
expand during the cotton year ended July 1956. The number of new
spindles installed in that year was 1,500,000, as against a bare 317,000
in the previous year. The aggregate spindleage of the world as at 3lst
July 1956 was 131.34 million, which compares favourably with 129.84
million a year ago. Besides the new spindles actually installed, about
2.83 million spindles were in course of erection, the figure for the pre-
vious year being 140 million. The following table gives the number
of spindles in place in some of the leading textile producing countries
at the end of July 1956, as compared with the position obtaining a year
before :

(In millions)

For the year ended
1955 1956

India s . 11.89 12.07
UK. . * . 25.18 23.97
US.A. . .. 22.25 21.90
U.SSR. . .. 1015 12.25
Japan s o 7.96 8.50
France 5% & 7.62 5.55
West Germany i 5 6.01 5.95
taly wip - 5.70 5.73
China . - 5.40 6.29
Brazil - i 3,36 3.39
Czechoslovakia - - 245 248
Spain .. . 234 2.36
Belgium .. .. 1.75 1.66
Pakistan . .- 136 168

The expansion in the world cotton spinning capacity during 1955-56
was nied by a corr ding rise in the capacity actually uti-
lised. This is indicated by an increase in cotton consumption which
during the year amounted to 38.94 million bales (of 478 Ibs.), as against
35.71 million bales. Reflecting the increase in cotton consumption, the
world production of cotion yarn and cloth registered an advance, ,T'he
major portion of the rise in output was accounted for by Japan and
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India. Most of the European countries experienced a set-back to pro-
duction. An idea of the trend of output-—yarn and cloth—in the nine
biggest textile manufacturing countries of the free world in 1955 and
1956 can be had from the figures given below :

PropucTion )
Woven fabrics | Cotton yarn
(in million yards) (in million 1bs.)
1955 1956 1955 1956
India a5 6,847* 7,094* 1,630 1,671
Japan ote 2,815 3,300 827 1,043
UK. oo 1,78 1,611 747 715
US.A. .. | 10,090 11,156 3,828 3,792
West Germany - 2,595 2,314 835 707¢
France - 2,020 1,723 594 529
Belgium o 882 723 241 215
Italy .. 1,011 957 | 326 | 348
Netherlands sz 675 574 i 157 157
Total : 28,616 29,452 9,185 9,177
* Including handloom and po cloth, + Estimate only.

In contrast to the encouraging performance on the world cotton
textile production front, the volume of international trade in textiles
has shrunk further. During the calendar year 1956, the aforesaid nine
leading producers could not export more than about 3,916 million, as
against 4,272 million yards in 1955 and 4,806 million yards in 1954. The
decline was shared by all the countries with the solitary exception of
the U.S. which showed a modest rise, as will be seen from the following
table :

EXPORTS
{In million yards)

i 1954 1955 1956
India* iy s 956 873 804
Japan . .. 1,278 1,139 1,107
UK. . . 37 545 474
U.S.A. . W 605 542 545
West Germany S 230 241 184
France s oy 538 395 296

Belgium ss ai 224 195 190%
taly e .. 108 101 86
Netherlands .. s 230 241 230
Total .. 4,806 4,272 3,916

* Includes handloom fabrics. + Estimate only.
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The continued shrinkage in the volume of international trade in
textiles has been due mostly to the emergence of indigenous industry
in countries which were formerly importing cloth from outside. The
unsettled state of affairs, including unsatisfactory living conditions, in
some of the South-East Asian countries, which could otherwise absorb
good quantities of cloth is another factor which has led to the diminu-
tion of world export trade in cloth. The re-emergence of Communist
countries as suppliers of cloth to countries which were normally draw-
ing supplies from recognised international export markets, and compe-
tition from cheap rayon goods manufactured in Japan and other coun-
tries and the use of these goods in certain countries which were formerly
using cotton textiles, are the other potent factors responsible for the
decline in the volume of trade.

An interesting study of the recent trend in the world fibre situation
has been made by the International Cotton Advisory Committee,
Washington. The study reveals that, since 1949, the aggregate consump-
tion in the free world of the major textile fibres—cotton, wool and the

de fibry h d by 12.5 million bales or 39 per cent.
This gain was much greater than the rise in population, indicating a
rising per cepita consumption of textiles. However, fibre consumption
has lagged behind the gain of 54 per cent in the United Nations’ index
of industrial production, indicating that the fibre and textile industries
have not been as successful as some of the others in capturing the
increased purchasing power of recent years. Most of the gain in con-
sumption of the major textile fibres since 1949 has accrued to cotton,
6.6 million bales, as compared with 5.5 million bales to man-made fibres
and 0.4 million bales to wool. From 1954 to 1956, however, consump-
tion of man-made fibres rose more than cotton, 1.9 million bales, as
against 1.5 million bales, as will be seen from the following table -

ConsumrTioN oF Man-mapE Fieres, Woor anp Corron
N Free WoORLD

(In million bales)

Man-made Reyon &
Acetate Gi
Totsl | Wool | Cotton | Grand
Yamn I Fibre | Stber Tord
!
1049 o 33 | 18 2 5.3 45 | 222
1960 38 | 28 3 6.9 49 s | Sae
1951 42 33 5 8.0 40 | 266 | 388
1962 35 i 2.9 6 7.0 4.1 25.0 36.1
1053 40 35 a 82 47 | 265 | 0.4
1054 39 | 41 K] 89 43 | 213 | 405
1955 44 48 1z | 102 46 | 218 | a25
1068 42 5.1 1.5¢ i 10.8 4.9 288 | 445

?mdpcﬁ&n of man-made fibres is taken as equivalent fo consumption.
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The share of world textile markets taken by cotton is still nearly
twice as large as the share taken by rayon and wool combined. Never-
theless, cotton’s share of the markets has steadily declined from 77 per
cent in 1937-38 to 71 per cent in 1948 and 65 per cent in 1956, while the
share taken by the man-made fibres has increased from 10 per cent to
15 per cent and 24 per cent during the same years. All sections of the
man-made fibres industry have participated in the trend towards
increased production, but the largest gains in the last two years have
been in staple fibre with a substantial increase also in the newer synthe-
tics. Construction of additional plants for producing man-made fibres
is expected to raise the aggregate capacity from 13.0 million bales in
March 1956 to 14.6 million bales by December 1957. Most of this
increase is for staple fibre and is concentrated in three countries—Japan,
the United Kingdom and the United States. The newer man-made
fibres, including Nylon, Dacron, Terylene, Orlon, Vinlyon, and a number
of others are now at a stage where they are becoming important quanti-
tatively and, if present trends continue, will account for most of the
expansion in production of man-made fibres in the future. At the
moment, production of these fibres is still concentrated mainly in the
United States, but capacity is being increased rapidly in the other
major industrial countries.

Reductions in cotton prices in the last two years have gone a long
way towards eliminating the price advantage previously enjoyed by
rayon staple fibre. This should enhance cotton’s competitive position
but there is not yet much in the way of statistical proof for this. Lower
cotton prices have been accompanied by smaller reductions in prices
of rayon staple in a number of countries including the United States,
Italy and Japan. Rayon, h , still has a definite advantage in cost
per pound, particularly considering differences in waste factors.

Prices of other man-made staple fibres have generally remained
unchanged in the last year and a half except for small increases in the
United States and a reduction in Japan. There has been, however, a
general reduction in the price of nylon yarn. All these fibres continue
to be priced much higher than cotton or rayon, and it is generally
believed that the profit margin in producing them is much greater than
for rayon. The man-made fibre industry continues to devote great
resources to research and development work. Most of these efforts
currently seem to be for the purpose of improving existing products and
increasing their adaptability to end-uses.

With the increased capacity for producing rayon and the rapidly
increasing importance of man-made fibres, the competition between
fibres for textile markets is more intense than ever before. In the
United States, for instance, the rayon industry attempted to increase
the price of rayon tyre yarn early in 1956 but was forced not only to
retract the increase but to reduce the price to under the original level,
because of a reduction in the price of nylon. The price reduction com-
bined with reduced sales, particularly of tyre yarn, caused profits in
the industry to decline very substantially. Although all indications are
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that the cost of producing rayon staple fibre is increasing, increased
competition from imports, new domestic plants, and possibly cotton
forced a price reduction from 32 and 31 cents to 29 cents a pound in
March 1957. Currently, profit margins per pound for producing rayon
staple must be the lowest in many years in the United States. In the
meantime, consumption of rayon textile yarn in the United States has
declined by 40 per cent from its peak in 1951 because of increased com-~
petition from the newer synthetics and cotton. Consumption of man-
made fibre is of the greatest relative importance to the industrialised
areas of North America, Western Europe and Japan and it is here that
most of the gain in consumption of man-made fibres has taken place
in recent years. In Japan, although cotton consumption has gained 1.8
million bales since 1949, consumption of man-made fibre has gained by
the same amount and now comprises 40 per cent of the consumption of
the major textile fibres, the largest for any of the important textile
countries. In the UX., cotton consumption has declined by half a
million bales since 1949, while the man-made fibres have gained 300,000
bales. In Italy, textile consumption has shown little change in recent
years, but cotton’s share has declined, while rayon’s has increased. In
France, consumption of all major fibres was at a peak in 1956, but, here
again, rayon’s share increased at the expense of cotton. In the United
States, consumption of man-made fibres is 1.3 million bales larger than
in 1948-50, while that of cotton is at the same level. An exception is
the Federal Republic of Germany where, although consumption of man-
‘made fibres has increased in recent years, the gain in cotton consump-
tion has been greater. A very substantial part of the increased con-
sumption of cotton in the past few years has been in the under-developed
countries of Asia, Africa, and Latin America. Although consumption
of man-made fibres is rising in these areas it has not been as much of
a competitive factor as in the industrialised countries because of end-
use requirements for textiles, the greater difficulty of raising capital and
providing the technology and raw materials for man-made fibre plants,
plus the fact that in many of them cotton is a basic agricultural crop.
In India, for inst: cotton ion has i d nearly 800,000
bales since 1949, as compared with less than 150,000 bales for rayon,
and cotton’s share of the market for the major textile fibres currently
is 93 per cent, rayon’s 6 per cent and wool, 1 per cent.

CHAPTER XII

OTHER DEVELOPMENTS

Dhoties (Additional Excise Duty) Amendment Bill, 1957

In order to assist the handloom industry the Government of India
issued a notification in December 1952 restricting the production of
dhoties by a mill, or a group of mills to not more than 60 per cent of
the average quantities of dhoties packed for sale per month for internal
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consumption during the year April 1951 to March 1952. It was, how-
ever, not always possible under this notification to penalise the offender
for infringement of its provisions. To remove this disability, the Dhoties
(Additional Excise Duty) Act, 1953, was passed providing for the
imposition of a penal excise duty on a regulated scale on mills infringing
this restriction. B

In order to clarify beyond doubt that a group of mills under the
same ownership or common management could combine their fixed
quotas of dhoties and to enable the Government to fix a collective quota
for a group of mills, where necessary, this bill was amended and was
passed by the Lok Sabha on 7th September 1957.

Cotton Fabrics (Additional Excise Duty) Bill

This Bill was passed by the Lok Sabha on 7th September 1957.
It seeks to fix export quotas in respect of those mills which will be
permitted to install additional looms and to levy an extra excise duty
by way of penalty on cloth diverted into the internal market from the
export quota. The extra excise duty will be at varying rates, depend-
ing on the quantity of cloth diverted, as is indicated below :

If the cloth diverted into the internal market from the export quota
does not exceed five per cent of the export quota—six naye
paise per square yard ; :

If the cloth diverted into the internal market exceeds five per cent
of the export quota but does not exceed 10 per cent thereof :
On the quantity which does not exceed five per cent of the
export quota—six naye paise per square yard, and, on the
balance—nine naye paise per square yard ;

If the cloth diverted into the internal market from the export quota
exceeds 10 per cent of the export quota: On the quantity
which does not exceed five per cent of the export quota—six
naye paise per square yard; on the quantity which exceeds
five per cent of the export quota but does not exceed ten per
cent thereof--nine naye paise per square yard, and, on the
balance—-12 naye paise per square yard.

Textile Research Grants

Under the guidance of the Cotton Textile Fund Committee, two
new Research Associations—the Bombay Textile Research Association
and the South Indian Textile Research Association—have been regis-
tered, and a third one, the North Indian Textile Research Association
is to start before the end of 1957. This would make a total of 4 Re-
search Associations including the existing Ahmedabad Textile Industry
Research Association. The Committee sanctioned grants amounting to
Rs. 12 lakhs and Rs. 5 lakhs respectively towards the capital and recur-
ring expenses of the Ahmedabad Textile Industry Research Association.
The Bombay Textile Research Association has collected Rs. 25 lakhs
from its member mills, and is going ahead with the setting up of a

4
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laboratory building. The South Indian Textile Research Association
has already commenced constructing its laboratory building.

Survey of Textile Mills

The Survey Unit established in May 1955 has so far (February
1957) carried out investigations into the working of 51 textile mills in
the country, including two mills re-surveyed. The investigations
include those conducted at the instance of the Industrial Finance Cor-
poration, National Industrial Devel t Corporation and other State
Corporati Special investigati have also been conducted at the
instance of the Ministry of Finance (Department of Company Law
Administration). In addition to the “on-the-spot” investigation of
cotton textile mills, the Survey Unit is also keeping a watch over the
financial working of the mills in the country, scrutiny of plans for ex-
pansion of the textile units, and examination of specific cases where
foreign collaboration and royalty and other payments in foreign cur-
rency are involved.

Progress of Ambar Charkha Scheme

Under the 1956-57 Ambar Charkha programme, 75,000 charkhas
were put into operation. The Central Government has decided that
180,000 more charkhas should be manufactured and brought into pro-
duction during 1957-58. Of these, 150,000 charkhas will be distributed
to trained spinners for commercial production of yarn, the balance
being utilised for training more spinners. A target of 65 million yards
of cloth to be woven out of Ambar yarn has been fixed for 1957-58.
Under the Second Plan, 300 million yards of cloth have been earmarked
for production from Ambar yarn out of the total additional production
of 1,700 million yards. A total provision of a little over Rs. 10 crores
has been made in the budget for the current year for implementing part
of the programme. Out of this, the Government has released imme-
diately Rs. 2 crores—Rs. 1.5 crores as a loan and Rs. 50 lakhs as a grant
—to the Khadi and Village Industries Commission for going ahead with
the programme. The programme for the current year has been
approved after a review of the progress made in executing the pro-
gramme in 1956-57, the first year of the Ambar Charkha scheme.

The progress made in the execution of the scheme during the first
year, it is claimed, was steady. As against the target of 75,000 charkhas,
the actual number manufactured was 76,784. Of these, nearly 46,000
charkhas were distributed to trained spinners for yarn production.
The quantity of yarn produced was over 700,000 lbs., as against the
target of 600,000 lbs. The production of Ambar cloth during the year
1956-57 amounted to over 1.53 million yards; the target for this was
2.25 million yards. Commercial production was organised in 258 pro-
duction centres. The progress made in building up the organisation
required for implementing the Ambar Charkha programme was more
marked. As against the target of 50 workshops for manufacturing the
charkhas, 77 had actually been set up by the end of 1956-57, Twenty-
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eight training institutions had been started, as against the target of 30,
and 303 training-cum-production centres were in existence, as against
the target of 300. Over 2,500 instructors to train spinners in operating
the charkhas had been trained, as against the target of 2,400. Carpen-
ters trained in the production of charkhas numbered 753—153 more
than the programme envisaged. The number of spinners trained was
nearly 49,000 as against the target of 70,000.

The Ambar Charkha report rightly pointed out how the produc-

tion has not kept up to expectation and how the mill industry has come
to its rescue by ir ing its own prod

U.K. Textile Delegation, 1957

In January 1957, a Textile Delegation from the U.K. under the
chairmanship of Sir Cuthbert Clegg came to India and had discussions
with representatives of Indian Cotton Mill industry. On their return
to UK. in February, the results of this delegation were recorded in a
press note issued by the British Cotton Board which stated inter alia :

“In India the delegation were able to carry through their discus-
sions against a background of friendly contacts with the leading
members of the Indian industry extending over a long penod
This was most helpful in blishing a full compret by
each side of the views of the other. The Indian representatives
finally expressed their willingness to accept the possibility of a
ceiling for a perxod of ﬂu‘ee years uptyn their expurts to the UK,
subject to the of y ar

It may be observed that this delegation came to India to present
Lancashire’s point of view on the imports of Indian piecegoods into
UK. about which two years ago a suggestion was made for fixing a
ceiling on imports of Indian piecegoods into Britain.

This delegation also visited Hongkong and later in the year in May
1957, the leaders of the Pakistan Textile Industry also.

Burmese Trade Delegation, 1957

A trade delegation from Burma visited India in. August 1957 in
order to explore the possibility of making bulk purchases of Indian
goods. The leader of the delegation observed in Bombay that Burmx
had recently purchased large qu i of Indian
Millowners’ Association discussed problems of interest to both the
countries.

The Cotton Fabrics (Additional Excise Duty) Bill, 1957

The Government of India introduced a Bill called The Cotton
Fabries (Additional Excise Duty) Bill, 1957, in the Lok Sabha on 18th

*The Ambar Charkha Enguiry Committee’s Report was published by the
Government of India in December 1856.
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July 1957. The statement of objects and reasons appended to the Bill
read :

% There has been a decline in the export of cloth from India over

the last two years due largely to the increase in the internal
demand and the high prices which are being realised for cloth
in the home market. Increase in production has not kept pace
with the increase in demand.
1t has been decided, therefore, to allow the mill sector to increase
their production by another 350 million yards but, at the same
time, it is necessary to ensure that the maximum possible quan-
tity of this increased production would go out for export.
It is proposed, therefore, to fix export quotas in respect of those
mills which would be permitted to instal additional looms and to
levy an extra excise duty by way of penalty on cloth which is
diverted into the internal market from this export quota.”

The Millowners’ Association, Bombay, pointed out that the Bill
should be suitably amended so as to make it clear that export quotas
may be fixed only in respect of those mills who have installed addi-
tional looms specifically to produce cloth for export, in pursuance of
licences granted to them on that condition.

Introduction of Metric System

In accordance with the provisions of the Standards of Weights and
Measures Act which contemplates a complete change-over to the metric
system of weights and measures by 1966, the cotton textile industry
will commence using the metric system with effect from 1st April 1958.
At a conference of the Union and State Governments, held in New
Delhi, on 20th July 1957, the Union Minister for Commerce and Indus-
try, Mr. Morarji Desai, drew attention to the magnitude of the problem
relating to the production and distribution of commercial weights and
measures. The Minister expressed the hope that experienced industrial
concerns would come forward to take a hand in the work of manu-
facturing and supplying the necessary weights.

So far as the cotton textile industry is concerned, the introduction
of the metric system in the industry would call for corresponding
changes in the sectors which supply machinery and raw materials to
the industry. The consumers of cloth and tailors must become familiar
with the new system. Further, not all countries from which India
buys its raw materials and machinery, nor all the countries to which
it exports its finished products observe the metric system of weights
and measures. These considerations point to the need for adopting a
phased programme in effecting the change-over to the new system.



APPENDIX A
RAW COTTON IN INDIA AND THE WORLD

India occupies a very important position in the world cotton map,
both as a producer and consumer of cotton. As a producer, Indian
cotton output is ded only by the A i and the Russian, while,
as a consumer, its consumption is second only to that of the U.S,, fol-
lowed closely by the USSR. |

The following table gives the production of cotton in different
countries of the world during 1934-38, 1954-55, 1955-56 and 1956-57 :—

World Output of Cotton
(In thousand beles of 478 lbs. each)

e 1934-38 1954-55 1955-56 1956-57

(Average)
Free Worwp Torar .. 24,167 29,547 30,757 28,831
of which :
NORTH AMERICA .o 12,731 15,794 17,272 15,241
of which:
Mexico s 302 1,815 2,240 1,770
Us. .. 12,389 13,630 14,680 13,100
Asra anp Oceanza .. 6,072 1,365 6,934 7,240
of which:
India i3 5,320 4,425 3,880 4,080
Pakistan . _ 1,310 1,425 1,400
Syria . 25 367 401 428
Turkey .. 240 630 600 650
Evurore . 102 342 519 517
SouTH AMERICA o 2,494 2,856 2,844 2,494
of which :
Argentina . 254 501 520 - 500
Brazil .o 1,793 1,675 1,700 1,350
Peru o 386 469 430 450
AFRICA - 2,768 3,190 3,188 3,339
of which:
Egypt .. 1,846 1,605 1,541 1,498
Sudan .. 258 410 440 545
Uganda .. 273 251 304 315
CoMMUNIST AREAS .. 6,244 9,077 8,924 9,205
USS.R. : 3,082 5,800 5,500 6,000
China .. 3,127 3,100° 3,300 3,100
Others 35 177 : 124 105

World Total .. 30411 38,624 39,681 38,036




54 APPENDIX A—RAW COTTON IN INDIA

Although the figures for world cotton consumption 1956-57 are not
available, the following table shows the important position which India
holds as a consumer of cotton in 1934-38 (average), 1953-54, 1954-55
and 1955-56 :—

World Cotton Consumption
(In thousand bales of 478 lbs. each)

——— 1934-38 1953-54 1954-55 1955-56

Free Woswp Torar .. 22,214 26,826 27,558 28,450
of which:
NorTH AMERICA % 6,963 9,280 9,667 10,090
of which:
Canada o 268 305 355 381
Mexico i3 227 330 400 430
US.A. .. 6454 8,576 8,841 9,210
Asia AND OCEANIA .. 7,001 8,045 8,225 8,797
of which:
Hong Kong s sgem 204 218 223
India e 3,096 3,990 4,120 4,280
Japan .. 3476 2,441 2,142 2,322
Pakistan e e 450 850 800
Turkey o 97 290 375 425
Evurore o 7,331 7,305 7,235 7,023
of which:
France .. 1181 1,336 1,268 1,215
West Germany i 1,077 1,222 1,251 1,318
Ttaly .. 684 876 804 165
Netherlands .. 235 322 334 337
United Kingdom .. 2,741 1,834 1,761 1,545
SouTH AMERICA % 723 . 1,707 1,912 1,984
of which:
Argentina - 113 425 494
Brazil s 512 900 1,000 1,3%3
Arrica .. 108 489 519 556
of which:
Egypt .. 73 338 361 402
CommunisT AReas .. 7,556 9,205 9,330 9,531
Efln which
ina i 3,600 3,500 3,300
USSR .. 3020 4,100 4350 4350
Czechoslovakia .. 338 370 375 "800
East Germany s emg, 320 350 380
Poland .. 315 425 435 40

World Total .. 28,770 36,031 36,888 37,981
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A detailed review of world trends in cotton including stocks, acre-
age, yield, import and export has been given in these pages at the end
of this appendix to which the attention of readers is invited.

Indian Varieties

India grows a large number of varieties of cotton. The following
table gives the cotton crop calendar, that is, the sowing, picking, and
marketing seasons for the different varieties of cotton :—

Cotton Calendar

Varioty Sowing Season Picking Marketing Season
Dholleras .. July to August January to April January to August
Broach .. June to July January to April February to July
QOomras .. June to July October to January October to August
Kumpta .. August to September  March to May April to August
Westerns .. August to September  February to April January to August
Bengals .. April to July September to January Ootober to July
Karunganni .. October to December April to July April to December
Cambodiaa .. Beptember to October  April to July May to January
Tinnevellya .. October to November ~ March to August April to December

The two chief problems which face the cotton administrators in
the country are: (1) increasing the output of cotton and (2) improv-
ing the quality of cotton. In order to increase the output, it would be
necessary to bring larger cotton areas under irrigation since an irrigated
field could produce more cotton than an unjrrigated field. Since a mere
extension of cotton acreage would seriously interfere with India’s
programme for increasing the output of food and other crops, cotton
administrators have always turned their attention to the task of improv-
ing the per-acre yield.

Indian Central Cotton Committee

A comprehensive review of the cotton problem was given by
Dr. M. S. Randhawa, President, Indian Central Cotton Committee, in
the course of his speech at the 76th meeting of the Committee held in
July 1957.

The following is a summary of his speech :

This is the first year under the Second Five-Year Plan with the
target of production fixed at 45.46 lakh bales. Though the crop bad
a good start and the sowings completed in time, owing to unprecedented
heavy rains and floods in October, the crop was damaged in Marath-
wada, Middle Gujarat and Uttar Pradesh, and the cold-wave in
February 1957 affected the crop in Gujarat. The hopes entertamned in
the initial stages of a bumper crop were continuously scaled down and
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according to the trade estimates, the crop was stated to be 49.7 lakh
bales in June this year, which exceeds the target fixed for the year by
about 4 lakh bales.

The measures adopted for increasing the production of cotton were,
expansion of area by reclamation of waste land, double-cropping, use
of improved seed, application of manures and fertilizers, adoption of
plant protection measures, provision of exira irrigational facilities and
adoption of improved cultural practices. Another method is the diver-
sion of area from food crops, but this should not be allowed in view of
the need for increased production of foodgrains. The target of expan-
sion of area was 3.85 lakh acres, against which 5.12 lakh acres of addi-
tional area was brought under cotton cultivation with Bombay leading
with 1.74 lakh acres followed by Punjab and PEPSU with 1.31 lakh
acres. The targets for extra irrigational facilities were achieved in all
the States except in Mysore and the total area under irrigated cotton
in the country during 1956-57 is estimated as 20.7 lakh acres against
18.1 lakh acres in the last season. Inter-cropping of cotton with other
craps is mainly recommended in the southern States of Andhra, Mysore
and Madras. The target for this was 5.17 lakh acres, against which
5.56 lakh acres were covered. One of the most important measures
for cotton development is the use of seed of improved varieties of cotton.
About 805,924 maunds of improved seed were distributed, as against
718,670 maunds in 1955-56 and the total area covered by improved
varieties may be estimated at 14.4 million acres, as against 13.7 million
acres in 1955-56. It is, however, only in Bombay region that 95 per
cent of the total area is under improved varieties of cotton, while in
Mysore, it is only 67 per cent, Punjab 63 per cent, and Rajasthan 43
per cent. This indicates the direction in which more intensive work
is required by the State Departments of Agriculture, ¥ they gear up
their seed multiplication and distribution arrangements, it should be
'fﬁssghle to reach the percentage of 90 by the next year, in nearly all

e States.

In 1956-57, about 23,811 tons of fertilizers were used in the cotton
growing States, as compared with 19,010 tons in 1955-56. Here also,
there is considerable scope for improvement. It is estimated that the
average increase in yield is one bale for one ton of fertilizer applied.
Fertilizers are given as taccavi loan in knd in Punjab and Andhra and
if the Governments of the other States take similar action, this will
provide considerable impetus to cotton production, Adoption of plant
protection measures is another line of fruitful approach. Cotton crop
is highly susceptible to insect attack and attack by fungi and bacteria.
Boll-worms, jassids, aphids, blackarm, boll rot and anthracnose. Ali
combined together are said to be responsible for a total loss of about
one-fifth of the total crop in India, besides causing damage- to the fibre
and the lowering of quality. It is stated that approximately 50 million
dollars are spent annually on insecticides to control cotton insects in
the U.S.A. and another 20 million dollars for applying them, The United
States’ authorities consider that the expenditure is justified becauge
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insect control pays off in increased profits. Farmers all over the world
realise that often the only way to reap a profit is to protect their cotton
from insect ravages. More often in this country, they have to submit
to these ravages as there is no help readily available. In this context,
the Committee’s decision to appoint an Entomological Assistant in each
State would be of benefit to the cotton growers in the different tracts.
However, the State Governments should make arrangements for sup-
plying pesticides and spraying equipment to the Village Level Workers
and the Agricultural staff engaged in extension work, who should hire
their services to the farmers on payment basis.

Sea-Island “ Andrews” Variety of Cotton

One of the important decisions taken at the previous meeting of
the Committee was the sanctioning of a scheme for the development of
Sea-Island “ Andrews” cotton in the States of Kerala, Mysore and

A supervisory sub-committee to watch the progress under this
scheme, has been constituted, A total quantity of 1,060 lbs. seed has
been distributed to the cultivators in the primary centres of develop-
ment, of which 11 are in Kerala and 11 in Mysore, comprising a total
area of 134 acres. Due to the limited quantity of seed available for
disposal, it has not been possible to cover a greater area during the
year. It is hoped to develop the secondary centres and cover an area
of some 5,000 acres in the next season, 1958-59. During the curent year,
the work in Assam will be purely of an exploratory nature and the
greater concentration of this work will be in the States of Kerala and
Mysore. The S tary of the C ittee has carried out a useful tour
of West Bengal, Assam, Manipur and Tripura and has made a number
of useful recommendations. It is hoped that the State Governments
concerned would consider them seriously and adopt them as early as
possible.

A conference of statisticians was convened at New Delhi by the
Directorate of Economics and Statistics of the Ministry of Food and
Agriculture with a view to devising ways and means to improve the'
accuracy of the official estimates of cotton production. There is a great
difference between the official and trade estimates, the former being
considerably lower than the latter. The Directorate have idered
the feasibility of applying certain correction factors to official estimates.
In order that the various components of these estimates are fairly
accurate and supplied on an uniform basis, the Committee approved of
a scheme for the survey of ginning and pressing factories in Bombay
and also the appointment of special staff for the effective enforcement of
the diff legislative The special staff will keep liaison
between the Departments of Agriculture and the factories. It is hoped
that the State Government will take quick action and help in the pro-
curement of such statistics on a more uniform basis regularly.

During the First Plan period, the consumption of cotton rose
steadily and in 1955-56, it reached a record figure of 49.3 lakh bales
(43.1 lakh bales of Indian and 6.2 lakh bales of foreign cotton), as
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against 36.5 lakh bales (25 lakh bales of Indian and 11.5 lakh bales of
foreign cotton) in the base year 1950-51. This shows an increase
during the Plan period of 72 per cent in Indian cotton and a decline of
46 per cent in foreign cotton. This is a very healthy development. The
upward trend continued in 1956-57 and on the basis of consumption upto
the end of April 1957, it is estimated that the mill consumption will reach
yet another record at 52.7 lakh bales (47 lakh bales of Indian and 5.7
lakh bales of foreign cotton).

The long-felt need to ise cross dity h on a
permanent footing will soon be realised with the establishment of
regional research stations. Preliminary work on the establishment of
these stations has already been initiated ; very soon some of the stations
would be established. The special sub-committee appointed by the
Committee to consider the question of co-ordinating the work of the
Technological Laboratory with that of the Textile Research Institutes
at Ahmedabad, Bombay and Coimbatore met twice and considered the
various projects already under investigation or proposed to be taken
up. It also examined the list of apparatus and equipment ordered for
the Laboratory and also considered whether construction of any new
‘buildings would be necessary. With the modernisation proposed, it is
expected that the Laboratory will function as a first-rate institution and
enlarge its activities and usefulness to the cotton research workers.

Position of Supplies of Cotton in 1956-57

For the 1956-57 season, the supply of cotton has been estimated at
about 76.6 lakh bales, inclusive of 50 lakh bales of domestic production,
20 lakh bales of catry-over cotton and 6 lakh bales of imported cotton.
The following is the cotton balance sheet for the 1956-57 season ;—

(In lakh bales of 400 lbs. each)

Indian  Foreign Total

Cotton  Cotton
Supply—
Carry-over with the mills and trade
on 31-8-1956 . 17.8 2.7 20.5
1956-57 Season’s Crop - 50.1 » 50.1
Anticipated Imports . - 6.0 60
Total Supply .. 67.9 8.7 766
Distribution— T
Estimated Mill Consumption, 1956-57 46.0 6.0 52.0
Ambar Charkha Consumption - 0.5 .. 0.5
Extra Factory Consumption .. 2.7 . 29
Estimated Exports . 3.0 : 3.0
Tatal Disappearance - 522 6.0 58.2
Estimated Carry-over on 31-8-57 .. 15.7 27 184

Total Distribution .. 67.9 8.7 76.6
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River Valley Projects and their part in the atteinment of Cotton
Self-Sufficiency

The progress of cotton research has been steadily changing the
pattern of cotton production in India. Within the last one decade, this
change has been most marked. Prior to the Second World War, India
was mostly an exporter of short staple cotton, but after the War, and
from the beginning of the partition, great strides have been made in
making good the loss sustained due to the partition of the country and
to meet the increasing demand of the Indian textile mills, which during
the period of war, had established for tt lves a rep ion and a
place among the countries exporting textile goods. The magnitude of
the progress will be appreciated by the statement that immediately after
the partition, the production of long staple cotton was only 15 per cent
(in 1947-48), and this has been more than doubled in 1955-56, being 38
per cent. The acreage under short staple cotton and even from the
medium staple has gone over for cultivation under long staple cotton,
with the result that the production of medium staple cotton which was
51 per cent in 1947-48 had decreased to 44 per cent in 1955-56 and that
of short staple cotton from 34 per cent to 18 per cent. The value and
significance of this achievement would be further appreciated by the
fact that the bulk of the Indian cotton, particularly after the partition,
was mostly rainfed. Out of the 20 million acres, irrigated cotton
covered only about 1.9 or 2 million acres.

It is in this context that the importance of the irrigation-cum-hydro-
electric projects to solve the problem of production of long and extra
long staple cotton and also to boost up the Indian cotton yields, would
be recognised.

The Indian Central Cotton Committee has compiled information
from different sources to assess the total area that would come under
jrrigation on the completion of the irrigation projects either now under
construction or have already been completed. It has been estimated
that though the total area that would be irrigated under the projects
either recently constructed or now under construction is as high as 167
lakh acres, most of which would go under food and other crops, and
only 13 lakh acres would be actually cultivated with irrigated cotton
and this would raise the total acreage under irrigated cotton to 32 lakh
acres. It is expected that a greater part of this area would be grown
with long and extra long staple cottons that have been either evolved
or are in the process of evolution.

In addition, the possibility of increasing the yield per acre will be
explored in order that the gap that now exists between the cotton pro-
duction in the country and the mill consumption might be abridged.
States that are likely to benefit from these projects are Madras, Orissa,
Punjab, Uttar Pradesh, Bombay, Mysore, West Bengal, Andhra Pradesh
and Rajasthan. In so far as the States of Punjab, Rajasthan, Uttar
Pradesh, Madras and Mysore are concerned, improved long staple cot-
ton varieties are already available for cultivation in the new irrigated
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P Wi e

areas. Work has heen initiated for the of sui i
in Orissa while it has to be taken up in the States of West Bengal, and
Andhra Pradesh.

It is estimated that the production from the total. irngated area
would increase from about 9 lakhs to 16 lakhs bales and that the extra
production at least in the States of Rajasthan, Uttar Pradesh, Madras,
Punjab and Mysore could be of staple length of 17 to 1-1/16” or even
13" where improved long and extra long staple cotfons'are already
available. That would enable the country to attain self-sufficiency to
a greater extent by the reduction of imports of those cottons of similar
styles. (Vide “Indian Cotton Growing Review ", I.C.C.C., July 1957,
pp. 394-95.)

Hedge Trading

During 1956-57, trading in new crop hedge contracts Jarilla March
1957 delivery and Vijay April delivery 1957 was permitted from 18th
June 1956, and Jarilla March delivery was quoted around Rs. 679 in
the beginning of the season. All cotton growing areas received welcome
rains. Encouraging crop prospects, upward revision of excise duty on
cloth, credit curtailment initiated by the Reserve Bank on cloth and
regulations relating to minimum stocks of cloth that mills and whole-
sale dealers should have, bearishly affected the market in October,
but on reports of heavy rains throughout Madhya Pradesh, Madhya
Bharat, Khandesh and Moglai tracts and fears of damage to quality
and tense situation in West Asia, a firm tendency prevailed. Heavy
movement of new crop in Punjab and Berar, poor offtake, Govern-
ment’s decision not to announce export quotas for cotton coupled with
new tax proposals and financial stringency again brought down the
contract to Rs. 6183 by the end of December. Cold spells in January
and early February 1957 in Saurashtra and North Gujarat retarded
development of the crop which was adversely affected and the late
rains in October and November 1956 also bad harmed the crop and
crop estimates were scaled down. Futures as well as spot markets
displayed a firm trend mainly due to higher mill consumption, proxi-
mity of delivery period, scarcity of tenderable cotton coupled with an
announcement of fresh export quota of two lakhs bales and the contract
spurted up to Rs. 738} by the end of February. Pursuant to the powers
vested under clause (6) of Bye-law 4TAA, the Forward Markets Com-
mission introduced a more stringent deposit on a sliding scale. March
contract rose to Rs. 820 and matured at Rs. 805, the rate fixed by the
Board on the due date.

The Bye-laws of the Association were amended in February 1957
in respect of tendering differences, weightage, etc. Subject to these
revisions, trading in Jarilla May delivery and Vijay June 1957 delivery
was permitted with effect from 25th February 1957. Crop estimates
were further scaled down from 55 lakbs bales to 47-48 lakhs hales, This
coupled with scarcity of tenderable cotton against the maturing con-
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tracts firmed up prices in forward as well as spot markets and prices
moved up. The Textile Commissioner warned the trade in March 1957
that purchase and sale of Indian cotton above the prescribed basic ceil-
ing price required prior certification of the quality by the East India
Cotton Association.

The Textile C i ’s Notificati di requ:smomng
of needed cotton stocks in the hands of the trade caused a mild reces-
sion in Jarilla May delivery but in Vijay June delivery there was a
decline by more than Rs. 30. However, in the face of a strong statistical
position, uptrend in mill consumption and good offtake in cloth, the
market ruled firm and Jarilla May delivery rose to Rs. 758 and receded
to Rs. 754 on the 17th April 1957 when trading for the day was closed
under the direction of the Forward Markets Commission. The rate of
deposit in respect of Jarilla May and Vijay June delivery was doubled
and trading in the above two deliveries was permitted subject to the
maximum prices of Rs. 754 and 878 respectively. No change was made
in the maturing Vijay April delivery.

On 24th April 1957 the Forward Markets Commission directed
increase in the rate of deposit to Rs. 200 per bale in respect of outstand-
ing purchases in Jarilla May delivery from 1st May, if the rate was
above Rs. 120 below the ceiling. This upset sentiment and the contract
drifted lower to Rs. 693 by the end of the month. Vijay April delivery
after receding to Rs. 890 matured at Rs. 955. On 20th May 1957, the
Forward Markets Commission directed closure of all outstanding con-
tracts in May delivery at the closing rate of 23rd and alsc altered the
marginal line and raised the rate of deposit in respect of Vijay June
delivery to Rs. 200 per bale if the contract rose above Rs. 146 below the
ceiling, i.e. above Rs. 824 from opening of trading from 1st June 1957.
Trading in July and August deliveries was also not permitted. Due
to small volume of tenders and continued firmness in spot gradually
Vijay June delivery moved up to Rs. 873. On 24th June 1957 the
Forward Markets Commission fixed under Bye-law 52AA Rs. 873 as
the rate at which and 25th June as the date with effect from which every
contract in Vijay June delivery shall be deemed to be closed out.

One single Hedge Contract styled the Indian Cotton Contract with
Fine 25/32” Moglai Jarilla as basis has been framed for 1957-58 and the
Bye-laws were appropriately revised and notified in the Gazette of India
Extraordinary, Part II, Section 3, dated 20th June 1957.

With the approval of the Forward Markets Commission, the Board
permitted trading in new crops for the season 1957-58 with effect from
23rd June 1957. The new contract March 1958 opened at Rs. 686 and
due to late rains and tight statistical position rose to Rs. 723} by the
middle of July 1957. Thereafter, due to excellent weather and crop
reports coupled with the Reserve Bank’s move to tighten Bank credit
on foodgrains and other cash crops, March 1958 contract ruled easy
and was quoted around Rs. 675 by the end of the season. In the first
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week of October, it went up to Rs. 715 due to fear of damage of crop
in S. Gujerat, Saurashtra and the Punjab.

The carry-over from last year is estimated at 20 lakhs bales. This
together with 49 lakhs bales of indigenous cotton and six lakhs bales
of imports will make the total supply available at 75 lakhs bales. The
textile mills will consume about 53 lalkhs bales, about three lakhs bales
will be allowed to be exported, and thus the carry-over will remain
about the same as last year. A bulk of the imports has been from the
Us. under the P.L. 480 and 668 programmes, for which no immediate
the U.S. cotton is coming as an “aid ”,
Expnns tota]lmg 3 lakhs bales of indigenous cotton has been prmclpally
to Japan, UK., France, America and Continental countries.

New Cotton Policy

The cotton policy for the 1957-58 season does not envisage any
change in floor and ceiling prices which have been retained at the
1956-57 levels. This was done in order to prevent inflation. Again,
since the two hedge contracts Jarilla 25/32” and Vijay 27/32” witnessed
considerable fluctuations in prices, it was decided to merge them into
one contract with M.G. Moglai Jarilla 25/32” as basis. Hedge trading
in 1958 futures, as already stated, started in Bombay on 23rd June
1957.

The new contract based on Moglai Jarilla 25/32” has three delivery
months, March, May, and August. According to the new tendering
schedule, practically all varieties exccept the short staples (Oomra Deshi,
Bengal Deshi, Mungari, Mathia and Assam-comilla) are tenderable.
The salient features of the very trading scheme include :

{1) Tendering differences shall be fixed on the basis of prices at
which basic cotton and other descriptions are sold in the
Bombay spot market; with the important addition that a
special cormittee or the Board will have powers to adjust such
premium or discount.

(2) There shall be no weightage.

(3) A ceiling within a ceiling has been fixed at Rs, 790 per candy,
about Rs. 30 per candy below the official ceiling.

(4) Heavy deposit rates will become due on long positions if the
future market rate goes above Rs. 750 per candy.

Delivery contracts at Sewri have also been brought under regula-
tion of the Forward Markets Commission, Permission for trading in
those contracts was given in August 1957 but they have not yet become
popular.

Efforts are being made to put an end to Option and Tej-Mandi
business to push up prices of cotton.
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World Cotton Supply

The supply of cotton in the world during the 1956-57 season has
been estimated by the International Cotton Advisory Committee,
Washington, at 61.5 million bales (of 478 lbs. each) as against 61.1
million bales in the 1955-56 season. The production and carry-over
stocks of cotton in the 1956-57 season are respectively estimated at 38.0
million bales and 23.5 million bales as against 39.7 million bales and
22.0 million bales in the previous season.

The following table gives the snpply of cotton in the world during
the 1955-56 and 1956-57 seasons :—

World Cotton Supply

(In million bales of 478 Ibs. each)

e 1955-56 1956-57
Supply :
Carry-over August 1 - 22.0 23.5
Production . 39.7 38.0
Total .. | 617 615
Distribution :
Consumption i 38.0 38.8
Destroyed .. 0.2 0.2
Total .. 38.2 39.0
Carry-over July 31st a% 23.5 225
Total Distribution .. 61.7 61.5

There can be little doubt that world cotton consumption in the
1956-57 season, provisionally estimated at 38.8 million bales, will reach
the highest post-war level, as against 38.0 million bales in the 1955-56
season.
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The following table gives the world stocks of cotton on 1st August
of 1938, 1954, 1955 and 1956 :—
World Stocks of Cotton

(As on August 1st)
(In thousand bales of 478 lbs. each)

—_ 1938 1954 1955 1956
Free WorLp Torar .. 22,534 18,957 20,574 21,977
of which : '
NORTH AMERICA .. 11,930 9,931 11,701 14,686
of which :
Mexico - 296 115 270 60
us. s 11,533 9,728 11,205 14,529
Asia AND OCEANIA . 4,159 2,941 3,470 3,002
of which :
India Y 3,360 1,850 2,420 1,980
Pakistan ae “we v 250 260 165
Turkey e 45 115 135 165
Eurore .. 3,353 2,544 2,252 1,975
of which :
France . 600 358 390 370
F.R. of Germany .. 500 340 305 265
United Kingdom .. 1,492 877 549 435
SoutH AMERICA . 1,257 2,072 1,627 1,318
of which :
Argentina e 115 500 404 410
Brazil . 935 1,200 825 650
Peru .. 150 225 265 130
AFmICA i 1,085 1,069 1,324 796
of which : i
Egypt i 549 ' 460 615 305
Sudan e 245 220 325 195
Uganda e 150 75 40 50
CoMMUNIST AREAS - 2,729 1,512 1,482 1,589
World Total .. 25,263 20,469 22,056 23,566
Cotton Tables

In the tables that follow, an attempt has been made to present a
detailed cotton picture, with particular reference to India. Since the
estimates are revised from time to time, they may not always depict
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an up-to-date account of the cotton trends. Even so, the tables serve
to show the broad trends in the sphere of cotton supply in recent years.

Statistics of Stapled Cotton in India

The following table shows the different staple lengths of the cotton
produced in Indian Union * during the past 10 years :(—

(In thousand bales of 392 lbs. each.)

T

$131% 3123 =% 2|33 %
} “ i

Long Staple (7/8”
& above) .| 881 332 | 550 684 | 928 | 905 1,442 1,485 (1,610 |1,888

Medium Staple
(below 7/8" &

above 11/16) .. [1,119 | 889 |1,333 {1,448 | 1,213 {1,395 ['1,651 | 1,926 {1,602 | 2,007
Short Staple (11/16~

& below) ..| 738 656 | 745 839 | 092 | 831 | 872 837 689 778

Total .+ {2,188 |1,767 | 2,628 | 2,971 |3,133 (3,131 {3,865 | 4,227 {4,001 | 4,723

* Based on official estimate.

Consumption of Cottor (Indian and Foreign) in Mills in India

The following table shows the consumption of cotton—Indian and
Foreign—in mills from 1946-47 to 1955-56 :—

{Bales of 392 lbs. each)

Period Indian Cotton Foreign Cotton Total
1946-47 . 3,161,507 695,981 3,857,488
1947-48 . 2,863,450 1,347,432 4,210,882
1948-49 .. 3123915 1,130,721 4,254,636
1949-50 - 2,544,174 1,140,711 3,684,885
1950-51 .. 2,516,963 1,105,125 3,622,088
1951-52 s 2,987,453 1,084,018 4,071,471
1952-53 e 3,611,630 848,786 4,460,416
1953-54 - 3,888,748 719,073 4,607,821
1954-55 . 4,138,438 630,474 4,768,912
1955-56 .- 4,365,456 603,251 4,968,707

N.B—Figures for 1946-47 relate to Undivided India. From 1047-48 Pukistan

sotten is inn\uded under Foreign cotton.
1]
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Average Yield of Cotton in India

.

Yield of cotton per acre

Average

1955-56
1956-57

N.B—Figures for 1946-47 refer to Undivided India.

Compared with other cotton-growing countries, the yield per acre

in India is still extremely low and is capable of very great improvement.
Thus the average per-acre yields (in Ibs. per acre), during 1955-56 in
other cotton-growing countries, in comparison with our own were :—

Egypt 391 lbs.; U.S.A. 417 Ibs.; Peru 454 lbs.; Sudan 352 lbs.;

Argentina 193 1bs. ; Brazil 163 Ibs. ; Mexico 416 Ibs ; and INDIA 78 lbs.

Production of Cotton by Varieties in the Union of India

The following table gives the official estimates of area and yield

of cotton, classified according to the trade descriptions, for the years
1956-57 and 1955-56 :—

Final Estimates of Cotton Crop 1956-57 and 1955-56

(000’s omitted)

£ Acreage Yield—in bales
Deseription 1956-57 1955-56 1956-57 1955-56
Bengals 868 931 320 306
Americans 3,838 4,023 1,397 1,095
Qomras 1,910 2,282 340 360
Broach 1,506 1,343 340 445
Surti 710 695 169 219
Dholleras 2,088 2,104 408 487
Southerns 2,013 1,972 358 329
Jarilla (incl. Virnar

& 197/3) . 3,180 3,217 739 428

H 420, Verum 91 and i
others . 762 159 163 20
Hyderabad Gaorani 1,730 1,799 189 173
Malvi 1,183 1,394 283 223
Comillas 55 59 17 16
Total 19,843 19,978 4,723 4,001
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Cotton Exports from India since 1939-40

We give below a table showing the number of bales of cotton
exported out of India from 1939-40 to 1955-56 :—

(In thousands of bales)

1939-40 . .. .. 2,340
1940-41 . . .. 2,013
194142 . .. .. 873 .
1942-43 .. .. .. 160
1943-44 R e - + 383
194445 - o5 - 409
1945-46 .. .. . 1,038
1946-47 - i .. 1,005
1947-48 (Indian Union) .. .. < 800
1948-49 ( ,, s ) a5 58 305
1949-50 ( ,, » ) o .. 235
1950-51 ( ,, » ) : 184
1951-52 ( ,, w ) 200
1952-53 ( o) .. 309
1953-54 ( ,, ) .. . 134
1954-55 ( ,, o) . .. 319
1955-56 ( o) . 612

Latest World Production, Consumption and Carry-over

.. The tables below give relevant and interesting details of world
production, consumption and carry-over of cotton in 1938-39 and during
five years ended 1956-57 :—

World Supply and Distribution of Cotton
(Year beginning August 1) (In thousand bales. 1 bale = 478 lbs. pet)

— 1938-30 1952-53 195354 1954-G5  1065-56 “’5“;57

SUPPLY :
Stocks on hand .. 25200 15,400 17,600 20,600 22,000 23,600
Production .. 20,500 37,100 39,100 38,600 39,700 38,000
Total .. 54,700 52,600 56,700 59,100 61,700 61,500
DISTRIBUTION : .
Consumption .. 30,800 34,700 36,000 36,900 88,000 38,800
Destroyed . 200 200 200 200 200 - 200
Stocks on hand . < +
July 31 . 23,800 17,600 20,500 22,000 23,600 282,600

54,700 62,500 56,700 59,100 61,700 61,500

(a) Provisional.
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Acreage and Yield

Acresge (In thousand aores)  Yield (In ibs. per sore)

1984-38
Average 1955-66  1956-57 1934 1985-56 1956-57

Faxz WonLo Torar .. 69,333 64,057 62,157 189 281 224

of which
NORTH AMERICA .. 20,208 19,993 18,152 214 414 407

of which :

Maxico . 679 2,876 2,144 218 416 385

Us. ve 28,400 16,928 15,851 212 417 408
Asia AND OCRARIA .. 27,083 27,852 28,614 107 120 121

of which ¢ "

India . 24,692 20,230 21,000 88 92 93

Pakistan . - 3,637 3,560 . 192 188

8yria . % 600 873 159 318 304

Tarkey . 616 1,647 1,632 187 185 208 .
Evrore . 250 984 1,088 188 252 238
BOUTE ANRRICA o 6,650 7,851 6,851 181 108 1,

of which:

Argentina . 763 1,350 1,375 171 193 174

Braazil - 5,181 5,000 4,000 165 163 161

Peru . 422 568 566 439 454 429
Aryrica .. 191 8,077 - 8,102 213 189 197

of which :

Egypt .- 1,843 1,885 1,716 478 391 433

Budan . 427 598 780 275 362 334

Tenganyika .. 232 270 300 89 179 173

Ugsada . 1,460 1,586 1,569 89 92 96
CoMMUNIST ARZAS < 12448 15,920 16,085 -240 262 274

of which :

Chins .. 7,334 10,000 10,600 207 157 141

US8.R. .. 5010 5,400 5,100 282 487 562

‘World Total .. 81,781 79,977 78,242 180 237 2384

A glance at the table will show that India has the highest acreage
under cotton, viz. 21,000,000 as against 15,651,000 of U.S. and 8,102,000
of Egypt. The highest yield, however, is in U.S.S.R. which is 562 Ibs.

per acre, U.S.A. being 408, Peru being 429, Mexico being 395, and India
bemg only 93 Ibs.
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Exports of Cotton

{In thousend bales)

18
— A S8 199354 105455 195556
Frez Worwp ToTAL 12,480 11,706 10,701 11,524
of which :
Mexico 105 948 1,248 2,018
Us. 5,027 3,761 3,446 2,215
India 2,746 104 210 554
Pakistan . 898 650 726
Syria 1 190 330 370
Turkey 7 377 233 142
Brazil 1,085 1,402 1,040 815
Peru 348 395 354 491
Egypt 1,746 1,491 1,086 1,439 -
Sudan 257 415 299 551
Uganda 277 292 286 294
CoMMUNIST AREAS 296 1,400 1,567 1,405
World Total : 12,776 13,106 12,268

12,928

Imports of Cotton

(In thousand bales)

1934-38

—_ Average 1953-54 1954-55 1955-56
Free Wortp Toran 11,681 11,401 10,778 10,951
of which :
Canada 288 287 360 379
u.s. 160 142 146 137
India 415 568 492 526
Japan 3,313 2,443 2,046 2,386
EUROPE 7,294 7,033 6,816 6,564
of which :
Belgium 354 464 451 389
France 1,154 1,319 1,340 1,226
W. Germany 1,162 1,269 1,216 1,282
Italy 647 787 732 708
Netherlands 224 340 343 337 -
UK 2,779 1,760 1,487 1,490
CoMMUNIST AREAS 13,132 13,136 12,568 13,097
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MODI SPINNING & WEAVING MILLS
Co., LTD.
MODINAGAR (Meerut), U.P.‘
A Record of Industrial Developniem

Pmbrigwrs of : Manufacturers of »
MODI SPINNING & WEAV- Sarees, Dhoties, Shirtings,
ING MILLS CO. LTD. Sheeting, Mazri Cloth

(latest design), Printed
Cloth, Linens and Bed
Tickens, etc.

MODI RAYON & SILK Highclass Printed and
MILLS - in Crepes and Geor-
gettes, Satins, Shan.
toons, Sharkskins, Suit-
ings, Lining cloth and

Tapestry, etc.

*

‘'MODI HOSIERY WORKS High-class Cotton Under-
ests 3 Shorts ; Shirts ;
Underwears ; Socks;
Woollen and Cotton
Jerseys and Pullovers,
ete.

Ad
MODI TENT MANUFAC- Highclass Tents and
TURING CO. Kanats for Civil and
Government use.
For fullest details, please write to :
THE MOD! SPINNING & WEAVING MILLS

CO., LTD.
MODINAGAR (Meerut), U.P.
1 - Director 3
Telegrams : “ TEXTILE™ Telephones : %\General Manager 8
Sales Secretary 10
Chairman : Managing Director :
Rai Bahadur G. M. MODI Raizada K. N, MODI
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Arei you'a
progressive employer?

Of course you are! But do you know of the two Insurance
Schemes for your staff ? They are:

THE GROUP INSURANCE ' THE SUPERANNUATION
SCHEMES - SCHEMES
life insurance protection for provision for employee
your employees . pensions
while they are in service on retirement from. service
Both classes of Sck are ilable to you at specially

reduced premium rates. They may be instituted ejther

in 1 of or in addition to an existing Provident

Fund. Whether the cost of these insurances is borne

entirely by the employer, or shared with the employee,

they will win greater staff loyalty and ensure length of
service.

Ask a Life Insurance Agent today for particulars of these
Schemes or call the nearest Zonal or Divisional Office of
the Cbrporation and have .a word with 'the Manager.

N

~ d Pea
.ife Snsurance C poration of Judia

ASP/LIC/E2
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MANILAL PATEL & CO.

COTTON MERCHANTS - MUCCADAMS - BROKERS

%

Members :
The East India Cotton Association Ltd., Bombay.
The Liverpool Cotten Association Ltd., Liverpool.
The Karachi Cotton Association Ltd., Karachi.
The Cotton Buyers’ Association, Bombay.
The bay Chamber of C
The Indian Merch ’ Chamber, B

*

CLEARING, FORWARDING & SHIPPING
Carried on under Highly Experienced Staff.
STORING FACILITIES ALSO OFFERED.

e
Please contact: Clearing and Forwarding Department.
MANILAL PATEL & CO.

TEXTILE MILLS’ AND BANKS’ MUCCADAMS
Kamer Building, 38, Cawasji Patel Street,
Fort, BOMBAY L
Office : 251307 (Three Lines)
Telephones: { Godown : 40676
Residence : 71816 Telegrams : “PATCO"”

1

72



APPENDIX B TO THE INDIAN COTTON TEXTILE INDUSTRY
ANNUAL FOR 1956-57

LIST OF COTTON TEXTILE MILLS IN
THE UNION OF INDIA, & IN PAKISTAN
Working as well as Projected, 1956
With Looms, Spindles, Cotton Consumed,

Average Number of Hands Employed Daily,
During the year ended 31st August 1956

MILLS IN THE CITY & ISLAND OF BOMBAY,

MILLS IN AHMEDABAD, OTHER MILLS IN

BOMBAY STATE, MILLS IN OTHER STATES,
MILLS IN COURSE OF ERECTION.

Thoroughly Revised and brought up-to-date.

Published by

M. P. GANDHI & CO. (Publishers),
Jan Mansion, Sir Pherozshah Mehta Road,
Fort, Bombay.

Telegram : “KEEN ", Bombay. Telephones : {gl:;ce ?12'5120547
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THE INDLAN COTTON TEXTILE INDUSTRY — 1956-57 ANNUAL

Put
drive

into
Industry

Ounlop square edge transmission belting—
Hi-speed : 31 oz. and Fort : 34 oz.—offers
you distinct advantages, It is mildew
inhibited ; resists edge wear ; stands up
to severe flexing and shock loading.

Made in India to B.S.S. 351 ;: 1950,

TRANSMISSION  BELTING

LOOK FOR
THE LABEL

INDUSTRIAL RUBBER
PRODUCTS DIVISION

(i



THE INDIAN COTTON TEXTILE INDUSTRY — 1956-57 ANNUAL

THE UNITED COMMERCIAL BANK
LTD.
(Incorporated in 1943)

HEAD OFFICE :
2, India Exchange Place, CALCUTTA 1.

Authorised Capital .. Rs. 8,00,00,000
Issued & Subscribed Capital .. Rs. 4,00,00,000
Paid-up Capital .. Rs. 2,00,00,000
Reserve Fund .. Rs. 1,15,00,000
BRANCHES :
INDIA : In all cities and towns of commercial
and industrial importance.
IN PAKISTAN : Chittagong, Karachi.
IN BURMA : Rangoon, Moulmein, Akyab, Manda-
lay, Bassein.
IN MALAYA : Singapore, Penang, Kuala Lumpur.

IN UNITED KINGDOM : London.
Other Foreign Branch : also at Hongkong.
Agents : THROUGHOUT THE WORLD—

EUROPE, AMERICA, AFRICA,
ASIA, AUSTRALIA.

BUSINESS AND SERVICE :

The Bank receives deposits, gives advances against approved
securities, purchases bills, sells drafts and telegraphic transfers and
transacts all types of Foreign Exchange business. Through its
internal and external network of branches and world-wide
arrangements it provides every kind of banking service.

G. D. BIRLA S. T. SADASIVAN
CHAIRMAN GENERAL MANAGER
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THE INDIAN COTTON TEXTILE INDUSTRY — 195657 ANNUAL

THE HINDUSTAN CONSTRUCTION CO. LTD.
CIVIL. ENGINEERS, BUILDERS AND
CONTRACTORS,

*

FOREMOST IN 'THE FIELD IN

Designing & Construction of Heavy Earthworks;

Dams for Multi-purpose ;
Buildings—Industrial &
Ba.llway & Road Bridges with Administrative ;
of foundations
(mcludmg Caisson & Mono- Marine & Land Pipe Lines;

i
i

lith sinking);
. Road Construction ;
Docks & Jetties;
Gunpiting, Core Drilling and
Wale}f Supply & Drainage Grouting ;
Scl
Public Health Engineering,
Aerodromes & Hangars ; including Sewage Purifica-
tion & Water Treatment ;
Tunnels ;

ete., etc.

We also undertake
Piling Works under HINDUSTAN-ZEISSL System

*

Head Office :

¢ Construction House’, Tele Phone : 262171
Ballard Estate, Bombay 1. Grams : HINCON—BOMBAY.
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Grams ;| DAy ALS” Fhone: { p5121.3
THE
DHRANGADHRA CHEMICAL WORKS, LTD.,
DHRANGADHRA

MANUFACTURERS OF FAMOUS “ HORSE
SHOE BRAND > PRODUCTS

"t

CHEM,

'C,

4,
<

ANGA
OWRANCADL,
%8 gyyot

HORSE SHOE BRAND
DHRANGADHRA

SODA ASH
% SODA BICARBONATE

*

% CALCIUM CHLORIDE

For particulars apply to:

(1) TRADERS (2) SAHU BROS.
PRIVATE LTD., (SAURASHTRA)
15-A, Horniman Circle, PRIVATE LTD.,
Fort, BOMBAY. Managing Agents,
Telephones : 251218-19. DHRANGADHRA
(Zalawad District).

Telegrams : “ SAHUJAIN ”
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Telephones : { gﬁg;g Telegrams : “ VULINCO ™
THE VULCAN INSURANCE CO.,
LIMITED

(INCORPORATED IN INDIA) ESTABLISHED 1919

Head Office : Fort, BOMBAY.
201, Back Bay Reclamation, BOMBAY 1.

Founded by
Late Shri J. C. SETALVAD.

TRANSACTING

FIRE, MARINE, ACCIDENT AND
EMPLOYERS’ LIABILITY INSURANCE

V. C. SETALVAD,
K. C. DESAL

General Managers.

BRANCHES AND AGENCIES THROUGHOUT INDIA
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THE JEHANGIR VAKIL MILLS CO,, LTD.
(AHMEDABAD)

PRINTED VOILES, PRINTED & DYED POPLINS,
CHHINTZ, DHOTIES, SARIS, GREY & BLEACHED
LONG CLOTH & FAMOUS ‘RESIST PRINTS’, ETC.

THE NEW JEHANGIR VAKIL MILLS CO, LTD.
(BHAVNAGAR)

PRINTED & DYED VOILES, PRINTED & DYED POPLINS,
GREY & BLEACHED DHOTIES AND SARIS, BLEACHED &
BACKFILLED LONG CLOTH, GREY DRILLS, ETC.

THE NAVIJIVAN MILLS LTD.
(KALOL)

SUPERFINE SARIS, DHOTIES, PRINTED VOILES,
PRINTED & DYED POPLINS, SHIRTINGS, ETC.

JEHANGIR VAKIL GROUP MILLS

HASTINGS BELTING

2 r’?pg

Y

THE firm grip of Hastings Belting eliminates breakdowns and
improves output. Install Hastings Belting to-day and notice the rise
in production. Durable Hastings Belting Is economical in the long run,

HASTINGS B@Hﬁ@

BIRKMYRE BROTHERS LIMITED,
Stephen House, Dalhousie Square, Calentta.
Bombay Office. 12, Rampart Row.
Coimbatore Office: Race Course Road.

L Tronachr
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Always\
preferred by
discriminating

Nicco Wires were selected
by the Governments of

. U.K. & Germany for wiring
their Stalis n the tndian
indus Fair, 1955 held
at Oell

&

> fﬁ

The reason why Nicco Wires are
preferred everywhere is sound and simple.
it is because they are India’s best— in quality,
dependability and by the strictest
technical tests. Already they are
at work in every corner of India
carrying power perfectly
and plentifully,

THE NATIONAL INSULATED CABLE

CO. OF INDIA LTD.
STEPHEN HOUSE, DALHOUSIE SQUARE, CALCUTTA-]
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THE SWADESHI COTTON MILLS
CO,, LTD., KANPUR

MANAGING AGENTS :
JAIPURIA BROTHERS, LTD.
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CARD CLOTHING
for ‘
TEXTILE MILLS

We are the sole agents in India for Prayon de Pauw, Ltd,
Belgium, Makers of finest Card Clothing in the world, wﬂh
a reputation of over 150 years, having been stabhshed in
the year 1804.

Enqumes ui Card Clothing for Cotton, Waste, Woollen,
bestos fibres are

PLEASE TRY THE PATENTED “PRAY-O-MATIC”
C.

QOutstanding features:

(a) Grinding after 2500 hours instead of 120 hours with the
conventional type clothing.

(b) VASTLY IMPROVED QUALITY OF THE WEB (20%
to 40% reduction in nep).

(¢) MUCH LONGER LIFE.

PLEASE CALL FOR DETAILED PARTICULARS.

Service in our Workshop :

Milling, Mounting, Grinding and Testing of Flats, Recovering
of Lickerin Rollers undertaken. Re-needling of Comber Half
Lap Cylinders and Top Combs a speciality.

CONTACT :

THE EASTERN CARD CLOTHING
COMPANY PRIVATE LIMITED

LAMINGTON ROAD (North), LAL CHIMNEY,
BOMBAY 11.

Telephone No. 42853. Telegraphic Address :
Bombay. “ WIREFILLET ” Bombay,
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PRIDE OF TEXTILE INDUSTRY — THE

M1

RING FRAME
and Spares :
Spindles Flyer
Rings Spindles

Fluted Rollers All Types of
Top Rollers  Castings, ete.

-made to the
specifications of
Messrs. Platt Bros., Oldham,
and under the supervision of their
technicians, the M 1 Ring Frame
incorporates all the special features
which have gained for this machine
its wide popularity.

NATIONAL MACHINERY MANUFACTURERS LTD. J

Registered Office s KALWE, THANA, BOMBAY.

Sole Selliné Agents :
Messrs. INDIAN TEXTILE ENGINEERS PRIVATE LTD.

STADIUM HOUSE, 8183, VEER NARIMAN ROAD,
BOMBAY L.
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FULLY AUTOMATIC LOOM F 44/1
* high production with absolutely faultl

% A loom which is famous throughout the world for its most
technically developed and scientifically perfect m i on
which you can fully rely,

% Very simple in operation and maintenance,

v Most competitive prices.

For further detuils apply to :—
SEN & SHAH TRADING CO.,
Vakil Building, Khadia, Gandhi Road, AHMEDABAD.
14/2 Old China Bazar Street, Room No. 182, CALCUTTA - 1.

HINDUSTAN EQUIPMENT SUPPLIERS LTD.,
45-47, Apollo Street, BOMBAY - 1.




% CLEANLINESS is next to Godliness. Let us cultivate the
_ habit of cleanliness. We can help by not throwing semps of
food skins and peel of fruit and water on platforms or in com-
partments. These should be consigned to the dustm

% SPITEING indiscriminately on platforms is unlngemc It is
also bad manners. Let us use spittoons.: +

% Let us not use cooled and filtered dnnkmg water for other
purposes. 3 i

% Let us avoid sitting with the feet on the seat. Thisisanﬂg&ing .
to others in the compartment, and is not good manners either.

¥ Booking our heavy luggage in - the brake-van will give our |  ~
fellow passengers and o selwes “ore ‘room in 'the compaxtn
ments, 5 3 o

+ It is an offence to smoke in a raﬂway train when requested by
a fellow passenger not to. Let us avoid smoking when
requested, or when the compartment is crowded or the doors
and windows are shut.

% Railways are the Nation’s property We can help to safeguard
these by appte.nend.mg or to
railway property. They should be pointed out or turned over
to umformedFaﬂway Staff on duty. Unsocial elements indulg-
ing in unauthorised alarm chain pulling could be dealt with in
like manner. -

ISSllE[;'BY THE CENTRAL & WESTERN RAILWAYS

2

~
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