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1996-97 and announced a long-term taxation policy.

18th July 1996 .. Karunanidhi pleases everyone with
his Budget. Chief Minister Karunanidhi on Wednesday
presented a populist, business and industry friendly
Budget for 1996_97 and anounced a longterm taxation
policy. The State Government staff have been given vari-
ous concessions and retirement benefits. There are
schemes for the Adi-dravidas, Backward classes and for
generating rural employment. Infact, there appears to be
something for everyone in the Budget.

‘@bsS i igev STUPSLILI 19 (BLILISTaIS):

...The tax reforms proposed by Karunanidhi have
some welcome features, though they may entail a revenue
loss of Rs.306 crores. Apart from rationalisation of sales
tax, the proposal to introduce Value Added Tax VAT in
the state is a bold decision indeed, as it may give a boost
to the manufacturers in the State. Tamil Nadu will be one
of the first among the southern States to emulate
Maharashtra’s example as introduction of VAT is expected
to have a healthy impact on prices of manufactured goods
and strangthen the competitive position of the industrial
units in the state. Similarly, exemption of sales tax on raw
materials bought by the export oriented units and units
located in the Madras Export Processing Zone will go a
long way in promoting export activity in the state. The
reduction of tax on capital goods for power generation
bought in the State for Government approved power
generation projects from 12 percent to_three percent is
seen as an incentive for the industry’’

- Berflewrery emevesr 18.7.96 T@ TpB HeneLWIEISLD
- ‘The D.M.K. Government’s Budget within two months
of assuming power in Tamil Nadu looks commendable as
it has lifted the Budget exercise from the vacuity of cheap
populism. Ithasinvesteditwith someseriousnessofpurpose
especially in industrial development. The Budget comes
across as a bold document significant especially for the
sweep of reforms in sales tax it has sought to attempt’’...
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(pseveniossilar 1996-97-oyb yeww® auga; GlFeves
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Coiger pLULSDG (phmsu yewTge, oy H
Ui 80 - o pH oG HEweniosFismaT FYITNE
Comoemis &1y, sid eugey Gewas H i samsr
L{eOaT %) HTL (RG] QLTI Fe0d. YGTT6V, (PSevarBr,
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efleugid  yenersgd ST ulBEADTT. Gsisew
91 M S suflesr eeuGleum YLDESN U LD
ompg@ilmie C5m_BF GOl BsADTT. @)sisTer
Gawpev  ypdlar  Fflwmer QevssenTiD”  aTaTmy
GOISI_19 (BSH T T TeiT.

&SL_6V,

Merias aumAilayenw SereTgmds G HBSawBL,
oS oy fleT (estermer BlAssiemns GlEweomearyTa
aflermifweupid, yribL  &mTewsHev SBps  ordev
6T GOT GB)/ G L1 nAGsIeDE Qewemeryms
@)BBSeUBLOTET  GTaM. Glourkisi_ gioemTer,  (3). 4Ll
Qeungar  gymdlevs ugsHflensuiley  eTpSueTer
&L (Hengullev-

“The latest Budget represents this Govenment’s
initial forays into the task of speeding of the growth of
Tamil Nadu. Its emphasis on social development,
encouragement of industrial investment and infrastructure
and agriculture is fully in keeping with the Chief
Minister’s vision. The simplification of sales tax collection
procedures is a token of the Chief Minister’s refreshing
attitude which governs an impatience with the proliferation
of forms and certificates.

The marked orientation of the Budget in favour of
industrial growth and expansion is clear by the many
concessions that it offers. No Budget of Tamil Nadu,
especially those of Dr. Karunanidhi, has been complete
without concessions to Government servants. Most of
them are long overdue and legitimate. Particularly, the
Chief Minister has done well to simplify the Pension
Rules. The Budget has taken important initiatives to
renovate Tamil Nadu’s irrigation systems and for better
exploitation of water resoures.

To conclude, it was, for me, almost a sen}imgntal
Jjourney to go through it, another Budget deftly drafted
by the Kalaignar, a Budget of promise and hope for
thestate. Thopethispromiseandvisionwillbetranslated
into reality in a succession of Budget from the same
able hands.”’ ;
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