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many years and to whom I owe the httle knowledge T have
acquired on the subjeet, I owe a debt of gratitude to M.R.Ry,
Rao Bahadur N, Krishnaswami Aiyvangar Avl, Chairman ot
the Board of Dirvectors of the Union Bank [itd., kumbakonam,

who has all along been myv benelactor and who was
kind enough to write an introduction to this humble work of

mine. And I will be wanting in the discharge of my duty, if
[ faill to express my gratitude to M., R. Ry. Rab Sahek
T. K. Hanumantha Rao Avl,, M. .S, (Retired) who suggested

to me the very idea of bringing out tlus publication.

My thanks are due to Mr. O. 8, Venkatarama
Atyar, Junior Tamil Pandit of the Town High School, who was
kind enough to go through the proofs and to the Proprietor of
the Kamakshi Amman Press [or the prompt and neat execu-
tion of the book.

KuMBARONAM, |
156h June 1925. y G. BALASUBRAIIMANYAM,.
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INTRODUCTION.

Trose who have watched the progress of events in
these parts during the past two decades would not have failed
to notice the gradual disappearance of indigenous Banking
which was almost entirely 1n the hands of a few individuals.

The individual Banker 1s giving place to societies organised on
the joint stock system or incorporated on the co-operative ba-

<18, The Nidhis which we sece 1n every important centre serve
the petty trader, the artizan, the clerk and the man with small
earnings. Co-operafive Primary Societies serve mainly the
agriculturist, while Central Banks finance only Primary Socie-

ties and do not as a rale help mmdividuals. Joimnt Stock Danks
cater to the bigeer trader and people whose requirements are

lacger.  Appreciable as may have been the progress made by
these mstituttons during the past few years, they have touched
only the fringe and have yet to serve on a large secale. One
main reason why progress bas not been as rapid as one would
wish is the want of proper understanding on the part of the
people at large, of the purpose whieh these nstitutions fune-
tion and the principles on which they are founded. There
has been some propagandist work so far as the co-operative
institutions are concerned, but that has been spasmodic and is
neither organised nor sustained to be effective. The general
impression 18 that a Bank 1s a place where there 13 untold
money available for mere asking, The importance of keeping
credit engagements is seldom realised and everywhere and
every day we hear tales of ever increasing overdues: and
when those who are responsible for the efficient working of
these institutions have to be firm with their clientele, they
have to face an irate charge of want of sympathy.  Needless



1V.

{o say that the borrowers from a Dank scavcely realise that
promptness and punctuality on the part of a Bank, so essential
to its stability and reputation, can be secured only by the

punctuality of 1ts customer and the promptness with which
he keeps his engagements with the Dank.

The ordinary customer of an up-country concern of the
sort above referred to has to be educated as regards his duties
and obligations to these institutions. Mr. . Balasubrahmanya,
Aiyar Cash Keeper of the Union Bank Ltd., Kumbakonam has
atlompted to perform the task in a popular way and I have
read with interest portions of his brochure in Tamil on Banks.
He has bestowed much time upon-the work and 1f 1t serves
to educate the small up-country mar unfamiliar with theso
institutions to any extent, I have no doubt, he would feel
amply repaid for all the trouble he has taken. *1 congratulate
him on his effort and [ trust that it will receive adequate

Yecognition.

KUMBAKONAM,
8th June 1925.f N. KRISHNASWAMI AIYANGAR.



PART 1.
JOINT STOCK BANKING.
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