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U | - PREFACE.

There has been a demand. especially from students,
for guidance as to the way we can apply Gandhian principles

to public questions as they arise from day to day, To meet
this need a few of my articles on topical guestions Bave

been collected together in this pamphlet.

|
I am grateful to the various journals for allowing us

to reproduce my articles here.

3rd April, 1949
Maganvadi, - J G Kumarappa
Wardha. C. P.
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THE PRESENT ECONOMIC SITUATION =

In tha presant situation what India nesds is a very well
thought-out plan along which line we may work towards &
goal, which will be the fulfilment of a, definite purpose in
existence for both the people and the G;veru:nant.

It is no use our imitating what has been done in Amarica,
Japan, Germany, France, England, or any other country.
Fach nation has to solve its problems on its own lines, given
the circnmstances under which that patien®* labours, onis
placed under. That being so, what is the peculiar position of
India that calls for our consideration ? |

To examine any economic organization we must take
‘nto our ealculation the three factors that would enter into
the equation—the human side, the Natural resources, and the
power which may be utilised, All these things have aleo to
be taken into account before we can formulate an economie

organization to suit our purposae.
Morals in Economics

In addition to these there may be some oultural and
philusophical ideologoy sat before the Nation. Our approach
has to be madified in the light of that ideology. If a person
sets out to make money it does not necessarily mean that as

long as he gets money he achieves his purpose in life. [f it
h money, the easiest way to get

is only a question of making

— - w

* From the [ndian Journal of Sociul Seiences
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rich is to put onse's hands into somebody else's pocket | One
need not labour; one just steals soniebody else's purse and
thus gets rich quick, But some who have moral compunctions
would hold that this method of mai-:ing money is not proper.
Bo, both our ideals and actions are governed by considerations
which bring us to a position where we cannot pursue our only
objective as the final thingz. And, that as far as man {s

concerned meral values should hold a very high place in all
his activities,

So, we have to consider the various-implications of our
actions before we can say what form our Economic Organiza-
tion should take and how we should go about it.

Our Approach

In India, what are our hindrances and how are we to
overcome them ? We may approach our problems from a
purely material point of view or from the metaphysical point
of view. Apart from our actions we must calculate =lso
the reaction of the people, and then see how far we achisve
our objective in relation to the people themselves., This is
where Gandhiji had given us an approach and a programme

which differs so widely from any programme that has been
86t out in other lands,

In America, England, and other places the main approach
has been from the materizl side, and hence they have not
bothered very much about the means; while we are restricted
by considerations of the.means, our goal and the philosophy
of Jife behind it. So, ws have to co-ordinate all these
and take a course which will lead us towards our goal, If
we take only the material point of view . that will not sati=fy
our moral standard of values, We have certain standards
of vn.luui to be applied at every stage if we lay claim to

i. i'!t;
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being a cultured nation, or a nation with a spiritual back-
ground. Our values will have to indicate what we are in
the long run. If we want lasting resuits, we shall ultimately
have to meet on religious and eniritual grounds,

An examination of the wvarious schools of thought that
are operative in our land will show that though apparently
they lead much in the same direction, yet on closer study
we shall find that they are wide apart. There are the
Communist, the Socialist and then the Gandhian School,
Apparenly, often, the Gandhian would seem to be somefimes
a Communist and sometimes a Socialist. Therefore, these
ultimately would seem to meet but there is a fundamental
difference in the approach, or, shall we say, in the priority
given. The Communist gives a priority to equalising soclety -
of a type within certain limits; the Socialist probably gives
a priority to material production., There will bs other consi-
derations also, but the priority is mainly the material well-
being. But the people who are Gandhian will probably give
& priority to moral and other Inunsidemt.iunﬂ on that level,
even at the cost of lass material production, They may empha =
sise the moral reactions of one man’s action on other men.
Hence our programme will reflect these special features.

We wshall restrict oursdelves here to the (yandhian approach

emphasising the moral values even if it be at the cost of

material values.

What are the moral. and spiritual considerations that

we have to import into our avaryday transactions, as WO

are not concerned with nierely satisfying our animal naed.s ?
Weo are also concerned with how our method of approach
to obtain those animal needs reflect or affect our fellowmen.
If a certain thing is taken from somebody leaving that person

%
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adversely affected we may conclude that that method of
approach is not correet, Our actions should be of mutual
benefit, That should be our test. |

Priorities

-

What are the things that are requized mos. ? Saying
that India is a poor eountry and we must produce more is
hackneyed,. We hear from various platforms the same
cry. Wherein lies our poverty ? That should indicate the
point of attack. Some may want to producs atom bombs,

. others motor cars and third more tables and chairs.

These are wo doubt, production of ‘more’. But whether
that ‘more’ fits in with our analysis of the human needs is
a matter that will decide the correctness of our approach.
If we feel that the poverty in our country is largely one
which the villager suffars from, then we should analyse his
needs and produce more on the lines which will satisfy
those—his needs. If the villager is short of food, clothes and
shelter then these are the things on the production of
which we must concentrate, Only such production will have
& meaning. '

Produce more food, not in terms of America or Australia
but produce the stuff that our own villagers need. Jam i8
no doubt a food product, but it is not in the context of
everyday meals of the masses. Let us have a picture of
the needs of India at the present time. Unless we are

aware of them our economic organization cannot be turned
towards them. '

Our Needs

i

In the course of a survey in C. P. once about a dozen of

: ‘.:-“. were going from one village to another by night and it
o -
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was a moon-lit night, We ware passing through a jungle
which was lying between two villages, We noticed a shade
hopping about. Some said it was a wild animal and some
said that it looked like a human figure. At last we plucked up
courage and made towards it! As we gu‘t. near, it turned
out to be the figure of an old woman She was crawling
along sparsely clad. She was collecting grass seeds. We
asked, “Mother, why are you out to collect grass seeds in -
the dead of night?” She said that the owner of the pasture
land would drive her out if she came to collect grass seeds
In day time, She would boil grass seeds and prepare a
gruel to keep her empty stemach from sticking together, Such
i8 the dire poverty in our land. Instead of grass seeds she
could be given Bajra or Jawar, This is raising her standard
of living. So, we have to keep that human figure in mind
when we go about planning to increase our standard of living:
We need not plan for refrigerators and other comforts
of life in cities while such shortage in primne needs lasts.
We keep talking of growing more food. Now, what does
the jam of Australia mean fto this old woman who lives on
grass seeds? This condition we have to bear in mind while

we plan for our country,

Therefore . planning for our country economically will
have to start with a thorough knowledge of the qnnditions
of the people for whom we are planning and their needs.
There may be other things also to be planned for. A prio=
rity has to be worked out. For instance a liftle piece of land
which is being cultivated for food may be taken»over for
various types of raw materials for mills. Here the empha-
gis placed on the production of raw materials is misplaced

- a8 Jlong as there is a shortage of food, Mills also produce
‘ a pressure on land no less than the growth of population:

]
|
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The pressure of mills on land is comparable to the pressure
of population on land. When a child is born he requires
about an acre of land for his existonce. But when a mill
comeas into existence it raquires two to three thousand acres
of land. There is much talk about pressure of population

on land and birth coutrol to lessen it. We may as well
face the question of mill cantrol,

Whart is Production ?

Take the case of the suzar industry. Producing more
of white sugar is no production as we must look at it from
the point of the needs cf that old woman who was collecting

 graes seeds. She probably requires only sufficient starch for
her body to convert it into sugar and energy. She does not
really need white sugar or polished rice.

=

In case of rice the mutritious element in rice is taken
out in the mill and the starch only is obtained. She wants
nutrition and not merely starch. Polishing is necessary where
largescale transport is a necessity. So when Brazil rice i
brought to India it has to De polished, This polished rice
is devoid of nutrition. 8o, when we remove nutrition, are we
increasing production or destroying it? We are destroying
what Nature has given us and which is very vital to thi8
old woman. So the rice mill is not a productive agent but
a destructive agent in the present context of conditions in
India. The more the mills the greater is the destruction in
the country in terms of nutritional values.

Similarly, in Bihar, for instance, we have sugar millf
Where we are growing sugarcane the lands become deficient
in Nitrogen and Phosphates, Do we at least get some beneé-
fit out of it? No. We remove the ﬁutritiya element from

—
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_ﬂ“-"' sugarcane juice and convert it into white sugar, White
gsugar is only an energy producing article, as good as white
charcoal. It provides heat to the body and no nutrition; while
from gur we get all the nutritive elements as also the energy
praducing element. All the minerals are taken out by the
mills as molasses. LEven to assimilate that we require cal
cium. Gur contains the necessary amount of caleium, But,
in sugar we have not got any calcium. So, if one takes sugar
one has to have calcium from somewhers else to digest if.
If one takes milk calcium comes from it, If one does not
taks milk or such other things which contain sufficient calcium,

" the requisite amount of calcium will come from the blood,
The blood will re-imburse its caleium requireménts from
other scorces, namely teeth. If we take white sugar without
taking calcium containing elements, we get caries in & large
measure, So, a sugar mill must be asked to establish dental
hospitals nearby to compensate in a measare for the evil it
is creating. Like the Rice Mill the Sugar Mill too, we notice,
i8 not a producing agent but a destroying agent !

With that type of old woman in our picture, we can

gea. what purpose the sugar mills or the rice mills can and

do play in the economic organization ! Should we not call it

a criminal waste in a land where the people are unders-

" nourished 2 Such rice mills or sugar milla can have no

E. place what so over in an economic organization based on tne

needs of our people.

What is Science ?

We must remember that A merica i8 Vvery different in
~all its environments and we cannot imitate their mathndg.
.- Therefors, the circnmstances under which we work should

lead us to solve our problems in our OWAH way. We cannot
".'iu-ut follow either A merica, England or Germany. With all
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taeir '‘Scientific” methods where have they got to? Notice
to what extremities these countries have been rednced during
the last few yesars by merely emphasising the material side
of production. People ask that in the scientific rge can we
go on with the simple way suggested? “Is it Science?” Science
18 our understanding of nature gnd getiig into an alignment
with it. Increase production in co-operation with Nature
A rice mill or a sugar mill does not producs in that sense
‘They aré merely agents of destruction, In this context, are
sugar mills and rice mills scientific ? Therefore you cannot
talk in terms of our being in a scientific age when wea are
deliberately destroying everything that Nature gives us.
Science, therefore, must teach us how to salisfy our require-
ments correctly without bringing about a waste, From this
view point we conclude that the method that has been adopted
in Germany, America, France or any of thesa countries is
neither scientific nor productive, After 150 years-of their
experience today they are needing every little consumer goods
that cen be obtained from outside. In Germany they have
come down to the beggar's bowl for food ! France, after
100 years experience, has come to a stage where they have
not enough to eat, Is this tha result of being scientific?
Anything that claims to be secientific has to be studied in the
seiting in which it is placed and the results obtained.

Bven in America the conditions are not such as wa can
commend. She flourishéd because of some deficiencies else-
where. There the wealth is going up whereas in Burope, it8
counterpart, it i8 going down. That is no creation of wealth
America is taking the opportunity of Furope's needs to enrich
heraelf, and furtunﬁ.ta]'y for her two world wars have helped
§ -fhira Thurufnra, it is nnt really any real wealth creation, any




Wealth Producer,

The real wealth producer is ths farmer. Hse puts one
grain and gets one hundred grains. Such real waalth produ-
cers are starving today. They are in a very waak position
financially alto, There are szveral reasons conducive (o
that and we shall presently analyse the situation with special
roference to the conditions that prevail in India,

After 150 vears of largescale production the European
countries have been reduced to beggary specially in Germany
a+d France. So, without going iato the depressing details of
the fate of those countries it iz enough for us to draw our
conclusions on the basis of the experience of those countries
~hich claim to have been working through scientific organis
zations, both social and economic. When we find that they
are not even meeting their primary needs we should leave
them aside and study our own conditions and rely on our
own resourcefulness to solve our problems. |

Effect of Agricultural Prices

There is an impression that a good many of our villa-

gers are getting rich through the rise in prices, This may

be true of surplus producers bas it cennod be true of the

balk of our agriculturists who are not surplus prnﬁufars-.
they are in. deficit. Wheres they have gol no surplus they

cann t be banefited by rise in prices, as they have nothing

to sell.

The method of fixakion of nrises also has much to

g of agrieultnral products are fixed on

certajn price levels relying on money ecoaomy to be a funda-

mental standard of value. Prices of a number of articles
are taken and from them the economists work ouf soma

be correc’ed, Price
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figures. Then thev calculate agricultural price on that basis,
Indices are worked with special reference to some industrial
products and the latter are based on ths price of raw mate.
rials, Raw materials beirg part of the final industrial product
the prices of those materials are kept low to make tha
resulting industrial product chaap. Therefore, when we
depend on such indices wa are again calculating the agri.
cultural price on these indices which will naturally give
us a low figure for the agricultural products, This is not
the proper way of fixing prices. There must be some inde-
pendent unit on the basis of which the price of agricultural
products can be calculated, Fixing prices must not be left
to the consumer or his representatives, as is the case now,

Take for example a bicycle factory, The shopkeeper
marks the price of a bicycle as Rs, 150/~ It is the producer's
price. As consumers, suppose we have the backing of the
Government and they fix the price of bicycles at Rs., 5)/~
Then bicycles must be syld at Rs, 20, - each., The factory
owner could well hold that cycle manufacture is not = paying
proposition because the consumers fix tha price without refe-
rence to the cost of production, In the same way agriculture
is being proclaimed as not being a paying proposition today.
This is because the producer doas not fir the price. So long
as procurement plan goes along these lines, it is a legalised
loot from the countryside. When somebody fixes the prices
and takes away the product without paying any heed to the
cost of production we can only call it loot. 8o, these present
day methods of government procurement are really victimising
the poor people of the villages, And, this is the present
economic organization in the current financial make up,
This method by which we are goinZ on increasing payments

L._tln a vicious cycle will lead us to inflation inevitably.

= -
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Change in Measurc of Values,

Our scale of values changes because of thaese price levels
being altered. There are certain checks that opsrate on our
personal budgets because of the standards of values we
employ. Suppose one lives en Rs, 360/~ a month, A certain
scale of priorities operates. Multiply the incoms by 100, and
all of a sudden one gets a large amount of money which one
dues not know how to spend. 8o one spends without thinking.
- A newspaper report sometima back stated that our Governer=
General went to Bombay and he gave Re. 13,000/~ for a race
cup for filliss and colts, This is for gambling. The present
Governor-General can never ha accused nf*gambling and yet
circumstances have led him to support that institution. Duse
“to this inflation we lose our standards of value and we are
carried off our feet. This is what is taking place in India
today. Black-marketting is the order of the day and it I8
up-rooting our social order. Many things are coming OVer
the people in this manner because of this inflation. Today

financing means the use of the printing prﬁsﬂ When such

courses were resorted to under the British regime we were

criticising it. But today our Ministers are intolerant of any
criticism. When we call ourselves democrats we have @&
right to criticise, and as a matter of fact the Ministers ought

sm. The Ministers have to have their fiue

When a thief enters a house
dar welcomes

to weleome critiei
gers on the pulse of the Nation.

he desires to put off the lights but the honsehol
light. So long as the people hava a democratic governmant

they have the right and also an obligation to criticise and
poiat out the errors of the Ministars, and it i8 only by that
the Minister can feel the pulse of the peopla, If the Govern-
ment lias definite intentions of 8erving the people they would
want mere light and still more light We have to see how
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our money that is given to the Governr.ent for certain pur-

poser, is spent for those ends in the dweln’ﬁment of the
country, f'

\

At the present time, as far as we can sne, thers is not
very much differance between the wav the Britishars wers
carrying on and the way onr National Government is working,
We need not blame the Ministers for that. Probably the
Bame machinery is there. The quislings are still there, and,
what is maore pathetic, our Minis*ers, not having a philosophy
to guide them, follow the permanent »fficials unquestioningly,
The latter have got a plan of a sort but no philosopny.
_ Whatever the [ C. 8, man says the Ministers agree. And,
therefore, ulrimately ‘the same old plan of work as under
the British is being carried sut. The picture of that old woman
gathering graes seeds is not before them.

Once I was touring in a car with a Commissioner, his
wife and some other friend:, all Indians, of course. I was
anxious to discuss some problems. B;Jt the whole time was
taken up by the Commissioner’s wife and his other friends
discussing abiut the qualities of Ford V 8 and Chevrolet
.cars—what are their prices, how they function, and all thate
and naturally the Commissioner joined them. One hour was
- #pent in the car snd I could not discuss anything else !
And, this is what they are thinking and talking about in
hiaha clubs also, and these are the men who are ruling the

_ hlqm being lulvad

ve seo '* =" bﬁﬁh llllil plnan-.rdﬂ and heard npnechﬂl

h -

niry today. So lt 8. we are dragging on without our

i gy =
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about the Grow-More-Food campaign, but actual growing of
more food never comes about, Even the land that we have
got under cultivation is going more under cultivation of raw-
material products—Virginia tobacco, sugarcane cultivation,
groundnuts, cotton, ete. So, on the one side our extensive
cultivation is narrowing down, while on the other intensive
cultivation is also being harmed by commercial crops taking

its place. Therefore, peopie have to go without food.

At the same time we call for industrialization. Industri-
alization takes plece in a peculiar way. It drives out food
from the hungry mouths of onr fellow.men in the wvillages,
Thi= is taking place today in such a large measure that India
has to import 150 crcres or thereabouts of food from Braz 1
and other plac-s because money today from being merely
the medimmm of exchange has becume ail end in itself The
result is that people are anxious to make money. Moaey
should be relegated to the place of a means of exchange. But

when it bacomes symbolic, ani is almost synonymous with

wealth, then there is great danger.

Why do not industrialists produce food when food i8
scarce in the country ? It is all because there is & certain

ch prevents them from doing 0.

quality in money it=elf whi
the need to consider

(he value of material things in relation to human beings,

When we take money in that relationship 1t represents

different values at different moments 1n 8 man’s life. Suppo-
Bing & nungry man ga'tﬂ a four—anna bit from me. That fnur:-
anna bit has a significance i1 that with that four-anna bit
ig dal-bhat which he stands In need of
of that four-anna bit at
kﬂﬁ his daf—bhuf**thﬂ man

the man msy have h
at the time, So, that is the value

{hat moment. Suppose, after he ta
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apain comes back to me and asks for another four-anna bit.
He now takes the four-anna bit and goes and takes some
coloured drink- And then he comes back again and takes
from me another four-anna bit, Now he goes and takes pan
and betel nut. Ha comes again and takes another four-anna
bit from me. He goes to the city and enjoys a cinema show,
So all these four-anna bits had different values in relation
to the man according to his needs, Such is the nature of
money. But this is not Orthcdox Economics, but it is easily
understood by the simplest of human b ings anywhere. Ior
example, a gentleman travelling in a first-clavs compartment
comes down at a station, calls for a cooly, anc another man
travelling in a third-class compartment also calls for a cooly.
To whom will the cooly run ? Certainly to the gentleman
who travels first-class, Why ? Because he has sufficient
guperfluous or “cinema show” type of money to spare, which
can be easily parted with. This aspect of economics éven
the cooly understande. The object of starting any industry
is to make money. The industrialist will choose an under-
taking which will garner in as much money as easily a8
possible—industries whera supefluous money will come in
with the least resistence. He will not aim at production of
food because at that level the resistance to parting wilh
money i greater. If he would enter business it would bﬂi
to cater to people who have sccumulated wealth because .
-}h‘? possess the superfluous four-anna bits, Therefores, he
d M_"Ilyaﬂllld cater for luxuriee and not for primary needs. Such
. -#;g;ggnnumiu organization is noi calculated to satisfy the needs

of the poor people because of these qualitios Lii it in!

e
|

money 6conomy.

time ago, when I was trivelling in Malnhlft;
found ¢ %0 little huts under a grove of coconut trees. Bafurlt:
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one of the huts I saw an old woman and a potter making

pots out of clay. I went there and sat by the woman's side
and began to put various questions to her and sha was

answering my ques‘ions—mostly on food. To my question
« What do you cook 2" she said, © We cook rice once a day."
I asked her, “ Where do you gat this rice from ? ' She said,
“Why, from the ration shop ! Then [ asked her to show me
some grains, which she did. I noticed that it was & sample
of polished Brazil rice. Gradually I learnt that a large tract
of land round about the hu belongzed to this old woman s
parents and it was sold out by them to someoné Ofl a good
offor. Formerly they used to grow rica on that land, but
row the whole area grows coconut,, Now she informed mé
that she cannot touch a single coconut of the coconut grove.
They are all sold to a factory who crush all theee cosonuts
and take out the coconut oil for the manufacture of toilet
goap. Later on 1 verified the statement of this old woman
and 1 was convinced that these lands belonged to her parents
and they actually sold them away because of good prices

offared. And, these rice lands were converted into coconut
So the one time rice lands have

Qo that factory
n, but for those

groves for producing SO&p.
been, in effect, turned into toilet soap lands !

caters, not for the dal-bhat of the old woma
Bombay and other big cities,

' Gp, such

paople in Madras, Calcutta,
“ cinema value ".

who have got the monsy of the
is what is taking place in this country. The more and more

we industrialize on this basis the more and more people will

gtarve, there is no doubt about it. It 18 no wonder that we

have to import 150 crores worth of food, .instead of growing
more food in our own country. When Economists ato asked,

“Why is it that this is being done Y, they will tell you ”-“t
it is dae to the operation of the “law of Comparative

Advantage''., Is this manufacture of toilet soap--when rice
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could have been grown.-of comparative advantage or tg

stnrve the old woman and cater for toilet soaps ? This ig

industrialization. That is the economic machinery under

wiaich wa are working at present and such comfortable €00«
nomic theories are fitted into the schenies of things.

We must decrease the use of mouney and keep it in its |
proper place, :ts legitimate place, as

It ceases to be g means
an end in itse|f

and power which

our means of exchange,
of exchange when psople treat it ag |
The money holder has a certain position
the fact of his havinz monay gives him.

Then azain money equales two wrong things. Hance

it ceases to be a truthful moans of exchanze. Suppose out-
side a school an old woman sells plantains.

In the morning
& boy comes to her and

she offars two plantains for one
anna, The boy goes eway without buying, The boy again

comes in the evening when the school is over, During the
heat of the day the plantains have gone soft, and the boy
demands four plantains for one anna and the woman vyields.
Why ? Because the boy, the holder of the comparatively

imperishable money, has the bargaining power over the holder

of perishable commodity-.the plantains. So, the moneyholder

has got the hargaining power though he is not producing the
article, and ths

people want to gat money even at the cost
of certain amoun

it of loss, because it places them in that
favoured position, Now ‘that Swaraj has come to us we

:'h;ﬂ-?_a to assess the right thing in the right place and have
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Electrification

Even our present plans are unrelated to facts. For
ingtance, in the Deccan where a great deal of propaganda ia
going on for Hydro-Eleciric power being used in villages,
they have tried to pump out water by electric pumps., After
three or four years what do we find 2 Once fertile lands
are now all barren and the former agriculturists have taken
to charcoal making | The rich people who can afford electric
motors get water by electric pumps while the poor peopie
do not get water for their fields as their wells and tanks
have dried up with the water level going down due to large
quantities of water being drawn out by electric pumps. So,
with the water table going down the trees which could no€
draw water beyond their roots have now dried up and are
cut down and used for the preparation of charcoal. They
cannot cultivate because the surface soil has also been eroded
with the trees and bushes having disappeared.

These schemes cost crores of rupees but all for nothing
as far as the poor people are concerned. The present day
economic organization iz all for the haves and not for the
have-nots, The planning has been done without any relation-

ship to the common people and without any forethought.

- Chemucal Fertilizers

The fertilizer factories are another wild goos® chase,
Fertilizers have got to be applied like drugs. They ?fﬂ
stimulants to the soil and a stimulant should not be applied
regularly, When one is weak the doctor prescribes a fow
drops of brandy, but it cannot be a regular drink. A drunka-n
man is nervously excited but in the siate he cannot be said
to be more energetic | We do not say that fertilizers should
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not be applied at all, The soil doctors should examine a
particular soil which is deficient in certain elements and then
prescribe what fertilizer should be applied and in what quanti-
ties. Soil analysis is a pre-requisite before fertilizers can be
brought in. Soil differs in fertility from yard to yard and
every square yard has to be examined before applying a
particular fertilizer, So, this i8 a very gigantic task, In our
country we have not got doctors even for human beings and
it is a folly to introduce fertilizers without maintaining an
army of soil doctors. If we apply fertilizers without exa-
mining the land it may one day turn into a desert. We
have got to remember the conditions obtaining in India when
we formulate our economie organization,

Conclusion

Economic organization in a starving country like ours
should take the form of production of food and should bear
a close relationship to the poor people’s needs and the means
that are available. So, in our economic organization we ought
to have the primary place for the starving ones of India, for
the naked ones of India and for people who have no shelter
On that basis we shall have to plan with a standard of human
values, not nierely with quantitative sense of material
articles we have to produce. An abundance of material !
wealth i8 not synonymous with human welfare. Walfara;
has to be construed in terms of the needs of the people.

) We should plan in terms of the poor people and their
E%Q,dﬁ and we shall have to give priority to their food, clothing “
uﬂuﬂmﬂ- After that, if we have surplus energy left, then

prapm luzury Euudu When schemes are being aub- |
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values. It is purely material-centred, 1t is not caloulated to
ameliorate the sufferings of the masses whose needs do not
figure prominently enough in the plan, Such production as
is encouraged is neither scientific nor well planned. The
agriculturiets are vietime of a wrongly set price fixing machi-
nery and are facing the evil consequences of malalignments
between the development of Tndustries and Agriculture, leading
to a shortage of food eupplies and prime necessaries. Until
these defects are faced squarely and are set right thereis no
hope of any advantage being reaped by the villagers from

the mere fact of Britishers quiting India.
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CHAPTER II :

* CONSUMERS® DUTY g
f
Our national culture and tradition enjcins the E?F“dﬂf]
to 8o direct his purchases as to advance the well being of
art, literature and craftsmanship. In the ancient days, not
doubt, the princes and wealthy men spent freely and Imm.rr-lllli'{F
but their extravacanece did not impoverish the coun‘ry as:
they helped in the wide distribution of wealth. Their pﬂ.]ﬂﬂﬂﬂr
were built of skilled labour with bricks or locally available!
8tones. The in‘ernal decorations wera carried out by artists
of repute. The members of ths family were clothed in lh”

best of fabrics the local artisans could devise, Eqarythmg*’

was mads to specifications. Such furniture ag they had werse

beautifully carved with special designs. The pictures on the |

walls and the mural paintings and frescoes wers works of
art executed by renowned arij:ts. They used conveyances
built by local carriage builders out of materials at hand,
fashioned to suit individusl taste. All their food material,
hewever rich, was of local production, Wvery rich man's

establishment was the source of a spring of life for many
an artisan and wae the centre of cultura,

A

—

Today the position is very different. One who steps mt.o
& wealthy man's hﬂruﬂa in Bombay will find the house itself

would be built of cement soncrete of a standard phltﬂrl'hf
'aqntppad with uhrun laminated wood furniture made ﬂ'

s Grnm Udyoy PﬂMka-Aprll 1946
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veneers and ply wood, tables mounted with plate glass tops,
His bath rooms will be fitted with sanitary equipment impor-
ted from London. He will be using an American or British
car run on imported petrol. He may be using flashionable
silks from Belgium or Paris for clothes and curtains, Tha
pictures on tho walls will be cheap lithograph prints of
paintings in the Louver of Paris or the Picture Galleries of
London. Even his table will be laden with imported food
stuffs like Corn Flakes, Quaker Oats, Shreaded Wheat ete, from
the U. S. A, jams and preserves from Australia, fruits from
California, and so on. Very little of his budget will te spent
on things that are made locally. Such methods of living
help the foreigner more than our country. If the spender
receives his income from the people of the land and sps.d®
it in the above manner he impoverishes the country and is

8 veritable paiasite, :

Unfortunately this type of spending is on the increase
what with the philosophy 'of indnlgence preached by the
interested foreigner who sets the fashions ia acquiring a
multiplicity of wants and supplies such wants,

Even where a certain amount of patriotism has perme-
ated through and awak2ned the consumer to patronise Swa-
deshi production, such Swadeshi articles are invariably cheap

mill manufactures. Erecting these mills and buying machi.

nery for these lead to sending our wealth abrnnd. | Th;n
when consumers buy goods made by these Indian mills t ?
profits etc, go to that class of millowners whoge persona

' ich is onl
expenditure we have described above “’"d, which | .y
a wealth of our country agaid

Tn this mannar

[ onsumption goods.
fo the foreigaer through ¢ i

hen we bu
we ars impoverishing the couniry even w

deshi mill goods.
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The only way to increase the wealth of the country is
#0 use articles locally made by cottagers and villagers who
use little or no machinery. This will help to distribute wealth
amongst the masses and incidentally the foreigners will be
given no incentive to stay ia our country and will naturally
quit India without any use of violence to expel them., So
by a careful and discrminate buying consumers can help to
bring Swaraj but it calls for considerable amouant of self-

discipline and self-control. Shall we riss to the ocsasion or
be for ever under the foreign yoke ?




CHAPTER III

« COOPERATION & GOVERNMENT

| Summary of a speech delivered by Sjt. J. C. Kumarappa,
while presiding over the Cooperators’ Day Celebrations at Nagpur

on the 1st November, 1045.

| The Registrar of Cooperative Bocieties, 8js. Nagarkatti,
C. 8. eriticised the A. L V. L A. in his speech, as standmg

aloof and not pulling its fall weight with the co-operative

movement in the work in the villages. I have gone through

Sjt. Nagarkatti's five year plan. He impressed me Aas being

a sincere officer who has taken his job seriously. Hence his
remarks merit our considerations and cannot be dismissed

lightly.
To begin with the co-operation that Sit. Nagarkatti has
-operation falling within the four
This has no meaning to us
to elicit it from the people
ng them disinterestadly.
There i more coeroion

in mind is organizational co
corners of the Co-operation Acts.
If we want co-operation we have
by gaining their confidences and 8Oervi

They have to be drawn towards us.
than co-operation in the snforcement of the Act in practice,

for the gimple reason that there 18 no homogeneity in the
group. The Registrar rapresents the might of the British

Empire armed to the teeth and the people are poor unarmed

How can these unequals cooperate ? I see on
the wall “ Free India in a Co-operative

“ Co-operative Commonwealth "?

peasants,
one of the banners on

Cnmmunwa_glth . What is a
* Gram Udyog Patrika—February 1946
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Co-operation requires equality of all the units in their capas

city to work together with a common purpose and for mutual

benefit,

Rats cannot cooperate with cats nor lambs with
tigers,

Have we this primary condition in India ?

From the economic point of view the atmosphere in

India is vitiated for any co-operation between the Government

and the people. There is no unity of purpose, The Govern-

ment represents the interests of the big industries of Great
Sritain and if they have any interest in the masses it is

only to see how best to exploit them. Any one who evinces
the least real interest in the masses will soon be placed out
of harms way—behind bars. I may be permited to recount
my own experience. In 1942 when our currency began its
inflationary nuur‘sa up-wards and the Government was sending
out of the country commodities bought at controlled rates
with paper notes, I warned the people of an approaching
famine if those conditions were allowed to continue. I was
prosecuted. When I pleaded that I was doing my duty by
the people the trying Magistrate stated that was not the
approach he was concerned with, He was only to see ﬂrhat
would have been the effects of the course suggested by me
on the military, If they did not get their supplies readily it
would adversely affect the war effort. This wWas punishable
under the D.I. R. So he sent me for two years hard labour!
This incident clearly shows that the basis of cooperation—a
common purpose—is lackiug. Until the all absorbing interest
of the Government is the well being of the citizen we, who
desire the welfare of the masses, cannot advocate any co.
operation where there is such diversity of interests. Hence
it is that the A. I, V. I, A. does not find it possible to pull
its whole weight with the Co-operative Department of
Government.

e R
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Leaving insfitutional and organizational co-operation let
us now pass on to real co-opsration. What is the place of

go-operation ?

Man sfrives to meet his daily needs by his economic
effort He is a member of a social group. Therefore, he
has to see that his individual effort does not run counter to
the interests of the whole group. In group life certain things
oonform to a short range treatment and some others call for
& long range view. A forest cannot be allowed to be cut
down for fuel according to the wishes of individual citizens .
The forest utilization plan may well run into fifty years.
In such cases the working of long'term organizations or
Yostitutions 18 entrusted to a group of persons who can be
relied on to look at the affairs from a detached view point. Co-
operative Societies should function in such” matters and work
in the interests of the whole group. To be so entrusted
these societies should command the confidence of the people.
In a sense the State itself should stand In this place and be
& principal partner in the business of the people. At present
the Government in I[adia cannot be trusted further than you
can see How can it claim fo have the affairs of the unborn

generation placed in its hands ?

Then again where certain services cannot be obtained

by individuals because they are beyond their finanocial means
such services too, should be obtained by co-operation, It is
not possible for individual potters to carry on research in the

methods of glazing nor is it possible for them to maintain

high temperature furnaces for their individual wares. But

these can be rendered or obtained co-operatively if the nn-uparu'-
ion can be trusted not to work with a profit

Co-operative Society has
for the punctilious

tive organizal |
but in & spirit of service.

mofive
its rights but should be known

to exercise
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performance of its duties to its consfituents, In this manner

5

8

£
k.
ie
k

the production of the masses can ba increased both quanti- |

tatively and qualitatively.

Proper co-operation “will lead to equitable consumption
also, Any business transaction that does not lead to the
mutual benefit of both the parties to the exchange will result
in gain to one party and loss to the other. Such a condition

cannof be Itﬂlerated where a co-operative commonwealth is
contemplated.

True co-operation will bring about a cultural development
of all constituent parts. Material advancement is not the
only aim of co-operation. If we ensure mutual co-operation
amongst a group of individuals we shall also have, as a
necessary consequence, the furtherance of the moral values
holding sway in the group. In this manner co-operation of
the rvight type serves to usher in civilization along with
madterial prosperity which is the only course open to mankind
to ensure peace in the world. In such a world alone can
Free India form a Co-operative Commonwealth.




CHAPTER IV

¢« GOVERNMENT POST-WAR PLANS

Most so called * Government Post-War Plans™ are but
They are not calcu-

gchemes to settle demobilised soldiers.
e, which

lated to advance the economic conditions of the peop!
depsnds on their productivity and not on their capacity to
consume. The effect of the war economy has beea to shift
what production we had fo destructive ends and to innreaﬂé
the “ wants " of the peobple, especially of those lakhs of young

men who had been enticed into the fighting forces by the

allurements of high pay @tc. which were far beyond their

market value.

Apart from this a soldier
producer in a nation and so forms
a nation. An increase in their num

a drain on the wealth of
hers decreases the wealth

of the people.
conomic condition may be altered by

Again, & person’s e
his wants without any alteration in the

When he controls his
in his

a mere change In
quantity of his material
wants he 18 relatively better

desires and increases his wants.
habits such as olub

pOSsAs8Ions,
off than when he indulges

Therefore, when a citizen
life, smoking, cinema gOINE

without any increase taking place in his
impuvarislmd. The tendency in

lly in the employ of an alien

 —

gats used fo

tea drinking el

productivity he i8 relatively
the life of & soldier, especis
"~ % gram Uayod Patrika—August 1946
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ruling race, which has to ramper its fereign récruits, is to.
wards indulgence in artificially created wants.

This is also
& problem that faces yus

These changed conditions in our economijc life are reflec-
ted in most Government plans, For instance, the plan pre-
pared by the Adviser Regime for the smail Frontier Province
runs into Rs. 27 crores | The discharged soldier and the
need to find a job for him seems 1o loom large in this blue
print. The whole emphasis is on increasing the staff and the
remuneration of the tenp departments of the Provincial
Government, The Government, especially the British form of

it in India, ijs a liability, being largely - administrative rather

than developmental Besides, the scale of pay already in

force is far in excess of the capacity of the citizen to pay
and is ount of aj] proportion to the income of the people.
Such being ‘the case we can only characterize such Post-War
Dafalnpment Plans as fantastic and preposterous, Wae cannot
afford to convert our country into a dumping ground for un-
8 mployed ex-officers and men. We would, of course, welcome
them if they would condescend to become producers and
live on the wealth they themselves produce- But we can
SParé no' room for parasites. FBven in ruch schemes no one
who i8 not an inhabitant of the province should be entertained.

We know this will be denounced as highly parochial, leading
to provincialism. But If the Punjab and the Frontjer gave

soldiers to fight for Britain it is no patriotism for the Central
Provinces or Orissa to be called upon to bear the after war
burdens by the settlement of such soldiers in these latter
provinces. A8 we have previously pointed oyt In these

columns justice and fairplay would require gygh soldiers to
be provided for by Great Britain and not Indijg,




CHAPTER V

+ THE POLICY OF DRIFT

| There is a good deal of talk of planning the economic
activity of the people. Any planning must take a comprehensive
view of the circumstances under which we are working—
the neads of the people, the natural resources, facilities
available to the meanest and the quantity and quality of

the human factor at our disposal. We must have a clear
which we desire the country to

vision of the goal towards
nse-

move and we should be 'able to anticipate the full co

quences of our plans in years to come both on our country

and on our neighbours.

The policy of the Government of I[ndia snunciated

Fecently is one of expediency and can har

% P“HGF " The one concern spemed to be to st

which will silence criticism from all sides—& few words to
at their business of accumulating

wealth will not be interferred with, an appeal to labour
country, & promise to develop

to come to the rescue of the
ocottage industries if no other way is open fto produoce goods
to meet the needs of the people and pious

aes to bring prosperity to all.

ate something

assure industrialists th

hopes and promi-

ent and drift may act as &

This policy of appoasemen
the problems facing us. We

pacifier but it will nnL aolve
a—July 1948

2 (}r;m Ii'éifﬂf? Patrik
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need a clear cut policy for the ful] development of the nation
backed by a drive to achieve that end. The industrial pro-
gramme mnst fit into the genera] pattern. Our purpose is not
mere production for productio- sake, We have to meet the
needs of the peuple hoth for goods and opportunities of full |
employment, The policy enunciated does not envisage any.
thing that it hopes to serve. In a country living below the I'
8ubsistence level any schemes of production should give |
first priority to food and food processing. This means agri-
culture and agro-industries should have the first place.
Hera also, taking into consideration the conditions of the

farmers and the nature of the lands the methods suggested
should be such as will fall withia thir reach,

The key industrie and cenfralized organizations should |
be run to serve the needs of Agriculture and Agro-industries, |

They will have no purpose in existing unless it be to serve |
the needs of the people,

The Government proposes to build one million industrial |
workers houses, Should this not be the responsibility of the |
industries that employ this labour Why should public funds

be used in this scheme? Is this not a subsidy to these |
industries ?

The use of foreign capital and mansgement is contems
plated but the safeguards problem brings us ﬂn_dangﬂrnuu
ground and we are not satisfied sufficient thought has been
bestowed on it,

The industrial policy enunciated by. the Government
does not cover the needs of the nation as g4 whole, The
patronising attitude taken up by the Government towards
cottage industries is an insult to the dignity and statys of
such industries in our economy and proves that the powers
that be have got hold of the wrung end of the stick,

b e e e
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CHAPTER VI

« FAMINE PREVENTIVE MEASURES

A great deal has been aaid and written on the imme-

diate programme to grapple with the specire of starvation
facing us. This is 'as it should be. At the same time it s
incumbent on us to take such long range steps as will make a
repetition of these conditions difficult. With this end in view

it would be useful to consider the C&USSS of this famine
urrence.

General ‘
good at all

some general causes which hold
lay in this

me into p
former has heen
nt years on

There are
times and special causes which have €O

famine. The most potent factor amongst the

at has been placed in TeCE

ctive foroe.

money and the price mechanism as & dire

xchangeé money has & great

this purpose too it
th consumable

Money : As a medium of e

part to play in our economis life bu for

When compared wi
able. A fruit seller is &b the

hecause fruits are perishable

to part with

buyer ©an hol
ties of using money a8

kes it more attractive.

is by no means perfect.
commodities money is not perish
mercy of the owner of money

and he cannot refuse indefinitely
will wo bad: by kesplng WHLSH RS
quality of money leads tO the pﬂﬂﬂxblh

.. ¢ which i0 turn M4 At :
a lever of exploitation with their life giving grains for

Stort si mors PAT T
Short sighted farmer® P2Erlr Fgg,

* Gram Udyod Patrika=— ,
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unsustaining money. Therefore, in an agricultural country

like ours, we have to restrict the use of money and encourage
exchange in commodities.

Money as a Trap : The situation becomes worse when we
come to fiduciary money which has no intrinsic value. The
greed for money is the bait used by financiers to make
village folks carry out their mandates. If the sugar mill |
owner wants farmers to cultivate sugarcane for him rather
than cereals for themselves he offers good prices for cane.
Attracted by the monesy returns the farmers cultivate this
crop in compefition amongst themselves, and so in the end
produce more than the mill owner nanris. Then the latter
promptly lowers his prices. This way the money owner
dictates and the commodity producers play into his hands
and dance to his orders. Money economy has been used as
& trap for the unsuspecting, unwary farmers,

The Government, by rasorting to inflation, has drained
the country of valuable food grains intensifying the deficit
in food. Even after the excuse of war was over the Govern-
ment' has continued its policy of inflation and has increased
circulation by over 200 crores in the last yaar. Blackmarke-
teering is also a product of inflation. This expansion of
money without a corresponding increage in commodities is &
direct cause of the famine, As Sir A, Ramaswamy Mudaliar
in his speech at the U, N, O. Assembly brazenly claimg, the
Government was exporting food grains to Russia anq othey
countries while people were dying by starvation on the
pavements of Calcutta This result was achisyed by the
instrument of inflation. We have to contract our currency by
methods which will not harm the producers,
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Fxports of raw materials : Money economy has made
it possible for industries situated at long distances to draw
raw malerials from all parts of the world. This system is
greatly responsible for increasing the poverty of the people
who produce raw materials. For instance instead ot selling
fully tanned leather or even finished leather gouds when we
export raw hides we hardly realize a small fraction of our
fully possible dues. This reduced purchasing power r.akes
the masses, who live below the subsistence 1&?91, lead a
precarious life normally and succumb to the first onslanght

=T
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of food shortage.

To remedy this we must insist on placing a ban on all ex-

ports of raw materials which should be processed into finished

cosumable articles in our own.land by our village
Cultivation + We have noted that mill-owners seek to

replace food crops by alluriag farmers with high prices for

industrial crops like long staple cotton, cultured sugarcane

' and tobacco. This takes away fertile land available for
We have to place a

there is a food

people.

growing more important food grains.
" ban on such commercial crops as long as

deficiency in the land.

| Industries : Hven
. stopped, it is necessary to see

if all exports in raw materials are
that no food products are con-

verted into non-food articles, like milk into casein, wheat and
rice into starch and 80 Of. The use of starch in Industries

should be banned. : 5pecial '

During a war Jarge numbers who would otherwise bae
maintained in the military—a destructive c¢rga-
Leg & heavy draught on the country's
he mere maintenance of these men
enhanced because they lead a very

producers are
This ma
Apart from 1
also

nization.

recerves.
their stundardﬂ Are

>

g
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aclive physical life for which their diet has fo ha adequata,
Hence these military men make a double drain on the food
8tocks of the country. In addition to thesse there are lakhs
of foreign troops brought into our country.

The remedy for this iv simple. The foreigners should

T T

be supported puraly on food stocks imported for them. Our |

men must be made to work en the land and produce for
themselves. Exports of all food materials must be stopped,
In fact foreign trade must be banned in all primary requires
ments and should be limited s‘rictly to proved surpluses only.

Water Supply : Reckless cutting down of timber for
military purposes has denuded the forests whicli cannot be
Bet r'ght for decades. This will mean net only failure of
monsoons and rains now but for years to come. W have
to undertake a rigorous campaign of tree planting if we are
to remedy this evil. Wherever possible, in villages, on road
sides etc., people should plant trees—neem, tamarind, mang.,
and other useful trees.

We have also to launch on a programme of sinking
welle, building tanks and canals. Oenuding of forests will
affect the fertility of the land by erosion. This must be
countered by constructig contour bunds €te. to conserve

the soil,
Conclusion

Unless we immediately take steps to do all these we
shall be faced with such famines every Year. We know
dependence on the Government is not going to help us. If
they had possetsed that much golicitude for the masges this

famine condition would never have arise.  The sjtuation
calls for popular action and that right now,

i




CHAPTER VII

s« THE WRONG WAY

1 Kerosene

The Finance Member in his budget
ced the reduction of duty on kerosene from an
annas 3 pies 9 per Imperial gallon —a reduction of 6 pies.
It is now proposed to double the reductiom which will amount
The loss to the Treasury thereby will be

epsech had announs
nag 4 pies 6 to

to 1% .annas,
Rs, 141 lakhs,

This is an attempt to INCrease our imp
ave to export part of our

distrass in the land.

vt of a primary

necessity to pay for which we b
which will cause nore

e would be t0 rastrict
ns of meeting all our

by the use of vegetable
This will enrich

production,
The correct procedur
outside and devise wWays and mea
primary needs ourselves;
oils perhaps produced fro
our couniry.

such imports from

m jungle gepds eto.

oduction during tha
original astimate of

2 Sugar

It is apprehended that sugar PT

current year will nob up 0 the

11 lakh tous as ¢ has been badly affected
R e OB U P. and Bihar and by

by [ai of winter rains 1N the

e Punjab and N.W. F. LB

' ce
frost during De n H M. G. India’s

The Guvar:.mﬂnt of India are Pfﬂﬂﬂiﬂﬂ u P
gar from abroad

200,000 tons of su
ge in the country.

——
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- The proper way to meet such shortage is not to run
l.brnnd for the stuff. Such a course will sntail export of other
..prnduol:a to pay for these iniports. Tha better course wil be
for the Government to arracge for the deficit eugar to bs
made good by obtaining fresh supplies from existing palm

trees in jungle areas by tapping them fnr nira and preparing
gur and sugar from these,
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CHAPTER VIII

% ARE WE IMPERIALISTS °

A

of [ndiﬂ.fi:;fi:;mk: :’E'lﬂk, we commented on the immorality
hold that we wf ; ”: any programme of reparations. Wao
seek to gain a .rehrm' a party to the lasy war, NOT do we
which was wa :d?‘} g +E consequenos of the last war,
ned. In any ; or Imperial purposes by all parties concer-
down at the ;aﬂe' to take advantage of the peopla who are
S mﬂmﬂnl‘r bvcau.aa of the inability to be the firsh
on & par with ‘:’t violent is mean and unchivalrous. It i3
TN ‘gh‘f’ﬂ}’ robbery or with dapriving the weak

perty using ones OWIl strength for the fulfilment

of onc ¥ -
@ own desires, First came tne nes that German patents
the Atlies and som? of their

for distribution
item in

were being distributed amongst
weare being dismantled
Then a similar news
[ndia was asked

industrial establishments

among the so called “Victors™.

hooty. Oar raaction Was
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ground is one of peace and goodwill amongst nations and
We ought not to deviats from this traditjon if India is to

deliver the message of goodwill amongst the nations sf the
world.

Referring to Reunter's report that 80 million yards of
piece goods and 8 Million pounds of yarn of Japanes Tex-
tiles are being allotted to India, the special correspondent of
& Madras Newspaper reports that the Goverument of India
sBeem to be chary of giving any information in regard to the
news. He added that the Government of India have asked
for higher allotment than that mentioned above and the
question of distribution is under active consideration. We
are not clear whether thesa goods form part of the repara-
tions' loot from the Japanese. If it is so, it would mean
that India is rapidly drifting towards Imperialism.

We earnestly hops that the present Interim Governmeant
would do all it can to keep us from following the downward
path that the Japanese had taken during the last century.




CHAPTER IX

« A SHARE IN THE BOOTY

Nadir Shah invaded India for hooty, This booty was
irn the form of hoards of precious metal, jewellery and gems.
Such is not the booty our moderns look for. They want instru-

raw materials and markets.

ments of production,
n the global wars.

search for such booty that brought 1
" uynburdened

Germany

gate for the luEs caused by the wars.

The

has been ° vanquished ",
ase

international wvultures have foregathered where the carc
is, An assembly of dvlegates from the Prncipal Allied Coun-

tries have drafted 2 “Final Act and an Accord” 0 pool all
patents in Allied ¢ India has also been

Now again Germany

refrain
share in the bootly consequent
| responsibility for the

0 trunsn{:tiun. India

war, Can we now ask for a
ithout assuming mora

carnage?
Can wWe buy and bring into our country German plant3
over bY the nllies as "rapurntiunh"? Thers is a list of

taken over 77
« Gram Udyog Patrika—February 1947
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oL German war plants, wkich are for sala., eirculated among

the Indian Chambers of Commercs.

These arae stained with |
injustice, cruelty,

avarice and human blood. ATe we prepared
to teke these on our hand~? If we do,

lists nn less than the British or
&tands for the freedom of
being one such today, cur N

wa become imperia-
the Americans, If India
all suppressed nations, Germany

ational Gevernment should protest
against such loot and banp such tainted property.




HAPTER X

~#» CONTROLS

Though the war has been inactive for nearly 2 years

yvet war conditions still prevaitl in the control in regard to articles

No doubt the scarcity In commodities has

of prime necessities,
to ensare csrtain measurae

called for regulations of somse kind
of social justice., Rationing is still with us, Black marketing

is running rampapt Profiteering seeins to bs flourishing and
the Government is busy with controls. To an onlooker there

seems to be something ° wrong In tae state of Denmark *

What that is many people are not able to tell.

has 1ts main spring 1n ‘the 1aWw
any control of commodities
f regulating the supply
demand

The mechanism of price

of supply and demand. Therefore,
the form ©

to regulate the
f any attempt tO regulate
d by the Guvarnmanﬁ to
clock . gmug by constantly

and their prices must-take
and demand. Rationiog

but there is a complet
supply. The present method adopte
control the prices,
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altempis
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has been largely responsible for
to be regulated automatio-

The Government has
the rising tide of

artificial regulation of

black martketing. The prices have
the Government.

te trying to stop

Z ng C';uu
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black markets and profiteering; but the method adopted has
been a total failure. In fact groat many of the dealers in
commodities desire to have tne controls on a permanent
basis because it provides the opportunity for black marketing.
Corruption in high places has also been interested in perpetu-

a.tmg controls. It is high time that these matters are get
right by the popular ministries now functioning.

If we wish to avnid black marketing and control the
supply and demand in the natural way, rationing will take
care of the demand but the supply side has to be I'E'glﬂﬂ-tt;d
in the normal way, not by merely setting up the prices arti-
ficially but by controlling the supply, The Government can
do this by stocking a fair amount of articles that are sought
to be controlled and holding them in reserve to be sold at
fixed regulated prices, in case the stockists are in the market
attempting to sell their articles at a higher price. Of course,
Government will not enter into the market as a seller, until
the mierchants themselves, by their actions, invite the Govern-
ment to take drastic steps, The Government stocks will be
held in godowns merely as a stand by, watching to 866 that
tha merchants do not advance the price unduly. The momenkt
the market prices tend to go up, the Government godown
will be opened and the stock dumped on the market (0 bring
down the prices. The Government holdings need nos be
more than 10 to 15 per cent of the stock required to be able
to effectively affect the market. '

This i not a novel measure. It has been tried out
guccessfully in the working of the Bihar Central Relief
Committee under private agencies, without the aid of the
law or other government powers—basing our appeal purely
on persuasion. Again in finance, this is the method adopted
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by the central banks to regulate interest rates, which are
but market prices for money. For some unknown reason the
Government has not followed this well tried path but have
taken to the King Canute method of fixing prices arbitrarily
and by so doing driving the commodities underground. It is
not too late, even now, for the Governments to change over

and gradually decontrol the commodities as the market

assumes normal conditions, We trust our governments will

take immediate steps to relieve the distress the people are
suffering from because of the present methods of control.



CHAPTER XI

# FIRST THINGS FIRST

The Bombay Committee for the promotion of Village
Industries under the chairmanship of Sri Manu Subedar has,
with commendable promptitude, published its report. It seems
to have been launched vut with a wrong twist from its incep-
fion. The resolution of Government forming this committee
started by wagging the dog in the preamble itself or is it

a case of letting the cat out of the bag to begin with ? It
runs :—

“Revival and promotion of cottage industries are essen-
tial for bringing about a stete of balanced economy in the
country and for saving the enormous waste of raw materials,
transport facilities and human energy inherent in locating
factories at certain centres to which raw materials and labour
have to be brought from the countryside and from which
the finished product has again to be sent to rural consuming
centree. It is also desirable to make villages self--sufficient

in respect of their esseatial requirements as far as possible...”

From .thi',s the main object would appear to be to distri-
bute the constituent elements of the organization of centra-
lized factory production to rural areas; the purpose being the

saving of “ enormous waste" or in other words reduction of
cost. The interest in the welfare of the villages has become
‘n [ 11 ﬂrlﬂn H.

* Gram Udyog Patrika—June 1947
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The whole report is vitiated by this ideclogy, lacking
a true perspective and a sense of proportion. Button making
absorbs attention in a starving country rather than industries
connected with food processing, The burning questions of the
day, such as the rice mills, production of “ Vanaspati Ghee "
or sugar mills and distilleries do not find even a passing
mention. Coming from the province of Bombay, with all its
vested interests, one is led to wonder if this is all deliberately
andertaken to divert and side track public attention rather

than being an accidental blunder.

Of course there is much crocodile tears shed over the

deterioration of life in rural areas and very ennobling senti-
for their better-

e to the

mants expressed in the true text hook style

ment. But the whole report rings false, may be du

wrong directive given in the terms of reference.

The Committee's belief in "sﬂlf-snlffiuienc?" is skin deep.

Their avowed aim is “to give inoressed purchasing power to
ple, so that they can afford to buy things

large masses of peo
not in & position to acquire.’

which hither to they were
The Committee does not seel
that much of the distress in rural areas
enormous expansio
encouraged to produce

n to be concsious of the fact
is traceable to the
Villages should be

for their use rather than for exchange.

The Committee seem tO have been carried off their feet by
pruduntiun_in Switzerland and Japan,

- R
all countries conditions are not
are their traditions of life

glowing pictures of
at in those am

not realising th
y nor

the same as ID our countr

identical with ours.
| i d scheme villages should undertake

gle selected article ‘at each village
ree skilled artisans, who are

Under the propose

' gin
mass production of &
industry centré. (At least th
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adept in making such an article, should be imported from
cities where mecessary and established at such a centre on
the guarantee of a full wage such as they are now realising

plus free residence” “All the adult men and women. who

could give their full time, would be free to come and join
this activity, From the first day of their attendance, they
would receive not less than four annas a day but when
their skill is reported upon, the scale should rise gradually
from four annas to eight annas, which should be the maxi-
mum, for an eight hour day. Is this an improvement of
the “"Poorhouse” inetitution in the West ?

With an eye to modernity, and perhaps as a concession
to those who clamour for Basic Education, the Committee
“recommend the examination of the problem, whether children
could not join in with advantage to themselves for half a
day” on a wage of one anna per day rising to a maximum
of four annas. They think such industrial centres ‘‘would
provide for the training of the eye, the touch, the senee of
measurement, the sense of weight and other useful faculties.”

They have, in all earnestness proceeded to work out
the cost of a village centre for the production of coat buttons !
Such a cen‘re will employ three skilled men at Rs. 4/- a
day, 40 children at :As. 2/- a day, 40 women at As. 6/- a
day and 40 men at As, 6/- a day. At ell events we should
congratulate the Committee on establishing equality of men
and women, though on papor | They are also dispelling “the
drawing room illusions of -amateurs that one can have a
choice and one should do what one pleases.” They declare
ex cathedra that “"man is by nature condemned to get through
the same personal routine in life every day and with regard
to work, most men do what opportunity or chance had made
available to them". In this psrticular case the Goed sent the
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opportunity of coat button making | From this high philosophy
of life they suddenly make a forced landing on hedonistic
consideration when they come out with the observation; ‘‘the
limitation of the work to a single task increases the secope
for acquiring skill in the shortest period, for minimising
mistakes and waste and is the foundation of mass production
of simple art‘lclaa ander rural conditions at a coss which
will probably be lower than the factory cost. of similar articles.”
Sweat labour theories couid not have heen H'Ipl_'ﬂﬂﬂﬂd better.

=

a4

Then they proceed to refute emphatically that the aimp}a

process in mass scale manufacture is monotonous. We should

invite the chairman and the committee to go to & shoe making
hundreds of lasts on

factory where the moving belt carries
making of a

which the various operations incidental to the
attendant at each spof. Wa shall
place the chairman firsh. As the naked last moves up in
front of him he will have by his side a pot of sticky paste
and he will be equipped with a hrush. He will dip the brush
in the paste and dab it on the last as it passes him. He
will repeat this operation on hundreds of lasts that will
whirl past before him from eight 10 the morning till five in
the evening with one hour in the middle for lunch ! This
will be dona every day for threse hundred days in the year
g per day for his co-upar wtion

with the Almighty¥ who ‘ded our chairman with this
bbing paste on shoe lasts | If may not now

y for us 10 watch the other Committee members
processes which, they tell us are not monoto-
y state ““the Utopien Heaven when a man

can do what he pleases, as he pleasges, is an entiraly irrele-

vant idea with reference 10 the plan suggested herein ™. [f
. man W88 not pleased to dab the paste on the lasi

shoe are performed by the

opportunity of da
be necessar
at their simple
nous. 1hey frankl
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a8 i* passed him the cloth put on t
man will not stick to

ha last by the next

it and God's purpose will b+ frusirased,
It '« impossible to allow the Chairman

Q B D. |

to please himself.

As to the choice of products

bave not teen troubled with the antithesis, which it is usual
to put forward between village

they confess that ‘' thay

industrias which cster for
the wants of the villagers th-mselves and those with produce

useful to the urhban population.”’
¥ o '

They claim that their scheme is the product of Indian
genius applied to Indian conditions, There is surely no
question about the genius htut there is room for difference
in the appreciation of the conditions, They are obsessed by
the fear that the villages ¢niot provide for the increased
population unless their scheme is put into operation.

There is much special pleading in ail their theorising
_which makes interesting and amusing reading but Space
forbids our inelination to guote these for the benefit of the
reader. There is no sense of false modssty about the
committee which naively dseszire that the basic notions put
forward by them should be useful not mersly for Bombay,
but for other provinces too, Is this a warning ?

Village Industries for mass production seem in keeping
with wolves in sheep’s clothing. We trust the Government
and the pepole concerned will evaluata this report carefully
and the ekilfully sugar-coated pill will not be swallowed,

/




CHAPTER XI1I
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¢ PATTING OURSELVES ON THE BACK
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sugar coated quinine piils in

ey A= the hands of a little child and
it will have an equally tragic

result. These fertilizar factories
will prove a bane to the farmers if their use is not scientifi-

cally controlled, If the Governmen! were really interested
in the farmers and had a policy to regulate the use of this
product, they should first of all form their service squad to
help the proper utilization of fertilizers. Instead they are
coneentrating purely on the production, ownership and manage-

ment of hugq producing units and spending public money on
these enterprises,

While the Government of Bor.bay is serivusly consider-
ing taking legislative action to ban the production of *“ Vanas-
pati” the sister province of Madras 18 planning to have nine
more factories from next year, four in Andhra, four in Tamil
Nad and one in Malabar, Of these the Government hopes
to run at least one.

If the country is to be led by responsible Governments
it 18 essential that the responsible Governments themselves
should be clear in their minds ss to what is desirable and
what things are not good for the people. It cannot mean
that a Congress Ministry in one province holds *“ Vanaspati’’
to be bad enough to be banned, and another Congress Ministry
considers it “ Amrit"” like to be promoted by themselves.
We cannot look forward to any progress as long as such
a policy of drift holds the field. We need 2 properly co-ordi-
nated ﬁulinr for the whole country. Is it too late for the
Cnnutruutivﬂ Programme Committee to assert itself and declare
the policy that should be followed for the benefit of the
whole country ?




CHAPTER XIII

* BEATING ABOUT THE BUSH

‘s awakened ft0 the fact
They have called for
guvarnmant officials

| At long last the Government
of inflation and the need to control it.

opinions from groups of economists,
selected industrialists and bankers, well-known labour leaders,

ote. The summaries of these reports published by the govern-
ment run into 30 foolscap sheets, and one who reads if gets

an impression thab though there i8 agreement in certain funda-
special pleading in the remedies

' are very often merely their
es under the guise of public

mentals, there is a good deal of
suggested, These “ remedies’

own schemes to better themselv
service, Practically the whole thought seems 0 centre round
industries connected with them.

oned about the main source of

and village industries. Hence
osted in there reports
Prince of Denmark.

largescale production and

There is little or nothing menti
agrioulture
production S8UEE

t without the
stions seems 0 be an infinite faith

res and nof the human
d one of King Canute commanding the
statements are of the obvious like
» “ourrency has 0 be withdrawn®
the government to re-

production, namely
the schemes to inorease
are like playing Heamle

The basis of their BUgge

in law prumulgatﬂd by the legislatu

character. They remin
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the lessons our past exoerience had to teach, Wiuh the lack
of character, which is oovi>us in bsth the a.nllarf:mi the
consumer, to in‘roduce controls will be to repsat the past,
The essential factors in control should be the administrative
machinery and the sense of citizenship of the marchants, When
these are absent, as it has abundantly been proved, to bring
In contruls will be like handing over a flaming torch to a
little child who is playing in a room full of wooden furniture
and cloth upholstery. The use of the torch need- certain
discipline and self-control which can hardly be expected from

& child and it is folly to place instruments of destruction in
hands which cannot be trusted.

Survey

A rapid reading of these reports brings out certain
common features.

("auses : Practically all are agreed that the present
inflation is largely due to government budgetary deficits, its
expangion of government departments, open market operations
of the Resgerve Bank of India in rupport of Government
Securities and inecrease in nofe circulation, Juring the lasd
one year the governm nt expen<es have gone up hy nearly
60 crores. These are largely to be found in the Departments
of Information and Broadcasting, External Affaive, Aviation
and Road Building. Desfence alone shows an increase of
over 90 crores., The expansion in government departments,
especially Foreign Affairs, eeems to have no limit. The
bankers state,  The present situation has arisen because of
shortage of the essential necessaries of life accentuated
by large ecale smuggling from India into Pakistan, lack of
the sense of res onsibility on the part of workers, redistribu-
tion of purchasing power in favour of the farmer and the
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factory worker and its spasmodic impact on the limited supply
of goods, Govt. expenditurs has, during a period of decreasing
real national income, been increasing rapidly and important
gources of income hava hean lost for senfimental reasons,
The simultaneous rise of pricas of goods and fall in the
prices of equitier indicate the cemplexity of the situation and
relativeiy speaking, the subsidiary importance of monetary

factors '

This queration will itse!f show how ill-informed are

even the bankers with regard to the purchasing power in
the hands of the farmers. They state elsevh:re, * Most of

the surplus purcharing power (8 now in the hands of the

farmers and workers.” Again their lack of gocial »ense is

disclosed in their ignoring “Prohibition” as an essential nafion
building activity. They have no use for such “ sentimental "

reforms,

More realistically Prof. Ranga states the causes of

inflation as follows ;—

“ The present inflation is not dus so much to the higher

prices of food grains asto

(i) the abnormal prices charged for manufactured good s,

(ii) the abnormal prices charged for sarvices rendered

by the commercial and professional section of the

population.
(iii) unlimited bank credit and consequent speculation.
(iv) grnwi"ng note circulation,

(v) standstill production of all easential indusirial

activities. g
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| We would add to the above list under subheading (ii)
High salaries paid to Go-ernment servants.

From all of this it would appsar that the greatest
culprit in causing inflation is the government itself, but in
the remedies that they suggest they wish to ignore this fact.

If these causes are granted the necessary remedies are
obvious,

Remedy :— By most of the groups vigorous arguments
have been advanced that government should curtail its
expenses, fearless retrenchment should be carried out and
drastic reduction in staff made. The industrialists have sugges-
ted that the government development expenditure should be
largely on short term schemes, This would imply that instead
of going in for expenses of the astronomic category on develop.
mental schemes, such as the Damodar Valley and Kosi control,
they should rather go in for minor irrigatien works and anti-
erosion projects, It is also suggested that such postponable
axpauditureﬂf gshould not be spent. The economists suggest
a surcharge on incomes over Rs. 5000, an increase of 25 per
cent on the business profits tax and the up-grading of the
super-tax, They also suggest “Small -scale and cottage
industries have a special role the present emergency and
ghould be fully-developed with a view to mitigate the

egsential shortages.” They touch upon increasing agricultural
production, FHere we may add that such increase should

be in food-stuffs and raw materials for prime necessities.
Shree Jai Prakash Narayan has also submitted a note.
in it he susggasts that “ both import and expnrt trade should
be made State monopoly managed on commercial—not

dapartmantnl—-—baain v Yimport of luxury goods including
luxury cars and of unnacessary articlas should ba stopped.”
He goes on to add, “ Agriculture should receive far more
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atlention of the centre than it is getling today; village pancha.-
yats shculd be formed and through them a production drive
should be launched. The production potential of villages
should be assessed by them and their requirements in terms
of manure, bullocks, tractors, other crushers, implements,
wells, small irrigation schemes, charkhag, looms, oil crushers,
dairy requirements, etc, should be determined, and met under
Government initiative through co-operatives with a view to
reducing the cost of production,” He also suggests that “Import
of food grains should be stopped or discouraged as far as
possible, "

Observations

Many state that there is a scarcity of consumer goods,
but they forget that this is an all-world malady o which
we are no exception. The improvement of the rituation les
in producing consumer goods by methods which will bring in
quick results. At the present time capital goods =are not

available and therefore, even as a matter of exigency, we

have to turn to cottage industries. Unfortunately a great

many of those in charge cannot think in terms of organiza-

tions other than the mammoth ones.
dealing with inflation light dawned on powers that be, and

village and cottage industiries B&re harnessed to meet this
need, it will be ﬂ-bﬂﬂﬂ to the massess of the people in our
y 1L W1

what values people place on building

"R Ehﬂw:nnut afford to ignore social values, In
We c:mﬁd for it is all the grunth. We can
great many things, but we cannot

‘thout !
afford to do :ltsnmﬂ of our fellow beings into the gutters
afford to sen

If, as a measure of

up a society.
an emergency the
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under the plea of monetary needs. Nation building activities
should be safeguarded from the financial enthusiasts

We are surprised that even a leading labour leader
should make the mis-statement that at the present time ‘‘the

rural indebtedness has been practically wiped out releasing
additional purchasing power to the rural population’, The

labour leader forgets that whatever the increaed agricultural
prices may_havu meant to the few surplus producers, it
has not brought relief to the bulk of the agriculturists in the
deficit economy. Thouxh the apricultural prices had gone
up thore of the mauvufactured articles also had risen eand

therefore the apparent advantge had proved toc be more than a
handicap.

The Financial Adviser, Ur. P. J. Thomas while strongly
recommending retrenchment in the government staff, curiously
enough equally strongly recommends an expansion of his own
department! This appears to be the way most of the counse-
llors have been working. The industrialists take this oppor-
tunity to ask for rafeguarding them with labour legislation,
They want to introduce third-shifts, they plead for supplies
of coal and raw materials. They expect to get epecial deprecia-
jion allowances and relief from inconie-‘ax, They wish, the
governmet wiil not make any statements to shake confidence
of the industrialists and want the government to re-enunciate
their industrial policy ! Thus all thea counsellors seem to
have gone to the government to plead their own case.
The government iteelf seems to be obsessed with what Shri
Jai Prakash Narain calls the Tennessey Valley Authority
mentality and are not willing to let go their grip of power

which make them jealous to «xpand their cepartments and
incur expenditures without counting the cost,
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Suggestions

As we have already indicated davelopment of character
and discipline is the first pre-rcquisite. in this the government
itself should set the example and turning. the search-light
inwards should set its own house in order. Princely salaries
to members of government, ministers of provinces and other

high dignitaries should all be scaled down ruthlessly fo be

in consonance with the economic status of the common,

halfstarved citizen. Unless it does this it will have no grounds
to ask others to help in its effort of setting up the economic
structure of the couniry on a sound basis, The moral appeal

given by an exampla is much greafer than all the preaching
from the house-tops. In regard to currency, the suggestions
made of withdrawing the money in ecirculation by issuing

Government paper, unless such funds were made available

or ear-marksd for specific purposes, such as agricultural

development, will be a danger if left in the hands of what

has proved to be a gpendthrift government. Here we may

mention that notes in circulation have gone up several

crores in the last few months, If our expenses are to be
s, no attempts at deflation will ever

met by the Printing Press
succeed. The sooner we bring the improvident government to

base its currency on valuable securities, such as gold and

gilver bullion the better it will be for the country. It wil'
increase the credit-worthinese of the government.

As regards production, as we have repeatedly stated,
e that village and cottage industries should be stepped
up and agricuiture should be made to produce all that we
the form of prime necessities, Foreign trade should

be restricted to surpluses only and the use of money should
be confined 0 axchange of commodities to comparatively

distant places, while local exohange should take place as
1 ;

we agre

need 10
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far as possible, through multipurpose co-operative societies
on the basis of barter. Agricultural prices themselves should
be fixed not as a derivative from manufactured articles and
indices worked up by a consideration of such prices, but
they should be calculated independently on the basis of
effort and Enafgy put into production of such commodities.
Unless this is done the old slogan that * agriculture does
‘not pay '’ will assert itself.

Until our economic strueture is firmly based on the
activity of the common man in producing the needs of the
general public, we shall always be in an unstable equilibrium
like a cﬂné balanced on its apex. It is time that the govern-
ment took stock not only of the financial morass in which
it finds itself, but the greater mess in which the country has
been led by lack of a well-defined and thought out eco-

nomic policy.



CHAPTER XIV

+ GOVERNMENT AND DEFLATION

The Government has formulated some plans for meeting
the problem of ever soaring inflation. These plans are OVer-

weighted on the side of large scale industries. When we

take the production of agriculture and village industries, the
scale industries 18 infinitesimal. Therefore, if
even a slight improve-

will provide &

output of large
we want to increasse the production,
illage industries

ment of agriculture and V
this factor of produoc-

great lever for banishing inflation. But

tion has been almost jignored.

at the large measure of this

One has to remember th
nature of this Government

inflation is due to the spendthrift
which in itself is an outcome of a fall in a sense of values
in the income and expenditure on Governmental affairs. The
for this cause of inflation would be to increase

of money while reducing the quantity that gets
For instance, a man with Rs. 10/-

his ‘tenth rupee while

remedy

the value
into any particular hands.

hands bas a certain value for
ith one lac at his disposal would have comparatbi-

r his last rupee, To meet this
e margin, it i8 necessary
any CGovernment Depart-
to decentralize both

in his
another W

vely little or mo value fo
e unitary value of th

funds available to
y of doing this 18
d dispersal of expenditures. We
of local administration which will

difference in th
to cut down the
The simple Wa
colleotion an
gystem

ment.
the revenue

have to develop &

hav o e
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resuscitate the ancient methods of village republics. Until

this is done, fighting inflation will be merely dealing with
symptoms and not the disease.

Similarly the use of money must be largely restricted by
introduction of certain amount of exchange in commodities in
local transactions by the instrumentality of multi-purpose
co-operative sociefies.

These reforms under conditions prevailing today may
lead to a cerfain amount of looseness in administration, But
we have to face this problem so as to educate the villagers
to shoulder responsibility. Centuries of foreign rule have
brought us to the present state of a diminished sense of
public duties.. \To build up this civic character of the peorple,
it may take some decades, but that is a period which has

to be gone through before the pepole can by expected to take
up the responsibilities of Swaraj.

-




CHAPTER XV

* SPORTS

With the advent of centralized methods of production
which left no scope for the exercise of self-development and
self-expression sports assuined a special importance. Men
spent their time in factories working aWway feverishly and
they required relaxation. They themselves were not in a
position to put forth any further physical effort. They can
be only spectators, while there was another group of men
who spent most of their time in a sedentary life, but these

were few and they needed active exercise as a relaxation.
As centralized methods grew in importance, so did imperia-
lism and games have followed the needs of these two groups

of men. Their most suited game for the conditions described

above is cricket. It is highly expensive and therefore above

the factory workers, but it affords an outlet to

The factory workers come in their
t themselves.

the reach of
the sedentary worker.

thousands for the eleven of the team to exhibi
This is cricket.

India has to emphasise for various reasons, the economie

activity based on decentralisation. The bulk of our people
After ploughing the land for a whole day the
farmer would have little or no need for further physical
Similarly his occupation is proverbially an ill-paid
1d hardly have the wherewithal to indulge
or in gambling. Hence in a country like

are farmers.

exercise.

one and he wou
games

in expensive

* Glram Udygg Pﬂt?‘tﬁﬂ“"‘ﬁprll 1943
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India a game like crickst, meant for imperialists, should be
out of court.

Sports should complement the economic activity of the
people. Periodical festivals, folk dances, and exercises which
are involved in our rural sports are well-suited to this end,
while they are inexpensive also, While we were under the
imperialistic yoke many of the leisured classes in India had
taken to the fashion set by Britishers, but now that we have
_attained swaraj it is time that we shake off these trappings
of imperialism and adopt ways, even in our relaxafion, suited
to our country, our climate and the people. |

Lord Wavel, the last Viceroy, who is at present the
Chancellor of Aberdeen University, stated in regard to cricket
that “it is a game involving prodigality of time and effort
out of proportion to its importance and it seems the height of
absurdity that English boys and men should spend gseveral days
at a siretch on it and go on doing this for months together.”
We presume ILord Wavel knows what he is talking about.
1f these sports are wasteful of money and time in Great
Britain, one of the richest countries of the world, what shall
we say of the poor India sending ouf teams to show theiz
achievements in other parts of the world ! It seems to us
that a time has come for us to rethink and reconsider many
of the ways that had been introduced by our erstwhile rulers,
which we have taken for granted as the acme of civilization.
Even newsprint, which is scarce toaay, i8 being used liberally
where sports news is concerned. At least one page a day
:n most of the important newspapers is devoted to such
pastimes as Cricket, Racing, Cinemas, Gambling, ete, We
have to build up anew our requirements in amusements,

#W‘



PART 11
AGRICULTURE

CHAPTER T
* THESE AGRICULTURAL COLLEGES

It is a scandal that crores of rupees should -have been
spent on the researches carried on by the so-called “Agri-
cultural Colleges” of India and yet the production of rice per
acre in India is 939 lbs. as against 3909 lbs. in Japan. Simi-
larly, the production of wheat is 774 Ibs. in India as against
2010 1bs. in Japan. India is subject to repeated famines. Ts
it any wonder ? Does not the situation call for an enquiry
into the working of these Agricultural Colleges ? Crores of
public money have been sunk in these colleges and in theijr
researches, Why then is our production a mere fraction of

that of other countries ?

The answer is fairly clear. A great deal of first class
research work has been done by these institutions but not
on food production, They have concentrated their work mainly
on evolving long staple cotton suitable to be used in texfile

machinery, on juicy but thick rind sugarcane for the sugar
mills, on growing tobacco for the Imperial Tobacco Co. ete,

If they had done any researches in food grain it has baen
only to fill show windows at Exhibitions as an apology to

justify their existence.
Under these ocircumstances is it not right that the cost
n

of running these institutions should be “h“':'j'f’EF’;___?E these
- Jka—Qctober 1946
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beneficiaries instead of being saddled on the impecunjous |

farmers ? To be honest they should call these colleges
“Mill Raw Material Research Institutes ”. It is no use

masquerading under false names only to sponge on public
money.

The real agricultural collegas must be situated in rural
areas, their buildings ete. should be in consonance with their
surroundings and keeping with the standards prevailing
among the people they profess to serve. The Principals and
Professors must themselves be cultivating farmers. They
may well bs allotted a certain acreage out of the produce

s g [ RO

of which to support themselves. Their activities must be

confined to the needs of the people—being chiefly limited to
food production, short staple cotton and such other materials
in demand in the villages. They should take the lead in the
supply of selected seeds and in grain storage. The medium
of instruction should be the language of the locality. The
students themselves would then be prospective farmecs instead
of job-seeking city young men whose one need is a degree
of some kind. The whole policy needs to be reoriented if

famine prevention is our goal.

We would suggest an enquiry committee should be set
up to investigate the working of all existing institutirns from
the Imperial Council of Agricultural Research downwards and
to recommend the reorganization of these institutions in such
a way as to concentrate theic efforts on fighting famine
Money spent on such researches will be truly and effectively

a famine insurance,




CHAPTER II

* PUTTING THE CLOCK BACK

A news agency report states that Prof. Einstein has
cent a message to the people of our land warning us that
chemical fertilizers and tractor ploughing will ultimately bring
in loss of soil fertility causing incalculable and irreparable
harm to the country eventually. Curiously enough the bearer
of this message is Dr. Amarnath Jha himself.

Great many experts before Prof. Einstein have advised

Woestern farmers against the use of these instruments of &

short sighted pelicy. Our country is always about a century
behind. What has been discarded by Western scientista, our
experts cling to as the last word in progress. It would not
matter much if our scientists were left to hold their antiquated
views in their laboratories, but the tragedy of it is our vested
interests have ysed them for propaganda purposes and have

induced our Government to squander crores of public money
d establishing fartilizer factories.

on importing tractors an

Ag it is the pressuré on land is such. that it 18 not able
dequate food for the people. What we need i8
uee of land combined with provision
to release farm yard manure for the
faced with converting, what is today
into dewert land by our greed for

to pruvida 2
a programime of rational

sonably fertile guil,

g Palrika—July 1943
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quick returns, No doubt the use of fertilizers will stimulate
the soil into yielding more for a time but soon, like the energy
of the drunkard, it will disappear, making the second state

worse than the first. Shall we be guilty of killing the goose
that lays the golden egg ?

If it was merely Prof. Einstein's personal view it may
be dismissed lightly. This opinion is the result of extensive

uge of fertilizers and tractors under very favourable conditions
both in the U. S. A, and Australia.

We may remind our readers that not long ago Mr,
Collin Grant Clark, the Australian economisf, invited to
advise our Government, said that he would develop India
on the basis of cottage industries regarding the factory as
a necessary evil. Surely these men cannot be accused of
being fanatical Gandhites trying to put the clock back !
Shall we heed the call of wisdom based on experience or
go our own way to destruction ?

The impact of the West disintegrated our industrial set
up. Is it left to national Government to convert our fields
into deserts ? May God forbid.




CHAPTER III

¢ ELEPHANTS TO THE RESCUE

Amongst the many problems facing the country one of
the common ones is the reclamation of cultivable waste
lands. The Central and Provincial Governments have obtai-
ned crores worth of equipment for this purpose. They are
all imported tractors, bulldozers ste. Their upkeep is also
a strain on our exports as the fuel as well as gpare parts
have to be obtained from abroad. It is agreed on all hands

that these can only be used to open up the land.

The situation being what it is, it can be to some extent
relieved if our Government Officers will turn to the elephants
for aid. A great many of these faithful animals had been

maintained by the ruling princes and zamindars, With their

dwindling incomse they would be glad to part with these
¢ wrill cost about Es. 2¢/- to Rs, 25/-

maintenance &as against gaveral times this cost for

ctors., They can do practically all

the maintenance of tra
hough at a lesser speed and will be

¢that a machine can do ¢
in keeping with our economy.

more

.o lack of resourcefulness in the depart-

The difficulty 1
We have not developad the necessary

ment uunnamad.
phnnt—-pluugha, harrows etc.
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We trust an effort will be made to conserve our precious

foreign exchanges by utilizing our local resources to the
fullest extent possible,




CHAPTER IV

» (1) SOIL FOOD rs DRUG

In human nutrition people recognize the difference bet-

woen staple food and drugs. Usually the staple food is eafen
in large quantities and it contains all the elements necessary

for the human body in the right proportions or nearly in the
right proportious. Milk for instance will contain fat, proteins,
caleinm and vitamin A besides other similar ingredients. Bu,
f for any reason, the body of a patient needs more vitamin 4
than is found in milk because of some diseased state of
the body, then fo augment this need, vitamin A may be
administered in the form of some liver products, such as,
shark liver oil or cod liver oil. Wa recognize, therefors, that
an ordinary wholesome food differs from medicines. The

medicines ars administersd in small doses according to the
iant and his conditions. An old

f medicine from that of a
d a different dose from

needs of the particulat pat
man may take & different dose ©

middle-aged, the latter would nee

that of children,

tain drugs are used
ls want to g0 heyond their snergy provided by nature, by

at night clubs. Such individuals stimulate
o demand of energy by taking

Again cer ag stimulants when indivi-
|

their bodies to n_]eat the extr .
se o ngiel morphia and other such drugs. For the moment
inject ' be full of vitality and energy, but a time

they SPPI0s e S Cin s ber 1947
s P Ta~—September
« gram Udyod trika—5eP
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comes when they suffer from the reaction of the stimulants,
Therefore all persons desiring to lead a normal life without |
overstraining the nervous or muscular systeni, will content '

themselves with a healthy use of energy produced in the
normal food.

Medicines are indicated in the case of the existence of t.
pathological conditions, while stimulants are harmful to ihe |
body as they overtax the system. Thus the sataple food, |
‘medicine and the drug each has its own place and cannot be
substituted one for the other. HFood for the normal person,
medicine for the sick person and the drug for the over |

indulgent.

Similarly, in plant life too, we have these stages, Plants
I'ke animal!s, need food. They draw this food from the air
and the soil through the medium of water. If the normal
food that the plant requires is deficient in particular aspsct,
that deficiency may be made goed by a proper diﬁgnuﬂiﬂ and
prescription. Also plants can be stimulated like human beings
with drugs too. But that is an unnatural situation, In nature
much of the mineral substances needed by plant life is pro-

vided in some assimilable form by micro-organisms in the
soil, These micro-organisms take organic matter and present
them in an assimilable form fit for the plants, In the normal
way, the animals feed on vegefation and after assimilating
that which is needed for the energy and growth, they pass
out the rest back to the earth and these micro-organisms in
the soil, convert such material back into plant food, and 80
goes on the cycle in nature. Any interference in this by men
can only be justified by the circumstances.

The natural staple food of all plants {8 farm yard
manure and other organic matter, Such manures have in
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them certain elements termed aurins. which help better assimi-
lation of the food just like vitamins in human food help in
the biochemical process. The auzins are indispensable for
plant life, just as vitamins are indispensable for human beings.
and farm yard manure and other organic matter are rich in
these auains,

Where the mineral contents of the soil may be deficient
owing to flooding and washing away of certain mineral salts,
it may be necessary to supply that deficiency by introducing
certain chemicals, But this is a process which is analogous
to medicine to the human body. Just as medicines can only
be administered by a qualified doctor after a careful diagnosis
with a prescription suited to the particular conditions of the
patient, similarly, this method of adding chemical fertilizers
to the soil should only be done after a careful analysis of
the soil and requirements of plant life to be raised on that
soil. Without such proper prescription given by & soil chemist,
to freely use chemical fertilizers would be as foolish as &

layman administering medicine to a patient, and it may
be equally tragic in it8 results, Artificial fertilizers, there-

fore. are not plant food but they are medicines to the soil.

Just as the human gystem oan be stimulated beyond

its normal performance by drugs such as morphia, gimilarly
plants also can be subject to an unhealthy enhancement of

¢heir growth and production by the use of drugs. Chemical
fﬁr:i]izgﬁrﬂ can produce this effect; but it is an unhealthy;,

short-sighted and annatural state of affairs.

ural food production is to supply the
ments of the human body, the plants from
that food must also be healthy, normal and
ficial stimulant or artificial feeding will

If our agricult
normal require
which we draWw .
weoll-fed, Any 8Tt
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naturally affact our food &8, we depend upon, specially in
our country, so largely on plant life as food, Hence it
becomes imperative that we should watch the food given to
these, the medicines administered and the drugs supplied.
If there is any undue dose at any stage it will ultimately
tell on the health conditions of the human being.

New Zealand grows most of its food supply on soils
manured by chemical fertilizers and it was found that the
people of New Zealand were subject to catarrh, influenze,
septic tonsils and dental caries. Therefore, Dr. Chapman
of the Physical and Mental Welfare Society of New Zealand
carried out some experiments in Mount Albert Grammar
Schoul Hostel, and subjected over 60 boys, teachers and staff
to experimental feeding, The food was changed from the
““chemically grown ” fruits, salads and vegetables to articles
produced on farm yard manure; and he reports, ‘ There is a
marked phyvsical growth and freedom from other common
ailments, and their dental conditions have improved.” It may
be noted here that during the last war, when young men
were examined for recruiting, over 407 of the New Zealanders
were found to be unfit because of defective teeth. This
experiment gives the warning that if the health of the
people of India is to be what it should be, we must beware

of chemical fertilizers, This is purely from the point of view
of our food.



(2) SOIL FOOD 7s. DRUG

Looking at it from the needs of the soil, chemical
fertilizers increase the acidity of the soil. .Parts of Bengal
and Bihar have already suffered from this. To make the

fertilizers effeciive, it is necessary to apply it at a suitable
depth and not as a top-dressing- Application of manures at
some d epth involves deep ploughing and copious irrigation.

In our country, where the major portion of the land is sub-

ject to the vagaries of the monsoon, it would be a pure

gamble to plough deep and manure it with expensive manure
only to find at the end of the season that the rains have
failed. Our farmers are not financially well . off enough to
take the risks of this type of land treatment. As we have
already indicated earlier, before artificial fertilizers can be
uedh-'un any plot of ground a very careful analysis of the
a0il and its requirements have to be ascertained. This involves
a wide 'le:ead, well trained, expert staff of agricultural
chemists who could function as ‘““ goil doctors.” Before we
have such a personnel available at every plot of cultivable
land, it will be gheer folly to put artificial fertilizers in the
hands of the farmers. It*will be like handing in poisons—
drugs like opiuim, murphin.,_atq.-—-intn the hands of ignorant
nts without any control as to its use. Therefore, 8ven

pﬂtiﬂ a8 ] . W #4 @
¢ weo wish to introduce fertilizers as medicine, the condition
i - <
8 E;:};Udyny Patrika—October 1947
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precedent to such a course will be the introduction of agri-
cultural chemists in large numbers, In our country we have
not got physicians even for human beings in sufficient numbers.
Where are we to find 80il physicians in greater numbers, ?

With these facts before us we regrefl to notice that our
ill-advised Central Government s pushing on with the promo-
tion and extension of artificial fertilizer factories. In Bihar
at Sindhri, a scheme for artificial fertilizar factories, involving
fn_raign machinery to the extent of Rs. 12 crores and other
building and equipment running into a further 10 crores, are
being pushed forward. We hope better counsels will prevail
and the suicidal schemes will yield place to CATTying on
rerearches on more healthy lines which will provide a consi-
derable amount of the organic matter that is going to waste
today as suitable manures to our fields., Only such a course
will provide us with health giving food and save us from
the unscrupulous exploiters who, regardless of the harm

they are causing the people, consider accumulation of wealth
the only objective in life.

e e el e P




CHAPTER V

* MANURE AND FOOD

Few people realise that the quality of the Health,
growth and reproduction of plant, animal and human beings
depends a great deal on the quality of manures that are fed
to the soil. When we put manure into the soil we are feed-
ing the soil and to the exfent the soils ara fed the produce

of the soil will also be nutritive, and the products of the
the requirements of animals and

g0il are usually the basis of
If the soil produces

man, The cycle is not complete here.
‘mals and men that food when digested and

the soil again is also a batter anil food,
es round and round rising 1in

good food for an

returned back to

Thus the circle of goodness g0
a spiral for the Lenefit of plants, animals and human beings.

¢ who faeds well manuras well."

There is an old saying .
We may putb in & complement of this, “ Who manures well

feeds well ", thus completing the whole process.

on of our soil technique the farmers

With the deteriorati
- their health and with the deterio-

also have dﬂtﬂriurﬂ.ted in

. health they havé not the energy nor the stay-

+ to oultivate well. They have not ,I_J‘&an a8 mManure-
J-geed-concious as they should be for
|t that our whole agricultural produce

ing powe
conscious Or galecte

deondes: with the Test |
ecade qality and quantity. We have to resu-
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gcitate our agriculture,
this problem by the
fertilizers.

Many have thought if ft to  solva
introduction of mineral or chemical

A Stimulant

Mineral fertilizers do not feed the land,
excite it to a certain '

apparently

crease in the nutritive values,

They mersly

with the result that mineral
fertilizeas progressively deteriorate the health of animals and

men as the food products on fertilizers are not products of
a soil that has been fed but one that has been merely
stimulated. This effect has been brought out by many ex-
periments which have led to the following conelusion:—

1. Animals fed with wheat grown on land fertilized by
farmyard manures wers notably stronger though their weighi
may be less than those nourished with grains grown on lands
fertilized by chemical manures.

2. Hens brought upon feeds grown on farmyard manures
laid more eggs than those brought up on feeds from
minerally fertilized lands, though the lafter were heavier,
yet the larger number of the former more than made up in
quantity as well. The birds brought up in the former way
stayed out of their pen longer than the birds brought up
on the latfter feed, thus bearing witness to their groater
vifality., KEven the vitality of the eggs of the hens fed on
grains from farmyard manure was greater in that larger
percentage of such eggs were hatched and few of them
were epoiled by keeping,

3. The manure produced from the refuse of poultry fed
'frnm grains raised on farmyard manure also was very effec-

extent like a stimulant and thereby it |
increases produoction without a proportionate in.

|

e — e p——
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tive compared with the manure of birds fed on graims raised
on fertilizer lands, showing that the quality of the manure
itself is influenced and improves new growth in the form of
seed and feed. In this way the farmyard manure promotes
a cycle which leads to a constant improvemant from genera-
tion to generation,

Apart from these experiments it was also noticed that
when animals are given a chance of choosing between feed

that is grown on artificial fertilizers and the fead grown on
farmyard manure, they instinctively prefer the latter.

A Danger

In our country scientific fertilizing of our land' by mineral

fortilizers is an impossibility as we bave not got sufficient
8oil chemists who ean analyse samples of soils sufficiently
extensively to be able to feod the soil accurately even if
artificial manures are to be resorted to. Any excess feeding

of the soil with such minerals creates diseases of all kinds.

Many experiments have bheen carried out which show the

danger of an excessive mineral content in the soil. The data

obtained by Prof. Rost of Mannheim, demonstrates «that an
excess of potassium in the land is likely to lead fo diseases
auch as thrombosis ( coagulation or curdling of the blood )
as woll as to gangrenes. He observes, “ In connection with
the potassium nitrate fed animals, Fhﬂru Ehuwufl a Ii‘fand:ancy.
a pronounced inolination in 8u0CeSSIVE ‘ganerations, tﬁ:wlﬂ.rd;s
‘hrombosis ™ He also states that in receatl years t.hmmhu'aw
Lﬂ.ﬂ inoreased in human beings to about four times its earlier

revalence.
: Disease Resistance

many experiments that have been carried out'show
ih:ﬂﬂds and better still the leaves of plants fertilized
the
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with stable-manure inc-ease the capacity for disease reasistamnce
when fed to animals as compared with seeds and leaves
of minerally fertilized plants; thus showing that the manures
not only improve the soil structure but the consequence of
manuring projects itself far into the animal kingdom reaching
out to man himself. Therefore it behoves everyone of
us to take care that such food as we eat is grown on land
fertilized with farmyard manure and not with chemical
fertilizers, especially where thers is a danger in our land- of
unscientific application of fertilizere for lack of soil analysts,
It is not only the farmer who is interesied in the manure,
but perhaps to a larger extent, the consumer should be
made conscious of this as it is he who is likely to suffer by
food raised on artificial fertilizers. |

Medical Use

Taking advantage of this' effect doctors are now
treating their patients on food which is grown on farmyard
manures which are gensrally called “Biodynamic products”.
Such feeds are said to affect the functioning of the stomach
and inbestines favourably., A German dietician writes, " I
have recommended these products (o patients with main
stomach trouble and sluggish intestinal activity and they
have been fortunate enough to get over these ailments with-
out medical treatment.” “My wide experience, as a dietician
with many patiant&Thaa convinced me that especially with
raw-food diet the biodynamically treated products are prefe-
rable in every way to those whica have been manured with
chemical fertilizers.”

Gheimrat Abderhalden, the famous physiologist, states
““ Tn connection with various illnesses of man and animal it

has frequentaly been-desirable to trace them back ‘o the
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method used in fertilizing food plants”, Though we may not
be able to say anything very defintely yet in regard to
these matters it is cloar that soil bacteria do play an impor-
tant part in relation to our health. We have, therefore, to
consider whether it is worthwhile to disturb the interplay of
soil organism by bringing in nitrogen in the form of pofassium
nitrate and by using lime and phosphoric acid, as these
disturb and hinder the working of the soil bacteria,

The Government of India is spending over 20 crores of
rupees in a fertilizer factory in Bihar and in Travancore also
a large fertilizer fﬂ.ntu'r:.f has been established. It is time that
the Food Department takes up the case on behalf of the
Already our people are immaciated by diseases
Nesd we worsen the health of our people
This is a grave respon-

consumer,

of malautrition.

by introducing chemical fertilizers ?
sibility. We hope the Health Department also will combine

with the Food Department and set things right in the Agri-

cultural Department.
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¢« MARKETING

The Marketing Departments organized by the Govern-
ment have shown no solicitude for the real welfare of the
people. KEven organizations run by Christian Missions have

shown a lack of grasp of the fundamental principles that
should govern such economic devices. |

Marketing is the means of exchanging production. In
the process of marketing if the values fall, the device i
defective and may even be harmful. In judging such values
monay cannot form the criterion. Especially in necessifies
values can only be judged by the purpose an article serves
I€ a fermer has cows and produces good milk the value of
that milk is the nutrition it is capable of providing which
cannot be measured by money. If a marketing organization
is 8o designed as to draw out every drop of milk, perhaps
even without leaving any for the calf or the children of the
farmer, it is doing a gret disservice to the community however
much of money it may put into the pockets of the
farmer. An ounce of milk is an ounce of milk, whether it
be coneumed by the farmer's child, or by the Governor of
a province, Simply because the. latter is able to pay more
money to deprive the calf or the farmer’s child of that nutri-
tion is criminal, Here money economy is used to confuse

- —

—
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In many places, famine
and deficits have been caused by such mixing up of values,

In such instances it will be a national service to disband
the marketing organization.

valuas and we have to beware.

Properly used marketing depariments should be valves
to retain nufrition for the producer and his neighbours and
help in the exchange of any surplus for other values that

satisfy felt wants without being overweighted by money
congiderations.




CHAPTER VII

* STARVING MILLS ?

With commendable zeal Premier Omandur Ramaswamy
Reddiar of Madras is touring the Province imploring the
farmers to surrender their surplus paddy and thus save the
people from hunger and famine. The world is being scoured
to bring in more food grains to India. Food grains are
procured from abroad at fabulous blackmarket prices to pre-

vent people dying of starvation. Ships from the four seas
are directed to India to save the situation.

On the other hand a news item whispers in a corner
of the papers that the Government of Madras have amended
the Madras Flour Prohibition Order, so as to permit the use

of the flour of food grains and tapioca in the making of
paste or starch.

Is the Premier aware of this ? Or is thé campaign
directed towards saving the textile mills from the starvation
of starch 7 Without effecting economies on all sides with

what face can we ask the producers of the world to spare
us rice and food grains ?

* ram Udyog Patrika—QOctober 1947



=

CHAPTER VI

11

s (1) ANOTHER RISING MENACE

In rural areas milk is already in short supply. if we
sincerely desire the welfare of the people, our attempt
should be to find out ways and means of increasing the
supply. No doubt the cities are dependent on the villages for
their milk. If an organization can be brought into being
whereby the cities can run their own dairies in selected areas
and be independent of the existing supply from the villages,
that in itself will alleviate the distress in the rural areas. Of
course, alongside of this programme, we must have the long
range programme of increasing the milk productivity of the

cow by selective cattle breeding.

Wherever people are in distress we always find some
body willing to take advantage of this distress. There are
people willing to rifle the pockets of dead soldiers, Thus the
distress of somebody presents an opportunity to someone else
to take advantage of. At the present time the short supply
of milk has provided a golden opportunity for the Indian Tea
Market Expansion Board to carry on its desfructive work,
Mr. M. H. Miles, its commissioner for India, is anxious to
push forward to the villages and create the tea habit in the

: This would imply that by tanning the insides of
:]:E&fsrt;.gﬂrﬂ and satisfying their hunger by decreasing their

d tibility we oan antomatically lessen their demand for
1zesiibiil - T

3 Gr;m Patrika—February 1947
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milk. This is a real menace to the health of rural India
In a vegetarian country the animal protein from milk is an
essential constituent of the diet. Any habit, which is calcu-
lated to decrease this is harmful to the villages and is anti-
social.

Papers carry advertisements * drink tea for stamina "
which being a lying propaganda must be stopped by Govern-
ment, taking the necessary steps to control the advertirements,
Indian consumption of tea in 1928/29 was 48.8 million pounds
and it has risen in 1945/46 to 130 million pounds. This is
an increase of about 266 p. ¢. and yet they are carrying on
a campaign of increasing tea consumption still further.
Whatever may be said for tea for the well-to-do who are
overfed, it is difficult to support the cause for tea in villages.
The work of the Indian Tea Market Expansion Board, there-
fore, is a menace to the rural areas which are  already
starving and suffering from malnutrition. We trust the
popular Government will do what lies in their power fo
prevent any irreparable damage being done by the formation
of habits which will be injurious to the growth and strength
of the village people.



¢ (2) ONE DRUG FOR ANOTHER

Madras is making laudable efforts at banishing the use
of intoxicants. This is all to the good. But in their zeal

they are advocating another drink, less harmful no doubt

but nevertheless a drug, to taks its place. Nearly two lakhs
are to be spent in popularizing tea,

Cannot the Government think of wholesome drinks like
*“ Neermore® or ‘‘ Panagam ' which are common refreshing
drinks in the South ¥ They have great nutritive values too.
The former is prepared from buttermilk and the latter with
jaggery water,

Is (he present propaganda dictated by Tea-interests
which have taken advantage of the vacuum created by the
prohibition programme ?

* Gram Udyog Patrika—November 1947



CHAPTER IX

* NERO FIDDLES

Under the presidentship of Sir Herbert Stewart ( Viece
Chairman of Imperial Council of Agricultural Research ) the
Indian Central Tabacco Committes have passed a scheme for

development of Virginia Cigarette Tobacco in Bihar, They

have decided to open a number of Research Stations on

tobacco at Rajamuundry, Anand, Bihar, Guntur eto. They
are to publish pamphlets in provincial languages for the dis-
semination of information about improved methods of culti-
vating tobacco and they are arranging for demonstration by
cinematograph films, The Imperial Tobacco Co. (India) Ltd.

has given two studentships of £ 500 per annum for training
in tobacco cultivation abroad.

When people are dying on the pavements of Calcutta

of starvation and the country is facing a famine of great

intensity should this tobacco cultivation in the interests of
the Imperial Tobacco Co. be the preoccupation of the Imperial
Council of Agricultural Research ? A Governmept pledged
to the welfare of the people should reclaim aj such land for
food cultivation, It should transfer the 8ervices of 8Sir
Herbert Stewart and officers of his ilk to the Imperial Tobaocco
Co. and not waste the taxpayers’ money in Eubgidiﬁing the
business of British firms promenading in Ingj »g ¢ ppqia

e . .

* Qram Udyog Patrika—May 1946
/
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Ltd.” The whole programme of work of this I. C. A. R, is

of this nature, If it is not tobacco it is long staple cotton,

or thick rind sugarcane for the mills or groundnut for export,
This is the secret of the so called efficiency of the mills to
steal the ftaxpayers’ money through public services. Such

work especially at these critical times, reminds ons of
fiddling while Rome was burning.

Nero



CHAPTER X

* RACE HORSES & WHITE ELEPHANTS

Days were when horses were the backbone of the
saconomic activity of Great Britain. At that time improvement|
in the breed was in the interests of the masses, Racing as
the sport of kings was direstly related to the wellbeing of
the people. Now racing is the sport of gamblers and wastrels.
The newspapers state that the Maharajah of Baroda i
spending fortunes on race horsss and that in England ? It
there no remedy to stop this crime ?

In our country, dntiful potentates, like Tippu Sultas
had taken as their hobby cattle-breeding. Even tuday th
Mysore cattle owe their superiority to Tippu’s munificent
The one absorbing interest of the present Maharajah ol

Morvi is his cattle farm

Now that power is vested in popular governments, is
too much to hope that turf clubs will be made illegal anf
the race courses maintained at tremendous cost will
ploughed up to yield food to the people, while cattle breedin
will be given its due share of attention ?

People have been breathlessly waiting to know how th
popular governments are going to solve the problems in ragnrd,

to food, clothing, housing, education and medica] need, Whill
B

| —
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these Ministers are slowly getting into the saddle, the vested
interests are forestalling them by bringing into existence all

kinde of white elephants injurious to the welfare of the
masses,

It is announced that ten and a half ‘crores are being
spent on establishing a fertilizer factory at Sindhri in Bihar.
For this crores worth of plant is being imported from abroad.

With the blessings of some of the Provincial Govern-
ments again crores worth of tractors are being imported.

With the support of the Provincial Government, Texuile
Mills, Vanaspati Ghee Factories, Sugar Mills etc. are shooting
up like mushrooms, It is not a sufficient reply to say that
the granting of licences to start certain of these factories
were agreed to by the predenessc}rﬂ—tha Adviser Regime. It
would bes upto the Popular Governments to reopen the ques-
tion. What efforts have been made ifn doso? On the other
hand we find popular ministers performing the opening cere-
mony of these Mills. Are these nof straws that indicate the
wind ? Is it not time that the policies of
were laid down de (initely so that we may
tore for us ? If the ministers
+ own minds as {0 the social philosophy

are nob clear in thei :
they are supposed to represent, 't will be fair to themselves

and to the people to 18¥ down ﬂi“' re'ius of office, Itmiﬂ 11:1‘
use flirting with rural reconstruction i SpPare .muman _n.n :
¢ : ot ther in &n unbﬂl? wedlock with exploiters
being ]c;lluﬂd:;i:itﬂtﬂ ‘o ruin the countryside to gain a little

who will no

. £t
profit for their"mlﬁﬂrnbla gelve

direction of the

popular ministries
know the worst if that he in 8

F



CHAPTER XI

* YOUR MONEY or YOUR LIFE

The cinemas have ‘made familiar the alternative the

hold-up-man presents. In his case the demand i3 for the one
or the ofher,

In case of the Vanaspati Mill there is no alteruaunva
It demands both money and life !

L 9

In 1947/48 thers were about 1 crore of acres under

groundnut.” 21% of the production went to the Vanaspati

Mills. That means 21 lakhs of acrés were sarmarked for

these mills. These lands can grow Jawar and two acres of

Jawar land will easily support a family of five., Hence the

pressure of the Vanaspati mills last year put out 1% lakhs

of families i. e, more than ha.lﬁ & crore souis had thejr food

taken out of their mouths by these mills. Besides during the

period India had imported over 130 croras worth of tood stuffs.
Is this not a subsidy to mills to release food

lands for raw
materials ?

—_ —

* Gram Udyog Patnkn—-ﬁpnl 1949 | g
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PART III

INDUSTRIES

CHAPTER 1

¢ WITHER CENTRALIZATION

With the advent of the so called popular ministries
people’s minds are. agitated over the policies that these
minisfries should follow. At the moment there is a consider-
able amount of loose thinking in regard to the expansion of
the textila mills in Madras, which brings to the fore the

question of .centralization in industries.

It is not generally uuder_stoud that Imperialism is8 a
child of centralized industries and now in its dotage centra-
lized industries cannot exist without the support of imperialism. .

Wkhen England took to centralized methods of prudu?!;inn
(Great Britain was not an Empire. Its economic life was
based on decenfralized methods of production. She was a
highly ecultured country with a strong moral background.
Tven now when we think of her great confribution to the
progress of man we have to look back te the period before
Tndustrial Revolution. The best of her literature—Shakespeare
Milton and such like were Elizabethian; in Art, men of the
qir Joshue Iﬁﬂ?m‘ildﬂ flourished prior to the nineteenth

type of : . :
¥p r Wren and his peers in architeoture

century, Sir Christophe

. R T

“aram Udyog Patrila— Docomber 1946
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nsver saw a texti’e mill to afford them inspiration, Morg|
gaints like Tatimer who wara Brifish satyagrahis,
prepared to lay down their lives for |
saw the power of the steam engin
Victorian Fra was the
whatever ijtg Zla

who Whare
their conviction, neyer

8. We may say th
darkest age in British history culturally

mour may have been financially and
materially, After the Industrial Revolution Great Britain

gained the whole world but lost its sou!, Why was this?

‘Whﬂn Great Britain took to centralized ‘methods of ,.

produet on in textile industry, and was relying for her raw

materials on commercial contracts with the southern States of |
America she found her position was unstable as during the

American Civil war her industries were hard hit when the
American cotton could not reach Manchester. She realized |

that if her industries were to survive she ought to have the
production of raw Materials under her direct control, So she

turned to India to °nsure her gotton supply and keep her
markets for finisheq g2oods

' also under her political control.
This was the birth of British Imperialism.

This afrangement wag found very satisfactory for the

mill owners as they saddleq several items of their cost also
on Indian Revenues, The ©08t of research incidental to the
production of long staple cotton, the discriminating freight

rates, the shipping polioy etc, Wers controlled in favour of the
Britieh manufacturers, Thys thejr

Cost of production was
kept low.

For the political contro] of re
markets it is necessary to maintain Strong Army, Nayy and
Air forces. The cost of these again are :

o ®harged to the state
and not to the beneficiaries—the Wi, i il

w Materiy] producers and
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that by these unseen and unrecorded subsidies that the

products of mills appear cheaper.

In our own life time, such has been the experience of
industrialization in Japan also. She finds the need to control
politically Manchuria and China, These are the irritant

causes of global ware today. Do we want our country also
to have a share in these mnefarious activities 77 If not, we

miiet steer clear of centralization in the production of

consumption goods for private profit.




CHAPTER TII

* NATIONALIZATION

Sinca soma 1iti]e Power has passsd into the hands of

popular ministries there has besn a great deal of talk of
" nationalizing * varjous industries and services, The discu-
8sions that have taken place reveal the fact that many are
not clear in their mingls as to the true objactive of nationali-

zation, Hoere it is proposed to Ret out a few principles that
should govern * nationalization.

i
power reasts

There should be in

perience in the manage-

This has to be obtained by the villagars
looking after their common needs throy

panchayats, From such experienced m

" Nationalization * presupposes that real
with the people, 1. 8., with the magges,

the first place, a wide foundation.of ex
ment of our affairs,

gh well organized

| en the ,districts will
draw their administrators ang these will algo supply the

requirements of the province in regard to public men and
legislators., Buch well-based and properly conducted provin-

ill be able to keep under control the

Central Government and ma.ka'it_ function in the interests o

the villagers,

When the Government of the land

8 in the hands of
such tried- patriots who will ba tristed

to hold the interests

e

— e e (— —
e p— -

" Gram Udyog Palrika—December 194 o
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»

of the millions as tlieir frst care, then alons can wa claim
to have a National Government and ‘ Natiotialization ” will

then ensure that the interests of the masses will be taken
care of,

In the absence of such a village based and controlled
Central Govornment ** Nationalization ™ may lead tb the

greater exploitation of the ‘‘ have nots ” by the “haves.”

—

For instance, there has been a Iot of talk recently
about * Nationalizing” the Airways. These airways, at
present, are not withia the reach of the villagers, Thay do -
not need them nor are they likely to use them. As il is, at
he present time, the “haves ' own them and usa them,
S0 (Government control now will mgan the Government will
spend its money and thoueht in making “the Airways."”
easily available to the “haves »  while other *“ haves " will
provide the service. Aerodromes may have to be constructed
and various roads, etc, provided. For this these private
bodies would like to exploit the Government resources and
obtain their aseistance under the plea of Governnient control
or ¢ Nationalization. The funds available to the Govern-
ment should be parmarked for the provision of facilities for *
the magsses and hence we cannot divert them for the bstfer-
ment of Airways. Let private enterprises go Qn as they have
Some ¢ haves = will exploit other ‘ haves ' and latar
Nago based National Governmenf comes into
ave time enough to consider “ Nationali-

done.




CHAPTER III

* PRODUCTION y; DESTRUCTION

There is a great deal of talk about “increasing production
and "imprnving the standard of living of the masses of the

country.” These two phrases are being bandied about at

EVery convenient occasion. But what these phrases mean is

hardly ever defined. These words are little more than slogans

to capture the imagination of the nuawary and to convince

the unthinking public, which is generally carried away by
much talking.

In a couniry where people are starving and where there
is not enough cloth to go round, these phrases should carry
the meaning of providing at least the mere necessities of the

people-food and clothing. Qur efort should, therefore, be

directed towards giving two meals a day where one cannot

~be obkained today. And our effort should be to enable the

people to be clad, at least against the weather, if not to .
satisfy their aesthetic sense. |

Industrialists appear to be more concerned with develop-
ing their industries than with the needs of the psople, for

they say that if India were to develop her industries on a

permanent footing the Giovernment must follow a policy of

export drive, even though we might have ¢, suffer some
privation for some time, and it is their firy

=

conviction that

.

= s

* tram Udyog Patrika—July 1947
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the industrial development Of India could not be put on a

sound footing unless the products of Indian industries were

exported abroad. They recommend our Government to

base their proposals on the principles of an expansionist
policy of production advocated by Lord Keynes,—‘the more
you eat of the cake the larger it becomes’. They beliave
that the social objectives of the Finance Member could be
fulfilled only by such a policy. The hope that ‘the  more
you eat of the cake the larger it becomes’, however absurd

it may seem fo the common gense of ordinary morfals , it
can euasily be made feasible by these demi—Gods who eat
the cake no doubt, but the cake is not theirs but others.
Herein lies the secret of this apparent miracle. Of course if
they merely ate other people’s cake, their own cake ought
to remain constant, But the method of doing this is generally
to bite off from the other people’s cake a larger piece than
yvou can eat, That of course makes their cake grow larger

The methods adopted by the present types of large scala
industries have been anything but progressive. They are
using science to destroy rather than create. This being so
it would be well to examine the proposition. When we, with
the help of rice mills, produce unwholesome polished rice,
can we cell it increasing production ? Is it not destruction
of the produciton of the paddy by the farmer ? Similarly when
sugar mille produce white sugar frem sugar cane juiu.ﬂ a‘m]
thus provide a less nutritive product, and perhaps devitalise

the wholesom®e juce of the sugar cane, again would we be

. {orm 'inCreasing production’ correctly ? Is this also
uPiS t}fﬂ o of destruction of nature's gifts? There can
- ﬂ_n‘matanﬁ in production over what is found in nalure, if
bﬂ- i “:;:;H:aﬂult in an increase not only quantitatively but
man's @

d reaps
, ly. When 8 farmer sows a seed an
also qualitative
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a hundredfold because of his effort, we are justified in saying
thas the farmer has increased preduction, But when we look
around at most of the efforts of mill-owners and measure
their outpat and compare it with nature's generous gifts, we
can only say that the machines have been utilized by man

for destiuction rather than production, much less for incre-
ased production,

Shifting Crops,

In Bibar and in large sections of the U. P. thousands
of acres have been brought under cultivation of sugar cane.
Formerly these lands were not waste lends, If they had
been waste lands and the sugar cane was 2n addition to the
general prndu(ﬁinn we would be justified in calling it an
inerease of production, Before the advent of the sugar cane
cultivation, Biharis used their lands for rice cultivation and
consumed hand pounded, wholesome rice; but now the crops
have been shifted, with the result that they cultivate sugar
cane and ars dependent on Burma for their rice. And
Burmese rice comes polished—that means with all the nutrition
removed—as pure starch. However much the sugar cane
crop may have been increasing the bank balances of mill
owners, can we, by any stretch of imagination, lay claim to
having increased production when we drive the masses of
psople from the nutritive rice of their own gultivation to
devitalised, polished rice'imported from outside ? This shifting
of crops from food to raw materiels for mj)lg is not only a
digservice to the country but is injurious to the health of the
people- It is mnot “increasing production” when wa are
snifting the crop from food to long staple cotton for the mills

and to tobacco and groundnut for export, At best it can be
said to Le pilfering and not production, T}k 18 the kind of

* increase " that has been taking place in (4 country and



g9 -
which has led to cousiderable distress to

the people in
meeting their primary need 8,

In the samse way, in Malabar the fo
have been converted into coconut grovas an
groves are producing uucunutﬂ, not
but for oil for soap mills,

aver large a quantity, an
done

rmer rice lands
d these coconut
for human consumption
Is producing ‘Lux’ soap, in how-

increase of production when this is
at the cost of people's staple food ? The people, who

were formerly cultivating rice are at present being given
polished rice imported from Brazil. Hence, in the final
analysis, the mill owners efforts have resulted

of Brazilian polished rice to the people
wholesome, unpol

in the provision
who were once eating

i8hed rice of their own production and ecopn-

verted those rice lands into raw material for soap making.

Is this “ increased produciion " ? And is this striving to
“raise the standard of living" of the masses ? We can well
see that the mill owners have eaten some cake and at the

same time the stock of their cake has increased. But what
18 the state.of the common people ?

When crops have been shifted deliberately from the
production of staple food to raw materials for luxury goods,
is it any wonder the country is facing famine after famine ?
If we. really strive for greater production, our Eﬂldﬂﬂ‘.\rﬂurﬂ,
should have by now, brought us to a more Satisfactory

ly of our primary needs. But when we look around we
el “ the country today is suffering from the acutes:
iy f food. It is an irony of fate th:t India, whioh is
Hhurtagiﬂ 0 agricultural counfry, is now dependent upon
primarily nnd stuffs to feed her population.” Should we
i POges ok fﬂ{; state ? The fact cannot be belied and the
wonder al th‘t 2 efforts, such as they have been, have
dadunti;ﬂ thd:nrﬂlﬂed production, cannot be missad.
resulted In
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Standard of Living

In a country suffering from un-emyloyment and unders
employment, even the method of production should be such
8 1o solve this great problem. Methods we have adopted
80 far of “increasing production have invariably led ta
increased un-employment. What is known in Western coun-
tries as labour saving devices can be better expressed as
labour displacing devices, or in other words, ‘devices for
creating un-employment. * In resorting to these large scale
methods of production, mill owners have adversely affected

the standard of living of the masses. Our famines are becom-

INE perennial, even at times when nature’s contributions have
been generons, Ts this not an indication that with all this

much talk of increasing the standard of living we are really
lowering the standard of existence ?

People express the hope that the “industrial progress
and the prosperity of the 400 million people are inter-related,
and that they would not want any industrial development
if the 460 million people are going to be
“progress must bring progress to al| the p
a few chosen ones”, *
of this country " etc.

in a bad .way, 3
eople and not to
we have to think in terms of the masses

Ws invite their attention to the facts
of the case for inoreased production that have been stated

above, and we would like them to consider whether we can
increzse production of the type they énvisage by centralized

methcds of production in consumption goods, Let them take
stock of the increased distress that hga €ome to our land in

the wake of our efforts put out in tha: direction in the past,

We are all one with those wh want to advance the
cause of the masses and strive for the progress of the
couniry, But we would submit that this must be done
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scientifically, not merely to satisfy the greed for acquisifion
" of wealth for a few, So far as we have seen, Science has
been harnessed, not for production but for destruction. May
we hope that with the advent of Swaraj the point of empha-
sis will shift from matarial production to the welfare of the

people ?




CHAPTER |V

* SCIENCE RUNS AMUCK

Early this month the foundation stone of the Natjonal
Chemieal Lahcratories was laid at Poona, We trust the

scien ists will turn thejr Ingenuity to help the small man,

Village industries have bren stry

merits against an artificial current set
large scale industries,

ganda is carried on

ggling on their own
up by the paddles of
In season and out of season propa-

against the small producers, Real
progress and the best wutilizatjon of national resources are

best achiaved through village and gottage industries, and
large acale industries are wasteful tho

ugh all scientific Jabora-
tories are focussed to help them,

bullock ghanis and dairies are bsing erushed by financial
interests pushing up oilmills for the production of ‘Vanaspa ti’
and how even the Central Government s helping on this

programme by sanctioning new mills and shutting their eyes
t0 the evils caused by mills and mil ] industriesg,

In spite of scientific evidenca to Prove the
effects of using polished rice on the health of ¢
rafioning machinery has bsan used to

= e
———

Gram Udyog Fatrika— May, 1947

injurious
he people, the
disbribute only polished

e

—
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rice regardless of the consequences to the people, Why
could not our popular Government follow the healthy ‘lead
given long ago by Travancore by banning all rice mills ?

Since last Noveimnber the Central Government has been

circularising al] the Provineial Governments to discourage hand
Processed sugar, ‘A scientific approach to this question will
indicate that thousands of acres of (he
brought under the cultivation of cereals eto. if we can utilize

palm trees growing wildly in the Jungles and on wasta lands,
Palm gur and Sugar can be obtained from these trees and
such a programme will be complementary to the introduction
of prohibition, as it wi) afford employment to thousands of
displaced tanpers. But then the strongly entrenched sugar
mill interests are opposed to such a scheme as it uadermines

their industry, The Governmsant seems to have ears only
for such,

best lands can be

Nufrilional experts tell us that gur is a wholesome food
containing minerals, vitamins and sugar. While mill SUEAT
18 a simple chemical for producing energy because it lacks
the ingredients necessary for its own assimilation i1t draws
the needed materials from other items of food taken, Hence
the Americans term the white sugar a “ devitalising food."
Even as between hand processed sugar and mill sugar the
former is more than ten fimes richer in iron contents, In spite

hia in favour of hand processing of sugar the Central
il wants the hand process discouraged. In many
GOIER 'mﬂda white cube sugar is outside ration, So
Dok fantnr?buy without any limit but their purse,

the rich can

| or obliging Provincial Governments only need the
The eV

. 8. The U. e/ Guvarnmanb b}' its
] -drnﬂtl“ measure _ |
sign to ta
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Khandsari Sugar Control Order of November '46 is dealing a
death blow to both Khandsari Sugar and Deshi Chini produ-
cing industries,

The trend of events seems to be such that we shall end
by hanging ourselves with ‘‘scientific” ropes, Our govern-
mental machinery appears to be set to destroy the industries
of the common man by ‘the introduction of labour-saving
devices which may be oiherwise termed “employment redu-
cing instraments,” Is it scientific to introduce such in a coun-

try teeming with unemployment and under employment?

At Lyallpur Agricultural Colleze the Priocipal is & specia-
list in maida production. They have various kinis of eleciric
machinery to remove all nutritive elements from wheat leaving
purely stacch bshiad. Thare i8 a revolving eieciric bakery
also, The objective is to produce white bread, slices of which
will be uniformly patterned like a honey comb. This can best
be attained with whitest maida, Should we not more sceintifi-
cally and truthfully designate this Principal as” a specialist
in food destruction” ? Is there any place for such in a famine
stricken land ?

We in Iudia, seem to be possessed with a mania to
destroy all nutrition provided by nature by the use of mills-

white rice, white sugar, hydrogenated oils, Is this where science
ig leading us, 7

- B e ————. e ——



CHAPTER V

* LESSONS FROM RUSSIA

Speaking on a cut motion in the Legislativa Assembly
racently Pandit Jawaharlal Nehru, the Prime Minister, in

the course of his speech defending the obtaining of furniture
from Stockholm for the Embassy at Moscow said, “It just is
not possible to furnish in Moscow. You get an empty
house. Wae thought of sending things from India, but it was
almost physically impossible, unless we spend vast sums
over aeroplanes carrying chairs and tables from here! Of
course, it could be furnished alternatively with Russian furni-
ture, The Russian people, and all credit to them for rhis,
ever since this war, are so intent on doing what they considar
to be the fundamental things, that they refuse to waste their
time on accessories of life. They have to build up their country
after the most horrible sufferings and damage they suffered
in the war and they are building it up in regard to the major
under-takings. They go about in torn clothes and broken
down shoes, il doas not matter, but they are building dams,
voirs and factories and the rest which they consider more

reser '
ig not eagy to get any of these emall accessories

important. So it ‘
ITP life for the moment. The result is our HEmbassy in
0

Mogcow had to 89 to Stockholm for its tables and chairs."
08CO

Russia made tré
up an gconoim

Patrika—November 1947

mendous sacrifices after the 1917 revolu-
y which was the admiration and

="

tion and built
* qram Udyod
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wonder of certain types of economic thinkers, After 30 years
of forced-pace planning and repeated stepping up of their
production plans we find Russia is not able to supply even
fables and chairs and they have to be content with “torn clothes
and broken down shoes” |, Why ? This is a lesson for

India to sit down and think before she takes to the same line
of action,

Russia built enormous “dams, reservoirs and factories"
after the first world war at a stupendous human cost. Where
are they now? Once again they are building ‘““dams, reser-
voirs and factories.” How long are they going to last? Will
history repeat itself in another twenty years? The peopls
areée now said to be again “going about in torn clothes and
broken down shoes,” What has been the benefit to the common
man of all the sacrifices that have been made? How has
the world been benefited ? May India draw its lessons?

May we take a lesson from the Russians that they are
“intent on doing fundamental things.” In India we have not
even “‘clothes” to be “torn" nor “shoes” to be * broken down.”
Our fundamental thing is food for the very existence. Under
these circumtances whether India obtains “tables and chairs
from Stockholm” or notis not the thing that will affect the
peopla of the land. One would imagine obtaining food is a greater
“fundamental need’ but the planning that the Government of
India does todey ignores this very need ang is directing i8
attention Lo the frills of lifa which the Embassies are to the
imperialist nations, They ars not ayap *

small acoessories” to
an agricultural country like ours.




CHAPTER VI

(1) « MAN OR BEAST

The so called * labour saving devices ” in lands where
man power i8 scarce, develop into * unemployment creaters’
in countries where there is a surfeit of labour. With the
advent of *“ labour saving devices ” the artisans are thrown
on the land in the first inetance. -Then the pressure becomes

so great that the man is obliged to compete with beasts of
burden for the * husks that the swine do eat.”

This is the position of the rickshaw coolies, They are
competing with tonga horses. A tonga needs a horse and a
driver to guide it. Now with the rickshaw the horse is eliminated
and the coolie does both, the work of the horse and that of
the driver, at a lower charge. Thus falls man from the human
«tate to that of a beast of burden, Man is not physically

built like a horse, This change overworks his heart and he

finds an early grave along with his morsel of bread.

Apy gociety which allows of such degradation is guilty
humanity. People have organized societies for the preven-
animale but is there no one to heed the cry

driven by poverty and dire necessity fo

of in
tion of cruelty to

of those who &are

envy cattle fﬂEd.?

At least at ope place, with the dawn of freedom, society

is waking up to if8 duties.

_..-—"_-'-—_

N Gram Udyog Patrika— August, 1947




the Chinese community hag pyg.
nety rickshaws that
The cooljes were giv

were either repatriated to China

were plying in
en 100 guilders each and

or were found other jobs,

Will our ricksha W

ridden cities like Madras and Nagpur
take a leaf out

of these and demonstrat
COnscIousSness jis awakening? Madras i8 planning to license
this nefarious traffic in:tead of banning it! Wil the advent

of swaraj mean anything to the fection of humanity reduced
to this plight ¢

e that their socjal




(2) * PUBLIC CONVEYANCES

A news item states that the Madras Government desire
to ban rickshaw pulling on bumanitarian grounds, We have
come to such straits that man has had to compste with
beasts of burden to eke out a living, We hope the other
provinces will follow ruit,

Local transport is one of the occupations that should be
open to the masses., Replacing tongas and jutkas by buses
18 a bad economy. Tonga building is a flourishing industry
in Labore, Peshawar and many such cities. Every bit of the
mon+y spent on these circulates in the country bringing food
and clothing to thousands of homes. Smmilarly maintenance
of horses also helps to bring employment of thousands of
persons including women and children. The running of buses,
on the other haud, exports employment abroad. Lakhs of
rupees are spent on the vehicles, the fuel and accessories
and only a few drivers and cleaners find occupation. Petrol
being a commodity in dewnand infernationally, it forms the
main bone of contention between nations and forms the fooal
point of global wars. Hance, we would do well to sit and

| take note before we plunge headlong into mechanised means

of transport. |
Even in this short {inie a great many transport services

veloped into monopolies. This is a danger we have

ve de _
:m be constantly on the watch for, otherwise our remedy will
0

he worse than the disease.

__J#mﬂg Patrifra;ﬂ‘-erﬁ_ruary 1948




CHAPTER VII
* RIDING TWO HORSES

The present ministry at Madras is dropping one by one
the progressive items on the programme of the Prakasam

Ministry, The following communiqus has been issued on
their present textile policy:—

“In April 1946, the Government of India allotted 352,000
(200,000 coarse and 152,000 fine ) spindles to this province

under the Post-War Development, These spindles were allotted

on the recommendations of this Government to nine existing

mills and 25 new mills to be started in this province. The
Government of India also sanctioned the jssue of capital and

granted import licences in all thess cases, The promoters of

tae several milis have proceceded with the construction of
the necessary buildings, invited and collected share capital

and placed orders for the machinery, These mills are at
present in various stages of development,

When subsequently the Government of Macras launched
a scheme for encouraging hand 8pinning and hand weaving
in the province, they considered that the expansion of the
mill industry might impede the progress of the Khadi scheme.
They, therefore, revised their policy in regard to the textile
mills industry and surrendered to the Government of India
the spindles already allotted to this province. The manage-

ments of the mills who had secured sllotments of spindle
were informed accordingly,

* Gram Udyog I:‘tzt!:r'i!um‘.r-—Mls!.:ﬁr 1947 - ¢
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The Government of India, however did not agree to
cancellation of the allotments already made on the ground
that it would amount to a breach of faith on their part and
involve them in litigation. This (Government urged the
Government of India to i1econsider their decision, but the
Government of India only reiterated the view ;Lha.t they had
taken. In view of this attitude of the Government of India,
this Government have anxiously studied the whole question
and feel that both for moral and legal reasons they should
not insist on the surrender of the spindles allotted to this
province. They have accordingly decided to withdraw the
;urraudar of spindles already offered by the Government of
ndia. H

Government wish to make it perfectly clear in this confext
that the acceptance of tha guofa of gpindles allotted to this
province does not mean any departure from their khadi scheme
the intensive part of which has already been introduced
in 7 selected firkas and extensive part of which is proposed fo
be shortly introduced in 9% other firlas. The scheme, which has
been formulated in consultation with the All India Spinners

A ssociation, will be pursued vigorously and it will give effect
to the ragolutions passed by (hat body at Delhi, on 9th

Netober, 1946.”

One would like to know what are the “moral and legal”
7TORBONS which have compelled them to take a step advanta -
vested interests. An apeal to higher values is always

gaous 0
but the validity of such an appeal should be

gﬁmmand able

made clear.
In this purtiﬂul&.r instance presumably the moral reason
promise made by Government to & citizen.

. otity of & ~
is the E:I}'[mallt of such a promise would militate against the
Tf the full
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welfare of the public it would be the duty of the state tg
refract its hasty word and, if needed, compensate the loss the
citizen concerned might have been put to, After all the
considerations in these cases are purely material and, finanuia;
at that. No mil owner i8 running a mill for his spiritual
uplift or for the purity of his soul. Hence his loss can easily
be made good. Such a course should alsn satisfy any legal
requirements. Eyen if there be other legal obstacles, such not
arising out of the immutp.ble laws of the Medes and the
Persisns, nor being written on tables brought down from
heaven, but being only man made regulations, are to ba
changed to suit the varying noeds of every day life,

The reasons given in the communique, therefore, are not
convineing. It blows hot and cold in the same breath in
advocating the khadi programme while at the same tjme
promofing new mills and enlarging the existing ones, These
two schemes cannot flourish side by side. If the Ministry

wishes to toe the millowners’ line they should do so openly
and whole heartedly and not resort to subferfuges.

Besides, the Government of India Act of 1935 under
which it is claimed that the regulation of textile mills comes
under the perview of (he Cantral Government, will be a
dead letter next year when the British quit Indja. The textile
policy is a long term consideration, An Aot that is to be
effaced from the statute book iy a matter of few months
ought not to be allowed to influence ayr future plans.

*——_rl-l-—.---u._-



OHAPTER VIII
* GOODWILL WITH WHISKY

When new industries are started various devices are
planned out to bring it into general favour. Tobacco companies
have distributed free drugged cigarettes to enable persons
to acquire the habit of smoking and to cultivate a taste for
the particular brand. We are familiar with the methods of
Tea Cess Company in India handing round free cups of tea
to popularise their product. There are legitimate limits to
which a programme may be carried. It must be strictly
limited by considerations of the welfare of the public and

the worthiness of the cause.

Recently the ‘‘Air India" extended its service to Great
Brité.iu as the “Air India Iutﬂrnntiangl“. This is a new venture
which has to compete with giant services such as the T. W. A
and the Pan A merican, The Air India International is financed
a8 to Hl7, of ibe eapital by the Government of India and the
balance from the public, and the management is a Tate
ation, Usually the fares charged include an amount for

but most Companies make separate charge
if any supplied; but on Air India International
distributed free to the passengers. It seems
sponsored by a Government which stands

. organiz
food on the way;

for atrong drinks,

whisky and soda are

to us that 2 conecern

T S T T ————— - e —— =
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for advocating prohibition should reflect this policy, Soms of
the provincial governments in Indie are throwing their weight
and influence on a scheme of prohibition. Are we to conclude
that Government of India is against that policy? Or is the Air
India International Limited building up their goodwill at any
cost without considering the means ?




CHAPTER IX

# (1) ORISSA'S SUICIDE

One of our poorest provinces I8 Orissa, As a conse-
quence of the last war it has been impoverished further, When
we talk of the economic condition we have In mind the

common farmer and the villager. Tt does not, at this stage,
fact that centralized production

require any exposition of the
and creates unemployment

accumulates profits to ‘“haves”
and distress for the “ have qots "' To relieve poverty and

need to spread industries which
loyment to the largest number.
hortage of cloth as quickly

unemploy ment, therefore, we
distribute wealth and bring emp
Such.is khadi production to relieve 8

as possible.

The ill advmed Orissa Government is the first to take
the bait of provincial spindle quota gcheme and had obtained

an over-riding priority for the import of plant machinery for
the new company, “ Orissa Textile Mills Ltd," for its 25,000

coarse and 19,000 fine spindles. They are awaiting permits

for steel, cement and coal to start construction work at Cuttack.

For this company, under the most favoured terms, to

tart ﬁruduﬂtinn it will take about three years. Tn the mean-
: hile the cloth ]l grow from bad to WOrse; and
wil

by the time the

e
g patrika—TFebruary 1947

* G-rﬂ.m Udyﬂg

mill beging functioning, the U. S, A.,, Great




tably settlad in the market,
powerful enough to oust them?

bring greater distress for

the masses than the one they are
suffering from now,




#(2) ORISSA'S TEXTILE POLICY

There is a good deal of loose thinking in regard to the
policies to be followed by the popular Governments €0 improve
he condition of the people. The note we published * Orissa’s
Suioide "’ has called forth an explanation from the Premier

Mahtab which we gladly give below:—

“With regard to the first paragraph of the note there are
not two opinions on the subject and I entirely agree with you
on all points there. So far as the sacond paragraph is con-
cerned, I am greatly surprised how you could say that the
Orissa Government is the first to take the bait of provincial

spindle quota scheme and had obtained an over-riding priority

for the import of plant and machinery for the new company,

Orissa Teatile mtlls Itd. 1 wish you had cared to collect
aticn from official sources, not from your

| give you the following materials
I know your comment i8 based upon
haneath tha surface, about
[ think the materials

authentic inform
friends here in QOrissa.
for your information.

s0Me pmpuganda carried ol
atarting of toxtile industry in Orissa.

T supply will correct your misinfurmation.

The . Pust Wa
he Government of india in February 1945,
hip of Mr. D. M. Khatau. This Committee

ovember 1945. In that report they

+ Planning Committee ( Toxtile ) were

&ppuintad by ¢
under the chairmans

submitted their report in N
dividﬁd the whole of India into several zones declaring only

Bombay a& & surplus 8rea and the other zones as deficit.
Of these zONes, Orissa, including the States, ie a deficit zone

hopa 00y o |
Gram Udyod Patrila—April 1947

e
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to which permission to instal 1,50,000 spindles in total was
recommended. The Textile Commissioner reduced this quota
from 1,50,000 to 1,19,000 and the Government of India asked
the Provincial Government to send their recommenda tions
allolting spindlage to different- firms by the 15th of April
1946. It may be noted here that the same instructions were sent
to other provinces also. In Orissa, Congress assumed office
on the 27th April, 1946, Here the Provincial Government
could have informed the Government of India that in view
of the change of the Government in the province the spindlage
allotted to the province might be cancelled. In that case the
firms, to whom sllotment had been made, could have started
their industries in the neighbouring States or the spindlage
would have lapsed to Bengal according to the instructions of
the Government of India. It was also likely that the Govern-
ment of India might have thrust the spindlage on the province
in spite of protests from the province as has happened in the
case of Madrae, Any way, the Provincial Goverument did not
move the Government to cancel this spindlage to Orissa in
1945. In the meantime confinued discussion went on in the
Party and also with the other Provinces abou$ the textile
policy the Provincial Governments should follow, The decision
of the Orissa Congress Assembly Party is attached herewith
for your information. But it may be noted that except Madras
no other province, specially the province of Bombay, which i$

admittedly the only surplus zone with regard to production
of textiles, did make any move in the matter.

On the 4th November, 1946, the Government of Indie

again expressed their anxiety to give sp66ia] “vorstdednbiontl

to the claims of the industrially backward provinces with

regard to import of machineries, In that letter, however,
the Government of India requested the Provincial Govern-

. B
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ment to inform them at an early date as to the parties in
the province who qualified for priority on the grounds explained
by themi in the letter ander refarence, Because of the policy
of the Government of India not only our textile mills but
the other industries also are receiving special consideration .

in view of the fact that Orissa happens to be an industrially
backward province,

From the above materials you will please find thaf
though Orissa did not and could not take the lead in prevent-
ing textile mills to be set up in Orissa, she did not take the
lead in setting them up here. I had correspondence Wwith
Jajuji on the subject. In my humble opinion the policy with
regard to the production of cloth cannot be determined on
provincial basis. Unless an all-India policy 18 fixed up, it is
futile for a single province, specially for a province like Orissa,
which has to import the entire stuff from other provinces,
to bring about a revolutionary change. 1 do not think the
argument, that whatever may happen in other provinces

and the States, Orissa should have & policy of its own
with regard to the textile pruduﬂtinn, can hold good.

[t would be really helpful to us who agree tothe Drin{}iplfa
you have enunciated in the paragraph of your comment, if

you can suggost to us, in details, how to solve the practical
problems which we as Governmens, have to face everyday;
n(h:z.rwfsa uninformed oriticism does not lead us apywhere.”

The Orissa Assembly Congress Party's statement of policy

referred £0 is the following:~

« The party believes In the establishment of the self-

harkha and village
: pconomy baged on ¢
aufficient rural

xisting money economy based
_ . . : the place of the @
:ndustries 10
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on competition and centralized large scale produection. The

party fully realized that without a radical reconstruction of

the socio-sconomic stiucture along lines indicated by Gandhiji,
world peace will ever remain a dream. It was at the same

time alive to the fact that it required immense patience and
porseverance to attain this objective and that it was not a
matter of few months or years. In the opinion of the Party
it would take fifteen to twenty years to fully build up the

new social structure, provided the State and the national

organization fully co-operated ‘in whipping up popular enthu-

siasm in this stupendous work. Any attempt to bring about
this change by Governmental action alone,
positive or negative character,

whether of a

was sure to prove abortive
The Committee considered the question of completely

fing cloth produced in mills from the
perspective,

elimina -
Provinee in this broad

In this connection it alco considered the question
of the establishment of thae Text

quotas allotted to the Provinces. After a threadbare discu-
ssion in the Party, it was felt that during the transitional
period, till the Province wag able to fully meet its oloth
requirements by 'hands‘pinning and handweaving, it could be
more desirable to depend upon textile mills
started and run under tha contro)
ment than upon

ile Milla according to the

of the Province

of the Provincial Govern-

the powarful Mills of Bombay and Ahmeda-

bad. The Party, however, made it clear that it wonld throw

in its full weight in favour of the policy . of prohibiting the
starting of any new Textile Mills, provided the othor Provin-
ces or at least those administered by the Congress, agreed to
follow it, or even otherwise, provided the existing Textile
Mills in the country and those that wil] be started new were
fully nationalized ard brought under the full control of the
state."”
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With reference to these the following reply has been
sent,

“I am thankful to you for the explanation offered in
regard to the Textile Policy of the Province in your letter of
the 2nd Feb. 1947. I am afraid you had taken my criticism
as levelled against you and the Congress Government and

so have taken pains to absolve yvourself of the responsibility
by referring to the date of your assuming office. You also
presume I had been carried away by propaganda material.

Nothing was further from my thought than allocating
responsibility to anyone. I have not even mentioned the
Congress. I referred to the * Orissa Government” which
will naturally mean the Government of the day when the
action was taken.

I had no contact with anyone carrying on any propa-
gzanda. I gathered my information from the authorised pros-
pectus of the company published in such responsible Journals
as the “Indian Finance " and ‘‘The Eastern Ecopomist.”™ A

prospectus is an authentic source and. is semj-official.

Tn offering the explanation you have done, you have
yourself assumed the responsibility as you state “The Provin-
cial Government could have informed the Government of
India that in view of the change of the Government in the
Province, the spindlags allotted to the province might be cance-
1led. But this was not done.” What counter moves would
have followed this action on your part Is not to the point.
eone else would do the wrong thing it is no

118e s0I .
e to forestall it and do it ourselves,

excuse for us k
ent of polioy of the Orissa Assembly Congress

lip sympathy to Khadi ang

r

The statem
Party quoted by you only pays
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discloses no living faith in it. Self-sufficiency in Khadi does
not call for an all-India Textile policy, especiailly in a pro-
vince like Orissa where the vested interests are not so atmﬁg.
The unit for self-sufficiency in cloth is the home or, at the
most, the village. Such being the case it does not call for
a nafion-wide unit to launch on a Khadi programme. Hence,
[ am afraid, I cannot agree that “the policy with regard to

the production of cloth cannot be determined on provincial

basis.” If you agree to the principle enunciated in the first

paragraph of my article, as you say you do, the simple
corollary to it would be a programme of self-sufficiency in

khadi. That is the surest and the quickest way of mesting
the cloth shortage.

This is more true of Orissa than other provinces because
of the extremse poverty and unemployment prevalent there.
The purpose of any economic programme is three-fold. It
does not merely meet the ma‘erial need but provides gainful

occupation and at the same time opportunities for the davelop-

ment of personality, The mill industry merely provides the

material which is the least important of the three functions.
When people buy such goods they part with their other
production in exchange. But when they produce their own

cloth: there is no exchange demanding their other produce,
which latter, therefore, is not depleted. Tt is for this reason

I hold, that mill industry cannot serve any purpose other
than the exploitation of the people of Orisaa *

This correspondence only underlines the need for a co-
ordinated policy of the Congress ag g whole. It was fto

meei such a situation that the Allahabad Conference laid
down some suggestion,




CHAPTER X

#« WHEN A BULLOCK GHANI IS
FURNITURE

The Railway Priority Rules have been used to kill
Village Industries. The interpretation of Priority Rules will
be amusing were not the results so tragic. For months on
end we have not been able to send out equipment for village
industries such as paddy husking, flour grinding, oil pressing,
bee keeping, paper making eto. because of the ludicrous
ideas railway servants have. As our implements are made
of wood they refuse to classify them as “ Machinery ahd its
According to them machines etc. are always

~parts or tools ".
So we cannot be placed under Class IV

of steel or iron.
“ Maintenance of Industrial Production”. .Hence the Ghani

is classified as “Civilian" furniture ! which is class VI and

even the ghani models, about 1 foot in height, are so classi-
fied. Stone chakkis are classified as personal luggage !

It is interesting to note that cigarettes, liquors, empty
bottles etc, get a priority over us as they are placed under

Class V. |

The clause provides for the transport of paper from
“ wMills . The Railways refuse to book hand made paper
because we do not call ourselves a “ Mill . The Chief Traffic

-;—;r;;*[}'dygg Patrika— July 1946

e ——————
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Manager writes that " paper cuttings is considered as raw
material, only when consigned to paper Mills” and that ag
We are not a " Mill” it cannot be booked 10T I8 Yag S TaA N
materials ', Can stupidity go further ? Or is it a wanton
attempt to destroy artisans > Because these are not the
whims of an ignorant “ goods clerk ™ but the obduracy of
highly placed officials at Headquarters.




CHAPTER XI

* CONTROLS AND CONTROLS

Government controls are the order of the day, but how

many of these controllers understand the principle underlying
controls ? Controls are being used indiscriminately and their

very purpose is being frustrated.

Where return on capital and profits is the objective of
a bussiness—as in centralized industries—price control checks
accumulation of wealth and profiteering. On the other hand,
in decentralized industries, where the return the artisan gets
is a wage, such price control will act as an obstacle on dis-
tribution of wealth. The latter is harmful in a poor country

like ours.

Where certain articles are produced both by the centra-
lized methods and by the decentralized as in the case of
cloth or oil, price controls may be applied to mill products

but not fo handmade goods if we follow the fundamental

principles of public finance and abstain from restricting the

much desired distribution of wealth.

Many Provincial Governments are killing village indus-
iminate use of price controls. Practically,

‘g by their indisor
tries DY he (Gthani oil pressing to the brink of

they have brought ¢
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ruin by their control of prices of oil seeds, ghani oj cakes,
and oils, Is it too much to expect that our representative

sovernments will alter this state of affairs by an intelligent
use of controls ?




CHAPTER XII

* INFANTICIDE

One of the wmathods of controlling over-population prac-
tised since time immemorial is infanticide. Centralized method
of production, if it is not to commit suicide, has also to resort
to conirols. Price mechanisin is a well-known practice.
Cartels, combines and trusts also play such a role. But
these have mostly been used to check production of suppliss.
To meet the requirements of war, production had to be given
loose reins to build up reserves. Now that the need has
passed these reserves, if allowed to enter the market, will
depress business. These goods that form the reserves, have
already been paid for out of public funds. Hence to keep
them from the market for consumption goods the surest and
the easiest course is to destroy them. Destruction of over
prodnuction is as essential to centralized industries. To say
it is irrational is to confess that one does not understand the
rudiments of cenfralized industries in consumpftion goods,

Therefore, when we read that aeroplanes and Rolls
are being destroyed at Bakshi-Ka-Talao.
t Phaphamow about 2,000 bicycles were laid
steam rollers went over them,

Royce engines
aerodrome and a

down on the ground and
though this seems the height of madness, we must acceps

being all in the day's work as long a8 we countenance the
ei

= il

— -

_ * Gram Udyog Patrika—May 1946



€conomic order cannot function without such periodic destrye.
tion by wars, while there ijs business depression and by
steamrollers while there is over production, To appear
surprised at such essential destruction can only be described

&S " najve”

What is taking place is not “vandalism® hyt infanticide
of large scale indusiries,




PART 1V

TAXATION ETC,
CHAPTER 1

* WANTED A PHILOSOPHY

The 15th of August last saw our leaders in the saddle,
cat and well caparisoned, but we appear

ke for. We do not seem to
a] organization

The equipage 18 all
to have no destination to ma
have any definite idea as to
we hear the 8
“we want to increase prﬂduﬂtiun".
freedom from want”, but what are
at will be the concomitance
we wish to attain and

the state and socl

wea need, Consiantly logan, ‘we wanb to raise

the s andard of living™,

“wa want to bring about
ans {o be adopted and wh
g the needs
life on eart
uld be the function to be P
hat functions by the people, all
| As a result of this
all kinds of

the me
of our working toward
whether DY leading this

some objective and what sho

by the Government and W
olear before us.

antly coming up against
otic situations.

mber of the Government of India, Dr.
has shared with the public & few of
he 18 faced with. He 8ays that he has been
h the Moscow Embassy with Swedish

requ |
3 osting RS 95,000/~ Another request, he §aY%

furniture etc. © Z :
Patrika— November, 1947

we are const
‘tiag which lead us into quix

The Finance Me

ghanmukham ChetfiarT,

CF Gram Udyogd
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i for him. to purchase for another Minister,
for Rs, 4,000/-Similarly various I
last budgef, have cost over Rs,

Persian carpets
mbassies, according to tha

Whether poor India should be asked

expensive Embassies angd princely Ministe
on our objective.

to support her

rs or not depends
It is no good ﬂritiﬂising the expensive
Programme if our aim is to follow suit in industrialization, the
programmes of Great Britain and America,

accompanied by international conflict, wars
requires such expensjye pomp and show, If

up this course, we must Bay that the abo
even modest |

Industrialization
and atom bombs,
we want to take
ve demands are

On the other hand,

if we accept the simple life and =
peaceful environment

with plenty of primary needs for the
people and a guarantee of fy| occupation

the way that would lje before us
will call for curfailing our bud
before we can fay

furnishing a house

fo the unemployed,
would be totally different and

or whether Rg 40,000 for carpets i{s not
compensated by the privilage of Supporting the sk

ilful artisans,
is a question to be decided only when we

have a clear



CHAPTER II

* WHO SHOULD CALL THE TUNE

The relation between Great Britain and India has given
rise to many queer conventions but none of them is as strange
ag our present financial relationship. Generally the creditor
has the say in matters relating to terms of #he debt.
Because of the subordinate position of Delhi to Whitehall,
Britain our debtor, seeks to dictate to us, the creditors, as to
what she will pay and how she will pay her debl.

Before any steps are taken to negotiate terms of payment

of the sterling credits it will be neccessary for Free India to

appoint an impartial commission to go into the whole financial

relatinship between Great Britain and India, This was the
recommendation made by the Congress Committee appeinted
in 1931 to study our financial relationship in regard to our
so called "Public Debts.” They found most of them were

made up of ocost of Britain's wars and her expenditures of

various campaigns in the East and in Africa and Afghanistan.

n the last war enormous amounts have baen
Though India was not a consenting
or 1700 crores have been debited to us
d over 4(0 crores have been written off

I:tha__nldﬂ debts challenged by the
| we have over 1600 crores to

Now ageini
charged up fto Wus
party to this war, ov

from our credits agains
ress Clommittee and stil

_——-—__'_._
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our credit. Thus, within the short span of saven years, India
has been mulcted of goods at Government controlled rates
to the tune of 3700 crores. These charges will have to be
accepted by Free India before any settlement of the final

balance of the account with G. B.~the Sterling balances-can
be thought of.

A delegafion from the United Kingdom is to discuss the
problem of the Sterling Securities with the Finance Department
and the Reserve Bank. This is a little premature. Free India

has to have a voice in the matter and it should not be
forestalled.




CHAPTER III

¢ (1) DEBTOR, JUDGE, AND JURY

In a previous issue Wwe had indicated how the present
Sterling Balances are but the resultant of many items of
expenditure that have been debited to India, and later !
appropriated out of our revenues and other items represenfing
zoods taken away from India, not on & contract basis, but
more or less, on a system of confiscation. We had pointed
out that these debts, if properly scrutinized and adjudicated
by an impartial tribunal, will show a credit balance to India
| of about five thousand seven hundred crores, We have also

suggested an impartial judicial tribunal to be appointed to g0
into all transactions of public debts and credits since the

days of Clive to the present day.

A few days ago Dr. Hugh Dalton, the Chancellor of the
British Exchequer, threatened to use the giant strength of
Great Britain in repudiating her legitimate dues to her
creditors, The nobility of strength lies in using it in the defence
of the weak and the needy, not in terrorising the world to

do the will of the wielder of the big stick.

Now comes he news that to a questiou in the Parli-
aised by Col. Crostwaite Eyre, asking :¢ Dr. Dalton's
statement that the War Jebts owed by Great Britain u.r.a. to
be very aubstanti&lly goaled down represented the British

T patrika—7 aly 1947

ment, T




134

Government's policy, the Prime Minister,

Attlee, replied saying
that “there is nothing new in this

policy which so far as

the Sterling area Countries are concerned, was set out in
Article 10 of the Anglo-American ‘agreement of December
13, 1945."

When it suits the parties they preach the high principles
of sanctity of contracis and the fulfillment of obligations,
and when it does wot suit them they come out with excuses

which will not appeal to anybody but themselves, When

India was a debtor, we were not even given a hearing when

We questioned the accuracy of the debts., And these very
debts have been settled by the Britishers themselves paying

themselves out of Indian reveriues, the public of India having
had no voice or say in the matter.

By an adventitious circumstance now India stands as

a creditor. These credits were not piled up by India supplying

war materials on her own volition, Whatever was needed

was taken away by the British Government of India and
In_return, paper notes were substituted, resulting in untold
suffering caused by mal-adjustment in the economic organiza-

tion of the country. Ultimately we can trace, not only the

Bengal famine, but even the recurring famines since, to this

disruption of the economic structure, The poor people of

India have not only suffered physically but millions have

lost . their lives as a consequence, It would therefore, be

seen that the claims of Great Britain to scale down her debts
are nos tenable,

When a powerful debtor country wishes to get out of
its obligations there will be nothing to prevaent dissatisfaction,
hatred and ill-will between the parties. These are the seeds
on which global wars are raised. If you wigy ¢, prevent the
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mighty relying on their might to suppress justice ‘and fair
play, we ought to have an International Tribunal to adjudicate
on such matters, Would it be possible for the UNO to bring
into existence such a body to which these and other such
questions may be referred and thus prevent the debtor himself
playing the role of the Judge and the Jury ?




*(2) DOUBLE NEGATIVES

We were taught in our youth that under certain
conditions double negatives

effects One wonders
such an extent

may be used to create a positive
if this can be carried into finance to
as to make a double loot a gift. This appears
to be, however, the method of procedurs suggested by His
Mﬂ.‘i"ﬂt?‘s Government for compensations being paid to the L C.
S, and I. P. S, men on the formation of an Indjan National
Government. The very fact that these men do not wish to
serve a National Government confirms our fears that these

services were not national services but British services to

hold the Indian nation in subjection, Therefore, even in the

first place they should have been paid out of British Treasury,

- and now when they are not willing to serve a popular

government we are asked to pay them compensation, which
would amount to somewhere in the neighbourhood of 20
crores of rupees, and the irony of the thing would appear to
be in that, even the Indian members of these services ara t0
be compensated. Should we take it that such Indian members,
who leave the services and wish to be compensated, will
also be expected to ieave our country and go and settle
down in their adopted mother country-Great Britain-to
which presumably they prefer to owe their allegiance ?

—

 ——— _— ]
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However it may be, the financial policy ig in complete
alignment and keeping with the idea of rewarding Indian

soldiers out of Indian assets for fighting for Great Britain,
subjection as an army of occupation.

and keeping India under

We would suggest, that if logic 18 to prevail, such
service men who would choose not to serve a national
Government should be paid what compensations that may
be due to them, not out of the Indian funds but oub of the
British Treasury. In the same Way, the rewards that are

given to the Indian soldiers <hould also be borme, if England
of British Treasury. It is a recognized
d be paid for by their principles.
|diers were agents of
o expect that the

were to be honest, oul

principle that all Agents shoul
If these servicemen and the Indian SO

the British Imperialism, is it t00 much
imperialists should bear the cost of their agents ?

IR, 1 e
RS e !m‘ LR+ R



CHAPTER 1V

* THE MODERN DEBTOR

It had all along been accepted in the past that the man
who pays the piper calls the tune. The creditor usually
dictated terms to the debtor, India has attained independence
but has not increased her bargaining capacity, She is the
acknowledged creditor of Great Britain for about 1200 crores
after making all manner of unilateral deductions from her
credits. A delegation led by our Finance Minister went to
London tu settle the terms of agreement regarding the settle-
ment of Sterling Balances, The outcome of it is that Great
Britain, whose income is over £ 8 million has successfully
pleaded that it is impossible for her to pay in the near future
the amount that she owes to India which is less than 1/6th
of her annual income. In ordinary life we would consider it
absurd for a man who earns Rs. 8,000/- a year to plead that
it is beyond his capacity to pay off a debt of Rs, 1200/-. Yet
our debtor has successfally oconvinced our representatives
that the situation calls for a very long term settlement.

After the devastation brought in India by the British
and American forces using India as their base for Asia in
the last war, our rural parts require a considerable amount
to be spent on development, The credits were obtained by
England taking by political P“WET commodities from Iadia

— T i

p——
i —

* Gram [?dyog Patrtkn—*ﬁuguﬂt 1948



139

for war use, Now they plead their inability to return the
amount in a reasonably short time. We require a great
deal of capital to develop our rural areas. HErosion has to
be stopped, irrigation works have to be developed and canals
have to be built. These are all items on which the recovered
amount of Sterling Balances should be spent; but it would
serem a8 though interested parties are anxious to lay their
hands on this wealth so that their own programme of
industrialization may be stepped up. Our negotiators have
been more than anxious to obtain capital goods for
industrialists of India. When we look at this question it would
seem wrong to obtain these Sterling Balances and use them
for the benefit of the industrialists while leaving the country-
side which built up the credits, to suffer for !ack of materials.
We had suggested previously also that this money when
recovered should be utilized for the purpose of betterment of
the village people. We cannot take the money that belongs

to one section of the population and give it to the other

section; but unfortunately industrialists in our country are
almost as powerful as the industrialists abroad, and therefore
they are influencing the Government to agree to financial
terms which would certainly be detrimental to the interests

of the rural population,

We trust that as and when the money is realized, the
Government will see its way to spending it in rural areas

for the benefit of the people.



CHAPTER V

#* WHY DO WE PAY TAXES ?

All theories of political science hold that the Govern-
ment is buf an agent for the people to enable them to carry
on their business in a better way than they themselves can.
Therefore, thare wiil be no purpose in keeping up the Govern-
ment if the people can manage better without if,

Taxes are paid to the Government to enable them to
function for this particular purpose. The payment of taxes
carries with it a hope that the Government will function for
the people. On the Government side, on the other hand,
the right to collect taxes carries with it an obligation to
spend it for the benefit of the tax payer.

Under the Imperialistic regime, the obligations to the
people did not receive due consideration. But now that we
have some measuré of popular Government, we hope that
the Government will begin to serve the interest of the
people, |

To the farmer the Government should supply water,
stop erosion, disseminate waathqr forecast and render other
facilities for the production and distribution of commodities.
If plantains are to be grown, if necessary, the Government
should have agencies properly arranged to make avaijlable
saplings to the growers and so ﬂ.ll_ along the line,
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In the case of village industries, Government should
also render similar help in production and distribution and
as far as practicab'e the Government should also become &
consumer, Only by these means can the Government help
functionally the economic life of the people. If paper 18
made by villagers, the raw material should be made available
and the paper as made should also be patronized by the

Government offices,

It is for these functions that the peopls are prepared

to shara part of their income with the Government. This i8
A Government that

really the purpose of public finance.
has no right to

does not render these services to the people
obligation on the citi-

coltapt taxes: mnor is there &Ny moral
bt
d to ask what the

zens ta pay taxes. The sitizen is entitle
Government has done in return for the taxes he pays.

In many provinces sales taX has been imposed 0D cotlage

industry products, while the Government renders Do help 1o

them and in preference to such products, uses foreign or mill
When a Government does not use h.nd made
paper and r manufacture of the

it can have no right to collect the sales tax on the
If it does, it 18 both immoral and

ifa of the people.

made goods.
enders no other help in the

paper,
gale of hand made paper.
an impediment to the economic |

Fven as regards public services the villages get only
The police oluster round the Ministers like flies

on dirt but they are never to be found in rural places OT
owns to protect the people or to prevent crime. The
are not the paid servants of the Ministers. They are

there to protect the public and are paid out of public funds:
Their greater duty lies in serving their true masters-the tax
: no pound their colleagues-the Ministers.

a raw deal,

gmell b
police
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We hope with the awake ning consciousness of the citi-
zens these required adjustments in a democracy will soon be
made and the Government will begin to function as a helper
of the people rather than as a parasite on the production of
the masses. Until such time as the expenditure of the Govern-
ment represents the fact that they are conscious of their
great raspﬁnsibilitia& and are striving to carry them out, it
would be but proper to exempt all cottage and village indus-
tries from the imposition of sales tax unless the Government
feel it their duty to suppress these industries to extinction.
In all conscience these have been neglected long enough and
have been sponged upon during the British regime. Are we
not entitled to relief under a Government run by nationals ?




CHAPTER VI

# THE HAVES HAVE IT

The Food Minister, addressing a Meeting of the Indian
Central Sugarcane Committee stated that it has been calcu-
lated that the people have paid abont Rs. 70 crores, in the
form of Protective Duty, to establish the sugar industry.
Apart from these protective duties, crores have been Hpa'nt
to develop cane varieties which will yield highest per cent of
sugar and which will ripen at different periods of the year
to keep the mills working all the year round. Sugar is inferior
nutritionally to Gur. Sugarcane requires intensive cultivation
on the best irrigated lands which can produce rice and other
food crops. Bihar, which was a surplus province in rice,
is now dependent on imports to faed its people owing to
the shifting of crops from rice to sugarcane, All this has
been done in the interests of mill owners at terrific loss to

the people-financially and nufritionally.

Vested interests are never tired of pointing out that
Village Industries cannot stand on their legs and cannot
compete with the mills. Under such odds and handicaps it
is a surprise that the village industries even exist to tell the
tale, How much has sthe Government spent to further the
gur industry espacially the Palm Gur variety ?

The dE?ﬂlUpIﬂBﬂt of Palm Gur makes no inroads on
sultivable land a8 the palms especially date, palmyra eto,
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grow on waste lands, It is an industry which forms a good
complement to the prohibition programme in utilizing to
good productive purpose the skill of the displaced tappers.

We are told that the Government of Bombay, intend
to levy a cess of six annas per Bengal Maund for sugarcane
going into suger factories in the province, This is calculated
to yield about a crore, which will be earmarked for the
further development of this industry. Is there no end to this
spoon-feeding of these hefty mills at the cost of the public ?
Now that they have been placed on their feet at public cos®
they should be made to bear the expense of further expansion
and may even be taxed heavily for the benefit of the publie.

As a measure of combating inflation the Government
of India are contemplating reducing the price of sugar, buf
lest it should tell on the fat profits of the mills they are
considering whether this reduction should not be made on
the. price of sugarcane so that the burden may fall on the
back of tha farmer! The Government policy seems to be
“from him who hath not, even the little he hath shall be
taken away and given to him who hath.”




CHAPTER VII

« (1) AN EYE WASH AND A DECEPTION

The salary of the Governor General has now been,
reduced from Rs, 2. 50 lakhs a year subject to Income Tax to
Rs. 66,000 & year free of Income Tax.

Bulk of our citizens do not understand the implications
of “Free of Income Tax" as they do not know what it i8 to
be subject to Income Tax! It is calculated that if the present
reduced salary were subject to Income Tax it would be
equivalent to about Rs.1, 75 lakhs per year, Why this
innovation of a Hﬂ.lﬂ.fy free of Income Tax ? It is to throw
dust into the eyes of the General public so that they may
not be aware of the enormity of the disparity between the
income of the common citizen who pays the bill and tha
salary drawn by our officers, It ‘is deliberately calculated
to mislead the public. Is this not deception ?

n
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* (2) DIGNITY OR VULGARITY

Ours is a culture which has developed a set of values
in many respects unique., We have been brought up to respect
an individual for his character and personality. If a person
i8 devoted fo ideals of service and renounces all wealth
which leads to the exploitation of our fellowmen, we have

baen taught to honour such. Money and Power has no place
in such a standard of values.

Animals, when they desire to frighten their enemies,
make their hair stand on ends like a cat when attacked by a
dog. This makes them look bigger than they really are.
Commercially mindsd nations, wishing to impress their neigh
bours by their prosperity, resort to ostentatious spending
Violent nations aiming to scare others put up a show of
financial strength. To this end the British Empire, based on
violence, resorted to extravagant expenditure on savage
splendour and barbarous pomp. Do we also need these
trappings of medieval days? Does Rajaji of all men need such
caparisoning to increase his status in this land of Rishis with
the beggars' bowl?

The Prime Minister’s reason for justifying the salary and
emoluments of the Governor General seemed to us ag being

¢ Gram Udyog Patrika— October 1948
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definitely insulting to a man of Rajaji's attainments An ass
may need a golden throne to add dignity to itself in the sight
of vulgar spoctators, but no such conspicuous waste is
called for one who has the real metal in one's character

and personality,



OHAPTER VIII

#* SPONGING ON THE VOICELESS MILLIONS

. Now that popular governments are again assuming
responsibility it has become necessary to formulate the
policy that should govern their actions. The order of the
day has been to make the comfortable people of the

city still more comfortable. Government at present is city
cenfred.

Everywhers in New Delhi you find fhe boards “No
bullock carts allowed.” Who paid for these roads on which
bullock carts are not allowed ? These ars built not out of
moneys contributed by the motorists but out of taxes that

the poor people pay the very people who are not allowed fto
use these roads.

Are such expensively built roads necessary? The
motorist needs them to save his tyre and petrol bill as well
as to reduce the wear and tear on the car, They are
essential to keep down the dust that the wmotorist raises.
Such even-surfaced roads enable the motorists to speed along
comfortably. Hence they are made neccessary for the

motorist. Therefore the motorists should be called upon to
foot the bill for such roads,

Do animal driven carts require such roads ? No. The
animals slip and fall, besides, they are hard on tha hoofs of

T ————
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unshod bullocks as most cart animals are. Therefore, no
contribution from non-motorists is called for. Hven should
such roads be built solely out of funds contributed by Lhe
motorists the general public is entitled to the free use of

them.

Hence it follows that all roads needed by motorists must
be paid for by the class that needs them. They should not
be allowed to use roads other than their own. Charging
these special benefits to general revenue is in effect shifting
the incidence of taxation from the motorists, who is of the
wealthiest section of the public, to the masses, who are
financially much weaker. If this policy is given effect to
every motorist will be a self-respecting person. But nof so
now when crores are being spent on roads for the motorists
benefit, neglecting the lealth and education of those who
really bear the cost of this expensive luxury, at least in

our country.
ost activities of the Government,

Tven the so called scientific bodies, like the Imperial Council
of Agriculture, are but adjuncts to commercial concerns. They
spend bulk of their money, encrgy and talents in researching
on cotton, sugar cane eto. for the mills and on encouraging the
growth of tobacco eto. for the Imperial Tobacco company:
Apart from these even the Agriculture Colleges train men

gor such jobs as can be given by mills ete. and not to enable

g men to cultivate their own lands Aas independent
(olleges wean men

Such is the case iIn m

youn

farmers.
away from village life.

It may even be said that these
Again all this is done out of revenues
collected from the masses. If the mill owners eto. were
honest the expenses of the whole of this Department should be

borne out of contributions made by Textile mills, Sugar mills,

1 mperial Tobacco Co. eto. Thay prefer to sponge On the

‘pﬂﬁr iﬂﬂtﬂld.
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The Council of Scientific and Industrial Research is also
directing its activities similarly in investigating problems the
‘solution of which will be helpful to industrinl and commercial
magnates. They are now taking out patents on their finding
on the reduction of Nitro-compounds for cotfon colours ete.
which benefit the textile mills.

We may understand a small percentage of work of
these bodies overflowing into such activities while the core
of their programme is mainly concerned with researches that
will put life into the various industries on which millions
depend for their livelihood, The irony of it is they do not
even by mistake look at the problems of village industries.
The scientists on the staff of these bodies have been told in
season and out of season that these simple industries have
been out moded and that is enough for these men to leave
them alone,

A popular ministry will have to scrap these departments
or turn them over to the mills or alternately intist that they
should launch on problems referred and sanctioned by Village
Industries Ministry or Department,

We find rich Municipalities using their great influence
with the Government to obtain grants for their work, Where
from dves the Government get the money to make grants ?
Not from Great Britain but from the masses, out of funds
which should have been spent on their needs.

Public BIPEHdituTEE will have to be congcienciously
scrutinised to gee that no pie coming from the poor is gpent
by gavernmaut in Ellﬁh_ B way as lp exclusively Earvfa the
interests of the rich and that every item of expenditure that

benefits the rich comes out of adequate coniributious made
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by that class, If this policy is strictly followed it will soon

be apparent to what extent the better off classes have been

gponging on the voiceless millions as the former will find

that they can no longer live as comfortahly as they have done
If the methods of the present Government of India

popular ministries, even if the Britishers
|y increase.

go far,

are continued by the
quit India to a man yet poverty will inevitab
One clags cannot ride on the shoulders of another class in a

free counfry.
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