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“Considerable increase in revenue deficit
especially after 1995-96 is one of the major
structural problems in the Tamil Nadu
budget and this leads to a large fiscal deficit and
interest burden”.
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“Although the State Advised Price has no
sanction of law, the action of the State
Government in notifying the State Advised Price
and advising the sugar factories to comply with
the same is not per se illegal. The State
Advised Price can serve as the framework
within which the agreément as to price can be
reached between the cane growers and the
sugar producers. Therefore, the orders issued
by the State Government / Cane Commissioner
communicating the fixation of State Advised
Price need not be set aside.

There is no legal taboo against the State.

Government machinery playing a role in
evolving an agreement between the cane
growers and the sugar producers as to the
price, without adopting any coercive methods.

Once the occupier of sugar factdry reaches
an agreement with the cane grower - may
be on the persuasion of the state authorities,

to pay the price equivalent to State Advised
Price either by executing a formal agreement
in  this behalf  or otherwise, the
occupier of the factory is bound to pay such
price and in case of default it can be recovered
by the State authorities by coercive process
Jaid down in the Statute.”
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