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LETTER from the Right Honorabje Hexnry Dunbpas to the
Cuarrman; dated 2d April, 1800. o

©

: SoMmERsET Pracg, 2d April, 1800,
SRR ; :

Thue fubject of this letter is the queftion of Private-
Trade and India-built Shipping, on which I am anxious to lay my fenti-
ments before the Court,  in order to attraét their early attention to a
decifion upon it; believing that from the ftate in which the queftion is
now left, much mifchief refults to the interefls, both of the Eaft-India

Company, and of the Public at large.

i ALa v misiaian ba s fasmiand an alle fabioSy-bocaufe At 1S

- impoffible for me not to obferve a fhynefs on all hands to come to the
difcuffion : and I am not furprized at it; becaufe, fo far as my reading or
obfervation goes, there never was any queftion where thofe who differ
upon it went into fuch oppofite extremes, as thofe have done who have
taken an ative part in the agiation of it. This very circumftance em-
boldens me to ftep forward in the manner I am now doing ; becaufe it
being mjy lot ta agree in the extreme of none of the opinions which have

© been held out to the public confideration, I am the more likely to {uggeft
fome proper medium between thole extremes, which may bring together
the difcordant fentiments which are entertained upon it.

: In the firft place, I fet out with difclaiming being a party to thofe
opinions which reft upon any general*attack of the monopoly of the

- Eafi-India Company, either as to the Government or Commerce of India.
My fentiments, ia that refpeét, remain exactly the fame as they were when
I moved the renewal of the Charter i 1793 ; and, if any thing, I am
ftill more confirmed in the principles I brought forward at that time. That
a dire@ interference by Government in the affairs of India is neceffary for
their ftability and uniformity, I am nfore and more convinced ; but that
the oftenfible form of government, with all its confequent extent and de-
tail of patronage, muft remain as it now is, I am perfuaded will never be
called in queftion by any but thofe who may be difpofed to facrifice the
freedom and fecurity of our Conftitution to their own perfonal aggran-
dizement, and ill-direfted ambition. I remain equally {atisfied as to the
propriety of continuing a monopoly of the Trade in the hands of the

_ Eaft-India Company. Thofe who maintain the reverfe, appear to me to
- ™ be mifled by general theories, without attending to the peculiar circum-

{tances of the trade they are treating of. Viewing it even as a mere commer-
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£ial queftion, T believe this propofition to be a found one ; and if thé -
Trade wete laid open, the fuppofed advantages thence arifing are at beft
very problematical, and would certainly be very precarious and fhort lived.
It is, however, totally to forget the queftion to treat it 4s a mere commer=
cial one. The fame principles which prove the neceflity of the prefent
form and mode of Indian Government, evince the neceflity of the mono-
poly of Trade. The Government and the Trade are 1nterwoven together,
and we have only to recur to a very recent experience to learn the im-
menfe advantages which have flowed from that connexion of Government
and Trade. By the commercial*capital of the Company at home, aéting
in connexion with the public revenues under their adminiftration abroad,
they have mutually aided and adminiftered to the wants of each other;
and the refult has been the fortunate achievemient of thofe brilliant events,
upon the {uccefs of which depended the exiftence of the Government, the
territorial Wealth, and the Trade of India.

You will obferve, Sir, that it is not my intention at prefent, to argue
thofe topics at large 5 but merely to ftate the principles I hold upon fuche
topics, as may appeat to be conneéted with the fubject 1 wifh to bring
more particularly under your confideration. v

. With the fame view, it is, that I find it neceffary to fay a few words
upon the {UDJeCt Of wiree 1o — U1l Qlincine Tatavofl of the Faft-India
Company. Upon that fubje&, there feems to be a greater abiie or terms,

and a more palpable confufion of ideas, than upon almoft any other part
of this complicated queftion. In fo far as any perfon is loud in declaim-
ing againft the abufe of that great intereft being confined exclufively to
a few hands, who, by fuch a monppoly, might have it in their power to
di&ate fuch terms as they pleafed to the Eaft-India Company. On the
{ubjeét of freights, I am as prepared as any man _to.join—in.ciying down

that abufe. But I am equally adverfe t0 the {fentiments of thole who con="

tend, that the great intereft of the Company’s Trade is to be left to the
chance of the market at large; and that the extent of the freight is eithey

wholly, or primarily, to be the exclufive object of the Compan‘y’s atten-
tion. 1 am decifively of opinion, that both on views of public policy
and commercial fecurity, the fame defcription of thips fhould be continaed
in the Company’s {ervice, built under the fame infpection and regulations,
ftted and found, in every circumftance, in the fame refpeétable way they
have hitherto been; and though every ‘partiality and lavith extravagance .
is to be avoided, a freight fully adequate to fecure thofc advantages, ought

" hot to be ehurlifhly with-held. o what extent of {hipping of this de-
fcription the Company ought to go, will be the fubject of more minute
difcuffion in a fubfequent part of this letter.

Having, 1 truft, made myfelf diftinétly underftood on thofe leading
points, I proceed next to {tate, what 1 hold to be equally uncontrovertible,
that although the Legiflature has, for the wifeft purpofes, given a mone-
poly of Trade to the Eaft-India Company, 1tisa monopolytattended with
thele two material circumftances: ‘
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_+ exporters of goods, who are alfo fhip owners,
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be a ground of objection with individuals, who are required to depend on
them for freight ; ‘and that it s fit all inconveniencies of this kind thould
be remedied, though it will not follow, that there is no other remedy
but that which the Merchants propofe. And Here your Committee feel
themfelves obliged, in juftice to the fubjeét before them, to ftate what
they find from the proceedings of the Bengal Gpvernment, that the pro-
pofal of the Merchants to employ their own thips in the tranfport of
their goods from India, did not originate merely from experience of the .
inconveniencies refulting from their being confined to the Company’s
fhips, nor had for its fole object a better mode of conveying their goods;
but proceeded, in part, from a defire which feems to have been cherifhed,
as early as the laft renewal of the chartet, of introducing Indian fhips into
the navigation to Britain, with a diftinét view to the profit to be obtained
by empleying fuch thipping in that new channel: for various applications
_appear on the Bengal Records from owners of Indian fhips, therein {pe-
cified, admitting that thofe fhips were built on the fpeculation of their
_being employed in the trade to Europe, ftating the lofs to which difap-
pointment would expofe the owners, and requefting either that the fhips
may be taken up by the Company, or that individuals may be allowed to
- freight goods on them to Britain; and in other places, the wy1{h of thpfe
: to prefer their own fhips,
~‘glthough freight might be had on the Company’s, 1 acknowledged, and ac-
knowledged to arife from the profit and advantage expected by them as
owners. ‘Thus the {cheme of employing k)rnvgt_e_ ﬂ”n;r%s is not, on the part of
the Viercrants; purcly an am{}uary €xpealent TOr Te Taring the_.fr_ax'lsfer of
Buitith property in goeds to this country. The transfer of goods i, indeed,
the objcét originally and principally infifted on: 1t 1s the {trongeft ground
on which the Court could be required to relinquifh part of their privileges;
but the Merchants of London, who have lately claimed a fhare in any new
enlargement that may be conceded to individuals, do not even place their
__application on this ground ; and though the Merchants of India fo often
urge the policy of bringing the produce of the Eait into the Thames, this
transfer is mot the fole end, and the employment of Indian thips merely the
means; but in part the transfer is the means, and the thips the end.

VIL With refpe@ to the alledged inferiority of the condition of
Britifh {ubjes in our territories, compared with that of foreign Europeans,
it is an objection which a brief explanation will anfwer ; but the implied
principle on which it refts may deferve ferious attention.

The rights of feveral European Nations to commercial eftablifhments

in thofe countries of Hindeftan now fubjeét to our government, exifted
- and were enjoyed long before we acquired territorial power there, and have
ever fince been exerciled by the fubjeéts and the flags of thofe Nations,
except as the fate of war has, in particular inftances, {ufpended or extin-
guifhed them. Our acquifition of territorial power, though we did not
employ it to diveft Foreigners of their privileges, brought them, however,
gradually into more dependance upon us for the provifion of their inveft-
Swents ;. for that,” at length, finding, in Bengal particularly, a greater faci-
lity in tranfaéting their bufinefs at our fettlements than at their own, fome
of them began to bring their thips direétly to our ports; and as thus their

dependance on us would be increafed, and the duties on their goods, with
their
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their experditures whilft in harbour, center with us, it was cvidently good
policy to’encourage them-in this practice, ?sn’hxc.h;,therc‘fOJ'e' .;fce;ved the
{anition of the Supreme Government, and of thé authorities at hon.le.
It was about that time\ (fome years after the peace of 1782) that the fhips
of feveral States which’ had no {ettlements in India, asthe American, Tuf-
can, and Genoefe, begap to refort thither, particularly to Bengal; and.gs
they might, if refufed Yntrance into our ports, have proceeded to thofe
of the French, Dutch, Danes, or Portaguefe, it was but'an extenfion of
the fame principle of policy, which recommended our admitting the flags
of thefe Powers, to admit alfo the flags of other countries in amity with
us; and the French and Dutch pofleflions on the Continent having fince
fallen into our hands, befides an*increafed foreign refort'at our other ports,
Calcutta has become the feat of almoft the whole export trade of Bengal.

Thefe changes, with the greater fecurity derived from our Government,
- have indeed increafed the number of Foreigners in the trade ; for fingle
- fhips of countries holding no footing of their own in India, now vifit its
thores, with a confidence and fafety which the prote@ion of joint compa-
nies and fadtories could never give in the time of the Moguls. But ftill thefe
changes are only other forms of ‘exercifing rights which exifted under the
Native GOV.Crl'}ant; and Britifh Merchants, far from fuffering injury by”
them, find in the transfer .of the bufinefs ‘of Foreigners to our ports, one
of the c,auf;es;_o.f the elevation, at which they have arrived fince our accef-
fion to territorial power : for they are the main agents in the tranfaction
()fal\ thrat bufinefo 5 ard infcad u’iﬂyt:‘lug‘ﬂt‘)\v;"ln'wn) e w1 e CLICIT
condition 1s, in cvery refpect, raifed : they poflefs far the greater patt of
the trade of the Indian Seas, they carry on extenfive manufaGures in the
interior of our provinces, they have in their hands the trade formed by
the remittance of Britith fortunes from India. . Many who were in that
country, under the difcredit of entering into it irregularly, and the fuf-
picion of forwarding an illicit traffic, have been relieved fron thofe de-
prefling circumftances, by receiving licenfes of refidence, and by the indul- -
gences of the Aét of 1793. That A, befides its other benefits, invefted
them with a valuable privilege in the trade to England, through the Com-
pany’s thips, which was @ new and very important conceffion. . They now
defire to fend their own fhips, and their own goods to England, without
any other material limitation, except that of pafling them through the
channel of the Company : and this 1s, in effed, to defire the opening of the
trade altogether; for it is not to be imagined, that if fuch a conceffion were -
made in favor of one clafs of fubjets, the reft would not claim it likewife.
Nay, the advocates of the Freec Merchants already contend, that it is the
right of Britith f\_]bje&s as fuch;. The Merchants of London, in their ap-
plication to participate in any intended enlargements, follow up this ar-
gument prachically ; and the queftion, therefore, thus brought forward,
is_not merely whether the Company, in its commercial capacity, thall,
though remaining a corporate body, be divefted of its moft valuable éxclufive
privileges, but whether this country fhall carry on its trade to India on
.the fame principle it trades to. its American Colonies, and by multiplying
.communications and intercourfes, open the way to the gradual colonization
of Europeans in its Eaftern Poffeflions, contrary to the policy hitherto
adopted by the Legiflature ? e ‘
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. Of: the wifdom of this policy; there will be occafion to fay fométhing |
he_reafter; ‘but it will be proper to note here, why the danger apprehended |
_from the unreftrained intercourfe of our own {ubjeéis, is not to be!

dreaded from the permiffion .which Foreigners habe to vifit the country.
It 1s becaufe we are the governing Power. We have dlready great eftablith-
ments of Europeans there, civil and military ; our flourifhing fettlements
attra¢t multitudes, not in the fervice ; the conneétions, public and in-
dividual, already {ubfifting between that country and this, fend continually
frefh fupplies thither ; the number of uncovenanted Britith fubjetks has
~very confiderably increafed: there in the laft twenty years ; new enlarge-.
ments of the intercourfe, it is obyvious, would exceedingly angment their
number ; the vaft capital and fhipping of this country, with the natural
relations fubfifling between it and India, all peculiar to itlelf, could at once
pour in tides of men and money there 3 the {anétion of any public' Acts at
home would, of courfe, difpofe the Governments abroad to afford the
commercial encouragements there, which would correfpond with the
fpirit of enlargement adopted here; the public opinion of a great European
fociety, formed in this {pirit, would have an influence on the ientiments
of thofe Governments; through the medium of Natives, alfo, lat_lds mizht,
; be extenfively occupled by Europeans ; and: the. gentus of th}s fyﬂ’em,‘
" without any formed plan, would gradually and infenfibly antiquate the
prefent one, and become impatient for all the rights of Britifh colonifts ;
to give or to refufe which, would then be a moft momentous queftion. With

1 he lcixe naitancec af. EMQ;Sn‘\E\:TUPm]S‘ are Very
a?%%%%ngoall‘}nﬂ%%{g"rt)&lﬁgg}lés ruled by us, they hav.e only circumferibed
fatories s they are not allowed to {pread themfelves in the country ; they
can have none of its honors or internal advantages ; the numbers, cglpltal,
and influence of our own people, keep them frong much fhare in the
_ mharitime trade of India; their numbers :_md their aétions are watched with

jealouly by our Governments ;. their capitals are fmall ; they are not one
body meved by one mind, _but detached and flutuating parties, iffuing
from nations diftant and difcordant from each other ; they form not
themfelves into diftin& focieties, but come, as already obferved, chiefly to
our ports s and in a word, whilft common care is, obferved on our part,
they can have neither number, nor congert, nor means, nor above all, any
growing principie of Jirength, that can become formidable to us.

VIII.  The trade of Foreigners to our Indian pofleflions, is a topic
naturally conneéled with that which has juft been difcuffed. Some late
writings, in infifting f_’trongly on the .dangerous growl;h and t.endency of
that trade {a point which will be examined hercafter) {cem to imply, that
it fhould be the policy of this country, as much as poffible, to draw the
whole commerce of India to its own ports. A propofition of this import,
loofely: taken ‘up, may lead to very erroneous .cqncluﬁons. Cerrainly we
ought to obferve the nature and progrgfa‘.,of the intercourfe of Foreigners
with our poffeffions with vigilant attention ; but we cannot, without iome
adequate provocation an their part, 1n Juftlce, feck - to deprive thgm of the
richts they have acquired to a fhare 1m the Indian trade : and if we had
the pbwer of accomplifhing fuch an objett, it would not be our true mterf:ﬁ:

to exclude them from the fhores of India,
‘it is obvious that, in return, they would prohibit the entrance of .the
il s \ productions
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produétions of that country into their ports ; and thus the trade which we
had fonght to engrofs, would, in fact, be loft, both to Britain and to the
Britifh Pofleffions. The truc and fair linc of policy, with refpeét to
Foreigners, feems to Be, to allow them to fupply their own wants of Indian
commodities, purchaflng them with their own fungis; but to prevent them,,
as much as poffible, from trading upon Britifh capital ; and always to exact
from them due order and fubmiffion, in the countries belonging to us, where
they come to traffic. :

With refpe& to an idea lately advanced, that the Company might, and
ought to have attradted the.productions of the Indian pofleflions, ftill in
the hands of our enemies, into the channel of our own trade to this country,
it is fo unfupported by fa&, probability, or policy, that your Committee
deem it unneceffary to go into any ferious difcuffion of it. There appears
no reafon for believing the affertion on swhich this idea proceeds, that the
trade carried on with Europe, from the Indian fettlements in the hands of
the French, Dutch, and Spaniards, has increafed during the war, and
has been nourifhed by the impolicy of the Company. That trade, as
every one knows, flourifhed long before the prefent times ¢ it flourithed in
a greater degree than it does now, as it naturally would, when the mother
countries were far more commercial than they are at prefent, and when, |
our fleets did not render the navigation of the world nearly impracticable to

our enemies. No conceivable meafures of commercial policy within the
PoOWer of thiv Comapuny, asald hoco fonthor denreflfed that t{%,de s and to
bring that trade to our ports, had the thing been pratticabie; would indeed
have been to nourifh it moft unwifely.

Your Committee will next proceed to ftate what they find refpeéting
the nature and amount of the trade of foreigners with Britith India,
concerning which fuch alarming reprefentations have been made. -And as,
in order to judge more intelligently of this article, the extent of the pri-
vate trade carried on directly between our own country and our Indian
pofeflions thould alfo be known, this, which is_ feparately a neceffary head
of inquiry, will be ntroduced at the fame time. Thefe together, will
furnith, as far as informations go, a view of the whole trade carried on,
both by Foreigners and Britifh individuals (that is, excluding the Corn-
pany’s commerce) between Britifh India on one fide, and Europe and
America on the other; and the view to be thus given will, in the opinion
of your Committee, form a very material part ot this report. :

The view will not, indeed, be complete, becaufe no authenticated
accounts are obtainable of the private and foreign trade, which has been
carried on from the prefidencies of Madras and Bombay ; but in Bengal,
on the contrary, a luminous and correct regifter has of late years been kept,
by order of Government, of all the exports and imports of Calcutta, the
great emporium of that country,and indeed (excepting the Danith fettlement
of Serampore, where {fome bufinefs is ftill done, of which there are alfo par-
ticulars from equal authority) the {ole port: and as Bengal, with the adjacent
allied provinces, far tranfcends the other prefidencies in population and
wealth, in rich produétions for commerce, and is the attraétive center of

. ,
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* with a view to cmbrace the expeéted opportunity of conveying their trade

to London on terms of advantage ; but no argument can juftly be drawn
from the fame circumftance, to prove that the continuance of the regula-
tions adopted in 1799-1800, would afford adequate encouragement to the
private trade between India and England.

28. The preceding confiderations fatisfied me, that the plan of hi-
ring thips on the part of the Company, and of reletting them to the pro-
prictors of fhips, leaving the proprietors of fhips and the Merchants at
liberty' to fetcle the terms of freight, is more advantageous both to ‘the
proprictors and freighters of ihips, than the arrangement adopted under
ya,ﬁr orders of the zsth of “May, 1798, .

* 29. Inyour letter of the 25th May, 1798, your Honorable Court ap-
pears to have intimated an opinion, that perfons uniting the capacities-of
proprietors and freightersof fhips, may trade from Bengal to the port of
London, to greater advantage than Merchants poflefling no property in
thips. 1t appears to me, that the difference between the aétual charge in-
cuired by Merchants, being proprietors of fhips, gn account of the
freight of their goods fent to England in their own thips, and the rate
of freight paid by Merchants not being proprietors of fhips, cannot
be decmed a profit derived by the proprietor of a fhip on his goods. No
perfon will employ any -part of his capital in the purchafe of property m
fhips, without the profpect of deriving an adequate profit on the ca-
pital fo invefted. 1 am {atisfied, that it would not be pratticable for the
proprietors of fhips in this port to maintain an effe@ual combination for
the emabiifhr: it of-crbanood 1 atcy of !ﬁﬁ‘ghrt?“’%}cff‘fut'h ~a~combination
fhould be maintained, it is to be prefumed, that the profits of the propri-
etors of fhips on their capitals invefted in fhips, will never exceed, onan ave-
rage, a reafonable advantage on the amount of thofe capitals, after defraying
all the expences of their thips. This profit muft, therefor_e, be deem.ed
entirely difliné from the profit which the proprietors of fhips may derive
on their good’. conveyed to England in their own fhips, and confequently,
the proprieto.s of fhips canmot be fuppofed to poffefs, in the general
courie and conlué& of their trade, in the purchale, tranfportation, or
fale of their goods, any material advantage over Merchants who are not
proprietors of thips. < .

s0. Various additional arguments, involving confequences of a more
complicated and comprehenfive defcription, appeared to me to demand, not
only that I fhould recur, without delay, to the plan of the sth of October
1798, but that I fhould refpeéifully reprefent to your Honorable Court,
in the moft diftinét terms, my decided and confcientious conyiétion, that
the permanent eftablithment of a fyftematic intercourfe between the ports
of India and that of London, regulated by principles fimilar to thofe
adopted by this Government 1n Otiober 1798, is become indifpenfible to
the united and infeparable interefts of the Company and of the Nation in

India.

3! Under the beneficial influence of the Britith Government in

India, combined with the increafed demand, both in Europe and in
Qi America
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therefore conftitute the moft folid bafis-of fecurity for thev prefervation -
of both. : z

., 69. ‘The preceding obfervations, may, I truft, fatisfy your Honor-
able Court, that the principles of the plan of the sth of October 1798,
combine the requifite indulgence to the private-trade, with the indifpenfi-
ble precautions neceflary for {fecuring your interefts in India.

_7o. It is not my duty to enter into any detailed difcuffion of the
Q};?Jeé“ylons urged by the thip-builders in England, againft the admiffion
of thips built in India, to a participation in the trade from India to the
port of London. It may not, however, be ufelefs, to add fome remarks
on this part of the fubject. :

71.  Experience having proved, that tonnage cannot be furnifhed
from England on terms which wou!d enable the Britifh Merchants in
India to rival Foreigners in the trade between India and Europe, the
exclufion of fhips built in India from the port of London, would not
increafe the number of Britifh fhips hitherto engaged in the Indian trade,
in any proportion which could materially benefit the fhip-builders in
England. This meafure, thercfore, without any proportional benefit to
the fhip-builders in Bngland, would perpetuate and aggravate the evils
now experienced, from the reftraints impofed on the private-trade between
India and England : on the other hand, by ‘admitting fhips built in India
to partake of the trade to England, the thip-builders, and other ar?tﬁts,
— manufa@urers, and traders in England, will reap all the benefits arifing

from ~the Jarge {ums expended 1 the Tepalr Of THE MUMEIOUS fhips,
annually reforting to England from the ports of India. Other interefts,
conne@ed with the building of fhips in England, will alfo derive the
profit refulting from the great demand for the articles neceflary in the con-
firuction and outfit of the fhips built in the ports of India ; the fact being
eftablithed, that many of thofe articles muft neceffarily be brought from
England. :

He:  On their return to India, thefe fhips, from the moderation of
their rates of freight, will afford a moft advantageous mode of conveyance,
for fuch of the manufa&ures of the Britifh empire in Europe, as may be
demanded in India; confequently, the facilities granted to. the private-
trade, and to the fhips built in India, will ferve to cncourage the exporta-
- tion of Britith manufaétures to Afia, to whatever extent the demand may

be enlarged. -

73. 1 have thus carefully revifed the plan contained in the ad-
vertifement of Ofober 1598, for the encouragement of the trade of
the Britith Merchants refident in India with England : I have compared
that plan with the arrangement adopted under the orders of your Ho-
norable Court, of the 25th of May 1798 : I have confidered the probable
effeéts of any future attempt to provide for the conveyance of the private
trade of India, to the Port of London, either in the Company’s regular thips,.
or in extra thips hired in England ; and I have adverted to the comparative
practical operation of the fyltems adopted by this Government, in the years
1798-9 and 1799-1800, as it appears on the aceounts of the exports and

: S Imports
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Mr. Dundas has referred to the letter of the Governor General of
theé 3oth September laft, as ably detailing and demonftrating the grounds
of thofe opinions, which he has ftated to the Court on the fubject of the
Indian trade. Your Committee have thus had an additional motive for

erufing wi_th care, a document which the order of Court, as well as
“the authority from which it comes, pointed out to their particular
attention ; and this attention they have beftowed upon it. Its profefled
defign is, firft, to give a view of the urgent confiderations which have
determined the Governor General to revert, in the way of temporary
arrangement, to his plan of O¢tober 1798, ¢ for the encouragement of the
«¢ private-trade between India and London,” rather than to follow the
Court’s order on that fubject, of May 1798 ; and fecondly, to ftate the
reafons which induce him to hope, that the Court will fpeedily confirm
his proceedings, by a €€ permanent [yfiem of regulation, founded on fimilar
principles.” ‘ ‘ ;

The Court’s order of the' sth May 1798, which the Governor
General treats as 'a{yftem, and ‘under that notion of it, confiders ‘¢ its
principles, objeéts, policy, and practical operation,” was merely incidental

~and occafional, arifing from a particular faét which came before the
Court. A ~

The Bengal Government had, in the year 1797, allowed two country
fhips to come to London, laden on account of the owners. ~The Court
ere of opinion, that if the privilege of fending home private fhips with
Cﬁ’l"gOE’s Wer 'jat't:‘l'}-"‘evnwééodw,—"xt"‘W@i‘%*te——h&ver&geﬁml_@?‘.emtiog;- g that
thofe who ﬁpoﬁ'efs thips thould not be entitled to load them entirely with
their own goods, to the exclufion of other exporters, who had merchan-
dize but not fhips: they therefore direéted, that when the Bengal Govern-
ment fhould grant permiffion to export goods on country vellels, thofe
veflels thotild be hired by the Company, and freight on them given to all
qualified perfons applying for it. Ea s SO

This was merely a temporary provifo, looking to one objet,—the
equal participation among all the merchants, in oppofition to a monopoly
by a few of greater capitals, who were fhip owners, of whatever privi-
lege of private exportation, beyond the ftatute tonnage, might, at any
time, be conceded. It muft be well underftood, that the Court, n
giving that temporary order upon a fingle point, did not mean it as
any decifion on the whole of this great fubject of enlarging the private-
trade, but looked forward to a general difcuflion and adjuftment of that
fubject, which the agitations of it, then commenced, were rendering
unavoidable. :

Before this order of the Court reached Bengal, the Governor General,

_on the sth O&ober 1798, complying with the requeft of the Merchants,
ermitted them generally to {fend home private fhips and cargoes, as
had been done in 1797 ; the fhips being hired to the Company, and
relet to the owners. In the following year, having received the Court’s
‘order, he, in obedience to it, obferved the mode of freighting therein
preferibed ; but -againft this mode reprefentations were made by the
L , G sy Merchants
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cumftances which demand attention, and all of them are ftrongly ftated :
but,the obje&ions to the propofed enlargements which he has alfo noticed,
are not, in the opinion of your Committee, {ufficiently weighed, nor duly
 followed into their confequences. Such being the general matter and fcope
of the Governor General’s letter, and your Committee having, in their
former report, already mentioned, likewife entered fully into the confider-
ation of thofe objections to which they have now alluded, it cannot bé
neceflary, did the limited time of the Committee permit, to go into a
minute difcuffion of the various reafonings which the Governor General
‘has employed, fince that would unavoidably lead your Committee over-the
fame ground they have already trodden ; and therefore, without intending
the {malleft failure of refpect towards the noble Writer of the letter, or
any elufion of his arguments, they will confine themfelves to a few of thofé
points brought forward by him, which either mark the more material
differences between his opinions and thofe entertained by your Committee,

or contain {uch new circumftances as require obfervation.

I. The opinion of the Governor General appears to differ from the
opinion of your Committee, in refpe to the nature of that trade from
Britith India, which it is now in queltion to encourage; and alfo concern-
ing its proper extent. : :

Your Committee have held, that befides allowing for the returns of
exported Britith manufactures, according to the Act of 1793, a privilege
now hardly claimed, the legitimate and the only confiderable objeét, In
“enlar ng jt,}:,ﬁvamd\—,—,—orqghr“‘[O"bc*tht;=‘rmﬁtmncwvf‘t’k}'c TfOI_'tUl.'l_CS Of
Briti(% Refidents.  Mr. Dundas has gone upon the fame principle in his
letter of April 1800, This was the main objeét of the A& of r793; and
in the eleventh refolution, {fubmitted by your Committee on the 27th of
January laft, which has been approved by the Court, it is formally ftated,
that, “¢ if it became a praétice to"ad_d. to the native ft_ock‘ of India, capital
< belonging to refidents in Great Britain, and tranfplanted for tl}g pur-
¢¢ pofe of forcing the produétions of that country beyond the ability of
¢¢ its own means, this would be the introduétion of one of the firft prin-
<« ciples of the colonial or Weft Indian fyftem, which it is faid, in the
¢« firft refolution, would ultimately hazard the lofs of our pofleflions.”

Mr. Dundas, inhis letter of the 21t ultimo, fully accedes to this doc-
trine. The eleventh refolution, and alfo the firft, are among thofe, of
which he fays, * that his opinions entirely accord with the general prin-
¢¢ ciples contained in them.” 1 he Governor General, on the othgr hand,
in the forty-ninth paragraph of the letter now under confideration, dif-
tinétly afferts, ‘¢ that if the capital of the Merchants.in India, and the
¢¢ remittance of the fortunes of individuals, fhould not fupply funds fuf-
¢ ficient for the conduét of the whole private export trade from India to

-« Europe, no dangerous confequence could refult from applying to this
¢t branch of commerce, capital drawn direétly from the Britith Empire

e in Burope.”

His Lordthip goes on, in the following paragraphs, to ftate, what be-

neficial confequences would refult to Britifh India from fuch an increaT%
: (@)
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propofed to ere€t another commercial Company, the propofal would
probably ftartle every body : but in fa& the privilege which is in

.queftion, would eftablith an intereft of a more formidable nature, and

containing a ftronger principle of growth, than could be involved in
the firi&t conflitution of an incorporated fociety. The gradual increafe

.in numbers, influence, and conneétions of thofe who fhould embark in the

trade of India, under the new privileges, has been adverted to in the
former Report of your Committee. Moderate asis, in- truth, the whole
capital yet engaged in the private-trade of Britith India, we fee that
thofe concerned in it, who a few years ago had hardly any oftenfi-
bility, are now able to make confiderable movements, both in India
and in England. It is obvious, that the ftock of the Eaft-India Com-
pany being open to all purchafers, may in time be largely pofleflfed by

erfons of this defcription ; and that the very complexion and character
of the Company, from whom commercial laws for India emanate, may
at length be changed. It Is not enough, therefore, in treating of
this fubject, to make a due refervation for the principles of the prefent
India {yftem, and for the rights of the Company ; the great point of all is,
{eduloufly to examine, how the meafures profefled to be adopted with pro-

er regard to thofe principles and rights, will operate : nor is it enough to
fay, that the Company may prevent the perverﬁ_on of the propofed privi-
leges, or reftrain them if they are found inconvenient. It is not, after arm-=
ing the prefent {pirit of innovation with new powers, that we could ex-
peét to be fuccefsful againft its progrefs. After men had embarked largely

IN e new Sy oy and Lot caritulaf—{halw,-né&'«udvcnturcs 4nrmotion, then

BN

would not be the beft time to tell them to ftop. They would plead the in-
terefts they had engaged, and engaged under the {anétion of authority.
It would be difputed by one ‘part of the Company, whether thofe things
which another part might call inconveniences, were {o or not; and, 1n
fhort, this kind of reafoning puts all to hazard in making the experi-

ment.

-+ In concluding this momentous fubje@, your Committee are induced
to offer a few words on the fituation in which they find themfelves placed,
with refpeét to it, as Direttors of the Company : ‘and in exprefling their
own fentiments, they may venture to aflume, that they defcribe thofe of

the Court at large.

No part of the duty of a Direfor is more trying, than that which
calls him to refift private and perfonal interefts. Thefe are always active
and urgent, and apt to combine cenfure with difappointment. In fup-
port of fuch interefts, thofe to whom they appertain, perhaps many in
number, and united together, a¢t immediately in their own perfons ; whilft

* the public intereft is managed by reprefentation ; and the eager affaults of

numerous individuals muft be chiefly oppofed by an internal principle. Pre-
judices have always exifted againft the Company, partly from its power or
management, and partly, of late years efpecxa!ly, from dp&nnes of com-
mercial policy, imperfeétly underftood, or unfuitably applied. The Direc-
tors have been held to maintain a narrow jealoufy of the Company’s mo-

5 nopoly,
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