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In a further effort to stimulate thé~economy, the 
government adopteda measure of partial devaluation in 
1968 through a two-tiered exchange rate for the Ceylon 
Rupee. While it had the effect of liberalising imports and 

satisfying the demand of the wealthier classes for consumer 

goods, it led to an overall increase in prices and, in combina- 

tion with the increased price of rice, contributed to a sharp 
rise in the cost of living. The most serious problem, 
however, was unemployment which was felt most steeply 
among the educated. The sluggish performance of the 

economy over the last ten years and the continuing growth 
in population at an annual rate of 2.5% was now beginning 
to have its impact on employment. The bulge in the 
demographic curve in the young teen age and early twenties 
group brought them into the employment market while 
opportunities were not expanding and, in some sectors, 
were even constricting. The emphasison education, now 
done through the Sinhala and Tamil mediums upto 

University, from four universities and other tertiary institu- 

tions, had thrown up the category of graduate unemployed. 

Understandably it was among these sections that disillusion 

with government was worst and therefore organised opposi- 

tion to its policies began. 

Throughout its five years in power, the government 

gave the impression of living on borrowed time. Its victory 

in the 1965 elections was not decisive and it was constantly 

looking over its shoulders at the opposition. It was as if 

the UNP was not quite convinced of its policies for the 

nation. It did not try hard to carry the nation with it in 

strategies it thought most suited and Senanayake fell victim 

to the type of leadership from behind that had been a 

characteristic of the Bandaranaike years. The opposition, 

with an expectation of being inevitably returned to power 

at the next election, kept hammering away at government 

weaknesses. The biggest electoral weakness was, of course, 

the government’s association with the leaders of the Ceylon 

and Indian Tamils and the measures it had taken to con-
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